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a) Cable cont1.rai.D.c OOD'Yer8at101l ••••• • ••• ,., •• ••• •• • 
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Lock­
head: 

a .u .J r: 

L: 

!l. ll .Jr: 

L: 

H. K.Jr: 

L: 

B.LI.Jr: 

L: 

R. LI.Jr: 

L: 

B.M.Jr: 

L: 

B. M.Jr: 

L: 

a.¥. Jr: 

Bello . 

Hello Archie. 

Good morni ng . 

Good morning • 

November 12, 1936 . 
9107 a . m. 

Well there•s not much change in the sterling. 
It' s about 4 . 88 to an eighth . 

All right. 

They say the market is rall over there an4 of 
course we•ve bad no security market to bring 
anything onto it. Now as far as the silver 
goes the opening isn't here yet but it looks 
lower. Yesterday the market was pretty small -
That 250 I sold we had to do in 50,000 ounce lots -
so it shows that they're - they're kind of stopping 
off on that . 

Retailers you mean? 

Yes it' s retail business but it looks as though 
it will be f airly sharply off this morning. I 
think it' s on the way down now. 

Well I think it's a good sale. 

Oh yes I think so. Now Dr. Sze called me up 
yesterday. 

Yes . 

He had hea:-d from China in reg t-.rd to this market 
over in London. 

Yes. 

He said that since they hadn't done anything - the 
reason they hadn't done anything waa that, first or 
all,Kung baa been quite ill. 

Yes . 
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L: 

R.U.Jr: 

L: 

R.M.Jr: 

L: 

H.U.Jr: 

L: 

H.M.Jr : 

t : 9 

H.M.Jr: 

L: 

R.M.Jr: 

L: 

H.M.Jr: 

L: 

rJ . ij.Jr: 

L: 

8 .M.Jr ; 

Ls 

- 2-

He ' s had that heart trouble ai1d tb~ couldn' t 
get 1n touch and tb~ bad been trying to get 
in touch with General Chiang Xai-Sbek. 

Yes . 

And they bad expected to get in touch with the 
- they had everything set up but 

they couldn't get the authority. 

Oh . 

So I told them I thought they missed a very good 
opportunity. 

Wb,y couldn't tb~ reach Madam Chiang Kai-Shek ? 

(Laughter) Well I imagine she must be traveling 
with him. (Laughter) . 

Archie . 

Yes. 

If you hear anything trom the French let me lalow. 

Yes. Well now I'll tell you - there's one thing 
came in and that was that he ' s going to meet the 
French sometime this afternoon. 

He is? 

Yes. Now be didn 1 t say anything more than just that 
he had been asked to see them on Thursday . 

Yes. 

And I presume we'll get somethi.ng from him either 
tonight or tomorrow morning . 

All. right . 

And if anything particular comes OTar we ' 11 get 1n 
touch w1 th you. 

Yes, b~cause if it's a long cable I want you to send 
it down to me by either airplane or t>ain. 

Right. 

2 
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H.M.Jr: 

L: 

B. lii .Jr: 

r, : 

H.lil . Jr : 

L: 

B. l!.Jr: 

L: 

H.I&.Jr : 

L: 

B.M.Jr : 

t : 

Klotz : 9 

B. Jl.Jr: 

It: 

B .loi.Jr : 

K: 

0: 

- 3 -

Because i f i t•s a long cable •• ••• 

Yes, well if anything comes 1n that gives any news 
at all we'll send it down to you. 

I have a Coast Guard - not a Coast Guard - a Customs 
Patrol staying at Brunswick subject to •Y orders and 
they could go either to Savanah or Jacksonville or 
anywhere to meet it. 

I see. They could go to either one of those points 
and pick it up if we could mak~ connections there. 

They stay et Brunswick waiting there just for me. 

Yes 1 see . Well now I tell you i f anything comes 
in that something is being sent down we 111 get in 
touch with them so that you could notify them where 
to pick it up. 

Well if you'll notify them from Washington • •• • 

Yes, absolutely. 

And keep Mrs . Klotz informed. 

I•ll keep her informed of anythi ng that comes in 
at all . 

Thank you . 

O.K. sir . 

************ 

Bello . 

Yes. 

Do you want to talk to Mr . Taylor? 

If you please . 

(To Operator) - Get Kr. Taylor . 

He •s i n a meeting at the Expor t-I mpor t Bank but be 
can be reached i f you want me to get him there, 
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K: 

H.M.Jr: 

K: 

(To H.K. Jr:) ~ 7ou want to reach hia? 

No. 

(To Operator) No - neYer mind, thank 70u. 
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SEcrEtary of StatE 

rtas'"ti.ngton 

5~ , ~OVEmbEr 12, 4 p , m, 

FOR TREASURY. 

G:t:.Y 

London 

DatEd Nov~<Mcr 12, l 936 

REc'd 1:35 p.m. 

Strakosch's Lombardy Association spEEch on rEstoring 

world Economy has crEatEd considErablE intErEst . He: main­

tainEd that the: re:al Explanation of thE dEprEssion and 

the: bre:alc dom of intErnational tradE was unque:stionsbly 

the: stEEp and rapid fall in canmodity price:s and that 

dEvaluation Will havE thE e:ffEot of raising commodity 

pricEs particularly 1n thE Ex-gold bloc countriEs but i t 

will not e:ntail a corrEsponding risE 1n thE costs of the:ir 

production "bEcause: the:re: is no re:ason to suppose: that 

the: vEry rigidity of thE cost structure: waic:h madE it 

impossiblE to rEducE costs wlxn pricEs fEll will bEcome: 

lEss rigid WhEn pricEs rise:," ThErEforE whEn the: funda­

mEntal causEs of rEstrictions to i ntErnational tradE have: 

thus bEEn rfmove:d -- and thEy promisE to bE b,y thE Eve:nts 

ot the: last six wEEks -- a mom.rntous stEp forward would 

havE bEE& madE tCMards crEating oondi tiona in tM gold 

bloc countriES which 'C)uld pErm' t thEm to r01on thE 

re:s trlo tiona 
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u - 2- J529, Nov. 12, 4 p . m. fran London 

restr,.ctl..ons tbEmael VE s . Strakosch pn:dicts tb.a t ·'we: 

shall havE to go through a pEriod or solll£ uncErtainty" 

but hE is confidEnt that uthE collaboration of tht grEat 

creditor countries is a mom£ntoua EVEnt and premia Es to 

be of immense: value to th£ r£storation of thE world's 

economy·' · 

In a private: conv£rsation Strakosch discounted thE 

rumors of a British loan to GErmany although a consolida­

tion operation might at some t im£ bt und£rtaken. Stra­

kosch e.xpressEd his own conviction that it was not in 

Germany's 1nttrest to coopErate in any intErnational 

currency movEment ; that it would not help hEr to dEvalue: 

without rEmoving htr controls ; that shE could not do tl:lD. t 

without for£1gn cre:di ts; and thn t EVEn in thE unlikEly 

Event that forEign crEdits WErE oadE ava1labl£ it would 

mErEly assist furthEr reo.rmoment cr a flight of capital 

from Germany. 

Strakosch also said that t h E information reaching 

Union Corporation indicatEd that thE Russinna had d£finitrly 

diaoovEred a lo.rge: nEw alluv:l.o.l gold fiEld north of Ltna 

whlch was richrr tlnn LEna am could b£ workEd all tb£ 

yea r round; it was i •npossiblE to ge:t dEfinitE figurEs 

on Russian gold production; thEy were: exporting littlE 

but it was not impoasiblE that in tno }'Ears time thEy would 

bE near South Africa's prEsEnt production lEVEl . 

CSB mNGlWI 

Regraded Uclassified



L!1S GRAY 

Paris 

DatEd II ov tnbE r 12 , 1936 

REo 1d 3:45 p. ~ 

Sr:crEtary of Stat£, 

Was::llngton. 

110~, NovEmbEr 12, 6 p. m. 

F!lO!i COC1t1AN. 

Paris E.XChangE markEt VE!"J qUiEt today • Bank of 

PrancE continuEs to givE stErling at 105 , 15 . Rr:ntEa lowtr . 

Bank of FrancE statEmEnt as of Novtmbr:r 6 showEd no 

changE in gold holdings; discounts down 825, 000, 000 francs ; 

no changE 1n advancEs to thE statE; circulation down 

479,000, 000; dtposits down 92, 000,000; covEragE 64. 46 

vErsus 64. 09 , 

ThE Lombard Strut Editor of thE FIIIAIICIAL NEilS 

London today .said, aftEr quoting tht PrimE !(~.nistEr 'a 

recEnt statEmEnt as to thE City of London sharing with 

othtr grEat countriES thE rEsponsibility tor crEdit rEgula­

tion throughout tht world1 

'''i'hE quEstion is whEthEr tht othEr grEat countrits 

arE Willi.ng to takE thEir sharE of that rESponsibility. 

So long as Hr. MorgEnthau1 s solE conct::::on is to incre:aae: 

furthEr th£ AmErican .sharE 1n thE world 1 a gold a took by 

kEt:ping 
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LMS 2- No. 1104, Nov~btr 12, 6 P• m., from Paris . 

kttp1ng stErling at a ltvtl at which g~ld is bound to 

flow to thE UnitEd StatEs thtrE can bE no quEstion or 

wholE-hEartEd cooptration. ThE ExtEnt of thE sacrificts 

this country is prEparEd to millet in ordEr to maintain thE 

tripartitE agrEEmEnt is not unlimittd. Onct thE rtaaon­

nblt limit is rtnchtd it is for Mr. Morgtnthnu to mnkE up 

his mind whtthtr to agrEE to a lowtr1ng or tht sttrl1ng 

dollar r a tE or whEthEr to continuE supporting stErling 

nt thE risk or tht AmErican Excbangt tqunlizntion account , " 

BULLITT 

RR 
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Secretary of State 

'laeh1ngton 

TD HACJUZ 

Dah4 •weaber 13, 19S8 

Reo'4 i:2!5 a.a. 

59, •oreaber 13, 10 a.a. 

Th1e aorn1Dg1 • LOnx>• TilliS will publ1eh an 1nter­

'f'1ew with Pr•1er Oolljn. The TI88 oorre-s>ODdent 

telegraphed hie paper that 1there are good reaaone to 

bel1ne that the •etherlande Go•er1111ezit will eharUy 

beooH a party to the .P'ranco-821 t1eh-.&aer1cen aonetary 

agreeaent•. 

EJamT. 

9 
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PAJW'IIIUB OJ TJI.-AM SOT 

TO: AIIU10&D llab&uy, PU1a, J'l'anoe 

D.A.TI: Jw•ber lS, liS&, 10 a.a. 

10.: 4l5e 

JROK TRUSURT FOR OOOBRAJ. 

-

Reterenoe h •4• •o telesru •· 1100 of IOY•ber 10 

troa you. Seore•ar:r Kor1entbau requeeta a definite 

reply fro• •be PTaoh •o r-.ch 'faabi~on no• latu •hall 
thie Saturday •orniq, IOYeaber 14. 
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UIS 

SEcrEtary of State, 

Wasl:!.ington . 

0!!.\Y 

London 

DatEd Novmbe:r 13• 1936 

~Ec'd 3:20 P • ~. 

5311 NovEmbEr 13, 7 p . m. 

FOR T:lEASURY, 

In a convErsation at thE British Tre:asury today 

.ValEy mEntionEd thE promisEd public state:II!Ent of thE 

ChancEllor of tht ExchEquEr on th£ rEciprocal purchase: 

arrangEmEnts and said in this gEnEral connection hE had 

had an intErviEW today with LEnorcy, Acting FrEnch Finan­

cial AttacilE, who was concErnEd about thE usE of thE 

words '1t'lscal agEnt" which VE quitE a diffErEnt mEan­

ing in FrancE . WalEy told him tba t any dESignation agrEEd 

upon by thE FrEnch and AmErican authoritiEs would bE 

acceptablE to thE British. 

IVa lEy said that hE had a~ so had a conve:rsation w1 th 

thE olis~ Financial Attach£ who mEntionEd that a Polis~ 

misdon is to procnd to th£ UnitEd Stat • to dEal with 

thE 7~ Polish atab1lizat1o~ loan. Be:cauaE or thE pari 

passu clausE thE PolE~ forEsaw that it woul d bE dif ficult 

to e:x~lain any d1tte: tnce: 1n thE t r EatmEn t or thE AmErican 

and lblgl.ish trllll~•• •7alty nid nCI doubt thE Pol e: a 

would 

11 
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UIS 2- l;o , 531, NovEmbEr 13, 7 P• m., from London , 

would f i nd it dEsirablE to soy in AmErica that thEy had 

been thrEat EnEd by GrEat Britain with a clEaring but that 

this was not truE (sEE paragraph 4, Embassy's 461 , OctobEr 
< 

5, 6 p . m. ) and in fact hE hnd said to thE Poli sh Attach£ 

that h£ t hought thE AmErican should r £cEivE thE samE t rEat­

ment as t hE English tranchE and hod pointEd out that in 

any ca sE dEfault was a short- sightEd policy particularly 

sincE thEy would somE day wont to usE thE AmErican monEy 

market again. 

BINI}HAM 

RR 
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J'BOJI: 

DA'l'J:: 

JO.: 

RUSH. 

Aaer1ou :lllbaaq, Puia, rraaoe 

JOY .. ber 13, 1938, 4 p.a. 

1108 

P'ROJI OOOIIUI. J'OR ma: SJ:OU'l'J.RT OJ' THE TU481JJlT. 

Bauagarlur' a Ti .. a ae Ht :tarn. 1D ay telep• 

Jo. 1093 o:f IOYaaber ?, a p.a., ware indoraed by Auriol, 

bul the oral a,re•ent o:f tba rrenoh Jlill1atry of J'1DaDae 

to your propo .. d atate•nt (your Jo. 446 o:f IOY•ber 15, 

5 p.a.) waa procured in the :followiag oiro-alano .. 

aDd with one oon41t1on, aa :followaa 

I called at th11 Jliniatry of J'iDIIAOe at noon IOYe .. 

ber 13, aa anUoipated in ay talesr .. Jo. 1100 o:f J'OY..­

ber 10, 7 p.m. It waa .-p.baei .. d by Bauagarlner that 

although Auriol and he hl.d rather defi nite Tina alOD& 

the linea he had already indioated to ae, they did not 

want 1D the least to l1aaper any d89elCJs-ct of aOiletary 

pol1oy in the United Stat... In puticular 'Uley were 

oonoerued about the poaaibility of Belgiua'a :titling inlo 

the reciprooal &rr&D.8e-te oa cold, aDd alao reepeoUq 

the a1tuat101l that aigilt obtain in hanoe when89er 1t 

aay beooae feaa1ble and desirable lo briag to an eDd lhe 

operatioa of the equal.iaaUon fWI4 ill rruooe. 

J:Bl) SJ:O'l'IOJ OR. 

BULX.I'l''l'. 
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Section two of Telegr .. •o . 1106, noa Parte, •a.811ber 13, 

1938. 

Yesterday IDCIZ'ning I had reoeh'ed by oo1no1denoe a 

letter fOr tr1111nieeion to yOU f%oa Jl1n1eter Of finance 

d.8llan of Bel8iua. Tbia oo1111111.111ioat1on wbiob 1e dated 

Bovember 9 ooneieta of a signed letter in the same teru 

drafted at Brueeele when I wu there on October 28 1111d 

as I quoted in ay telegram 1061 of October 28, 10 p.a. 

Subsequent to IIY vieit under erenoe I bad not OCIIIIDUnioated 

With any Belgi1111 authorities and it bad been suggested then 

that the lett er ebould not be signed until your deoieion had 

bean obtained u to ita aooeptabili ty. I am retaining tble 

letter while waiting for .instruotione from you. However, 

I took the liberty of showing it to Baumgartner when I 

oalled yesterday noon to see him. At that time he had &leo 

received some word from London ae to the views of the Brit1eb 

regardillg your proposed declaration. Bewlgartner told ae 

yesterday that hie Kinistry desired to give fUrther oonaidera­

t1on to the matter, 1n the light of the British 1111d the 

Belgian views. 

Today noon, when I oalled at the K1nietry of rtnanoe, 

BaUIIg&l'tner told •• that they feel that if you find it 

possible to deal with the Belgians without any ohallge 1D 

the internal t1Jl&lloial ee~up of Bel8i~a an4 oan aooept 

the aeeuranoea wh1oh Bel8i\lll ha. indicated wllltnpeee 

to 

Regraded Uclassified



w1111Dgneaa to g1n you, then :rruoe no lcacer ue4 be 

oonoened w1th reapeot to tha Belg1& poa1t1on. The 

fUrther point wu .ade by t~ that nen 1t the prea•t 

J'renoh uobUge (DD SIO!IO!f !'10) 

U:DJW 
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8eot1on Three of talegrM 1106, JOYeeer 1:5 , 4 p.a. 

from Par h. 

equalization tund ebould be discontinued the BIID1t of france 

would preeuaal:lly continue to tunotion in a een.ee which 

mSght be interpreted as liiUOh that of a fiaO&l agent as 

the Belgian Jational Bank now aervea the Belgian Ooverllllent 

as a fiscal agent. It was realised by Balllllgartne.r that 

there was some inoonaiatenoy in the Belgian letter under 

reference . That is 

Belgium does act as 

to say, while the Jational Bank of 
!or the gOYernment 

fiscal agent/in moat matters, actually 

it 1a the principal when 1t 001188 to dealing in sold 

whtoh it owns • 

Baumgartnar said that according to of:f'iol&ls of tha 

Bri tiah Traaaury, who informed IL1a through hie financial 

attache in London, tha British were quits agreeable io 

g iving the idaa of 1!1scal agent• a broad interpratation. 

~ a result he aaid tbat hie Kiniatry did not daaire 

to interposa objaotiona to the issuance o! the proposed 

American declaration. However, ha made tha one condition 

that when tba daolaration is issued, there be soma wording 

to indicate that no ~pture o! the original tripartite 

agreement baa taken place . That ia to Jake the point 

that J:ngland, rranoe and the United Statu baYe not raYiaed 

their orSginal agreellient but that certa in addJ. ttonal ooun·· 

tries baYe now 'bean elSgible to be .cldsd to the thr" 

original parties !or reoiproo&l ualiqs in gold. 

(iiD SJ:O!IOB !BRIE) 

U:Dllf 
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PARAPHRASE 

Section Pour ot Tel egr01 1106, Nove•ber l:S, 19:5&, 4 P • .. , 

tra. Embassy, Paris . 

Baumgartner said that i f and when the Un tted States de­

cides that the Ne therlands , Switzerland and Belgium are 

eligible to enjoy AMer ican gold faciliti es, the French could 

very quickly get i n touch with the appropriat e officia ls 1n 

those countries . However, the French very much desire that 

the t hree original parties to the agreement give notice simul­

taneously of the addition of any new countries . 

In this connection, I quote tho text, given me by Baum­

gartner, of a 1.n t' 'I' dated November 9 from Wal ey, of the Brit­

ish Treasury, t o the acting French Financial Attache in London, 

as follow3: 

"You told me last week that the French Treasury would 

welcome a simultaneous announcement by the United States , 

French and United Kingdom Treasuries when •r eciprocal gold 

arrangements• are extended by the United States Treasury to 

Belgium, Switzerland and possibly Holland. 

The Chancel lor of the Exchequer ?:.:'Opoaes , when Mr . 

l:orgenthau iasuea hie now announcement, to aay that be the 

Chancellor •welcomes the extensi on by tho United Sta tes 

Treasury of their arrangements to the countri es named which 

1a 
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is i n harmony with the arrangements already made between tO. 

United States and thie country and between the United Statea 

and Prance . '!'be extension or this arrangeaent 111 alao 1.n 

harmony with the general basis or mutual cooperation which 

exists between the British monetary .. thorities and the mone­

tary authorities of the countries now named in the United 

States announcement ' ~ . 

The French have not ye t given thought to the terms or 
an announcement they would make . (End or message) 

BULLITT 
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u 
GRAY 

Paris 

DntEd NovEmbEr 14,1936 

REo 1d 8:30 a , m, 

~ECrEtary of StatE 

Washington 

1109, November 14, 10 c , m, 

FROM COCHRAN. 

ThErE is rEproducEd hErE~ith an itEm from city notEs 

London TIMBS NovEmbEr 13th. 

"It is now rEportEd from ThE HaguE that thE Dutch 

GovErnmEnt will shortly adhErE to thE tripartitE exchangE 

agreemEnt , Any EXtEnsion of that agrEEment is of coursE 

to bE wElcomed. MEanwhilE sane of ti1E criticisms and 

commEn t s on thE working of thE ExchangE agrEEmEnt SEEm 

at lEast to bE prEmaturE and in somt rESpEcts EXtravagant . 

AdmittEdly thE agrEEmEnt is an EXpEril11Ent of an unpl•ECEdEnt­

Ed naturE , It 1s no doubt truE that both thE British and 

FrEnch EXchangE funds havE had to ut111z E sanE of the 1r 

gold rEsourcES 1n OrdEr to prEVEnt thEir currEnciES 

falling too rapidly in ttrms of thE dollar. But such 

utilizatibn was clEarly EnVisagEd at thE timE thE agrEE­

mEnt waa madE. It is also equally clEar that thE agrEEmEnt 

will work ~E more: satisfactorily thE closEr rat~ approx-

1Jr.a t! ~c ';~.-1r truE Equilibrium or pu.~c.J; ntt1.ng 
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u -2- jll09, Nov. 14, 10 a . m. from Paris 

for thtn thty will nEEd thE minimum of support from thE 

ExchangE f'unds , Any attEmpt to maintai.n a currEncy at 

an OVErVa)UEd lEVEl by ~tEnSiVE UOE Of gold rESErVES 

would ul t).ma ttly fail unlEss othEr mEasurEs wtl'E tala:n 

to corrEct thE ovErvaluation. It is improbablE that thE 

authoritiES would usE thE Exchang E funds to circumvEnt 

a natural tEndEncy instEad of s ir.•ply SEEking to mini1111ZE 

fluctuat~ons in thE working out of pErmanEnt tEndEnciEs . 

ThE SUS3E3tion has bEen madE 1n somE quarttr3 that thE 

French Govtrlll!IEnt may ahortly havE to undErwritE a frESh 

dEvoluai;i on of thE franc . ThErE 's no warrant for this 

bEliEf . ThE Fr tnoh franc has bEEn folling alohg \tith 

stErling 10 tErms of dollars , but the FrEnch authoritiEs 

art sat isfiEd t hot thEy con maintain thE currEncy within 

thE limit~ prEscribEd . It is truE that o considErablE 

amount of '1bto.riah'1 spEculation hao bEEn l.ndulgEd in at 

thE EXpEnse: of thE franc which ia apparEnt in thE htovy 

diocount on forward ratts, but thE FrEnch authoritiEs orE 

satilifud that thEy can dEfEat thE manEuvErs of thE 

optculotors 11 • 

BULLITT 

CSB 
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SEcrEtary of StatE 

liasiu.ngton 

533, ;lovEmbEr 14, 2 p.m . 

FOR TREASURY. 

G:lAY 

London 

DatEd Hov=bcr 14, 1936 

"ltc 1 d 9:20a . m. 

ThErE: arE no Editorials t oday in thE London prEss 

on thE subjEct of thE AmErican invEstigation of forEign 

holdings of UnitEd StatEs sEcuritiEs Q;.t thE following 

typtoal E~CErpts from articlEs b y London financial 

Editors may bE of intErEst . 

ThE DAILY T.sLBGRAPH : "It was fElt in thE city last 

night t hat Explanation of thE PrEsidEnt's mEaning should 

21 

b E awaitEd bEforE judgmEnt . For onE country to imposE 

r Estrictl.O:ls on thE dEalings by citizEns of anothEr friEndly 

country is unprEcEdEntEd in timED of p EaCE . First in­

c linahons last night wErE to bEliEV£ that llr . RoosEVElt's 

rEmarks wErE promptEd by two aims . It's Easy t o undEr­

stand that h£ would wiob to givE a warning that hE would 

not pErm•t thE boom and catastrophE ot 1929 to b~ rtpEatEd. 

Equally it is possiblE that AmEn.can otficial o1.ro1Es 

arE no': o.!c;ogr.thEr complacEnt about. til'!: rapid apprtoiati on 

r,i try£ il.ol:Ul~ 1"1 "L.OEnt wEr'ai , which ltl:< 1:-Eo,:n 
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tO th£ inflUX Of forEign funds far thE purpo!IE Of 1nvt:at­

mmt 1n l'£w York aEcuritiEs ''. 

~IS C3RONICLE: "It sE£mO just poaoiblE that 

rEprEaEntations hav E bEEn madE to thE PrEoidtnt on thE 

oub jEct from t his cotmtry or fr<Jlt Fr' noe: but it is morE 

prObl'blE t:.•::lt lu: iO t aJcing t h E purEly AJ:t!rican point Of 

·•• ·~ooutvElt ' a rootEd antipathy to otock ExchangE 

spEcula t."ion 1.:1 \l£11 lmcr.m and it is obvious that largE 

scalE f oreign activity on thE AmErican stock ExchangE 

not only accEntuatE~ fluctuations in SEcurity pricEs but 

is caleulatEd to inflam~ thE spEculativE lust s of AmEri­

cans thEm:iElVEG . ~ut whEn it canES to rEstrictivE 
that 

lEgislation onE has as always t~E f Eor/thE cure proposEd 

may provE !lorsE than thE d•.sEaSEa . 

BINGHAM 

KI.P 
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PARIS--P~lCES ON THE FRENCH i OURSE ROSE SHA~PLY TODAY ON REPORTS 

THAT THE UN I TED STATES ' HAD AGREED TO CHANT FkANC£ A 20, 000,000,000 

FRANCS ($930, 000, 000) ~DVANC£ . 

11 / 16--RllA 

1\J 
w 
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(J. ?<:. TRE*SIIRY t(NOWS °F NO fRENCH LOAN 

PARIS-U P- PRICES ON THE FRENCH BOURSE ROSE 

SHARPLY TODAY ON REPORTS THAT THE UNITED STATES 

HAD AGREED TO GRANT FRANCE A 20 000 000 000 

FRANCS ADVANCE 
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TREASURY OFFICIALS TODAY PKOFESS£D IGNORANCE OF ANY 

~OPOSAL WHIREIY TH£ UNIT£D' STAT£S WOULD ADVANCE 693010001000 TO 

f)IANC£. 

THtV'DtCLIN£0 TO COMMENT ON REPORTS THAT PRICES ON TH£ FRENCH 101111. 

HAD RISitl SHARPLY AS A RESULT OF Tl([ ltul'IORS. 

TH£ ONLY OPERATIONS IN WHICH A SUH OF THAI SI?F MlQNf IE-'NVOLVED, 

IT WAS POINTED OUT, IS ·TH£ HEW TRI-PARTITE MONtTARY AGkiiMtNT liT¥~ 
. - ... - -- .... -. 

TH£ u.s., GREAT I RITA IN AND FRANC£ • . ~ . 
TRANSACTiONS UNDtR TH£ ACCORD ARE CONDUCTED IN STRICTEST SICIICT1 

Tij[RE HAS JEIN NO RECENT INDICATIO~ OF ANY NEGOTIATION FOR 

ADVANCE. 

11/ l6•·Rl20'P • 

N 
en 
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WASHN- TREASURY OFFICIALS SAID TODAY THAT 

THEY HAD -NEVER HEARD OF- ANY LOAN TO FRANCE 

SUCH AS WAS RUMOREO Tdbif IN DiSPATCHES FROM 
PAR~IS~----------------------------
-0-

IW'{J619l1 
• 

I 
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Opera t or: 

B. Ll.Jr : 

Oper L tor: 

u.:: . Jr : 

Burt:ess : 

H • •• ~ . Jr : 

B: 

!! . } . Jr: 

B: 

I! , "I , Jr : 

B: 

H •• ,. Jr : 

B: 

H.:.I . Jr : 

B: 

H . ~ . Jr : 

B: 

B: 

H. U. Jr: 

Mr . Burgess . 

Hello 

Go a.ne11d 

Hello - nt.llo 

::ovembcr 16 , 1936 . 
9 : 50 &. . ~ . 

Hello - wE>ll sir - .":elco!lle home again. 

How arc you? 

I ' m fine . H> ve L good chance to g et E. r est? 

Very good . Bur..,ess, do I un'lerstt.nd yo.., 1rt 
comint. do.n. ner e? 

Yes, tne - there' s Gn OpEn ~ar~tt me~ ting on 
Thursde.y. 

Oh . 

The Governors are meetint on ";ednesday •••• . • 

I s ee . 

• •••• and I want to lu.ve & pow-wow -,ith you. 
I think w~ 've got lots o f problems on hand . 

Yes . !iow I wanted you to think this over 
before you came down. I - I ' m tnir~ing seriously 
of not offering my f i nancing until December 7th . 

Yes , I think that ' s a ll right . 

Because on account of ~h~D6sgiving . 

Yes. 

Se e? 

Yes 

And Bell i s checking it here t o find out whet her 
our Treasury mac.hinery would be a ll right ani he 
seems t o think so. 

27 
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B: 

U. " . Jr : 

D: 

• . ft'" : 

.tl.: 

I. . Jr : 

" : 

. Jr : 

. Jr: 

· · - · Jr : 

B: 

U. loi . Jr : 

B: 

H. loi . Jr : 

D: 

I.J: . Jr : 

B: 

- 2 -

Well I ' ll eo over it here . 

t.nd .. 11.1 you go ov er i"t thor"? 

1cs . 

Be~ause on •~count o f Th£nkggi v1ng the veek 
before- tht t• s ~ne thin: ~nd then als~ it gives 
us a cnrnce t o - mEyb' the m~rket will settle 
1:>vm. 

28 

Yes , I - I ' m bo~hered about the marke t - it ' s been 
goi~ so fAst . . ••• •• 

Yes . 

•.••.. th•t y:>u just c&n' t tell qhot to do Lbout it . 

::o ·n:. I •o " lO!'eful th~ t by J:ece'!lber 7th ..,e ' d -
ab - the ~, rk"t :nizht settle do .n End I - I <now -
I only .<nO• .vh" t ¥e ' 11 .;ant in the •ay of c· '! 1 Hld 
so _·orth ..... 

Yes . 

.. .. . " J t ' ll t lk to you 1 bout it Nhen you come -
'/.hen you CO.ot. dom . 

Yes, yes . 

f.'ell llf! . n - !\en Kill yOU (;8t iOWn? 

.ell no" I don ' t .mo.. . I .:t.s just talking with 
Geor ~" t.u-d~y ·bout th~ t . I don ' t .tno;·r .vhether 
th~y ;;, nt mt taere ::e.Jm:S<lf y or not . 

"ell 1v'•on - .hen you do kno:t would rou c all me up? 

Yes I rlll . 

Because I wr.nt to s&ve some timo r n.i I went to see 
:Jeor~e also . 

Yes . 

See? 

e 1 ve got. l ots of problems her e . I think t.hnt 
th~.s thjn~ has been &olo,; r. little too fsst • 

• 
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S .. Jr : 

B: 

H. ' . J'r : 

Q: 

. J.- : 

H . ~ . Jr : 

B: 

II . LJr : 

f : 

' !. l( . Jr: 

• 

- 3 -

Yes , nell would you :nind telling Harr i son b lso to 
t.. t ne .mo• w.u;. n he t s goi ng to be her e • • •• 

Y t-' I .vill . 

...... because I ' d like to su ve s ome time be ca use 
I crr 1 t io it the l~st Dtnute a l ways . 

YEs, I thi!M it oliOull bE t gooJ i uea i " .. e had 
o little session b~fore the Governors me t so th~t 
·e c~ul .;:o over some of these ;>r obl ems . Thi s i s 
to tim., ..-il&n t;le Tr"' sury nJ the REserve Syst em 
r.eed to .. o::-k together . 

ell - but I '1nt you bc"ore you leave Just to 
.:lF r th' t thtn,:. on Ulo J.JCce'llber 7th . 

All ri~nt I #ill . 

Rit;; ttto . 

V""r'j good . 

'Ihen:.t you • 
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~ . l.Jr : 

H. J.Jr : 

Oppf;r : 

i! . u . Jr : 

Opper : 

:.Irs . Klotz 
?.lr . \'lhi te . 
•.!r . Upham' 
Mr . Haas• 
Or . Viner-' 
:&r . Lochhead • 
:~r . bernstein-' 
Dr . Goldem~eiser' 
l.lr . Oppezv 

.. ovtualer 16, 1936 . 
1J:15 : . 'J . 

'nere l s o":hite? . • I I 11 :send for him . (On 
!Hlone) l.sk Dr . o'ini te to COQb right in. 

:;o,. , .v:ru.t I ,.~nt to get first - "1lere £re the 
h lf'Jers? !!o,o:, are you ready to report on tne 
questions I asked? I csked the question thi s 
morning: ~no are the pri nci p,ls th<t the United 
States Tre~sury t•re doin.s business with? First, 
with Gre~t Britain, end second, who are the 
principals Ni th 1< ranee? I nd I asked for & 
vert&1 report , then to be confirmed in ;;riting . 
Now, are you ready, Cltrence? 

Yes , sir . I might st·Y tbr t t.'l£ cornerstone of the 
conclJsi on tnrt in e~ch cuse the Treasuries 
are the prin::ip• ls -

.• o•; , tne Treasuries -

- in eacn case the Treasury -

Yes 

- tne Trt>'<suries or the respective gover rt!llents 
are t he principals - is the propos ition thr-t the 
press release - wnich vas the basis for action 
not only on the part of the United St a tes, but, 
since it was an offer on the part of t he United 
States to the other gover nments , it became also 
tne basis or t heir acti on - specified only the 
exchange stabili~ation or e~ualization funds of 
tne respective countries . In other words, England 
couldn 1 t expect thr t t he Uni ted States would sell 
golJ to the Da~ of EngLand ; there is no reference 
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in the press release to &ny such of fer on t he 
par t of the United Stc. tes . I nd corr es;>ondi ngly, 
Englsnd couldn' t ex;>ect thtt the Uni ted St::.tes 
xoula sell ~olJ to Engl~nd unless it ~eets the 
ter~s of the pre5s ~ele~s~tnd the re _ui=ement 
of tne press release was thr. t the ell.>!hange 
e _u~li~ation or stebili~Eti n fund of the 
foreign country should be mr.king & r ecipro.:al 
offer to the United Sta tes . 

Kow, thr mieht not be enough by 1 tself . Tht t 
<us inc e>.icnt of the United Stvtes Treasury ' s 

6 uthor 1 ty - bec£.use of the fact tlu> t you were 
C:e&~ing .11th tne " merican st~bil1zation fund , 
that rcti,ns in the st::.bili~ation funa are sub­
j ect to the t, _ roval of tht President, t nd tht t 
tbe Pre:;ident t.pprove ... the .;>ress rele&se . So 
tnat, so t o s 1.eact , the :ortd h£<1 notice of the 
fact th• t .• e .• ere only uutnori zed to make this 
"ina of an offer and to get the kind of an offer 
I m. ve uUScr i bed from tlle other party . 

But there is much further evidence than tha t. 
For purt of ti1is I rely on J.rchie, because I 
llusn• t ;•erson~o lly present r t. L lot of those con­
ferer,.:es. 

(:.ass "a(lt:.r.cey coces in •nd nt nds O;>per so~E. 
:'' pers) I •vt: h-•d a little tro<1ble in collect­
ing so~e of these p::.pers, l.lr . Secretary . 'i;.ey ' re 
cocine in piecemeal . I nope you ' ll excuse th~t . 

I .;:.nt to .11: ke r, genet"al st& tement us to the 
legal ~ltu: tion. A principal may des i gnate on 
~gent orr,lly or any o~her way to tct for him, 
tnd so lone ts that des ignvilon isn' t revoked , 
t~t &(ent 1 s ~~ts tre just os bindin& on the 
princlp· 1 'S though the pri ncipal did t he acts 
ai.:.self . 

::o, , t •• r::lUj!hout tne conversll t1ons with the 
British 'rre&sury, a s I understrnd it, it was 
stated by tnem &nd part of the understandi ng tha t 
the det&l ls would be wor ked out between the Bank 
of Englund acttne f or t he Briti sh, ~nd the Fedaral 
Reserve Bank o!' New Yor k nct1ne for the United 
States . So that wrten, bft&r ~he llgreement was 
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consumm&tea, tne two banks got together on 
details , tney were merely following up the 
desigru t.ion by thei r principl l!! of tb& t 
~<:~ ency ; • t.d the only possi ble question in th6 t 
Ainu of c&se is s metter of evid~nce. In 
ot~er orus , ho& do you prove tnrt tne Bri t ish 
reprbsentL ti ve s&id th6 t t.hey •1.-o uld take their 
~ction t.1rough the B&nl! of E.ngl~nd , which would 
be &cting for them? 
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And no;. on tha t, it seems to me we have i ndis­
putable evidence . I t&lKed to ~noke ~nd I wasn 't 
Eble t o g~t the ex~ct lrngulge , but there wPs 
a;. excru f:e of c~ bles bet ·a en the Federal Reserve 
Br.ru; of 1:ev. York and the Bank of France and the 
Bar~ of En~l&nd, str. t ing t wt the rederal Reserve 
Eco.r.A of ::e.v YorO< .&s .>etttne up &ccount number 
so-&nd-so, which w~s a Treasury account , tnrough 
~ .. icu all \.h&se transr.c tions , th• t i s , those g r o•­
ing out of the October lj statement, were to take 
ploce , end ~sking that in euch c&se the foreign 
bunk set up ! similar occount which would be a 
Trellsury occount s nd carry a certain number , nnd 
tnat all their transacttons would be des i gna t ed 
a s being for the ~:ccount of tha t &ccount . And 
i(noke tells ce th£ t tn' t 1 s the ·'IIY the thing works 
find ne ht.s those cables . 

You onty founa thft out this morning • 

Tno t' s right . They Jion•t check those cables wi th 
us . But the r e&son why I ~Gs so sure the other 
day H&S th& t. , as I say , the princi pal point - 11e 
.veren ' t uuthorized to do oeything more than that; 
.ve weren• t t.uthorized under the press release to 
,;ehl .,it.h a centraL b£nk os u j)rincipal. 

:!o.v ~obout Lll this stuff t hl t t he Genert.l CounJel ' s 
officto ~o.lj so tror ried as to •no - .vho the gold 
should b&lo!ll to in cL se 1 t should sinit on the 
ocean? You fello~s nevt:r e ven checked this thing . 
7;e •ve been throwing e greet big bluff a round . l.ly 
God ! - this t hing has been in Effect here a month 
t.nd you come in this morning end you don't &now. 
And I wos to~d definitely by Ur. Oliphant tbot the 
General Counsel's office would have this thing , and 
you do,•t know now. 
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I think He knon definitely. 

:;o 1 JOU on 1 t 1 bec&use - I - I never saw - I 
.dsh llr . Olipha nt 1'1as here - 1 nt ve r sefi such c. 
perfor~nce in ~Y whole lifo since being here . 
You people - you told me - t hig •hole thing , the 
.mole · rgll! ent thv t you gnvc me here t en dt.ys 
- ;;o as - t .e .Thole - the p!. ·ture about this 
Slli.JlOi 1.1 Jf t.Ol<l ; SUP.JOSi Ot. 1 t sunk, ~tho had 
title to it . ,':'ho has t1 tle to a shi pl oad of 
gold from F~lLnd to us ? 

The trLns&ctlons , Mr . Secrtota ry, which would 
settle definitely the •,uestlon of principal and 
<£ency , .~hich ;;ere those wnich took pl&ce at the 
ti:ne -

You fe.lo - 1r.ve lford:ed •ith 11e lonr enough to 
,mo~ you ca.n ' t blu!'f me . You <1:no .. that; you ' ve 
been ~it • nt &lmost four years . And I NBS told : 
11 Leavc it to tile Gener~d Counael ' s office to ·>Ork 
out tne leeul details rbout this 11hole thing . " 
;;nd this Nholc, thing , tnis &r gument, has been going 
on ~or t month tnd there is noth iny on r ecord in 
the Tr~:;.sury to show wno is the principal eno who 
does the title of the gold -

.7ell, trn: recorus of tho, ?re&;sury are pErfectly 
clear on tn>t . 

":ell tnouzh -

They belong to the stabilizati on fund , which in 
ouch case is the government of the country . 

But you mven ' t got a nything . You haven ' t got a. 
file . 

Well , e hrve - f i le, because the file consists 
of tne stt. tel!ents tha. t "ere ~fide during the conver­
s;,tions . 

33 

"-iste:n, Clt: rt::nce, you only found it out this morning, 
~nd you people nt.ve b~en telling me right straight 
r.l:mg t•l' t I can 1 t do business with the Bele18 •1 
Gover nment - a nd Nith a letter signed by the 
Secretory of Treasury of Belgium, because be 
~rsn' t o principal . 
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Oppur : lell , I -

I • • Jt•: ;;OIV 1 ~dmit. it . 

O~p r: I can only SLY -

H .. J:: I zot ~ letter fro~ the Secretary of ~reasury 
StJing they ~rP the princip~ l EnJ th&y gU&r~ntee 
tru.t this thin~; dll he gut runtecd, End the 
Gener~l Counsol 1 s office told nc I couldr 1 t do 
it . 

O,lper : I wasn ' t hot•& wnen these convers11tions were going 
on, r·nd for my o.m i nforau.tion I wt~nted to check 
into th~ actu~l ords th&t ~~re used . Thet 
doesn ' t cenn th:t t1:ey tret ' t checked before . 

H •• Jr: o:to 7fCrkc-d with Oliphant 01. tnis? 

Ber•ts te1r : I "'orkPd ·m pert of 1 t wi th lir . Oliphant . 

H. lo! . Jr : :;ell, I S!•J - I uon 1 t want to criticize a mc.n when 
he isn ' t ht.rrs - but this thing, this argument, 
has be~o.n goines on for a month ancl I 1 ve been told 
I c&.!1 t do business •1th the Be lg16 n Government 
E.nu I .>liS tol fbtly : "Leave the details 6S to 
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r.o•: this thin· s bou.ld be ct.rried out to the Gener~>l 
Co .... .,e •s off1C6 &!".d Ke ' 11 work it out .. ith the 
la.;yers •f the Federal Qeserve ol t>e.v York . " "ell , 
~n&t did you do ~1th the teder~l Reserve lL~;ers 

OppLr : 

A •••• ,Tr: 

of ;;eu 1. ; rK? 

el1 , U1c et6il LS to the o~nership of the gold 
was t~ken core of , ~IT . Socretrr, , by the conversu­
tions .;hich took place while the arrt~ngement wus 
being .vorked out . 

Rave you got anything in ritlng? 

0.. r : Got recorJs of tnL t converSL t1on. 

H. '' . Jr : But whut h")'Ers of the Fede!'Ll Reserve, !1ew Yor k , 
di d you t8lk to? 

BHustttin : In r<ew York we tt lKed to ~lr . Tiledaud . 

H. . Jr: ricve you got t.ny records here you c &.n show me? 
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Bcrnst l<' : Tne Federt.l Reserv& ELM o" !lew Yor k was e i en 
cortes of the press statements . They Nere also 
~iVen - they were sent the letter of ins t r ucti ons 
'uthori2ine them to t.C<tuir~ gold . 

n . ;.t.Jr : But that. ' s &ll . tll you ~<now is t.n account 
nurnhu X. And the Feden l Reserve - .ve asked -
i ou N .. t·e he r e - no.v, i t I 1m .; r one - you• ve got 
' t.Ood ffiemory (to Vin&r) 

Vin r : ell, I - if I remeober -

. . , r : .,on 1 1 t I 1m -

vir• " : .ile last tillc I .vt s ht.1•e I S&i<i I bet if they 
~ill investigE.te they wi ll finJ out thEt the 
B nk of Engl&rd is cr~d it~u ith the gold . 

H .. Jr : 

Viner : 

• H• Jt- : 

V1nc1• : 

tl . . Jr : 

• o , if I 1m unfeir, ·.11by - ell, you check this, 
SEc? llow, eo <head . 

It .·thf t he s&ys is true, I ' d say the only flaw 
there is thct a duplictto t·ecord wasn ' t built 
ur nbre at the Tretsury of what· the Feder a l 
!-\est rve Bank had in !lew York, but tb& t the Bank 
L t r;ew .lark &ppr.rently Jiu itS job iiell . 

"'nu the General Couns&l 1 s office fel l do.vn . 
You1 ve got no t hin£ . You1 VL got nothing here • 
• en d(lys ll"ve p• sseo . S.n<i if I .1tcs 1n your shoes 
~ nd e &sked JOU - J u.tl< Viner t.sked you poi nt 
l.h k , and you 11 "r& h~;re: " 'lw'bo uoes the t itle 
on tLt day to da7~~nsac tions - who ooes the title 
of t he ;;old rest 1\i til?" - ~nd I got no .:nswer . 

"ell , ·:r . " li,.rh•nt stic! , • s I rt:cocl i t - ae .. :: i d 
tne title .n. s Nith thl tXCruJ.1'e fund end I ~,ues­
t i oned it, ooubtud it; I d i dn ' t know, of course, 
but I just ''"s - I ~<nt. 11 I ru dn 1 t s een r ry r ecord . 

It .vc s undoubtedly my fu ul t , Mr . Secretary, i n 
not cHecking over b&twecn then and now the docu­
ments which I hadn 't seen. 

But - my God ! - it ' s the crux of the whole t hing , 
Clarence . You people have built up 2 case for one 
no:tth; you ' ve foueht hure v.ith these others and -
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.1. don ' t tnin:t 1t' s imporhut . 

But it h~s been- it nts heen . 

It h~s been for them . 

It •s kept us f r om coming to on 1eree~ent - t he 
Generul Counsel ' s offi ce ht.S kept us from coming 
to c.n l•t.reecrocnt b~;caust the:; S>.id the f•rincipt. ls 
hu.l to bt: n~:la responsible f or the title of the 
gol d and ,,e couldn' t do business with Eelgium 
because Bclgi~ ht.a no eol d - the l overnment - is 
t!u t right? 

'Sut I oon' t .. &nt to r es=e -

a Jt. is th&t right? 

Of' Course there .uS ' gt.ltleN l COVeri ng <:gre~ment 
ith the Belgi~n -

lw, but Jake, &m I right OJ' am I drong? 

Yes , you ' re right . 

/.nd - I mean I - .n.sn ' t that the whole a r gument 
the Gener c.l Counsel ' s office st. i d? 

Yes 

Be co use Belgiu::1 bt.d no gold . 

They .-&ntEed iD'~ivid..,~l t r ensections in perfect 
leglil or~er "Rith r espect to pri nci pal snd ~:gEnt , 
and I raised the ~ucstion ·s to ~bether they 
·.n.rc doing it thr.t ~<&Y up to t h' t time; t>ut they 
S!.i a yes and tney &,JJlLrCntly .vere right . 

llho? The lawyers st.id yes . 

Yes , t hey had cond~cted their transactions so 
fr.r .vith Fr~>nce ~:<nd Engl1 nd on this strictly 
principal-~nd-~~ent b~s is , which I had ~uestioned . 

.'iell, in ::e r York i s account number one . 

But t hlit sccount i s an account with the Bank ot 
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Er~l~nd for the Government of Gree t Britain . 

All right . Is that wbut you say (to Opper)? 

Yes 

'l'hr..t 1 s what I'm trying to find out . Account 
number one i s in the Foderr..l Reserve Bank of 
tiev Yor~ ·dth the stthi l1zati on fund , wh i ch is 
the fisc&.l agent of t he British Tr easury . 

It is tile British T,·ecsury . 

"ait c minute - but it. 1 s with tbe Bank of 
:E:fli:l£ nd . 

As ~o~;ent . 

As q,ent . I s thtt. l'lgilt? Then I sey i f l•e can 
Jo business with t.he Briti sh with the Bar~ of 
England as bgent for the Bri t i sh stabilizati on 
fund - I s ay th>t •t thEn can do business with 
the Bank of Belgium us tgent for the Belgi an 
Coverll!llent -

But then -

~&Y I interr~pt to -

- lJitn a let ter steneo by tbe Secretar y o! 
Treasury guaranteeing - of Belgium. 

.. ell, I .. gree with you, but t.ney say -

but t his is tne thing that ' s been going on for 
one month, and these fallows nave been arguing 
10 b.Jut it for one month . I don ' t 11ant to hound 
you f ello;o;s , but you're here, you' re supposed to 
be the men tha t carry this thing on . 

I think we ought to uo justice to the position 
that the legal department h£8 taken . Clarence 
h&s ju:;t said that shere they may have fallen 
oo1.n is in not building up tneir records, but so 
fur ~ s the position they ht. v~e t~Jken, tney are 
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~uite consi stent. They h~ve ins isted t hat t he 
c eel1nt,S b .. v. H h somebody who is tne ~1nc1pa l. 

hOd thLt tho princ i p&l mus t be t he gov~rnment . 

nna that. the princi pr.l must l·e the government . 
They have furth r stated tho t the errangements 
whlc~ t hey ht ve wade up to now - that t hose 
facts 111 ve bet:n fulfilled ; t> nd their i nsi stence 
upon 1t upon the question of Belgi um was not 
t hat t uey coul<1n 1 t do business wi th Bel g i um, but 
tuey couldn ' L do bus i ness wH h Belgi um unless the 
Gover nment of Belgium were known or wer e stated 
to be the 1·ri nci p!i l i n t ne trans ection . 

;io·.~ , .~i11 yryu ;Jle• se t ell ::e this? Since October 
::3, :-:e l'l& ve hr-. t ne f olloN1nt letter f r om the 3el­
,;;1ar.s , .. r. l::n t : .ey offer ed t o :;i gn, which reads 
e s follo,,s : " f:i t h r ef er ence t o the declcr a t i on 
of October 17 (I thi~ t hey mer n October 13) 1936, 
I htve tnc nonor to confirm t o r ou tht t the 
Belgil n Government fully gur rt~ntees ·.nth r cgard 
to the Government of the Untted Stat es t he obll­
f<. tionn t.5sumed i n tili s oec ll.l r o t i on by the Nt tionol 
Ba~ of Fclc1um , \1h1ch i s mor eover , es you kno\v , 
the fisc11l a t;ent of the ~tt tt~ . " 

I <1i dn ' t see t~ t . 

'ell, I i nsist th1. t is a 11 you need . 

I s it to be made publ ic? 

lio:v W6 i t a mitiUte . Th& t a oosn 1 t m~Jke any d iffer ­
cnce - .nether it is secre t o r not . 

It di dn 1 t s~oy . 

O.:tober 28 , Cable 1061, ,.nich i s - subse-. uent1y 
they n: ve Ji~neo . 

ll:•.a t 1 s 1o c~ble frpm -

Fr om Cocnr~; n t o me . 

38 
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;.n:i is it an or' • stute::.ent or & 11ritten st• te­
mer.t? 

I I ll eo bl ck; I ' 11 t~ ~b tne t ifllb . Here -
"To .. al:'J tnis end" - he :nys hure ''I ret.lize 
t.hul'tl is not li.t&ly to 1 . ., : cn1 ngeo "'de - - -
on the b~sis of thu Belgi cn - - ~s given in the 
Oc tt>ber 17 1' - I don ' L know wily they keep r eferring 
to tnf O<!tabH .11 - 11 Tntrot'ore, I sought some sort 
or • dJitiom: l st: t~o e .. L1 the ''inister of Fint nee 
.l.ii.!h mi!:ht mske l t To.:ord t his end 
th tf'xt of t .. e letter "s drr fted and the oro­
vi:;io1. 1 o, ,J!'OVol o~· ;.h ·r1ri ter of Fin~nce, 

e''£ , n s obtr·ine • ro.r it. tloKever , it was 
rc~u~stei t~t I fin out fro~ you before ns.cing 

e l. n to SiEn ... 1etner J •ur rt .u1re:nents would be 
t by the droft . ~hen I .v .. nt to the .e.merican 

l:.n>t., ss.~ & t Eruss .. ls" - l na so forth ana so on . 
Ar.. t.>is is :;ne French tr· n.Jlt ted : " .lith refer­
once to t11e decl:.nUon or October 17, 1'}36 , I 
(Uir. ile:Jt n) - I i'u. vu tile honor to confirm to you 
thf t the Belghn Govu· n.o~;nt. fully gu, r antees with 
r .. er ru to the Government of the United States the 
obl.lg&tions r,ssumed i n t 1is d ... clt.rution by the 
'ati onc l Bank of B~;;lciu.n , vhlch .ls, moreover , ~;s 
,ou ~now, the fiscul l·g.,nt or tne State . « 

~ni t1en Fri;ey, in t~e mtil , unsolicited , came 
t.11s ~ocu.-,e-.t , r.hic ~, .. s si.;ncu , • n ... is :-.o.t in the 
~ails to us . It ·rrivea in Pari s unsol i c ited ­
thnt oocll!llel'1t - si!:nt!d by th~;; Secret' ry - :un1str:.r 
of Finonce of Eelgiu:n . 

''> , if you h:i.ve & letter littt t.>r.t from the 
'1n1st "'I' of Firu.nce of bcl61u~, guo ran tEeing -

I .Yttnt to remind you the t th"t •,uesti on came up . 
I ct> Jn' t heord tm t, but f t tnt last meeting 
hert the 'lUestion c a1ne up - I 1 ve forgotten who 
brought it out, one or you or myself - th~ t is , 
;ould o guarantee do? 

(To GoluenNeiser) I get excited in here, but 
h• t goes on doesn ' t ~o out . I meen these men 

hErE &.now 11e, but- ::.nJ they ' re still 7li til me and 
•ill be ~itn me for o len£ t111e yet . So ~ha t you 
h~ r bere - you can re~ort the factual , but not 
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the •empertment . O. K • 

• he ,uestion c ame up; somebody r~ lsed i t . 

(To Goldem;eiser) In other v.or ds, you ' re in 
the •r eosury no11 for the moment . 

- us to whether a gu6 r untee would suffice . 
You see, with tne gunrant.ec, you still might be 
dE~lin6 Hith t he N&ti on1 l Bank of Belg ium as 
the principr.l , but th&re would te h euarant ee 
by the &overnment; and tne questi on .tas ,;hether 
.• e tre to insist upon deullng Nith the governcent 
t s ,•rincipal and not merely w1 t.h the goverru:~ent 
t< S guar~ntor • 
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.. o1. , to mf; th& t is the ifference bet ... een 
'I•ecdledee tnd T.rcedledum, but - End only a 
l&A')'t:r would muke SO;;JCth1n& o!' it . 

One month t hey hc.d . But they were so posi t ive 
th<t this is not sati sfactory . They insist on the-

1hey insis t on the principul- neent arrangement . 
This i s the gUhr&.ntor , und they make t he distinc­
tion . 

:;ow let me ask this, Cltrence . Ca n I tomorrow -
let ' s say that the pr oper thi~s hs ve been s i gned -
open ~n account number t~o i n the Federal Reserve 
Ec..nk of :;ew York with the D(,nk of Belgium as fiscal 
agent for t he Eelgi&.n uovernment, With thi s letter 
of guar a ntee, tnd gi ve them the right to do business 
on tne same basis as He do busln~ss ~ itb England and 
Fnnce? 

Your r elations .1111 be diff erent from the relt tions 
tnat you h1.ve with Englt<nd end France . 

In thnt th3 r elationship of gu~rantor and principal , 
wr~ch is the one that Belgium pro,oses, is not the 
s&mt: as the straight princip~l-egent relationsnip . 
You would be making your agreements from day to day 
.vith the - for the s&le 1.nd purchsse of gold , under 
tnis set-up, Nith the Bank of Belgium . The Uni ted 
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States Cov~rnment, on the ono hPnd, would be 
entering into transactions ~ith -

:::.Xcuse me . 

- &ith the -

txcuse ~e - it would be the Federal Reserve 
Ba~ of New York - would be doing the thing ~s 
our fisc~l u&ent - would be doing business with 
the fiscal agent of Belgium, whi ch is the Bank 
of Belgium . 

But N1 th the llttlk of Belgium 11s principal, the 
Federal Reserve Bank of Ne;v York GS atent for 
the gove!"n:nent . 

lio , no . '-1.cuse me . 

Yes . 

11 I have the honor to confirm to you ttult the 
Bel gi an Covernm~cnt fully g lWruntees with r egtlrd 
to the Government of the United States the 
obli gE>tions " - t nd so on, then - 11 which is , 
.oreover , tS you ~ow, the fiscal agent of the 
Sts.te . " 

Yes , but "fiscal teent" -

But not i n this matter . ':::uey f•re generally the 
f i scal tten~s , but i n tnis tr~nsection they would 
be the pr incip&ls , and if they fell d01m on their 
agreement then the theory of tnis would be that you 
would have ~ right to claim over - agai ns t the 
Belgian Government . 

Right • 

Just "hat the ci ifficulties in thai -

liow go t::rough that once more . HoN do you, liS a 
lai'/Yer , ml'ke this difference, this distinction? 

Can I take an e xample of i ndividuals? 

If ynu ~ish to. 
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/.11 right . If I have en tgreement '111 th Cy tlu:. t 
he is t o sell me a norse and he says, "I ' m going 
to Europe; Jake Viner is my agent; in all your 
deal ings under that contract ubout the horse you 
c~n deal with Jake Vin!Jr . He ' ll deliver the horse 
to you and take the money for me" - from that 
room~Jnt on I can deal w 1 th J ake Viner, and for 
every step that he i s doing he is Jus t a conduit . 
The princi pal in the transacti on i s still Upham, 
tnd everytning tht.t he does and evecything that I 
do -

I c~~ot get the difference . ~ybe this is -
I don t yet get the aifference bet.,eeo doing 
business - ~et' s t&ke the Be~ of France ; t~ke 
the c&se of the BLr~ of France . In the case of 
3ar~ of France, is the b&~ of France or the 
French Governm~nt the ,,rincipb l? 

The Fre:.ch Government . 

But what have you got to show it? 

·,ell , you ' ve got, as I s6y , tht. conv~rsations 
which took place pre11m1w11·y to the issuance of that 
press statement in which both the French end the 
British said, "The Bank of fr~nce (on the one hand), 
the BEnk of ~ngl&nd (on th~ other hond), will be 
our ~<r;ent for .;or:.ting out the individual transac­
tions . " See? No~ , th6t ~&s the only sta tement that 
you need, leg~ lly , f or the definitive relationship 
..,!' princip~l and agent t o exi st . 

Could you collect eny money , though, on tha t? 

les, sir- no question •bout it . 

.. ell, why c en ' t I have t he same conversution with 
the Belgi ans? 

You can, sir , but I don ' t think they ' ll give you 
the same assurances • 

• Yhy not? 'llb;y isn't thill letter tb,~< t they have 
given us - wny isn 1 t ttu t better? 

This is better . You h•ve r~course here both to 
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t he N~ tionEl Bank ~nd to the Government of 
Belgi~, ~ere~s in t he other cese you have 
recourse only to t he Government . 

I mean why can ' t I duplicate my conversa tion 
with t hem? 

Becuuse they won' t ugree to t he same thines , 
because our day to d!.y q,reemcnts under thi s 
set-up ::ill h&ve to be Nith t he Bank of Belg i um 

'l s !lt"inci pal a nd t he Govcrn'llent of Bel gium a s 
guar~ntor; tney will not be the ;>rinci pal. They 
will not be making the dny to day contr acts . 

': .• en wny can 1 t .. e sLy Ne • kt> it - we simply 
insist thLt the uay to d&y tnnsacti ons be wi t h 
lhe BaM of i3elgium - I 11etn d th the Eelgi an 
Government? 

.7ell, that' s :.:r . Oliphant' s positi on . 

I 1Dt.t.n th~t the d&y to dLY t.ransac ti.ms will bo 
Nl th the Belg i an vover nment and they make the 
Dank of France - the Batik of Belgi um their agent. . 

lh~t is exactly the rel&ti onship you a re i n with 
l:;nglfnd . 

But don ' t they say t h&t i n t his l ett er? 

.. o, sir . 

YoY' re starti ng to i nsist tha t t hey - you ' re 
telling them, "You have to follo~ our exact set-up 
over ner e or else Ne NOn 1 t pl&y wi t.h you. " 

t ll right . 

Now, t hat ' s the whole point . 

O. K. For t he moment I l ot going to brush it aside . 
I 1 11 t ell you why . Now we 1 ve got the legal thing 
str a i ght . Let me, before I brush it a si de - let 
me say this to you. With this signed letter from 
the Minister of Finance of Belgium, the Belgi an 
Government guarantees tne acts of the Bank of 
Belgi~. Do you reel th~ t there is the sltehtest 
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risk of -

There is one fur ther risk, '.tr . Secretary . 

•ih~t's that? 

tnd tna t is in dea t.lng wi th 11. surety, a gUBran­
tor , ,,•hich i s wht. t the Belgi an Government .vould 
•e, you must be cxtrt careful u l.·1ays to be pro­
tecting their rights . The minute there is any 
kin• - the sllehtest fl~w in our arrangements 
•itn the SanA of BetglQ~, taP slightest var i a tion, 
the slightest aetail in Nnich thbY didn 't live up 
to 1hat t~ey agr eed to, e would immedi ately hu ve 
to notifY the Belgi Pn Government , becaQSe other­
"1sV .. e •o lose our rights aeains t t hem . r:oJ , •e 
don t have th'.t •ith this other arrangement . 

ell, I ' ve said this thin£ was~ gcntle~en • s 
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~;ree• •ent, a nv if H'lY one of t hese governments o r 
bt.ruts or agents , or God kno11S Nhat •ant to do us, 
11n:,. , t.,ey can do us , t• n1 ther·c ' s nothing in vrit.lng . 
lhere isn' t ecything in ·•riting . I ' d l ike to go in 
before - I •d li~e to eo before the I nter national 
;;ourt ·; t the Haeue unJ try to collect some thing on 
~y verbal convers6tion~ 11th tnese people . 

I thi~ you coula ao it, but you could do it 
un &r tnis in the s~m& way . 

If fOU hAve a case, 70u c an Qr.ke it all right . 
B• .. t your cases e re differe 1t . You mi :;ht have a 
c'se in one case and not in the other . 

Yr . Secr~tary, in the ori ginal convers&ti ons th&t 
;tou hi..:i ::ith the Chbncellor of the wcche ,uer this 
.<&s said, these ,,orJs : n these brr .. ngements t e .ting 
tile form Of .?Or ki ng undtor S tt nclilli:S r athe r than 
th~>t of o formal contr~<c t . 11 'J.·hnt 11as the basis 
for all these contracts . 

;. nd - .v:.i t a minut~ - and besidos t his, don ' t 
forget that ,;e ht.ve thi s Jocument of September 
26 from the Belgian F~h>ssy in which th~J S<Y t ha t 
they back up our ar r ungement - you knon, th8t 
S€i)tb::Jber 26 . ·se h' ve • d1plo:uo. tic document 
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besides . 

Ur . Cecretary , it see~s to me th~t the fundamental 
J ifference, nhicn I think i~ o legal difference, 
11 t:1-. t the French Government t•nd the 5r1tish 
Cov~rrunent act~lly own gold and the Belgian 
Goverrunent Joes not onn hOY gold; thht 1 s the 
1ifference. 

'!rue . 

"lol' let me - I 11ean I' ve been doing a ll tM.s for 
u deflr.ite re:son . I just n:nted for & moment to 
push ·side che legLl thing, for 6 moment , End 
tntn give you lu. t t H!ll leauin.., up to, see? 

o•, t .. ere ' s sever ' •unpo :e" th t I thiM cr,n 
ccom?lished through this tripartite agreement. 

'~e one - ~he obvious one is keeping exchange as 
ne1r l~vel &s possiblo, w~i~n •e hr,ve been able to 
.o f r,ir ly successfully . 

Tht· other t:ting is the pollticr·l one, end th,•t is 
tho .morel bt.ck1IJ6 it give:~ to J:.ngl1:nd and Frbnco 
' t this time, "hicn is more - most important, par­
ticularly to Frtonce . Persont.lly , I think tht t is 
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~ust as 1mport&.nt 68 th~ st•bilL:ing of the excn>n;_us , 
b~c~use if Frbnce uoesn ' t groN in strength no 
stabili ~tion fund could ~eep her currency s table . 
ts t:"l!' t rigut? 

(t:ods r,ffir.n' tively) 

loR, it i s ver: pl' in in lJI po l1 te •e.y th:; t the 
Fr em:y say to us, 11 For Cod's sake, llurry up and 
do so . . e thing, &nd , ut t. fool tng around over there" -
1-nJ •:e ' ve been stc.llins - ";ou 1 ve been stalling 
on this" - und tney sny this very politely . 

l.o. I _o beck to my origim•l ide~<; that •s .-th>t I 
""nted ~.o show . I think throt.gh Cflncelling the 
October 13 it looks ts if we didn't know our own 
minJ , «nd if Ne suddenly substitute an entirely 
neN Jocument it ne&kens this &rrangemeot. bOd 
they very Quicd.l~ say to me - the rrench and the 
Engltsh - : rTne.t s tll ri&ht; you substitute this, 
but ple3se g ive us a copy of whet you e. re going to 
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su; verbally in ex,lrining it.• Jno I defy 
~;.nybody in tnis room to N rite r. doclllllent 
1Xpla1n1n3 ;vhy we .vitMrf,. the October 13 -
nny we c&ncel the Jt.nll• r7 193~; z.nd 1vhen you 
ge.t through, if you non 1 t give rae pretty near 
the same document r,s Ne haJ in October lJ - -

No .. , tne conclusion I hove come to and I .vent to 
,1ut up for 70u people to Leur do.m is that I -
~m. t I think the thin.,. to do is t o tPlte the 
uctober 13 - to tue toe October 13 ~nd after -
., tere you s ay "United Stt tes .vill also sell gold 
for i~~edi&te ex)ort to or b'r~trk for the account 
ot t .. e excnr,r.;:e e•.UP li ·r>tion or st&bitizat ion 
f~~ s " - or tre~sJri~s - •of tao e countries ;" 
jus• acd tne worJs "or trer-suries" and I think 
we have it, not only for this , but s~eden has stnt 
worJ t o us tru. t tner •· re comi ng to - taL t the 
Cov .. rnor of tl1e Br.nk of ..;weJen i s coming to Paris 
on the ~4 t n fiOJ they ;vent to come in. 1/o.v, hoN are 
you ~:;oing to let Sweden in? They have no s t abiliza­
t .ion fund . 

They have no t re' sury eHnt. r .in the sense Uta t you 
have . 

Say •treasuries or other f iscal agencies ." Then 
you taKe c&re of t his tetter . 

I thirL< tna t ' 3 goino be) on ,hf t you &nt to do . 
"Treasuries or ._ovt~rnm~:nts ." 

Tnen J'O\! ~re sti ll le• v.im. Be '.g1= out . 

.:ot if e ~re illing t o recognLe and put her in 
b, virtue of the fLct th: t e assume it is the 
government thtt h~ s gUtranteed it ~nd if it has 
s~tisfied us there is nothing fur t her involvt~d . 

But t nen -

.It! it t minute, Jolte • Let ' s say - , whether 1 t ' s 
"governments• or •tretsuries" lets mLke that-
they Lre more or less synonymous :: whether it is 
the one Nord or the other - let ' s just say one or 
the other . Then Jte simply - I cton't know what ,,e 
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uo - .hE. tever the legt.l - but we Just say •w.i th.;r" N 
tnis" or just say lfe &daed tne .;orJs • or treasurles . " 
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'l'nen c.t tpt.t time ,,e announce thc t e h!ive c.dded. 
to the l i s t Belgium, 1ol lrnd, ·nd Switzerl~nd , 
m1<1 .e clso c.t tne s6me t i me r nnounce .e have con­
celled Januar y ' 34 . 

r:ow 1 first tile press usks 11 1Yhy dl d you cancel 
Jnnut ry ' 34?" 

"Because there is no country •t present that 
r.eeds the ser\'ices of J1 nu. ry ' 34, bec<~use under 
this wnended October 13 Ne er.n t1.ke c~:.re of any­
body wno 'If ants to get !!Old from us, ll s f<.r c.s .1e 
nr.o~ &t present . Th&rerore , ~e h1ve cancelled 
J ll nu::. ry 1 34. " 

.bll' , everybody I tilifu< r·cre£s ~.ht.t I h<.ve :~.l.ted 
to ttu; t it is t.1~; sens1blt t 1ing to cc.ncel t .e 
dec!!- r<Jtion of JE.nur r;r 1 34, 1ruich l.s the one be­
tween told ~oints . I uon •t know '-nybody thrt s; i d 
it shouldn ' t - I cancel that . I simply add t hose 
Horus . 

"//!1y do you add , •tr . :Joreenth11u, the words ' or 
trer,suries 1 ? " 

11In order to permit the three countri es to come 
ln . 11 

I won 1 t ·Jifferenti & te . Tbr t E ccom;~lishes what t he 
French are so r.nxious •bout - th· t ~ngl~:.nd , France 

nu the United ~ttt~s stcr~ out &s tue three part­
r.Hs , an·J Ne s1.:11;>ly add th se other people to the 
list . I Jon' t hcve to tear down and exol~1n in a 
very - I don ' t ~ow how I ' d do i t . Very ~ifficult 
explenations - thtt - ngland, France and the United 
States are still tne three ori ginr. 1 p11rtners and 
the other three ~re s i mply countries which we give 
this pr i vilege . 

" nd the t hing I have - I urn f enrful - and t ha t is 
why I 1ve changed my own mind - I •ve chr~ed it over 
ten days - I t hink it is mos t impor tant, for the 
political r easons , in ossi stcnce to Fr ance, t bBt 
.ttJ «eep it i n the public minu th~ t J:ong l and , France, 
~sru the Uni t ed St~tes r.re the three partners ond 
th•t ~e aon ' t in any Wf'./ give the ene2ies of 
Fr6nce ond England t chtnce t o s ay "Coulan't even 
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ltst a month; the t hing hr,d to &o . • 

I thirM r ight no.., , .. it.h France showi ng ver y 
slight i mprovement, but so~e improvement, that 
~e must :teep in minu thu t t.ha t country must be 
sr ved . Tho democracy of Fr•mce must be saved , 
1 nd I think th11 t is • bout c s important a thing 
ts possible and th~t • s why r•ve changed and -
I h&ven 1 t made up my mind - thPt ' s why I say thi s 
lt st thing that ne sent Cocnran - but we go bt..ck 
t.o the October 13, go over it once, just add the 
wor~s "or tre;suries . " I 1~cept the Belgian 
Secr~ta~y of the Tre sury 1 s agreement . I don ' t 
have to - I ' VE: che ~eu on tnu t - I 1on' t ht; ve to 
mbd:f it vublic . It s an ogr.;:.,;Dtnt nth .lim . I 
~.a •1e'l ' t c&.de :JJY correspondence with :leville Cholll­
berlain public . 

I ' l SA . ' only this thing : if you did 1t that •aY 1 
iOU should et the stme t i rotl seru.i a l etter to them 
in whi~h you .uot.e tht•t lethr . 

Do you get why I •ve choneed? I don ' t make the 
thing - I 1 ve simply - I simply - I add these 
countr les, either tt•o;.sur ies or governments 1 to 
vctober 13, cancel January 1 341 bnd I take the 
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~ord of the Secr,tt..ry of Tre1sury of Belgium that­
... :te lis gw:r<1ntee . 

Can you Jtee;> thct secrtt? Js soon as ;,·ou ml'ke tha t 
stete~ent, some newsp~per report~r will ssy , rYou 
SLY !:!elgi~ ; but the 1~·., sc.ys thr-t the Belgi an Bank 
is the one thEt is buyine anJ selling gold , ~nd 
you neven• t ~E:ntioned t.he b~OA . You say tre~sury . " 

:o~ tnen1 you ' ve got th t gu·r•ntee c.nd you ' ll ssy, 
" .. ell, I ' ·;e got tnc ew.rantee of the :rre&sury . " 

I ' ll 6.!lswer you . No one has asked me . They 've 
tried to find out what , if anything, there Wh S 
ubout the 495 with t he Briti sh, &nd I wouldn 1 t 
~;nsw~r that . 

I ' 11 snswer 1 t this way . I '11 simply make a Clu t 
statement thot this i s an sgree~ent which 'has been 
entered into by the United Ste t es Treasury ;vith 
the Belgisn Tree sury . 
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"tll , you ' ll ru.ve to - Nell , whrn they say to 
~ou -

" 'N'n~> t is the correspondence thf t you have .vi th 
Neville ~hamberlain on Nhnt you cgreed about 
4.90? " 

I suy , "Gentl emen, I Vlon ' t J i scuss that . " 

/.s lOJl6 as you are willing to s~y that you have 
bn ~rrange~cnt, the arrangements a re - all t hese 
arroneeuents are Kith the gove rnments and Nith 
the tre~s~ies , how could you .rove it . 

"You ' ll wve to take ay wor' for it, .;:entleaen. " 

•. r.J if tt.ey as.c you, " ilhtt t.t. ut 
Bar~ of 3elgi um?" you can s i mply 
fiscul b cnts of the _over~ent . 

the t:ati onal 
say that they are 

Ri ght? 

Th~t my ar rangements Lre wit n the Beleian govern­
ment and not - thr. t :ny nrnngements are 1vi th the 
Belgi an government anu the Belgia n bOVernment has 
seen fit to desi gnu t f:: the Bonk of Belgium as their 
fisc&l agent . 

T•lis -ney peroE-ps be suyine or rrising the same 
"uestion in anothE: r .voy , !dr . Secretary, but I 
oon1 t ~ow Knether it wouldn' t be necessary t o 

1 .<e e furtner chE.nee in this press rele&se in 
or er to brin& the Belgians in . The stateaent 
is tha t "tne <>ecretery of the Tr e1.sury states 
th1. t -

"n t "re you r eeaing from? 

-ne Oct~ber lJ sttlement . 

" - will c.lso sell !>Old for i mmodi a t e export to 
or e'- rmar k for t he 11 ccomtt of the exchange equali­
··' tion or stabilization i'unJ " etc . 

!lo.1 , as I understand the Belg1cn arrengement, the 
d'Y to day transactions, lhrt is, the sa le of gold , 
~111 be for th& account or t he Belgian Central Bank 

s ~rtncipal, ~nd therefore il seems to me to thnt 
extent we are going beyond this press release . 
::o .. , I nm ~ust sugge3tine th~o t, in the interest of 
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uccurLcy, if thht ~rr~nzement i s to be oade, that 
the pr ess r eleE·se should be chc.nged to th!.t extent . 

- "or other fiscal c.genciesn 

.'loll , if you IV&n t to say "other fiscal a gencies," 
then you open thi s up- t htt even though that 
nrny fiscal agency ' s" trunsections are no t gUDran­
teed , the pr ess release ~ould sti l l cover it . 

::e •U put -

And the Secretary n&s sa i a t hLt it is the guarantee 
tnut seels the bargcin. 

?ut in "or other fisc~l ~cency with the gover~ent 
as .~in~tpzl or ~s guzrc.r.tor . " 

~'hr.t ' s different . 

uhat •s tha t? 

Put in "or other fiscal l!.;~ r cy with the government 
L s pr J.ncipal or gut.rl. ntor . " 

"OUld tht>t sttisfy you (to Opper)? 

Th1t Rill tL~e care of tnc Belg111n slt~tion , Mr . 
Secre. t1- ry . 

'liha t situation woul n ' t it hkf' CEre of? 

I don ' t SFY t~t it ~oulin 1 t t~e -

Let ~ ;ust re~o this thing , number 445, tht t we 
sent Cochran . •Superseding the ~nnouncements cede 
by hi11 on Januer;r 31, 193~ , ami October 13, 19)6, 
rcl1 tloz to the SLlc of gold" etc . - "llke~lse 
offer to sell gold" etc . Now, wha t you - you ht·ve 
"earmark for the account of the treasuries or the 
excn nge e~ualization or stLbillzat ion fund" &nd 
the only thing you h~ve udded there is "tretsuri es 
or . " 

The.t isn• t enough . 

But tt ... t was on the underst~l"ding th<t the t,reasury 
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Wb S to be tho princi pal. 

·:ell , it is evident you can 1 t get the Belgians 
to do th• l. No.v , will. t did Viner suy? 

- "or o t h · r fisc~> l a .;encies t.itn the government 
a s pri nc1p•l or guaranto r ." 

rlor. does thot h it you? 

"'ell , the l would undoubtedly make the press 
r 'ol l e&se conform t o Nha t you (. re suggesting in 
connection with Belgium . Ii would a lso take 
cere of Sweden, beca use ther e ~ ou • d be dealing 
.v i t h t he t r e. sury , p:-es llllllibly . 

uO'II' di d you s r y (to Viner ) ? 

- • or otner l' i sc&l a3ent." I hen I 1d put a 
colll!lla so t n• t the " .:i th t he government a s 
principal or g~.<arantor" Nould cover all the 
pr e vious s tuff . 

But I wa nt t o s t ick to this Lext , you s ee , of 
the l J th . ''The Onit ed St ates wi ll also sell 
golu for i moedi o t e export t o , or earmark for the 
account of, the ~xcn&nge eqmliz~>tion or stabili ­
z~ tion f und -

- "or tre• sury, r i f you .vt nt it, "o r o t .1er f iscal 
agent . " 

1hen I 1d t ~e the comma -

- "o r oLher f i scal Egent - comma - with govern­
ment nc pri nc t pr. l or gua r antor ." 

:e&ve tao co~~~ out t here . - "oth~r fisc~ l 

• .,ent -

- " ·fi tr: thf' ~:.overr.::~ent a s pr1nc1pr l or gllhra ntor .• 

Then you 1 l b etter say trea sury ins tend of govern­
Jient - .d th thto! trea sury 1nstelld of government 
:..s principt. l or gu;,rantor . 

I ::oul·in • t . 
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I wouldn ' t . 

I con 1 t think Ne would . 
usine it , it NOuli seem 
just ~ fisc~l br~nch of 

In thF sense Ne are 
tilt t the . t ret.sury is 
the government. 

I tbi:llt 1t is " little unusur.l to llbve • n 
internttiont l contr~ct til't 1s~ • t between the 
governo.acnts ts such; end tho ~rrc.n:e11ent tllllt 
you htve is, I think- I woulun ' t sby necess&ri1y 
u.nl,,ut: , but H uasn ' t got much precedent . So I 
::ou1dn ' t s tt'() SS th1< t d i fference of procedure ond 
I ' d a ssur.te th• t. when you mt ke un agreement you 
art: ~tklnL it on oehalf or the United St e t es 
Cove.rnme .t . 

I tnir'· J ... • v~ got to ctwry this thing out, 
Ja.te; I t.,in~ you ' ve got to " k,. this thing con­
~L,tcnt . 

l'h~t • s the r .. s n I SU£,;est tre6suries . 

I 1d sc.y "or trec.sur i es or other fisc~>l a (iencies 
ilith the t.rensury as pri nciprl or guarantor. " 
I'lat ' s the wt•Y I ' d say it . •;o,, , if you don ' t -
I ' d just- I don ' t know my internrtional 16w, 
but I - it yoesn ' t become ~ trecty 3nd it doesn ' t 
hfve to .:o up for rttific:· tion, I me!in. 

It ' s 'n ext:cu'ive tgree .er.t t.11s db)' , rather th~n 
" tr£f ty . 

But, you seti , .. ven though it is en arrangement 
bet ... een ~hese :Jttrties , it isn ' t t.n executive 
•greement ~ lther . 

I tnink it snoula stay tnct- I tnink thht is 
··hat m' ~as 1l a gentle~t!n ' s ugrcement, the very 
fo~t it is bet~een depart~ents . 

~oesn 1 t tru•t srtisf"/ the helgion government, 
th<.t phrt.se "o'· treasuries" etc ., since their 
tre<.st..r, gut.rtntc.es it? 

"Witn reference to t he dec1arbt t on of October 17, 
1936 , I huve the nonor t o c~nfirm to you thtt tho 
Be1g1en Cov~1·nm1mt fully guunutees .viti:l regtrd to 
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tne Gover~~ent of t ne Unit•d Stttes the obli ge­
tions assumed in this declarati on by the !l& t1on~>l 
bt.rut of Belgium, .vhlch is moreover , :.s you il:now, 
tht f i sc&l L6Lnt or the Ste te . 11 But it is 
si~ned by the Secrett ry - by the ~inister of 
Finance . 

Th~ot 1 s unusual ; I don ' t-

I don't think so . Tnc ~ep~rt~ent of kgriculture 
.D> kes internE t ioru.l c.greemttnts on quarantine 
r~~ulhtions . . I thi~ the Post Office mc.kes some 
interiU tioru-1 ~:.rcements . 

':'hey Jon ' t create l~g• 1 obl1g• tions of E !'i ru.nci &l 
sort , I uon' t think . But I st:; t•-.;t 1s taei: 
. ~oble , t'!le lc._ l dep~rbcnt 1 s ;>roblem. 

·· ., , could I '1lh<P onv suage:. tion, :Jr . Secretary? 
I111tP• ~ :>f the •ord "other" I ' d like to s ee you 
substt t ute the >~oru 11 rny . 11 

.. o,, listen •mat I 1 d 11:<& to - I ' d lii<e to give you 

.. cn&nce to polish this thine off when He get down 
to thP words . I• m ~oine to give you three or four 
nours so you c· n •eigh ; our Nor ... s , so forth c.nd so 
o n . I mec.n I ' ll give you all Lhe r est of today to 
.t -<l tnis tnin,; Pni tE.lk to ;:~eople , the federal 
~eserve in Ne:; Yor.t . ••t~rt I NLnt - I 1 ::J going to 
s ee the President 1.1 t 1: 15 t.;)morro,, morning . I 1 11 
giv~ you Lll d · y . Yo u ' ll com~ to tne house t onight 
· "ter SU,;>:>e r i!" :·ou .v;.nt to, r nu .. e •ll neve this 
~t , H:i£::il etch o~- , e ~ ch co''--''o , e' cr. period -

if e &ree tr~s is the thine to jo . You ' ve got, 
l e t 1 s St;l 1 fro::! no> to a: JO to ~- t u.own to the 
actufl ·eigilin.'l of e ch word . 

But before "e t;Et tOKD to t he .;or.:is , let ' s say -
Is ev~rybody s atisfied on this? I think it i s 
terribly impot·tant . Now, lf.t m1. s~<:r - let me sr.y 
t ~• in I think it is important to burn the bri dge 
of January 1934 . I 1u li.<e to h•ve thf t behind us. 
I don ' t want to, in the mind of the public , in 
~DY RLY change their though t tnnt the princi pal -
I don ' t NEnt to use the NOrd principal - th<> t this 
is~ •nree- cornerGd thine •nd t h't the main coun­
tries in tirls a re :ire• t Brit~ i n, Fr ance , ~:.nd the 
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United States , ·nd tnrt tncse other three 
countries are simply being ~iven this privi­
lege by us but the tripLrtite hgreement still 
stun~s . And I believe thnt tnt t is as impor­
tant as the agree•oent itself on account of the 
conJit!ons in Euro,1e . t.m I exaggerati ng it, 
J~ ke? 

llo, I thillA it is importlint; I think it would 
be terrible i f a minor lee~l poi nt would smosh 
this thing . 

Now 1~ t 1 s go arounJ c. nd 1 i ve everybody e chance 
to he. ve a c'"< ck at "\e . I t hink lfe are ohking 
monet ry hi~tory her~ nd ~ o&nt t o be us near 
right LS possible . "hite? 

I ·pprove of the suggested chunge end a lso of 
your clusnge ;vith r egHd t.o the publicity aspect 
o.· tneir ., t< temt:nt . 

You mean no publi city unless forced to . 

Th~ t 1l is not necess1•ry ; t.h~< t this in itself 
"'ill accomplish tne s!lme ob j ect t ve that you ht.d 
in mind . 

Uphtm? 

jr . Secret>ry, I ' d like to ~non nhat your answer 
is, or woul~ be , to tne .uestion thrt I would ask 
· t your press conference : "Does the Belgi un 
over~ent guarantee the tr~nsactions which you 

h~ ve dth the Bank of Belgiu.'D?11 

.• ell , he can re&d i t . He just says, 111 am con­
forming strictly to t his executive oro.er ' s 
regulutions , which s uys governments . " 

Now wait a minutb . You s~y that you vdll buy and 
sull golu with a government. or Ni th the fiscal 
agent of the government if the government guaran­
... oes -

54 

(On ~hone) Hello, hello? (R~s phone conversation) . 
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Before I go on, Mr . Secrettry , let me say th&t 
I am in f &vor of what you ' re trying to do . I 
think it 1 s splendid . But I 1 m I'IOrried about 
this not being as p~rfect os it might . You 
can ' L buy ~nd sell ~old Nith the Belgi an 
t:ov.,rnment, because they don ' t have any . -The 
only ones you cen buy ~na sell gold with are the 
Centi·~<l Ban..'!< of Belgiw. 'low, you s 6.7 th&t you 
will oeal ~ith ~overnments or their f iscal rgents 
if gu:ranteed by the gov~rnment . So the natural 
,uestion f~r ~e to as~ ~t once is : Coes the 

Belgian governm.,nt guarantee the transactions 
.. 1th the Beleien B~oM? 

·~y ~ nsHer to t !l<c t ~ould be tht t my arrangement 
is 1fitn the Belgian govt!rrunent . 

.. ell, I .ion•t believe th~t is t satisfactory 
ans .~er . 

The person selling you gold doesn ' t have to have 
gold . 

Never hFs to see it, o1m it, or Einytning . 
... oesn• t the letter aefinitely stete thrt the 
letter _oes g~~r&ntee i t? 

I • r' ther ht; vc -. lr .ry~;r ' s r.ns11er t~ that . 

.• o.., reme!:lber which room y':lu 1 re in, eentle:nen . 
You ern do that in tnere . In here ~e • re talking 
tbout & "gentlemen 1 3" ~~re~~ent . (Laughter) 
Whoopee\ (Laughter) 
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Now, in tnis tni ng here it soys : "It i s under­
stood that this declo.rati on is not to be made 
,>ublic .vi thout the common cor.sent of the tNo 
gov~rnm .. nts . 11 I don ' t think it ' s n-cessary . 
I tton ' t .tno .. tho.t tney 1ve put lh~t. in the second 
l.r:tttr . 

~.re you tn• King it ;>ublic when you m~:rely s r.y , 
11 Yes , t.u: .,.ove r l\:llent does gllf r an tee it1'? You 

56 

wo ... h•n ' t "~i w 1du• ifh& t c ircuml!l&r.ces tile gw. Nlll­
tee i s tnllde . They state thrt tuey don' t "'ant thf t 
particul•r lett~r made public . 

''It is un erstooa thr t t his oecl&rt.tion is not to 
be made jlwbli c 'itaout the com11 on consent of the 
two govorrur.t:nts . " 

"o .. , &re .rou m~.ti l'l: i t ,_•l.iblic •hen, i n r esponse 
to sucn ' ,l.vstiol", you s•:; "Yes"? 

.~ell , you c cr. ask them in a •lvt.nce . Just state 
the _ueoti on rnd sty if you are 1~ked this whet 
~o.nswe r siloulo you ~ive . 

.. e coultl put lt. go me t h i ng like t his : thr, t in 
~'"ounc1ng this declcrati cn wf wi sh to say th~t 
our ~;rr1 ngement i s with thE' Bclgb.n government 
o.nd thtt they are g~r•nteeing the trans~ctior.s . 

That ' s the thin& t h£t the Eelei &r.s a i cn' t ~ant 
to i'<hpren • 

.. e could put ttu.t i n the c~>hlc to Cochran . "Will 
i t be 6erecuble to t he BElg i cn government for us 
to say the followi ng?" 

- '' if iie m,v., the guar~<.nt .. t: of the Belgi E.n govern­
ment tlrr.t til~;se tr&ns&ctions - tht t these obl1ge­
tions will be c&rritd out ." 

I oon' t thi~ anybod~ outside, unless taey 1 vc 
h£6rti &11 this month :; uiscussion, would think 
of that . 

Ther& 1 s some pr ett y smart fi m.nci ll l writers. 
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H. :.1 . Jr : :.'hat tlse? 

u .. h~<m : I thin« thr t ' s t.ll ; thrt 1 s rll. 

. ' . Jr : Ju..!e? 

Viner : l:otnint; . 

h . U. Jr : George? 

Bu 1s : I &gree . 

t.o"uheud : I & "re~ . I 1 m v~ory gl:::d to see Lhe a rrangement fO 
t:.rou;;h t ml I think th• t !)ossibly IIi ih this word­
ing th~ leg~l st~rr can r econcile tnemselves to 
the strte1e~ts they coul n 1 t .o on the previous 
wor.lng . 

Berrustein: r;o c:>r.u>ent . 

Go lden.: I ' d 11-<E. to ;;slt th" ~.:uestion, '!r . Secret;,.ry - !''11 
in f t. vor of the <.greement , es :~ou know - but you 
nave ~aac tao point th:.. t you wc.nt to make the 
distinction tttNeen the trip~rtiLe EgreemenL os 
being somE thiu,_ sepe.ra te , ~:~nd th:lt tilis is just 
&11 e>.tcLJin of 11 privill ... e . I just am not quite 
cler r in r;; min.! ho1' your st~ t~o.,ent is goint. to o 
tout , NO• t;,~r it .vo<..l~n ' t lool< t s thouc;h thes£ 
otJ~r~ . ~e lecoming part of the s&me agreement . 

I:I . " . Jr: ·;ell , let .e :~ee if I c&n cnswer th&t . 'Ihe ,fy I 
see it is tnis . ?he first thint that you people 
h~:.ve to do is to dr -.w up r· ne.•1 stLtement for the 
President to sign, i n which he :~ill withdr~w the 
January 1.34 c.nd ''A 11ill SLY - I 've umended the 
,;ordinc - use tll• t wor d - " suppl.,menting," I 
think, rould poss ibly be & better one, because , -
you sEe, p~rt or it- the other' on~ starts - the 
October lJ - •1th "supplement1~" - Can't you use 
t nother •Ord? 

Viner : 

!l . :.t . Jr : 

October 1.3 says supplement!~~;;. the Jr.nw, ry. r:o.v, 
if you cLncel the J anw:r:r one . 

,\'ell , it would be - October 1.3 str.rts out with 
the 11or d "s upplementing" -
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I think you can st&rt this one ·~th " fur ther 
sup~ le:tenting . " 

The point is, :lr . Secret.l ry , that .ve will no t 
be - xe Rill be supplementing the October 13 
strtement ond not the J&nuory . You might 
suy 11 suppleml:;ntin~ the Oc tober 13 und in lieu 
of the J~ nu& ry 31 s t Lt.ement, whtch is being 

i th<ln .vn" etc . 

so~e p~rt of the Oc t ober 1; stctement ~ill con­
tinue jus t as it h· s been . 

The other one st~r te~ off "super seding t he 
JLnlll' ry 311'- I :Jon' t "::.nt to use thut. 

' > ,uestion .tts .;ust tht.t I .Rnt to mt.ke clear 
in y 'lli n · th~ t :, ou r re mf in t:.inin!; the tri­
etrtite q~reeoent t s n scpt.r~ te t hing, o.ud thEt 
tn.,se ore jus t privil.:t;es gN nted . 

l.o .. t.hen, t ne statem.:nt. will come out "supple­
tOE nt i ng" - so forth ~nd so on - t r,e October 13, 
, ou :;ee . 7/e give t ht.t out; let ' s SlY we do it 
wonlly - Fri duy . Then I wi ll s ay for t omorrow 
rornlng ' s pc pers : •"::o ilLVtl t.dded to t his list 

turee count r i ts , Beltiu: , Hollt nd , ~>nd 
:.vi t~. tt"l r nd . " 

· '.,)" • t .ey wil l s;y, 11 Does tiu t "3e~r. thllt they 
becoue port of tne trip~rtite Lgreement?" And 
tn~ :ns5~r is - t.~ I think .e oueht to put this 
in too - , r:d the :..~S'Nf.r i s tht t the three c oun­
tries ~re extendi~ this pr lvile:e to the ~ddi­
tlolll 1 countries, thL t the tnr~;e countries are 
mGking & s i mult&neous declarE tion, End that the 
three countri~es simul l.ont:<>usly I· re extending this 
!Jrivilege to Hollrnd , Sw.Ltz erlrnd , &nd Belgi um . 

Tney are the Board of Directors and they are 
r•dmitting these othero to membershi p. 

I m ve one ,uestion . I dor. 1 t 4uite !'emember 
·~he t the nording wGs , but weren ' t the others to 
join in 6S major pLrties? 
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There ' s been E good bi t of t&lk tbout ne• pa rtners. 

It says here "desires and invites the cooperation 
of other nations." 

,'/111 you have simultaneous stiJtements , then, by 
Fr once c.nd Enghnd? 

l':e1l tr.en, thb t ans11r:rs IllY ,.uestion . 

Toe invited t~~ coopcrLtion, rou see, not to 
beco~e embers of the tri1>t rtite- , but to ext~nd 
the~ tni:; privile<;e of exct·nee or gold . 

lin .u~'l . 

Does Lh&L cle~r up th~t? 

Yes, that clears illy .,uesti on . 

••Ow, anything else? 

No 

\:lt re.1ce? 

ViE.ll , I .. ould liite to saa one tning, tnd thet is 
Ju t follo.vir:;; t.long C> 1 s thougnt . ::!egEr.!less of 
tne r ... sp• ;>er elert~:;rt at:r .. , aren ' t we entitled to 
.<now 11hy i t is tht.t the Bdg i fn .;ove!'nment i nsists 
:>:-. •• ec;>i n;; tn!., very i~;>ortent p&rt of the trans­
&cti on sec:-et? 

Tn,..;; 1 ve s l!'eady stt. ted -

r ut it mi ght not be ~ very good reason . This 
,,ornin~ i s the f irst time I 1 ve hell r d &bout it. 

I don ' t know why you hLven 1 t seen it . 

Hurt tne Bank of Belgium. 

7he reason, os I unde r stand, i~ it would intro­
duce ~ome .uestion of reducti on of pr estiee of the 
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Bank, snd rlso introduces some ques tion o f 
uncer t o in ty . 

':'he poinL is they feEl the Br.nk of Rr;-if i ll::l 
doesr. • t need·~~ guarantor . Th' t •s the 
argume:::t tuey use . 

3~t I t •it~ thr.t the two things that you people 
h&vc to -.~o l'or me - and if you c~<n have them 
re{ oy by 8 : JO 1t 1 11 be good . One is I .. ant to 
i~y on th& Presi dent ' s desk tomorrow morning 11 
stctement supplementing October lJ . That ' s 
number one , see? - which, in vie., of what 1 s 
!U!ppt:n&d I ' ll ee&in lu've to shoN it to the 
French t.n the British f i rst. ':his time I wtnt 
to tell th~ "Hurry up ." hOd in sendi ng it to 
the Frer.ch I '· v~ ~o h~ v., 1> c~ ble to Cochran 
t!T.~l~ininw wr~ I nave char~ed bnd expl~ ininG to 
him hrt ~ expect to s ay wn~n we armounce thi s 
thin,_ . ~eo:? ::o. , I "Lnt two tnints . I "'""t the 
thing f or the President to sign tnd I went 1. 
ct:.ble to Coeur: n drF.fted by S : JO tonight . Now, 
tha t ' s po3sible , isn' t it? And it ' s clear what ' s 
in uy ·nina , Rn> t I say to Cochn n . 

tt;111 you -

'i'hese ftllons tre &11 sEt . You (to Opper) get 
your le::al aocw::ent . ;:hen ;ou get tho.t o~:t , they 
- ill t akE it an~ draft a c1blt for ~e to senu to 
.::ocnr&n . Is •ht.t rll r i ght? - JLke, Geor.;e , ~:nd 
the rest of you. 

I ~eLn uo you know - i n order to sc.ve time - I 
'M.,nt 24 hour service this time because I V1ant 1 t 
im.~eaiately. I RLnt the Fret1ch to say y es or no . 
I uon ' t .~nt to be - I ••cnt ..:4 hour servi ce ~:.nd I 
went yes or no; •nd that when I nnr.ounce it, t his 
is the st~:.temen t, ~:.nd they ctn t~ll the Fr ench 
I t:tl going to ".!like i n onnOWl :i r.g it - &nd t hf t I 
thiru< t.h best thing i s to '<uote from that 
p~o r~s.;r~s pb til. t •e il!ive i nvited the cooperation 
ar.d tnorefor~ these people have c ome , and so on. 
And in th" ctJse of Belgium I wo uld like to be 
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able ~o sr;y 1;tu. t our ~ rr11n ... ~. .• ent is 111 th the 
Bel61!.n .;ove:nment, tnr t e h• ve their gu.e r .. ntee . 
I • u lirte to ce t.bl& to sq thtc t . 

"o. 1 I t nin« - no11 1 tnr t l s n• t - the French 
.>ugll t t o have no ob j .,ctl•m. "'ut ln order to 
!• ve t t •ne I •d l tk& to huve lt 1.n Cochran • s 
c>• b te wh£ t I pr opose to Sl•Y. 

I' ve talked enougn h're t his morning ~hLt you 
f~;llo"s ought to kno·R ,yhr t I ht?ve i n mind . Huh? 

I th1r~ it ' s cle• r. 

·ut, ; ou see, tne t i g J1ffe~ence thrt we hr ve 
ucided her e tlus morn ' n 1, tn•t the other -

th£ other thing s t r.rted •supersedine" - this 
ill be "su;;_.le 1e:. tin~ . " ;.n~ tt.en if you go 
bu: .~ to our press relerose ~:-nd I .uote t his 
thing ths t the c;ove rrunent r n« tne others - 1 t 
1nv1t s lind aesires the cr;.oper tion , L<nd I Sl•Y, 
I put J. t some way, tm t 'lollrnd - I rnean t l'li s 
is my verbo.l st~ tement - Hotlun.J , Switzerlllnd , 
l r.d Beteiwn n~.ve ucce: ,1ted -

:1es .• o tJed to our J.nvl t: tion to cooper& t e . 

- to ~oopero.te - yes . 

Is it c leer t;,, t . ou re . t.t ti!l<;. in this _.r oposed 
..ir ft the very strte.nent t.nich t:te Belgi li.n govern­
cent lshed you to ht ve secret? T~rt is, your 
sole &dai tion is "trefsur i es (~nich :ioesn't ~. ,JlY 
to l .• e.;;) or fisct.l · genls £ l.l' r&ntee:i ., &.nd if they 
COt;" in l.iDder th& nc .. dr, ft ~onJ di.!n ' t come in 
unJer the other 1t is t c,>11e:d by the document tlu. t 
t~ey have fulfilled those conditions, namely, the 
g~rantee errL<ng&•aen\.1 so if t.hey li.CCe? t that they 
.vilt h11ve less hesita tion about being 11illine to 
hr ve )'OU make the s t L te'llent . 

Exce;>t tht.t dots the 1 1 s and crosses the t ' s that 
Ruy. 

''&11, I wvuld go so far in Cochran ' s cable &s to 
let tneD t urn i • do1m if they want to . 
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And s&y thro t I ' d like to be able to s~y in my 
verbhl s tt. tement that we have the t ssurances -
t nr- t ' s e good word -of t he Delgi c n ~overnment 
that thi~ egrtement, r eci proc•l •greeme:-t , ~ill 
'e C"rried out . 

~ne &~swo&r..:e of tr.a ?~o lgi~ n ;:over!l.':ler.t to• t the 
oblic. tions "ill be carried out; t hFt ' s strofit!er . 

7n"r if e ern h~ve t tut tonight I c Ln go over 
it and ne can h&ve somebody t here to do the typing 
so the t hine c~on bt! c hanged o n tile s pot . And my 
last chcnce to see the Presi dent i s tomor row 
morning r nl I cen ge t him to sign it . "'e c&n 
bFv~ tnis c1ble ; he mEY •f nt to m•ke some chhnoes 
1 n .it for .=ocnru.. I can snoK H to nim . If he 
a~1 rov~3 ! 1 11 give it to the Lritish tomorrow tnd 
.e ' ll n~ot t· o ver to Cocnr tn t~ tell nim ~c 
w~~ en ~ns•e~ in '4 hours , ~no i f the ? r ench r nd 
the -ritish • .:r· •e to it - L nd ht- 111 sholi i t to 
the ~utch l nd - .. iss Lnd 3elg11.ns . 

~¢ . I sk one uesti on? 

62 

:,LJ th£: ~el son~ for chunging out· ~orJ ing i s bee~ use -
~ ell , don' t 'lrv~: to eive c ny re' sons, huh? "e 
clon ' t n• ve to s i ve ~oci.r~ n tony rcn sons . 

C&~ I st· tt o no .uest i on? ~his doEs not .eor, 
.oes it, tn&t Ewi tzerLc na , Hollo~, <~ BEleiuo 
-bVt r ~i,~ocul · rr<nie~ents ~m~n~ theQselves to 
bey 1 n:j "11 gol -.1 to e o.ch o ther? Tho. t 1 s somett.ino 
else . 

Uo , th1 t l :m' t ours ; til~< t ' s their r.ffair . J. nd 
cnother rot son I C.:on ' t want them ss m.,mbers of 
the tripurti te f~reement - nol'l m. r o b£:fore I ct.n 
'!lr<te toi!l 1 grre H•t I 1ve got to s •~·' it to the 
3r~t1~h ·nd rrencn f i rs t . • heJ ~~ree . :hen I­
.=octran puts it up t o thEse others anJ ebch of . 
tt.e ol<.S it 0.. 1 t gets ~ore t. n,. .ore co.;plicc t ed . 

:!r . Secret, r y , ; ou1 re no t cru nging your mind . You 
<1on 1 t htve t o t aKe the position tha t you chanse . 
You ins istQd upon pltblicity; it NoS one of the 
things th11 t you Ranted . Tho t publicity is now 
being incorpor6 teJ i n t.h" dr;.f t <~hich you &re 
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. Jr : 

m11 te : 

H. &. Jr : 

Vi nor- : 

I.IJ . Jr : 

:>. por : 

V !.n r : 

H • • Jr: 

\'i" r : 

' . , . Jr : 

Golden .: 

- .34 -

nskine them to si gn . 1herefore , f t mee t s 
with your requirements . I wouldn t say that 
you ere chaneing your mimi . 

·:en, I ~m chrnging my mina to this (,xtent : 
t~t I - the orieinal thought Nas - God ! you ' re -
you better go on the legal side . (Hearty laughter) 

I mean ; ou a r e no t cert inly changing your mi nd 
:·ro.D their polnt of view nuce ss~tr1ly . 

','iell , I defy anybody in this room in a :1eek to 
t~ke Lhis thine th>t we sent over t o Cochran 
last neck rnd explain why I em doing i t , wi thout 
going into this whole ~uestion of the Belgi an 
business , etc . An-:i I think this is a very s :nooth 
~ray t;> do it . 

!.re ;ou h• ~.Y ~bout it, Jrke? 

Oh yes . I ~tnt the ~£ree~ent to& on . I ·don ' t 
c~re atout these - ·bout any of these le£al 
points . If ne have an undertaking b> the 
governments , tha t 1 s good enough for me . 

I think thP e>rliest I can e.:pect .vould be tonight . 

" ell, I tA~e it that 10 will nave to be tnrough 
so~e ti~e berore that, bec6use you s ai d you •tnted 
us •o turn i t over to the others . 

I ' ll st .. y until 1licin1gilt . 

Is this & one- dny trip? 

It vo~>s ~oin· to be , bEocbusc you g~>ve me short 
notiue; my stuJents will expect neat nine o ' clock 
to11orron 1lorn1ng . But I ' ll s t11y W1 til ':l i dnight . 

Th<>. 1 11 b ~ e tr- i you ' re not there . 

Tn&t ' s Nr~ I •ent t o ~e there . 

::en, bll right . You wunt to come to the house 
(t.o Golden~eiser)? 

Very gl11d to , if I can b tt- of r ny hC>lp . 
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Of1'1CE OF THE ECONOMIC ADVISER 

Jar •ber 17 • 19:56. 

ll.r. Locbbeacl: 

I return for Treasury filea 

tbie text of tbe telegram sent to 

Mr . Ooobran, at tbe particular 

requeat ot Secretary Yorgentbau • 

• 

• 
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18, 1.838 
p .a. 

~or Co.:: .• rl>n :) 

Sub:nlt to · • Auriol , for nb comments, t he a raft of a 

sta tt!CJent to be i ssued by tile Tr ensur> DepHtment ' hich 

~erJn1nt. tes thiS telegram. Pl ease urge upon ~ . l•uriol the 

imr>o•·t t r.ce of , .r ompt consideration . I am t lso submitting 
· Wu~ 

the dr aft. ..........._ to the Briti~for th ei z:U comment . It is not 
1\ 

to tc s~bmit. •e t o the Belgians , Swis~ or ~etnerl&nders 

unt i l after Ne nave near d from tne Brit i sn and ~rench . 

I f a s t ute ent such as i s here pr oposed were oade, lne 

pr ..ss mi eht put t o me some such question as t he folloifi ng: 

"Si nce t.ne Belg i~on government o.vns no gol d , ooes t ni s mean 

tru. t t he Belginn government is gut r t.n teei ng the executi on by 

the Nt tiont.l Bunk of Bel gium or · t he obligut ions undertaken 

under t his 1 rrangement? 11 I t the accompa nying draf t i s ap­

~roveJ ly the Br itisu , Frencn, and Belgi a n governments , I 

intend t.hr t JOU sntll taen inquire of tae Belgian gover nment 

.hetner i t ftould be agreeable to it i f I should r e pl y t o a 

.ues t1on such ns t he for egoi ng by siaply sayi ng •yes . " 

Communica t e t o ~ . Aurio l my intention in4icoted in this 

pa rh grl• pl l . 

Noti ce Lhkt tile s i gnificant phrase i n the new s t atement 

is "or a n¥ f! scul agenci es acting f or or wnoJe s ets i n this 

connecti on are g~ranteed by t he Trevsur l~s, .• " Tha t •ould 

i= ~!uJe , of course, tne Ba~ of Bel gium as indicated in the 

cnntent s or t.hc l'e tt.er from 11. De:.lau noted in your cs blegra• 
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lio . lOot, of October ::'3 . That letter will be an imporLt.nt 

item in our fi l e . 

I fur t ner sugges t t o t he French and Briti sh Govern.cnts 

til& t it woulo bt: nel.,ful if the s .. iss and t he !!ether l anders 

•ould send vie their Foreign Offices t o the three governments 

partlcip~<ting in the or i ginal tr.lpart.l.te oeclai•ation of 

~eptecber 25, 193o, a a ecl ar a tion of adherence to the general 

princi,les of tna t s t ateoent, simi lar i n s~irit t o t he stt.te-

~~ent i ssued on September 26, 1936, by the Belgian government 
~ 
a~ coccuni ca ted on t ha t date t o t ne State Department and 

• 
t ne Foreign Offic es or tl1e other t wo governments. 

I furthe~suggest tha t, 24. hours after the receipt of 

such a stateoe~ from the Swiss and Netherlanders, England, 

Fr ance and ourselves issue the following declaration simul­

taneousl:~ : 

"The governments or the United States, Great 

Britain, and France welcome the decl arations of the 
(;~ . 

governments o~Swi~d and the Netherlands ex-
/) 

pressing t heir adherence t o the princ.lples stated 

in the tripa rtite declaration of September 25 . " 

Tne Treasury proposes t o issue •ith this statement 

tha rollo•ing Trea~ury announcement, nnd suggests that the 

British and French governments make such statements as f it 
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tueir special c1rcumstances: 

•Supplementing the t.nnouncement 118de by him on 

October lJ, 19.36, relating to the sale of gold 

t'or export, the Secretary of the Treasury states 

th~ t hereafter , end until, on twenty- four hours ' 

notice, this s tate-:~ent of intention may be revoked 

or al t ered , the United States, in addition to sales 

of gvld to the exc<V•nee e lW lization or stabiliza­

tion funds of foreign countries, will also sell 

gold for immediate export to, or earmark for t he 

account of, 'he treasuries, or any fiscal agencies 

E.c ting for or Nhose nets in this connection are 

6 uaru1teed by the treasuries, or those countries 

whose treasuries or fi~c~l agencies so acting or 

gu~ rE.nteed are li~eNise offerifi6 to sell gold to the 

United ~tates, provided sucn offeri~s of gold bre 

&t sucn rates and upon such terms and conditions 

LS the Secretcry m&y d eem most advantageous to the 

public interest . The Secretary announces hereNith , 

and will nereafter announce daily, the na~es or the 

foreign countries comply l OS ••1 th the foregoing con­

Jitions . All s uch s~les of gold by the United States 

will be made tarough the F~eral Reserve Bank of New 

YorK, as fiscal agent or the United St~tes, u9on tbe 
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folto~Lne terms &nd conUltions, which the Secretary 

of the Treasury deems most advant ageous to the 

public interest : 

11Sr.les of gold will be mnde at t35 per fine 

ounce, plus one-4uarter per cent handling 

charge, and s&les and earn1 rking will be 

governed by the Rcgul6 tions issued under 

the Gold Reserve Act of 1934. 

"Tne SecretPry furtoer announces t hat his s tatement 

of January 31 , 1934 , relating to the sale of gold 

for export, is accordingly dthdr&wn . 11 
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I..:'E:&SSY 

PJ.RIS (FRAHCE) 

462. 

URGE"'T 

GRJ.Y 

Nove:r1bEr 16 , 1~6 

12 p . m. 

For Cochran fro:n thE SEcrEtary of thE TrEasury. 

TTol d t hE .f'ollo\1ing without action until furthEr 

instructions . 

Sub. 1t ttl : • .h.uriol, for h113 co,J;lLnts, thE draf t 

of a statE11Ent to bE iSS'tEd b) tilE TrEa~ury DEpartmEnt 

which tEr. i natES t:lis tE1EgrllL1o PlEasE. urgE upon ll . 

Auriol tllE importnncE o.f' prompt considEr9.ti on. I ar,l 

also sublnit tins; thE draft to thE Bri ti1.>h 1n Wnal 1.:~gton 

f or thEir conmEnt . It is not to bE suboittEd to thE 

BElgians, Swi ss or NEthErlandErs until aftEr wE have 

hEard from thE Briti sh and FrEnch . 

If a s t a tEtncnt such as is herE proposEd wErE r.tadE 1 

thE prEss mie)lt put t onE SOliE such question as t h E 

f ol lowing: "SincE thE BElgian govErntJEnt owns no 

gold, dtlES t~~a L~an t~t t~E BElgian GovErnnEnt is 

guarantEEing the: ExEcut ion by thE liational Bank of 

BElgium of thE obligations undertakE!" undEr this 

arrangE:tEnt?" If thE acco!.lpnny1n..; draf·~ is approved 

by t h E Brit i sh, FrEnch, nnd Belgian GovErnO£nts , I 

1ntmd 
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~ - 2 - J462, NovembEr 16, 1936 12 p . n . to Pnris 

intEnd that you shall thEn inquire: of thE BElgian 

GovErn::te:nt whEthEr it l'lould bE agrEEablE to it if I 

ohould rEply to a quEot'.on ouch no thE for Egoing by 

obtply saying "yEs u, Con.runicatE to IJ. Auriol my 

intEntion indicatEd in tl•ie paragraph. 

noticE that t h E significant phrasE 1n thE n£w 

atatE.tEnt is 'or any fiscal agEnciEs acting for or whoa£ 

acto 1n tbio c cnnEction arE ~unrnntEEd by thE TrEa­

suriEs,.,. ·' That wruld include: , of coursE, the: Bonk 

of BElgiun as ind icatEd in thE c ontEnta ~f thE lEttEr 

fro1.1 1! , DE :an n'lte:d in your oo.blEgran ;;o , 1061 , of 

Oot'lbEr 28 . Toot l Etter will b E an inpor t ant it£11 1n 

our filE , 

I furthEr sugge:st t o thE FrEnch and British GovEr-

Enta t;;•~ t it would bE htlpful if thE Swiss and t LE 

l:e:thErlandErs would sEnd via t~Eir ForEign OfficEs w 
thr: thrEE 6('VErnne:nts pnrtioipo.ting in thE original 

tripartitE dEclarction Of S~ptODbEr 251 19361 0. 

de:clo.1•r.t1.on of o.dllErEnr. ~ t " t.'•£ ge:nEral principlEs of 

tho.t oto.tEnEnt, sir.lilar in opirit t o thE sto.tEnEnt iosuEd 

on SEptEubtr 26, 19361 by t;;lE BElgian govErnoe:nt and 

co~ tunicnttd on tbn t do. tE tn thE StatE De:po.rtne:nt and 

thE r'ort•.gn OfficEs ~f the: other tw? gov~rnnEnto . 

I f\\r~;hEr ou~e:ot tha t , 24 b:)urs nftt.r thE l'ECE~.pt 

of IJ'.tch u ot:J.tE.->Ent fr:m t~ Swills and Ne:tbErltm:iErs• 

England, 
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u~ - 3 - ~362 , Nov£nbEr 1S1 12 P on o to Paris 

lngl 
England, Franc£ and oursElvEs iaou£ th£ following 

dEclarat1on sioultnnEoualy: 

nTh£ gnvErnnmts of thE UnitEd StatEs , Gr£at 

Britain, nnd FrancE oElcooE thE dEclarationo of 

th£ govtrnnEnts of BElgiun, SnitzErlcnd and t~t 

NEthErlands ExprEssing t hEir adhErEncE to thE 

principlEs otatEd in thE triparti tE dEclaration 

of SEpt£nbEr 25 . 11 

ThE TrEaoury proposEs t 'l l..JSUE ni th this s t a tE,lEnt 

thE f ollon1ng TrEasury ann~unccu:nt, and SU36EGts th::t 

thE Br itish and FrEnch govErn: lEnto nakE such statEDEnts 

as fit t hEir special circucntancEo: 

11SupplEJ.\Enting thE announcEnEnt oo.dE by hin on 

OctobEr 13, 1936, rElating to thE salE of gold 

f or Export , thE SEcrEtary of thE TrEasury statEs 

that hErEaftEr, and until, on twEnty- f our hours 

noticE , this statEnEnt nf intEntion nay bE rEvokEd 

or altErEd, thE UnitEd States , in addition to 

salEs of sold t ' thE exchangE Equalization or 

stabilization funds of fnrtign countriEs, will also 

sEll gold f 'r L~EdiatE Export to, or Enrnakt f or 

t hE account ·f , thE trEasurito , or any fiscal 

agEnciEs acting f er or ,·thoo£ acto 1n t!1is 

connEction arE quarant£Ed by thE trEasuriEs , of 

t hooE c ountriEs ~hnoE trtaeuriEo or fiscal agEnciEs 

80 
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a ED - 4 - Q362 1 NOV£l:lbEr 161 12 p .n . to Paris 

s o acting or gunro.ntEEd erE likEwiSE offering to 

SEll gold t~ thE unitEd StatES , pr nvidEd ~UCh 

offErings of gold arE at such ratEs and upon such 

tEr- 1S and condt tions as thE SEcrEtary nay dE En 

;oat advantageous t o UlE public int ErEst . ThE 

SEcrEtary announcEs hErEwith, and will hErEaftEr 

announcE daily, thE n~~Es of thE f orEign countriES 

cruply1ng tvi th thE for£g"1ng cond1 tiona . All 

such salEs -~ gold by ~~E Un~t£d ~tntEs will bE 

~dE through thE ~Edtral REsErvE il nk o: NEW 

York, cs fiscal aGEnt nf thE Unit~d Statts , upon 

thE follo>ling t Erna and condit1ont. 1 which thE 

SEcrEto.ry of thE Treasury dEEna nor.t advantagEous 

t o thE public intErEat l 

11 1SalES Of gold Will bE nadE at (;;35 p Er 

finE ouncE , plus onE- quartEr pEr ctnt handline 

chargE, and salES o.nd Ean"lDJking mll bE 

govErnEd by thE REgulations issuEd undEr 

thE G0ld RESErVE Act of 1934 .1 

"ThE SEcrEtary fUrthEr o.nnouncEs thn t his 

statEn Ent ~f Jnnurry 31, 19341 rElating to thE 

salE of gol d f t;>r Export, is accordi)l8ly withdrawn . " 

B.A : FLI LHS 

HOORE 
ACTING 

PL 
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P.&JI'flAL PARAPIIlAO OJ' TILIORU IUO&ITZD 

f!IOM: Aaer1oan laMe liT, Parh, France 

DA'R: l onsber 14, 1938, 2 p.a. 

I Oo& 1112 ftlOK OOOHRAI . 

Feature of unofficial exchange trading at Parle 

t hi a afternoon baa been we&lcening of dollar which 1& 

at tr i but ed to President RooaeTel t'• etatement in regard 

72 

to probleae arising !rca he&Yy foreign buy1ng of Alleri• 

can eeouri t1ea. Dollar a being offera4 in London. Bri t11.b 

control eol4 gol4 i n London thi& morning, with S.i tnr­

l&nd and Belgi- moat likely daati nat i one oo!llliderinc 

t oday ' a ratea of exoh&D&•· Forward franc more bid. 

J'iuanci al preaa oontinuea t o carry vari ous rumore 

1n reprd t o the lfetherlande conaidering j oininc tr1-

partUe gol4 arrang•ent . Swha adher 8Doe t hereto 11 oo­

e1dara4 praot1oally an aoooaplil.becl faot f ollowing the 

pre•• reports of the paat two weelr.e froa Bwiee o1t1ea. 

Theee reporta ehow raaaoo for heete i n deciding 

queetion of el igibility of t he letherlande, Switaerl&Dd, 

and Belgi um t o enjoy our gol4 tao1lit1ee and 1n tile 

1aauing by all the intereated oauntriee of appropriate 

annou.noeaante. The Sw1ea hope t h1a oan be done before 

the i r Parli .. ent aeete i n Deoeaber. Juet at the t1ae 

when t he J'rmoh OoYernaant 1a faoinc a baUer parli&aentary 

atruagle on ita financial and budget pol1oiea, etrengtheD-

1111 of the Tr1p&ri1h J.cr••ent wOillcl ba ..,.t wale- to 

J'r&Doe. Jut DOW at the week-end tlle trano 1e lookiq 

'Detter an4 aa.e of the Br1t1ab nnapepere which heYe nino lll 
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akeptici .. o.er the poe~..aluation eituation in Fr&DOe 

appear a little •or~ kindly d1spoeed and admit tbat there 

h soM econoaic raco.ery in France. Howner, it was 

clear at Basel a week aao that a nuaber of people were 

be ing influenced by Schacht to share hie alleged lack 

ot confidence in the pe~cy of re.ulta of the three­

country agre .. ent. J'or these reaaone I wbmit that 1t is 

highly desirable to annouooe at an early date the ad4ition 

of new countriee - preferably all of the three I baYe 

mentioned. 

Plana for sneral i11portant changee in the rrenoh 

Kiniatry of J'1nance wbioh are under consideration asay re­

sult in llloniol: ta.ltina Bawlgartner' s place ae Director of the 

eeotion of a~OY .. ent of fUDde if and when Bauagartnar takes 
• ann position in the •credit B&ti onal•. 

BULLin'. 

u,J'LaLn 
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. . J:: 

Poletti : 

I. . Jr : 

J "' . . 
P: 

i. , . Jr! 

P: 

H. .J:: 

P: 

!.'>I . Jr: 

Hello - i'olcttl . 

Bello - no;v are you? 

:;oveo:~ber 16, 19)6 
1:? : 0) !' . :. 

I ' m <11 rieht . ~orecr.tn•u t &lKing . 

.10 hnve ;;ou been? 

O.A. 

':w. t ' s good . 

• JK , ::: askcl for the Governor first but wncn he -
I '"'' r nt: v.tls tot Pv lm S;>rings . 

Yes, ~" ' ... .t vlnr: t eoo• time out tilere . 

7 

ell I diu•J ' t Mini to uisturb nim <n<i I' 11,:, c t to 
t.1e point . In t l:Kin.::;: Y• ster dcy Iii th the President -

Yes . 

.... he seerJed to be under the idea tha t you wero 
_t.ttinc; out .... 

Yes . 

. Jr: cr~ : .cnte1 to &sk JOU, if JOU •oul ~ · t l i nd , 

H. • .Jr : 

&': 

. ' , Jr : 

P: 

. . Jr : 

' s tr~t so or not? 

, w~ll - talked to th9 Governor about it &n• he 
e .. l th; t I ' m cnt1 tled to so;ne ne;? experi ence . I 

•• c 1 .. - ch - I •• eun this is coni'i dential. i!e 
told D<v th• t ne ' •l a ;>point 111"' to the bench do .m t.hc.re -
w.e~e ' s a v· c·n~y no• i f ••... 

Yes 

.•... he nrom!sed it to me and ! 1m not sure t ha t I 

.v!lnt to tuke 1 t . 

I see . 

Ar~ some of my f rienos &rt: counseling me not to do it -
th•t I ' ~ too youne tn1 iO doTD (cli cking noise) 

Jello - nello 
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Opcr• tor : 

H. . :fr : 

n . 

1 . • Jr : 

: . J.:fr : 

. . . ;[[': 
P: 

l. 'J . :fr• : 

P: 

H. I . ;[[' : 

P: 

'l . ' . :fr: 

P: 

r. . •. :fr : 

? : 

[! . '' . Jr:" : 

75 
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Hello . 

I •m ~ut off . 

Ob I ' m Jorry . :ere he is . 

iellr> . 

~ a , n u £rt you? 

Hello - Poletti . 

Yes . 

••e 7ft re cut off . 

I ' m sorry . I stert~o llllin_ ;au th:t - I me6n­
I 've tal~ed it over ~ith the Gover:"nor - oS u lll(tter 
Of f~~t tal~eJ it OVt~ Witn ~im ,Uite U lOnL time 
uc.:o • .... 

YE:s 

..... •. nd uc feels , of course, he ' d like to h~ve me 
st[y hP.re but ·t the svm& time he t hinks thst I ' m 
er.titl•··l to t <:hBnge, h~ov11l!: put in four full yer.rs 
of good hvru effort evu:; d&y ln the yecr . 

Yes . 

So t .• t.t he is dlling to ~!!mit (lt.ughin.;) lht>t I ' m 
entitled to get out . 

Yes . 

I tolu some of my frienls the situr.tion a.nd tht·t ' s 
pr()br lly h()"' t"rle President ~ne·.1 Rbout 1 t . 

Ye:. , S· _ :>r so-eboiy - I .ion ' t <mow .fhOIII but I u lked 
to .:, .. • t.bout 1 t - s ... .o~ <r.o s t.nd •• e ' s ;rno·r.n 1 t for e 
loflu t i'ne . 

""ll - ht•re ' s - I metn- I don ' t Nant - ~h - how shall 
I 5 ( y - cntke ~o~n offer .vith Herbert l.ehmbn away or 
anything like that , you know? 
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P: 

H. ' . Jr : 

P: 

• ' . Jr : 

P: 

• ! . . Jr : 

P: 

i . ' . Jr : 

P: 

ll . loi . J r : 

P: 

R. i.! . Jr : 

P: 

[ • , • Jr : 

P: 

H. l! . Jr : 
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Yes , well I «now the s I tw tion and I know t.h1 I. the 
Pr4:!sidenL felt th" s&!lle Nty (hughing) • •• •• 

Yes . 

.•.... bect.use ' bout · yea r ego people kept c· ll1ng 
ca up on vLrious tlin63 nd he - he called up the 
• resident end s&id, " St. -P botherL.g Polo:tt.i ~nd 
l.:uve 'him here . • :;on ;rou c · , t·ke it or -.ot th• t •s 
rrom hin but ...• 

:.ell ~ht t .voU1d you suggest. - I mean under the 
ci ~cu:ns Lt n~es? 

·:eu I ollelt.•1 I .. on •t think r. t tne present time the 
wl: :' I've "l'fo-n~:ea lt .\'1 th the Governor if I do come 
uo-Rn th.:!rt. l:u;te~>d or go!r.g on th~ bench thn t. he 
would resent it ;;t <.11 b~;cu~;se I ':le <.n he ' s - -.e •ve 
t&~ed it over sev~r~l tim~s - my ife and I h& ve 
talked it over Nith bot h Vrs . Lehr.~&n rna the Cov~oz-nor • •• 

Yes . 

• • • ar.<l of course he ' d like to have me st;;y .... 

Yes . 

...... 'bat I .e:.n th:.t ' s perfect!:· r.etur"l. 

Cell I on' t ,{00~ ~Jether t~e Presi dent or nybody 
1:.s tn1nkin;:: - I w& s t1lktnc -.vith the Presi dent 
yestur dly cbout this po:~Hion ll'zl ich ..r .. s forrnt.rly 
neld b.,' "~ob J• cttson i n I nt .. rn~<l Revenue •• •• •• 

Yes . 

...... 'nd thr t ' s whr t I oVIJS di,cussing .... 

Yt.s . 

••.. •n h• ~aid, "Didn 't you offer it to Poletti?~ 
"o I s· io , ":\o . r l!e scid, n;:.,u I understood thl.t 
;ou h! " and I s~ id , "'lo L bectuse I t~l!teJ to you 
before the Philauelphif ~,;onvention .•.. 

Yes . 

~.nd then w!'len I saw Lehmt~n wus going to run t>nd •••• 
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. ' . Jr : 

r : 

. Jr: 

'l • .. 
. !. . Jr : 

P: 

. Jr : 

.. II . Jr : 

P: 

H. 'J . Jr : 

P: 

P: 

i . J .Jr : 

P: 

- 4 -

.••.• be elected ~by I wouldn ' t think of offeri ng 
11nyihinc to t.nybody .vorking for him without f i rst 
te lidng to him . 

ilignt - r i ght . 

!:o:. but t"le President set.mei.l to be under the i des 
tn"'lt - t.n~t ;ou b&a ttu.t under consider~tion . I 
don ' t ~~~~~ .here he got it from r~ I ' m not • 

77 

. \ell 1ou never tolke..i t.o me about it that I remember . 

No, I never talked to you t.bout it . 

::o r !on' t kno.v •bet•e he could h£Jve gotten tht~ t ide~.o . 

·rell the point is •••••• 

He c~rtuinty didn ' t get it from ne . (lu1J€hing) 

~:o , .t-11 t!lrt ' s - I cet;n - but ~ny:fay the point is 
th' t hn .v~.ontetl to and I ~tent to t<.lk to you c.nd 
th• t ' " •·I'>' I ' m cc.lling you up . Tne only r tluson 
I ' ·a sc.e.ning " 11 ttle nes 1 tent ts on account of 
rlerbeet l..ohmt n be in.; away . 

On .. ell tw•t ' .; - I undE:ratt nd thrt . 

::o11 tne point till.t I ' m ~t:tine is if it ·.1c.s agree­
abl-e to He.·btl't , .ould that post t i on interest you? 

.. ell I •. a,t to thiM bbout it t nd tsu to some , oople 
1ncluJ1ns ~ob Jcckson ·bout it - I mern I Jon •t kno.v 
enoueh ~bout it . 

kh-ha . 

J.nd I ,;~ont to probably td:t t o - I .vant to t alk to 
the Governor end I .'f .. nt to 1.~ lk to Sob Jeckson c..nd 
prob "~:,· NLnt to tt>U t o - aoes Lddie Greenb~>UIII know 
b~ut it? Is h~ famili tr with it - the job? I 
~on ' t :tnOK Enough £bout it . 

Yes , ue oes kno;v all tbout it and , of course, I'd 
· nt you to t• lk to Oliplwnt . 

Yes . 
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H. ' . Jr : 

.Jr: 

P: 

H. •. Jr : 

P: 

H. loi . Jr: 

O: 

. Jr : 

" : 

H. ' . Jr : 

P: 

• , . Jr : 

r : 

If . ' . Jr : 

P: 

I . •. Jr : 

P: 

H. i.! . Jr : 
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But ht! 1 s SNBY OON ~>.nd .vill bt gone enother week 
or tan d 1 ys . 

Yes -yes . 

;:;ut "'<.iHe l<:u .• s all &bout it. He ' d be a n e xcellent 
person t o t &t6 to and so .rould Bob Jackson. 

•·ell Ni1y - wny don't you discuss it with both of 
them? 

Yes . • 
A no I •oulun ' t want to - I' d ·qnt to t &lk to 
t1erb.:rt Lr.o. I .:ar.t to h.llve you ttoLt to Oliph£nt 
>.,en a~ zets b<o Cic 

Yes . 

!low . ..•• 

I di dn ' t know - I didn ' t know thst position wus 
open . I thought you h~d somebody . 

No, tht tr<>uble i s the r.11 n who fills 1t is a very 
gooJ •n but- he taueht lrw, but he ' s never passed 
11!; h• r .. xa . 

~h . (1· uehter) 

He never took one r ather • 

The t ' s the ~nsN&r . 

t.nJ. so .fe - the Senate told us ths t they 1roulun 1 t 
confir;:c aim t. nd they st. i d - but ne ' s there 1.nd he ' s 
noldin.. the job do.m unt 11 •••. 

Yes . 

•••• :e do find so::1ebody. 

Yes . 

tie ' s an excellent man but like ~ lot of these pro­
fessors t~ey Jus t never took their bar examination. 
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P: Yes - yes - tlla t 1 s too bad. olha t 1 s llis name? 

. Jr : 1 .• 1 - on just a minute - Kent . 

. . . Jr : 

r: 
H. li. Jr: 

P: 

. •. Jr : 

I. . Jr : 

P: 

• . lo!.Jr : 

P: 

H." . Jr: 

P: 

H. r . Jr : 

i> : 

. . . Jt- : 

"ent . 

ient . tnd v.e hnve Enother plf.ce for hiiD so it 
isn' t a ,uestion of pushing somebody out . 

~ es - ;res . 

But ... . . 

''ell - I I ' <1 - I don ' t .t ow just - I mean - what 
I ' d -.~o wn&u I come down thE.re . I' d w&nt to think 
about it . I don ' t niv., to move right off do I 
bee& v...st. • •• 

••• s~c:~~body tola ~e - I navt n • t .JUt out 1<ny efforts 
to ~~t ln to~ch ~th cnybo, l Jo~n 1n the Department 
of Ju~ticE. but somebody tol•l m~ thEre might be some 
VllcE.nc; d oo'ln there - I don ' t know . 

·::ell .vi•Y Jon ' t ~ou tl>ltt - I don ' t kno·n .vhat the 
sitw t lon is ov&r there but why don' t you t a lk with 
Eddie .•.•.. 

Yes . 

1d s soon aS Olij'lh~ont gets br ck I 1 11 ltt you 
ano" . .... 

Yes • 

. . . . :.and th~n .:aile down t.nd hnve I• tul k with him t.nd 
,,ith llob J1 Ct{J:In . 

Yes, when i~ lle l et vine? 

~;;no? 

I ~et.n when i s ne co::~ine b~:ck? 

.~ell it will be about · .veeil: or ten days • 
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P: 

H. ·• . Jr : 

P: 

H.:LJr : 

P: 

R.U. Jr : 

P: 

i."' . Jr : 

P: 

B. J.l . Jr : 

P: 

H. J.Jr : 

P: 

• . ~ . Jr : 

H. ' . Jr : 

P: 

H. '.t . Jr : 

P: 

B. · • Jr : 

P ; 

• 1 . • • Jr: 
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I 3ee . {;ell thrt 1 s tll ric;ht . 

And :aen · ill !Ierbert t.eh'llt·n z et beck? 

?.'ell ne ' s comin,: btck ubout Th&nksgi vi ng time . 

Oh . 

Pbout Th£nks61ViDG time . 

But you feel thL.t - I met.n no.v I' m ••••• 

Oh yes, you shouldn' t feel mb&rrassed . 

I me~u if yo~ thin~ so I ' d c~ll him up . 

··o, .. u, :::~ , J 01.0 ~o1: • t h~ v to feel embsrr" ssed . 
[ 11e~n - cert£inly not - this is only ·t the 
x.loratory st~ce . 

~es . 

I .:e1-n you :ton• t - you don• L have to feel embar­
r&ssed . I know just whrt you have i n mind . 

O. K. 

But, rs I said, I talkeu il over with the Governor 
u gooa ::tany ti.u<•s •nd e 1v11 got ~ p<Orfect understr.nd­
ing on it . 

~ine . -ell you t~lk ~ith lddie , will you? 

J.es , I .¥ill. I metn I - you cr n see !:lY plt ns ure 
..m. et tled too . I ion 1 t k~.o.. 11hetner I s hould try to 
.,o on the bench no11 or no t. . You see I •m in c. posi­
tion to ciloose but I• d lik~; to get the slent of 
some of these ~cople on i t . 

Fine . 

All right and I apprecint.e your calling. 

Not at &11 . 

I ' m zre:teful to you . 

Gc.o.ibye • 
Goodbye . 
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SecrEtary of State 

Washington 

535, NovEmbEr 16, 5 p . m. 

FOR TREAStTR'{ 

OlAY 

uatr:d NovEmbEr 16, 1936 

REc 1d 1::50 p . m. 

Toeay'_ .;.;...·.n·'1. _n t'-..t. ~ondon prua and 1n thE city 

follows in ~EnEral that reportEd in 1ff1 533, llovEl!lbEr 14, 

2 p . m. ZowEvEr, thE followin3 excerpt from thE MANCBES~~R 

GUARDIAN may bE worthy of r.ot£ . 

11 Mr , 'loosEvt:l t has no wish to scr: thE Wall StrEtt stook 

EXcban.gE oncE again a casino for non- American gamblErs. 

HE has said so this WEEk and is EVEn b1nttng at prohibi­

tive 1Egislat1a'l . lfany Londoo financiers would considEr 

any 1ntEr.fErEnoE on £1 thEr sidE as an attEmpt to part 

thE mErchant from his profit . The samE pEoplE arE urging 

It Blum to bE unaiblt and allow French owners o.f .f'ugit1 VE 

c ap1tal to takE unmolu tEd thE full profit ot thd r 

1nt£111grnt ant1cipa tion ot SEptEmber 26. England has 1n 

the pa st pro.f1tEd by thE mErchant' a t r EEd Oil! ·.:;o un his 

money anywherE . But i t t hE Tr easury alrEa dy controls and 

limits thE s e riCIUs and c arEi'ully plannrd busi nus ot 

u lring loans abroad t or dEf 1nr:1. purpou , bow c an 

unoootro l l Ed 
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U - 2- #535, Nov. 16, 5 p .m. from London 

uncontrollEd buying for thE Wall StrEEt boom, not to aay 

1nd1 rEct ExchangE gambling, bE jus t1f1Ed ? 11 

BINGHAM 

RR 
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RB 

Socrot nry of Str.to 

Washington . 

GRAY 

Paris 

Dc.tod ilov.:>Mbor 161 1936 

Roc'd 3:55 p , m. 

1119, Novu~bor 16, 6 p . o , 

FRO!! COCHRAN . 

Paris oxchr.ngo nc.rkot qu1ot . Dollar continu.;s 

Saturday's wonk tendency wi~h Swiss franc nnd bolga 

declining in s~~pathy , Bank of Franco boliovod to have 

given out only small amount of starling today to hold 

rot o nt 105 .15 , Sales of dollr~s coming from London 

arc believed to omnnnto from investors who had acquired 

tho dollnrs to purchase American socuriti~s . Forward 

fl'nnc more bid . French r ontos up more. than two francs , 

French share marke t activo with chemicals ospocially 

strong. 

Principal attention of European financial press 

is given to possibility of United St~tos r ostricting 

foreign purchase of American securities . Vlhilc tho 

gonoral 1mnress1on scorns to bo that wo ought not to 

permit too much of n boom · an our· -" mnrkot wo havo 

already prepared theWly thorofor and F.u~~po 1 s unsettled 

condition is hastening its realization. 

Repor ts 

83 
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RB -2-#1119, Novombor 16, 6 p .m. 
rrom Paris 

Roports rrom tho Ne therlands indicate considerable 

norvousnoos over possible American r egulations in view 

of heavy Dutch investments on Now York market . A press 

r eport or tho 15th from Amsterdam to tho FINANCIAL TI~S 

London of today says in part : 

"It 1s hold horo thnt ir Pre sident Roosevelt passes 

inrl ntion noasuros tho Dutch authorities will porhops 

reconsider their att1tudo towards j oining or tho gold 

agr eement . Such measur es would bo a groa t blow to Holland . 

After Gront Br i tnin and Cnno.da , Hollnnd is tho third 

lorgost for eign holder or American invost oents with ot 

tho end or 1935 a total holding of 784,000,000 of which 

429, 000, 000 was in socuritic s . This total has increased 

during 1936 particularly during tho lrst r ... w weeks . The 

onnolmcoment or Pros1dont Roosevelt ' s intentions l ed to 

decided weakness on the Amotord~ Bour se ~d k~orican 

shor es wor e sold in r~thcr l argo parcels . Tho domestic 

market was nlso affected wi th lossoo of from two to ton 

points . In tho rorc1gn exchange market dollars suffered 

from se lling pre ssure until tho control intervened" . 

An article in tho Lombard columns of tho London 

FINA CIAL NEWS today boginc "Aa wo pointed out in this 

colurn on Thursday tho idea of chocking the flow or funds to 

Wall Stroot in order to nvoid dnngor to th~ tripartite 

ogr ocMont (ond section one) 
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RB 

Socrotnry of State 

Wnshington . 

• 

ORJ.-:! 

Pnris 

I 

Doted Jlovombor 16, 1936 

Roc ' d 3:55 p . m, 

1119, November 16, 6 p. o , 

FRO!' COCHRAN • 

Poria oxchnngc n o.rkot quie t . Dollnr continuvs 

Saturday's wonk tendency with Swiss franc and bolgn 

declining in sympathy , Blink o~ F'ronce bolievod to ho.vo 

given out only small amount of sterling today to hold 

rotc at 105.15 , Snlos of dollr.rs coming !rom London 

or o believed to omonot o from inve stors who bod acquired 

t ho dollnrs to purchcso Am~rionn securitie s , Forward 

f rnnc more bid . French rontos up mor~ than two francs . 

l''r onch shore mc.rkot activo with chemicals ospocio.lly 

s trong. 

Principal attention of Europonn financial press 

is given to possibility of United States restricting 

fore ign purchase of /~oricon soc~ritios . ~le tho 

gonornl imoression seems to be that wo ought not to 

perni t too much of n boom on nur . .. .: mnrkot we hove 

a lready propr.rod thoony therefor nnd Europe's unsettled 

condition is hastening ita ror.lizntion . 

Reports 

85 
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RB - 2-#1119, Novombor 16, 6 / . m. 
from Pnris 

Roports from tho Nothorlnnds indionto oonsidorablo 

ncrvousncos ovor possible Amorionn regulations in view 

of honvy Dutch inve stments on Now York mnrkot. A pross 

report of tho 1St.~ from Amst.ordnm to tho FINANCIAL TrlfES 

London of today says in part: 

" It 1s held here thnt if Proaidont Roosevelt passes 

1n£l~tion noasuros tho Dutch nuthor1t1os w!ll porhaps 

roconsidor their ~tt1tudo townrds joining of tho gold 

agroomont . Such measures would bo a gront blow to Holland. 

After Orort Br i t ain and Cnnodn , Hollr.nd is tho third 

lnrgust foreign holder of Amorior~ invost nonts with at 

tho end of 1935 n total holding of 784,000,000 of which 

429, 000,000 wns in soouritios . This total has incrcasod 

during l C36 particularly during thu lrst few wocks . Tho 

onno\mccmcnt of Pr os1dont Roosovolt 1 s i ncontions l ed to 

decided weakness on the Amstord~ Boursn ~nd Anerican 

shar Ls wor o sold in r~thcr largo pnrouls . Tho domestic 

mnrkot was nlso affect ed with lossoo of from two to ton 

points . In the foro1gn exchange market dollars suffer ed 

from selling pressur e until tho control intervened" . 

/,n ar t icl e in tho Lombard columns of tho London 

FINA "CIAL NEWS today boginc "As wo pointed out in this 

colurn on Thursday tho idon of chocking tho flow of fucds to 

Wal l Stroot in order to avoid danger to thv tripartite 

ngr oOMCint (Cind section ono) 
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0 Gfu'.Y 

Paris 

DatEd NovembEr 16 , 1936 

SecrEtary of StatE 

Washington 

REc 1d 4: 28 p.m. 

1119, NovEmbEr 16, 6 p , m. (SECTION TWO) 

. . 
has bEEn subjEct to much discussion. PrEsidEnt RoosE-

vElt's stat£mznt on Friday in which hE EnvisagE~ th£ 

possibility of lEgislation to p rEvEnt thE influx of what 

hE picturEsquEly calls ' hot money' neverthElEss . camE as 

a surprisE ~ An official pronouncEmEnt was not ExpEctEd 

at such an Early stagE a nd in any cao£ it was bEliEvEd that 

thE problEm would bE tacklEd on this sidE . It was fEarEd 

that our authoritiEs w~ch, by th~ir various Efforts to 

discouragE Exchan3" speculation, wErE so willing to 1ntEr­

~Er£ with thE rre~dom of thE London market for thE sake of 

bolstEring up thE franc for anothEr fEw months , might 

show thE same willingnEos to add to thE unofficial Em­

bargo£3 for the sakE of bolstEring up sterling. For this 

reason thE announcEmEnt that action would bE takEn not on 

thiD s idE but in thE UnitEd StatED C~E in ODE SEnSE as 

a rEliEf to thE city. SincE tbE continuEd ovErvaluation of 

sterling is deai red not by this ~ountry but by thE UnitEd 

StatES 
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U - 2- ;1119 , Nov . 16, 6 p .m. Sr:ot1on 2, from Paris 

sto.tn it is only fair thot tLE London l'¥lrkEt should 

not bE oollEd upon to soorifioE o turthEr port ~f its 

frEEdom for tb£ sakE of plEasing llr. lolorganths.u. It ia 

for thE Washington authoritiEs to dEvisE thE mEans by 

whioh sterling is to bL prEvEntEd from finding i ts 

ro turol lEvEl . And if thE mEm s adoptEd should 1Llpair thE 

position of NEw York os an intr:rnotionol oEntEr it 1a for 

AmErioon intErEsts to dEoi<lc: whEthEr thE rEsult is 

worth thE sncr1 fie£" . (lnm OP KBSSAGB) 

BULL ITT 

HPD 

88 
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Operator: 

H.Y.Jr: 

Cochran: 

li.loi. Jr : 

C: 

H.!.I.Jr: 

C: 

II.W.Jr: 

C: 

H.M. Jr : 

C: 

11 .111 . Jr: 

C: 

H.M.Jr: 

C: 

ll . ll . Jr: 

C: 

H. loi.Jr : 

C: 

B.ll.Jr: 

Go ahead. 

Bello. 

Hello llr. Yorgentbau. 

Bow are you? 

Fine, thank you. 

November 16, 1936 . 
3 : 56 p . m. 

Aave tney communicated your promotion t o you? 

NO - d1dn1 t know anything about it. 

Well now I ' m telling it to you as one fr iend t o 
another . 

on my . 

You've been promoted to Cla ss One. · 

Well that ' s splendid . I 1m very happy . 

Ab - but da'tt tell anybody but Mrs. Cocbran and 
wait till it comes tbrough offic i a lly. 

I see. Fine . Thanks a lot for that. 

89 

Wel l I followed it tbrough l c:s t week through tbe 
Chief Clerk at tbe White Bouse and asked why they 
badn' t done anything • .•.•• • 

Yes. 

•••• • and yesterday the President told me be bad 
signed it. 

Yes . 

So it - I imagine it will come through in a week 
or t en days but it's- it's an accomplished fact. 

Surely. 
t hat. 

Well thanks a lot. I ' m v ery happy over 

I think it's quite r a re , isn1 t it, that tbey •ve j1111ped 
a man Uke tbat? 
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C: 

H.II.Jr: 

C: 

H.M.Jr: 

C: 

H.l.!.Jr: 

C: 

H.Y.Jr: 

C: 

R.Y. Jr : 

C: 

H. Y. Jr : 

C: 

B. Y.Jr: 

C: 

B.Y.Jr: 

C: 

H.II.Jr: 

C: 

B.!i.Jr: 

C: 

- 2 -

Well it - ordinarily you have to be in the grade 
two years, you see? 

I aea . 

But I 1 ve only been i .n one y ear now. 

Yes. 

Second year in October . 

Yes . 

911 

It would be quite exceptional to have a promoti on with­
in tlu. t short a time. 

Yes and I think there ' s a letter from the Presi dent 
going w1 th it. 

Oh fine. 

Yes. 

Oh- oh that •s too much almost . 

(Laughs) Now, ~ochran, - well I ' m pleased for you. 
I 1m seeing the President t omorrow morning. 

Yes. 

And I - we've changed this proposal again. 

You have . 

Yes . 

Yes. 

And I ' m quite sure thet he will approve it . When 
I get back from seeing him, which will be around 
10 o•cloclc, I' ll put in a call for you. 

10 o 1cloclc - yes , that will be 3 o •cloclc our t1••· 

Y as. l ow I •m anxious to hurry 1 t now . 

Yes. 

• 
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H.li .Jr: 

C: 

H.Jl.Jr: 

C: 

H.M.Jr: 

C: 

H. loi .Jr: 

C: 

H.II.Jr: 

C: 

B.li.Jr: 

C: 

H.M. Jr: 
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And I thought tbat you might ask for an appointment 

to see Auriol, say, 5 o ' clock tomorrow. 

All right . 

And get the appointment and tell him tbat you ' re 

going to have an important communication and, a t 

this time - well you can put it that I want to 

comply with their request and our own and burry 

the thing along now. 

Surely . 

But instead of - of canceling October 13th we ' ve 

Just supplemented it so that it will take care of 

Belgium, see? 

I see. 

After thinKing it over - I mean when it gets down 

to explaining wby we cancelled it but still keep the 

three original it was t oo difficult . 

I see. 

So I'm going to leave the October 13th and simply 

supplement it and making it possible f or Belgium 

to come in. 

I honestly think tbat ' s good and I know they'll feel 

relieved. 

And the - the cable to you is now being drafted and 

we• re having Livesey sit in on it and Goldenweiser 

and Viner and our own people and I ' m showing it to 

the President. I'm quite sure he'll approve it and 

we 'll put it immediately on the cable but when I 

call you at 10 o ' clock I 111 r aad it to you over the 

telephone, you see? 

I see. You' r e giving me the text tonight in case 

you have it appr oved tomorrow. 

No - No I don ' t think I' 11 send - I don't think I' 11 -

I think I ' ll telephone you t he text . 
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C: 

H.iti.Jr: 

C: 

B.M.Jr: 

C: 

B.ld.Jr: 

C: 

- 4 -

I see. •ell wlul t are you putting on tbe wire tben? 

Nothing. 

Nothing. 

No I - but I ' ll telephone you - no I - I can get 
the text. I'll arrange with Livesey that as soon 
as I approve it to send the thing tonight, pending 
the President' s approval . 

I see. All right. 

Tha t'll - that ' ll save a day. 

And wil l save quite a bit or tiae ~~ the telephone, 
you see. 

H.ll.Jr: Yes. 

C: 

B.M.Jr: 

C: 

B.Y.Jr: 

C: 

B.M.Jr: 

C: 

H. l,t. Jr: 

C: 

a.w. Jr: 

And then when I - when you telephone me you can Just 

confirm 1t. 

Yes. 

And then give me the insertions and I'll make the 
appointment early in the morning. 

Yes. I'll tell you what you might do in order to 
save time. 

Yes. 

I was just wondering whether we'd save time to fly 
a copy to London. I guess not. I guess we'll 
just band the British a copy here. 

yes - yes. 

But I'll put it on pending the President' s approval, 
see? 

Yes - yes. 

I ' ll see that it goes on at midnight and you ' ll 
have it in the morning. 
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B.M.Jr: 

C: 

H. 'I . Jr: 

C: 

H. II.Jr: 

C: 

B. li .Jr: 

B.M.Jr: 

C: 

H. li .Jr: 

C: 

B.M.Jr: 

C: 

B.II. Jr: 

C: 

B.li.Jr: 

- 5 -

All right. !ben you 111 get tbe answers or the 
British and the French before you do a~tbing more. 

Get the French and the British but I 1m going to ask 
botb the French and the British to give me an answer 
illllllediately. 

Yes . Well with that clause I •m sure I can get an 
approval here at once. 

And then as soon as I get that - what I want to try 
to do is I want to try to be a ble to announce it a 
week from to-day. 

Yes, I see . 

I wont t o get tile thing out 4 o 1 clock next Monday. 

All rigbt. 

And I •m going to j am the thing through now. 

Yes. I think these people can do a lot by telephone 
here. 

They can. 

Yes. 

You mean to help . 

I - I mean when - when once he approves it . Then 
these people can get into rela tions with Belgium and 
Switzerland 

Fine. 

And Netherlands - they telephone quite a bit. 

Right. Now did you mail me tbat letter from the 
Minister of Finance or Belgium? 

I - it will go tomorrow. Tomorrow is the first 
poucb. 

All rlgbt . All rigbt. 
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C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

H.ll. Jr: 

C: 

H.II.Jr: 

C: 

!I.M.Jr: 

C: 

!I.II.Jr: 

C: 

H.II.Jr: 

- 6 -

I mean I talked to them Friday night and 
there's no- and the pouch is closed Friday 
afternoon. 

All right - all ~t but you'll get it off. 

Tomorrow evening. I'll put it in that. I'll 
mark it for you. 

But wbat I told you about Class One you keep to 
yourself until you get it officially. 

Oh absolutely. 

Fine. 

All right tbat certainly is some good news . 

Fine. All right, Cochran. 

Then 1 111 - I'll wait till I bear from you 
tomorrow afternoon. 

That's right. 

And I'll make the appointment to see Auriol . 

Thank you. 

All right sir. 

Tbank you. Goodbye. 
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Bewley: 

B.M.Jr: 

B: 

a .M.Jr: 

B: 

B.ll .Jr: 

B: 

B.M.Jr: 

B.K.Jr: 

B: 

H.li.Jr: 

B: 

H.K.Jr : 

B: 

H.IL Jr: 

B: 

H.ll.Jr: 

B: 

Yes. 

Secretary Morgentbau. 

Hello - bow are you? 

Oh I'm fine. 

Kovember 16, l9J6, 
4:12 p.m. 

I hope you had a fine holiday. 

I did. 

Good. 

Bewley, I expect t o ~e the Pr esident tomorrow 
and get a final clearance on this agreement 
which I have again changed • • ••• 

Ob . 

- •••• because I wasn' t satisfied with my - with 
it myself •••. .•• 

Yes. 

•••• and I 've- I've changed it quite a lot. 

Yes . 

£nd I•m going to ask you and Mallett to come 
down some time in the forenoon. 

Surely - yes - yes . 

I thought you might want tog et a cable orr saying 
tha t there will be a final - &b - ab - bow should I 
say this - draft tomorrow morning . 

Yes. 

And that tbe President will •ost likely approve it 
1n the morning an d now if tbis does come I 'm in quite 
a hurry to g et it through, see? 

Yes. 
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8.11. Jr: 

B: 

l! .il.Jr: 

B: 

B.M.Jr: 

B: 

B.M. J r: 

B: 

B. ll.Jr: 

B: 

B. r.& .Jr: 

B: 

H. I& .Jr: 

B: 

H.M.Jr: 

B: 

B.M.Jr: 

B· 

B.M.Jr : 

- 2 -

Because t he French are quite restless about it. 

Yes . 

And so as soon as I get back !rom tbe Wbite llouee 
I 1 l l cal l you and tben I•m going to ask you and 
Mallett t o come down .•.•• 

All rigbt. 

••• •• somewhere around ll o ' clock. 

Yes. 

And, 1f you wouldn' t mind sort of getting off a 
cable saying tba t t bere will be a message coming. 

Yes . 

It's going to be different again. It will be 
easier to accept tba n the one we bad before. 

Yes . 

Ah- it- it- it' s 

96 

Well I don't expect tha t we ' ll make any difficulties 
anyhow - we' ll . .... 

No but last time you remember Mr. Mallett asked if 
there was any hurry and I sai d, "No" ••••• 

Yes • 

• •••.. and this time I ' m going to say, •Yes. • 

Yes. 

So I thougb.t you might like to let your Treasury 
know it 1 s coming. 

Hight you are. Tbank you very much indeed. 

Thank you. 
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gl•en to Wi oo Chaunco7 by Wioo Dlooond 2/9/39 
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Novembe.· 16, 1936. 
9 : 50 a . m. 

Operator : Ur . Burgess. 

H. M .Jr : Hello 

Operator : Go ahead 

H. I• .Jr : Hello - hello 

Burgess : Hello - well sir - welcome home again . 

H.!.• .Jr: 

B: 

H.!ol . Jr: 

B: 

11 . •!.Jr : 

II : 

B: 

H .~ .Jr : 

B: 

H. loi . Jr : 

B: 

H. M. Jr : 

B: 

R. M. Jr: 

Bow are you? ~· : 

I •m fine. H~ve a good chance to get a rest? 

Very good . Burgess, do I under~tand you're 
coming do~n here? 

Yes , the- there's an Open Market meeting on 
Thursday. 

Oh. 

The Governor s are meeting on Wednesday ••• ••• 

I see. 

••••• and I want to have a pov.- wow with you . 
I think we ' ve got lots of problens on hand . 

Yes. 
before 
of not 

!low I wanted you to think this over 
you cace dor.n . I- I•~ thinking seriously 
offering my financing until December 7th . 

Yes , I think that •s all right . 

Because on account of Thanksgivi.ng . 

Yes . 

see? 

Yes 

And Bell is checking it here to find out whether 
our Treasury machinery would be all right and he 
seems to think so. 
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B: 

JL J.I.Jr : 

B: 

R.ll.Jr: 

B: 

!l . loi .Jr : 

Bt 

!l.ll.Jr: 

Bt 

JI .M.Jr t 

B: 

H.ll.Jr : 

B: 

R.M.Jr : 

B: 

R.W.Jr: 

8: 

H.w.ara 
B: 

101 
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Well I 1ll go over it here . 

And will you go over it there? 

Yes . 

Beceuse on account of Thanksgiving the week before -
that•s one thing and then also it gives us a chance 
to - maybe the market will settle down. 

Yes, I - I'm bothered about the market - it's been 
going so fast • •• •••• 

Yes • 

••• •• •• that you just can•t tell what to do about it . 

No and I'd be hopefUl that by December 7th we'd - ah -
the market might settle down and I - I know - I only 
know what we 'll want 1n the way of cash and so forth ••••• 

Yes . 

•• ••••• and I'll talk to you about it"when you come 
when you co~d down. 

Yes, yes. 

Well when - when will yo11 get down? 

Well now I don't know. I was just talking with 
George to-day about that. I don't know whether 
they want me there Wednesday or not. 

Well when - When you do know would you call me up? 

Yes I will . 

Because I want to save some time and I want to see 
George also . 

Yes. 

'"'8o. 

We've got lots or problems here. I think that 
this thing has been going a little too rast. 
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H.I.I.Jr: 

B: 

B. U.Jr: 

B: 

H.!I. J r: 

B: 

H. K. Jr: 

B: 

R. !i. J r: 

B: 

B. M.Jr: 

- & -

Yes, well would you mind telling Harr ison also to 
let me know when he i s going to be here ••• • 

Yes I will . 

••••••• because I ' d like to save some time because 
I canrt do it the last minute always. 

Yes, I think it would be a good idea 11" we had 
a little session before the Governors met so that 
we could go over some of these problems . This is 
a time when the Treasury and the Reserve System 
need to work together. 

Well it's- you know how I feel about it . 

Yes, sure . 

Well - but I want you before you leave just to 
clear that thing on the December 7th. 

All right I will. 

Righto. 

Very good.. 

Thank you. 

102 
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TREASURY DEPARTMENT 

To Secretary Mcrgenthau 

~ M. A. Harri! 

Prel1minary Memorandum Concerning the 

peoember 15th Treaeurz f1nano1ng 

In view or the raot that the terms or the December 15th 

r1nancing will have to be announced in leas than three week! 

it may be or interest to note the pre•ent level or the u. s. 

Government eeour1t;y marll:st and rrom th1e gather eoae prelt.­

inary poee1bilitie!. 

103 

On December 15th the Treasury has 358 million Treasury 

notee and 400 IIIJ.llion Treasury billa maturing. Also, ir th! 

ruture !1nanc1ng 1• to be conrlned to quarterly pertod•, there 

ie outstanding 429 million Trea!ury notes maturing on Febru&r7 

15, 1937, which may be included 1n the December r1nancing, 

malt1ng a total or 1, 18'7- aUUon. (It should be noted al!O 

that t here are no obligations maturing on either March 15, 

1937 or June 15, 1937, t he next two quarterly dates, but 

there are 502 mJ.lli on Treaeury not .. due Aprl.l 15, 1937). 

To this aaount ma,y be added an;y new aona,y that is dedred. 

Under the present program there ie a balance ot el1ghtly 

more than 300 alllion to be r1nanced during the current 
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t i scal year. Taking th1a aaount aa the aaount ot new 80ne)' 

t o be asked, the total will be 1,487 million aa tollowa1 

2- 3/4% Treasury notes due 12/15/36 

Treasury Bille due 12/15/M 

3~ Treasury notes due 2/15/37 

Possi bl e cash offering 

IU.lliona 
ot Dollars 

368 

400 

429 

300 

1,487 

A table attached shows a number of suggested pcesi­

billties, the current market baa1s and the probable premium 

that t hey will show above this market basis. 

Also attached is a table showing the closing bid prices 

on the last day before the announcement ot the Septeaber 15th 

financing and the closing bid prices November 14th and the 

104 

net changes!or this period, also the yields baaed upon the 

closing bid prices Nov~ber 14th. From the advances recorded 

1n t h1 a period by Treasury bonds it is interesting to nota 

that the greatest gains have been recorded by the intermediate 

maturities, that ia, those bonds callable between lQ44 and 

lQSO. Gaine by these i aauee range from slightly more than 

l l/4 pointe to about 1 3/4 po1nta. 1'he three e.bort ieeuea 

are only el1ghtly above their SeptBIIber level and the 
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l ongest maturitiee ahow ga1ne tor the period ranging !rom 

2e to 34/32nds ot a point. 

It ie rather ditt1cult to aecex-tain Juet what 1e the 

current market bas1e tor a t1ve year ll(,te ae the March 15, 

1941 maturity at present yields 1.08~ and the June 15, 1941 

maturity 1.04~, this being also the yield shown qy the 

December 15, 1940 maturity, a six month Phorter note. 

Aeaum1ng that the June 15, 1941 maturi ty ia selling out ot 

Une and tak1ng t he December 15, 1940 and the March 15, 1941 

maturities as being nearer a correct market, a December 15, 

1941 maturity ( 5 yeare) appears to have a marltet bash not 

greater than 1.1~. Using 1.1~ as the basis tor a t1ve 

year note, a note with a 1 l/4~ coupon appears to carry a 

premium ot about 5/8 ot a point and a 1 3/8% coupon about 

1 point and e/32nde. 

105 

It the program that bas been followed 1n the laet tour 

t1nano1ngs 1s continued, that is, maintaining the same coupon 

and lengthening the maturity, a 23 or 24-year 2-3/4~ bond ie 

at present possible, this being three or tour years longer 

than the last 2-3/4~ ieeue. Another possibility 1& one ot 

shortening the maturity and reduo1ng the coupon. In thi1 

light a 13-year 2-l/~ bond or a 1e or 17-year 2-5/&f. bond 

could be ottered. It thie 11 done then the pres~nt carr71ng 
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cb.ai'Se would be 1\lrt.her reduced. All of the .. po .. 1b1l1t.1 .. 

would carry a pl!elll.Wl of about one polnt or ellghtl,r aore a1 

shown tf the attached table. 

Currently, the December 16, 1938 and the Februar.y 15, 

19~7 notes are eell1ng at prlcea which carry a prelll.Wl ot 

about 1 polnt and 3/32nde and l9/32nde on the 8 r1ghts•, 

reepeetlvely. 

1.06 
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November 18, lG38 

Listed below are various maturities of 'rrea81.1l")' notes and 

oonde, also their current estimated market baeie and the 

premium they would show above this market baels. 

Suggeeted Market Probable 
Coupon MaturitY Bae1e Premi \!!1 

NO'l'ES 

l-l/4~ (5 yre.) 12/15/41 1. 12 5/8 point 

l-3/~ (5 yre. ) 12/15/41 1. 12 l pt. 6/32nda 

BONDS 

2- 1./2'f. (13 yre) 12/15/49 * 2. 40 l-l/8 pointe 

2-5/8~ (16 yre. ) 12/15/52 2. 53 1- l/4 ;>oint.e 

2- 5/81> (17 yre. ) 12/15/53 2. 55 l point 

2- 3/41> (23 yre. ) 12/15/59 2. 87 l - 3/8 point.l 
• 

2-3/4~ (24 yre. ) 12/15/60 2. 88 1-l/8 pointtl 

*The 3-l/~ Treasury bonds 12/15/49-52 are callable on th18 

date. 

• 
I 
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C1ol1ug 
B1d Pr1cee 

Tr ee.aurx Bonde Sept.5.1Q~&4t 

._1/h due 1Q47- 52 11Q, 7 
48 • 1944-54 11+. 7 
~~~ .. • 1946-56 112. 14 

• 1Q43- 47 10Q,Q ~~/81 
~3/81 I 19~ ( Jun) 108, 10 
3-3/81 • 1941-43 (Mar)109,Q 
3- 1/81 I 194a-49 
3a • 1951- 55 
3-1/411 • 1941 
:s-1/ 48 • 1943-45 
3-1/48 • 1944-46 
:Sa • 1946-4a 
3-1/8s • 1949-52 
2- 7/98 • 1955-60 
2- 3/411 • 1945-47 
2- 3/48 • 1948-51 
2- 3/h • 1951- 54 
2- 3/48 • 1966-59 

Treasury Notes 

2- 3/4s due 12/15/~ 
~8 • 2/15/37 
38 • 4/15/37 
3-l/48 I 9/15/37 
2- 5/98 • 2/ 1/3a 
38 • 3/15/3a 
2- 7/88 • 6/15/3a 
2- 1/28 • 0/15/38 
1-1/2e • 3/15/39 
2-1/Se • 6/15/3Q 
1- 3/So • 12/15/3Q 
1- 5/Sa • 3/15/40 
1- 1/28 • 6/15/40 
1- l/21 • 12/15/40 
1- 1/28 • 3/15/41 
1-3/a8 • 6/15/41 

107, 5 
105,11 
10Q, 6 
10a, 22 
108,13 
106, 4 
106, 21 
10~. 12 
104. 15 
102.2a 
102, 1 
101, Q .. 

101, 21 
101, 2~ 
102, 6 
103. 13 
103. 13 
104, 6 
104,17 
104, 3 
101.24 
103. 14 
101. 14 
102.~ 
101, 20 
101.17 
101. 16 
101. 3 

C1oa1ng 
B14 Pr1cee 
Jlov.H.1§!~0 

120,17 
115. 17 
11~. 28 
110, 6 
108.14 
109, 14 
10a. 22 
106, 5 
109,1~ 
109, 27 
109,26 
107, 25 
10a . 7 
104. 8 
106. 6 
104,7 
102, 31 
102.11 

l.Ol. , l.O 
101,10 
101. 27 
103, 00 
103. 2 
103, 28 
104, a 
103, 30 
101.31 
103, 21 
101, 22 
102,Q 
101.28 
101. 27 
101,26 
101. 15 

Y1e14e baaed 
on C1oe1ug 1114 ••t 
Pr1cee Nov.1ttb PbeP'•• 

2.1~ 
1.,Q2 
2.11 
1.7~ 

,Q7 
1,13 
2.12 
2, 50 
1 , 1Q 
.1.,73 
1 , a3 
2,10 
2.~9 
2. 58 
1.9a 
2. ~2 
2. 50 
2, 60 

, OQ 
. 12 
.18 
. ~3 
, 64 
.eo 
. 83 
, 93 
, 97 

1, 04 
l., oe 
1,04 

• .+a 
... ts ..... 
.. ,28 .... 
.. , 5 .. ,4Q .. , 26 .. ,., 
• . ~7 
.. ,45 .. , 53 .. , 50 
... , 2a 
t' , 55 

• ,43 .. , 30 .. . ~4 

- , ll. 
- ,13 
- , ll 
- , 13 
- ,11 
- .12 
- ,Q 
- , 5 
+ ,., 
.. ,., 
• .a 
.. , 6 
T .a 
.. , 10 
.. ,10 
• , 1.2 

• The l.a8t day betore the announceme~t ot the September l.5tb t1nanc1na. 

•• Pr1 c8 a1 o't Sept•ber Otb. 

F1l!!Jr81 atter deo1aal. po1nt. 1D ol.oe1ug 1:114 pr1ce and net oh•ns• 
co1uan8 repreeent. ~· o: one peroent. 
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( 
INTP Of"'I"'CK COMMUNICATION 

DATC Jo ..... 'ber 17, 1936 

TO 

Kr. Baa 

11\lbJecta 

Secre~a:rr Ko oth.m 

Statu oey aod other cona1deratiooa that llhould raetrict tllrther 

~R17 bood i .. ,. .. to Mdi-~e .. -tvitiee or loD,~~te:ra 

matvitiee containiog earl7 &114 mended call period& 

The tollowiog cooa14erat1oD11 , 110etl7 of etatutory orlt;Ua, appear to 

call tor the reetrictloo of all future !reaRl')' bood i .. u.ae t o aedi­

te .. maturitiu, or alhrnetbeq, to looga~ta .. booda coote•••oc ral .. 

tivel7 early aod exteoded c&ll periodu 

1. 1!he croee intereat.-beariog public debt 011 October 31, 1936 .. 

$33.1 bUlioiUI, includiog all diraot J'ederal obliptioiUI held by all go.,._ 

erD.IIental truet tunde , corporatioiUI , tu1d c:redi t ~DC1n. 

!he operatioo of the atetutory 81.Dk1J>c 7W>d. aloiUI, u­

lD« b&lenced budt;eh, 1e eetiaahd to require tha rati..-ot of 

$lot bUliooe of the outetandinc public debt duriDC the IUIXt 15 

yeare , aod flit bUUooe dur1Dg the wcceedinc 5 yeare. 

!he operati on of the 014-.Ace beerY& .AccOUDt, aa at preeent 

conatitutect. wUl abeorb, it 1a eati•tact. $14 bUUou du.rinC 

the next J.5 yaara and $7 bUli one additioual. duriog the wcceed­

inc 5 yeara . 

HeDCe, theae two aourcea alooe, it nDCh•l!l;ed by l.aw, wUl 

be autticient to prorlde tuoda tor the ret1r-t ot about $2Ift 
bUlioDII of the J'eder&l debt durin£ the om 15 yeara &D4 $36 

billioiUI (acre than the total outatendtnc dlraot illhreat.-~ 

inc debt) ill the out 20 yeara. 

2. !he Ua.ployaeot 'lruat J'ulld. other goT&rDMDial tnaat tuoda, &114 

the J'DIO, a a well ae other goTernmelltal corporatiou &D4 credit ~DCiee, 

aq &leo require large but iDdete .. iDah &IIOUIIta ot 0oT&r'DID&Dt eaovitiea. 

3. J'ill&lq, the ue of budgetary eurplueea tor debt retiraeDt -

aod our preeent tal< atn.otve 1a Cllp&bla of probiDC Tel')" nllaiaAUal 

eurplueea - 1a .ada utr-17 d1tf1ou1t UDlaaa a large pan of the 

cutetaocl.iDC bonded debt contaiu tatteodad call par1o4e. !be !reaftZJ' 

uperi&DCed ~ ditticultiea ill the l.ate 1110'•· :let- 1.119 aa4 1.191, 

illcluahe, tor u..p].e, the !reaRl')' waa forced to ~ pr•1- .....­

ptiog till! .UUou ill retir1Jic t270 aUliou te~:e -t of bolllla, u 

• •er• price of about 111. 
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Seeratar,r Kors-n\baa - 11/17/36 - 2 

4. !b .. • coul«-raUou, l.up!T of e\atutoey orlciA, 'IIWJ.4 ~ 

to make 1 t al.Jioet mucl&toey for the !rea~ t o contU.. 1 h :n.ture bollll 

1eouea to oblitJiltlone callable ,..11 in adftnca of 1953. !bia aeue \bat 

all t'o.ture bond hsuae aboul4 be either rel&Un:LT abort- or .. 41-ten 

in M turi t:r, or, if longer-ten iuu... aboal4 contain Phn«-4 call 

perioda begiiUl.illg about 10 or 12 yeara heca. Indeed, ware it not for 

untoreaeeable cont~aciee, wch aa Ooncreaaioll&l reYieiona 4onar4 

in the Sinking J'und and 014-.&ce Bee•"• .Acccnmt prorteione, or turther 

iocr eaaea in the public «-bt •• a reault of war or another -Jor ~-­

aion, no reaeon 'IIW14 exiat for offerlDt: banda with fillal •turiUea 

later than 1953. On the other band, 1f ,.. confU.. our bond hauea to 

final Mturitiea of 17 ~·or leu, the~~ aipt be faced with 

111> ""'barrauing concentration of ~~~aturitin ill the eTent of wch cent~ 

pnct .. being realiud. ll)' luuing longer-tara banda that are callable 

after the f lrat 10 or 12 yeare, the ~reaeur:r 11 enabled to take full 

e.eeount of the extetine atatuto17 requl.reMnta and to pro teet 1 half 

ajl&inat the contingeneiea aentioned. 

5• 1'ha growth of the tunde that will beeoae &T&ilabh thr011P the 

oper&tion of the atatutoey li.Dking J'und and the Old--'l;e lleeerTe .Acccnmt, 

alone , f or the retirement of the public debt 11 portrqed on the acc­

penylng chart, 1'he C'IIIIUlated aaounta of the intereat-bearing pablic 

debt &T&ilable for retirement at their earlieat call cl&tea are llkewiee 

portrqed. It will be aeen \bat the tunda made &Tailable throuP the 

atatutory Sinkillg J'und and the Olcl.--'l;e Be""' .Account will IIX'Ceed the 

cumulated amounta of the groae public «-bt callable, b:r 1954. In ~ 

tlee , barr1Dt; c~a in law, thie point aboul.d be reached .. nral yeara 

earlie&, eo fer a• aeeuritin outatandiDl; in the banda of the pv.blic are 

concerned, becauee the Unaplo)'IMnt and other goTernaental truet tunda 

can be counted on to aboorb eeTeral bllliou of the palllio «-bt, 

6. ITen 1f it were aa-d that ~e in law will be aa4a to r... 

cluce th? rate at which f'tmda will beco .. anilable for retlriDC the 

publ1c13"-he14 hderal cl&bt, co~t reaeon 'IIWld etill r.,.in for incor­

porating extended call parloda in turtber iiiUU of lOJII:'"tera Qoye.--nt 

banda. 

bportant 110-nta ill 10111:-teft intereet ratea ao not ~ 

occur within a abort period of tiae , lucb aoY~MAta, on the contJ'U7, 

co11110D1T bke place oalT o'l'lr perioda of aore than a decade. .I. abOrt 

Call period ill lo~~~:-\en boD4a, \beret ore, redao" the opportlmi t:r to 

take adTant~ ot lower illhreat rat .. ~ retundlng, ~ retandtnc 

or the Ji percent (fullT tu-euapt) aa4 Ill percent J'int Liber\7 Bolli. 

iuuee b;y tbla .&dainietratiollo and the retan.U"'4 of the tiacollll Libert;r 

Loan Bonde b:r leora\ar;r llellon, ,..re ll&4e po11lble b:r the fact \bat 

Seeretarr IICJI.do)o had incorporated 1!1-year call parlocla in theM iuue, 

un 
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Secratar.r Morc-ntb8a - 11/17/36 - 3 

I n contru~. we lla'l'e the fNU~UT ill'• ot 1947-~. cicb "re ialn*l 

b7 Secretar.r Mellon on Oc~'ber 16, 1922. U thla i11ue had been ..U 

callable betften 1937 ud 1952, ..... n at the apeue of u l.DcreaH 1a the 

coupon rate ~ '4-3/S pwcan~ (MJ'ket conditione &.t ibe u .. l'Mll7 iadi­

cated a '4-3/8 percent rate on either b-, for ibe bow aotuall)' offered 

aold at a dlaeount withia two .....U), the;r would ha'l'e been ellci'ble tor 

retuncllnt; next October with a coupon rate of 2f percent or loftr, u­
lnt; continuance of preeent lntereat rat .. , :l'l'en U we allow for 1/S of 

one percent acldltlollal lntereet during the 15 Tear• troa 1922 ~ 1937, 

the net intereet ea'l'int; o'l'er the tena of the bow, 1t 1t were po11l'ble 

~o retllncl tb• on a 2f percent hula next October, would ha'l'e ~~pprozt.ated 

noo llill ione on thla one laeue. 

lbile tba exietlnt; 1e'l'el of intereet ratee ia coneidered low ~ put 

etandarcle, there 1e no auuraace that the;r will DOt tJ:O loftr, and the 

Treasury ~ould not reatr1ct 1te freedom to take ad'l'antage of a poaeible 

ruther clecl1ne. 

The coat to the Trealllll')' of obtainiDg re1at1'1'el)' 1ont; option periocle 

bu neYer been 'l'el')' great , and, apparent]Jr, would be 1neisi1Uieant at the 

J)reeent tillle, The lederal :hna llort&a£8 Corporation haa outetandlnt; .Jt 
t>ercent boncla l!lllturlnt; in 1964, but callable for 20 ;reare prior tl;ereto: 

71t tbeee bonda are rell~ ~o pe1d onl7 2. 39 percent to the eo.ru .. t 
call date . In connection wltb ee'l'eral tinancint; operationa, the onl7 

objection offered B&9inat prcpoeale b,r thia D1'1'ia1on to leQCthen the call 

period was that such lent;thaning ai.Gbt -.Ice tbe iuue eell ~o hi&h. 

Mr. Coolidee objected to a lo~~ger call period in the 2-7/8'• ot 1955-60 

on the cround that, thou.Dl the DIU".cet •1&ht price the leeue on a better 

'balls , tbe mar:Cet would be actl~~g 1rrat1ollall;: if 1t dld eo. !he follo-

1111 liat of outsteoding ieauea 1lluetratee the negl1s1ble effect• upou 

aarlcet pelcle of extencled call periocle in dlreot and guaranteed OonrDMn~ 

obligations 1 

heua T1ald QI!Uon ~:er1od 

Trealllll')' 3-3/41 • ~~~ 
2. 11 10 Tear• 

Trea51U7 J-1/81 • 
2. 12 3 ;rear• 

TreaiUJ')' 3 ' • 1946-48 2.09 ~ 7eaft 

nuc J-1/4•· 194'4-64 2. 39 20 :rear• 

IIlLO 3'• 19~~~ 2.33 s Tear• 
:rJYD 3 ' • 19 2.32 'Tear• 

7. !rille ..-orandua 1e eubal.\ted u ~-~erial tor the 

:O.Caber 15 ud eubaequen~ fln&IICilll oparatiene. .f. prel1alul7 ual;rele 

•bod;ring ~ntatin reca•a!I4&Uone tor the l)ec.UW 15 f1n&11Cilll 11 -

i .n preparation, ud will 'be eubaUted 1a a 4113 or \w, 
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On thia 4e.te Cochran tran.i ttecl to the Secx-et e.ry tile or1&1D&l 
a1gna4 letter r~ 111nhter or nDanae 4e L!an w1 t1l tre.nalattoD. tllereor, 
whereto the J:1n1ater cont1rme4 that the !lltl&i&D OCn'er...,.nt ww14 tull7 
sue.rantee the ol>l1&e.t1ona u-4 117 the rret1oaal l!&lllt or !1111&1-· 

=±' ~-~tJ.,.·IOI•..as+tl•alh>l'.l'Jo' -.. ntl'lil'•·•n=l=s-.;110ol'ien••r• -•l!:ll'lld:' E:~ld'e:J..,._..r 0, lOS&) 

c 
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November 17, 193~ 

At 10:35 this morning, Ur. Wallet and ur. Bewley came 
1n to see the Secretary. Mr. Taylor and Ur Lool!Jlead were 
also present, 

F~llowtng is a stenographic report of their meeting: 

HU,Jr: Tnie ie a cable wn icn I am sending to Cocnran 
and tnen if you will go back to Wayne Taylor's room, you 
can Jot down notes , but the actual etatement I am going to 
give you a correct copy of it. We have been working and 
working and we tnink we finally have caught on to a formula 
wni oh will permit the Belgians to come in and, secondly, 
will accomplish what the French are very desirous or, 
viz: that the tnraa members ot the tri-partite agreement 
will stay by themselves. Tne ot.ll.er people, we will ex­
tend tne privilege to them, but they will not really become 
members. ~d that baa been very difficult. 

Ur. Uallet: That has been difficult to arrange? 

HU,Jr: Very difficult and it really has taken a month 
and the great difficulty haa been on the tact that gold 
belongs to the Bank of Belgium and not to the Government 
ot Belgium and the lawyers have been very much concerned 
on the title of tne gold and who is the principal an~ we 
t hink we llave circumvented this so tllat the lawyers are 
satisfied and I think it is a coneiderable improvement • 
over wnat we showed you ten daye ago , but. it hae been very , 
ve~ hard to do it on account of t he Belgian situation. 
And, ae I say , you can go into Wayne Taylor's office and 
make notes. 

At t his point tne conference wae interrupted while 
t he Secretary epoke to ur. cocnran, tne British gentlemen 
leaving the room. Following is transcript of the tele­
phone conversation: 
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Operator: Mr. Cochran. 

H.M.Jr : Bello. 

C: Bello Ur . Morgenthau . 

H.M.Jr: Hello Cochran. 

C: Yes sir . 

H.Y.Jr: How are you? 

C: All right, thank you. 

HoYeaber 17, 1936 . 
lOa.:.& a.m. 

H.M.Jr: Now the President bas approved what I sent you 
last night. 

C: Just as it came? 

B.U.Jr: Just as it came. 

C: Good. 

R. IJ.Jr : No changes . 

C: Fine. 

H.&I.Jr: llow haYe you read it? 

C: Yes I read it - I have it just before me. 

H.U .Jr : Any comments? 

C: No I think itts much better. 

R.U.Jr: MUch better . 

C: Yes and I spoke to Baumgartner on the telephone. 

H. li.Jr: Yes. 

C: And I told h111 that it l ooks as 1f we might please 
them a little more b,y not paaatng that 13th. 

H.U.Jr: B,y not Wbat? 
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C: 

H.».Jr : 

C: 

R.» .Jr: 

C: 

R.M.Jr : 

C: 

n . !A. Jr : 

C: 

B.M.Jr : 

C: 

H.M.Jr : 

C: 

B. loi .Jr: 

C: 

R. U:.Jr : 

C: 

B.I.I.Jr: 

C: 

B.J:.Jr: 

C: 

R. M.Jr: 

- 2 -

By not passing that declaration of the 13th. 

Yes. 

Just supplementary. 

Yes. 

That pleased him very much. 

Good . 

Thats all I told him. 

Where? 

At. Tou1e. 

Yes. 

Auriol is at Tou1e.to-day . 

But I ' m to see Baumgartner at 4:15 . 

Yes. 

And he ' s going to telephone Auriol and get the 
answer yet this evening . 

Good. Now this is the schedu1e that I'd like 
to follow if possible . 

All right. 

I'd like to have the Swiss and the Dutch give out 
a release - say Sunday night for their Monday morn­
ing papers, you see? 

Swiss and Dutch. 

Yes . Sunday night . 

You want it rel~ased Sunday night . 

Yes, we'll give it out Sunday night for their 
Monday morning papers, you see? Hello? 

Yes. 

116 

I oean if they're going - you noticed I asked tbat 
they send us a statellent s11111lar to wbat tbe BeJ.iians 
did. 
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C: 

H. II .Jr : 

C: 

I! . U.Jr: 

C: 

B. ll.J r: 

l : 

H. U.Jr: 

C: 

R.M.J r : 

C: 

B.U.J r: 

C: 

H.loi.Jr: 

C: 

B. U.Jr: 

C: 

B.ll.Jr: 

C: 

B.U.Jr : 

- ~ -

Yes about the original 27th of February. 

Yes, well the wchedule I'd like to follow would 
be to have them give that out - say Sunday n.igbt 
tor lolonday morning papers. 

Yes . 

Then they would also send that to us Sunday and the 
State Department would have it llonday morning, you see? 

Yes. 

Then we would give out our statement and have the 
Bri~ish and French give out a statement ~onday night 
tor Tuesday morning, you see? 

I see. 

Now that's what I'd like to accomplish if we can. 

I see . 

Have you got it all right. 

Yes - yes. 

Shall I repeat it ~a1n? 

No, I got it. 

That - I mean I'd like to do it that quickly, if 
possible. 

Yes . 

And - so if you'd keep that in mind. 

Yes - yes - all right . 

questions you want to ask me? 

I can get 
it then . 
is there? 

this evenip.g . 
the answerfyet tor you and I shaLl cable 
There's no use telephonin& it back tonight 

No - oabb it. 
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C: 

l1 . 1~ .Jr: 

C: 

H.K.Jr : 

C: 

B. loi .Jr: 

C: 

R.M.Jr: 

C: 

R.li.Jr: 

C: 

H . loi.Jr : 

C: 

H.J.I.Jr: 

C: 

E.M.Jr : 

C: 

H. J.t .Jr: 

C: 

H.!.I ,Jr t 

- 4-

I will only telephone you if there are any questions . 
I'm sure that they will approve it 1n this form. 

Well just as soon as I hear from you and the British 
I ' ll 1phone you and then you can immediately get in 
touch with those other three countries. 

118. 

Yes, well the French there won' t be any trouble about . 
I might have to see the Belgians on this thing . 

Ah-ha. 

And I might have to see the Dutch - I don ' t know. 

Now have you got a copy or the statement the Belgians 
sent us on September 26th. 

I could get a copy from Baumgartner this afternoon. 

Yes because yout ll get the French copy, won' t you? 

Beg pa.rdon? 

You' ll get the original copy . 

I •ll get the original copy from him. 

O.K. 

I have a press report of it but I'll get a cov.r 
from hi.m. 

All right. I think this i s a big improvement . 

I - I do too . I think it's much better. 

All right . 

May I ask you one question. 

Please . 

Are you going to let .. know the roras llhich will 
announce the addition ~f these one or two or three 
countries? 

Say that again pl ea e. 
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C: 

H. ll.J r : 

C: 

S.)I.Jr: 

C: 

B.!J.Jr : 

C: 

B.ll . Jr: 

C: 

B.M.Jr: 

C: 

R.M.Jr: 

C: 

H.M.J'r: 

c: 

R.IJ. J r: 

C: 

- 5 -

Are you going to let me know the wording of the 
declaration a~ut the announcement of the 
addition of t hP.se countries to your eligible list? 

Well it's just like the one of october 13th. It 
will be just three lines. 

Just those same words . 

Well I can send you a copy of it. 
send you a copy right away. 

Let me have that phraseology. 

I' 11 have them 

I'll have them f ix up a copy and send i t to you 
right away. 

Then there• s just one other thing . Do you want 
to see the announcements that these countries 
will make. Do you want them submitted to you 
preliminary to any issuance of your statement? 

119 

Well the Belgians didn't and if - if they have time 
yes and i f they haven' t got time let i t go . 

I see. 

I mean if t hev have time, "Yes• , but if they haven't 
got time as long as it follows the spirit of the -
so that they say they wish to conform with the 
September 25th declaration. 

Yes - yes . 

I mean we didn't see the Belgians; they Just went 
ahead and did it. 

Yes . 

&t •... 

....... 
gold. 

Oh yes. 

l ::~eant -re in r egard to the work:ing of "the 

Yes, I do . I would like to see it. 

You would like to see the stateaent that they1re 
going to &iYe out? 
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ll .A!.Jr: 

C: 

B.Jl.Jr: 

C: 

a.u.Jr: 

C: 

a .K.Jr: 

C: 

B. K.J r: 

C: 

B.Lt.Jr: 

C: 

H.M.Jr: 

C: 

H. J.l . Jr: 

C: 

B.lt.Jr: 

C: 

B.ll.Jr: 

C: 

Yes, I would . 

All right . 

- 6 -

Yes I would but I think it's pretty well set now. 

Yes. 

Anything else? 

No, I mailed you this afternoon,in the pouch that 
goes tonight, the original Belgian letter. I made 
a translation or it . 

Thank you. 

And Governor Rygg of the Bank of Sweden will be 
here on Tuesday . 

Tuesday. 

The 24th - that would be just in a good time, you 
see. It would be just after this thing should 
have been completed . 

Yes. Now I'm very anxious to have the thing - the 
Dutch - those countries to give out their statement 
Sunday night for Uonday morning's papers and we want 
to do oum Uonday night •••••• 

Yes • 

•••• ••• for Tuesday morning's papers, you see? 

Well if you will let me know ~ust as soon as you 
get the British •. ••••• • 

I will • 

••• •• • I can get 1n touch with the other three . 

I will. 

Fine. 

Thank you. 

All right and I ' ll send y~u a wire toni ght if I 
get this which I can yet tonight. 
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a .u.Jr : 

C: 

H.M.Jr : 

C: 

- 7-

Thank 70Uo 

All r ight sir. 

Goodbfe. 

Goodbfe . 
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Upon t ne conclusi on of t he telephone conversati on, 
Ur. Uellet and ur. Bewley r et urned to t ne Secretary's 
of1'1ce . 

HU;Jr : The poi nt is -- you will see this when you 
4ave a ~ce to go over it -- some smart newspaper man 
would say, ' The Belgians nave no gold. How are you go­
ing to do this thing. ' I want to be able to say tnat 
tne Belgian Government ie guaranteeing that the Bank of 
Belgi um will carry t his thing out and, of course, the 

122 

thing tnat has held us up is that tne Belgians say t hat l f 
the Belgium Government guarantees wnat the Bank of Belgi um 
does, lt is a sign of weakness . I don ' t know wnetner you 
know it or not , but I nave received, or will receive, from 
tne Secr etary of Fimce of Belgium, 1n writing, a guarantee 
that tne Bank of Belgium will carry this thing out, but i .n 
that is a paragraph tnat I can ' t make tnat public without 
their permleslon. ThAt's been the stumbling block. So 
I am trying to get around t his ln this way and that has been 
tne whole stumbling block because they nave, up to now, never 
eald that I can eay, ' I nave your letter from the Mlnleter 
of Finance saying tnat tile Belgian Government guarantees 
t hat t he Bank of Belgium will carry t his out. ' Now that' s 
something I do not understand, but that ' s their problem. 

But after all, I oan't eay I am doing business wi t n 
the Bank of Belgium. I want to eay I 81:1 doing business 
witn the Belgian Tr easury. I t nink tnle le going to do 
lt. I have Just talked to Cocnran and ne says ne thinks 
this will help a lot and he has already talked to Baum­
gartner and Baumgartner t hinks it will help i mmenselY. 
He 's t he number-one Clvll Service man in tne Frencg Gov­
ernment. He corresponds to Phi lli ps , I thlnk. 

Mr. Uallet: Warren Flener, perhaps. 

Ur. Bewley : No; he le not as n1gn as Warren Flener; 
ne corresponds with Pn1111pe. 

HY,Jr: He's the tops . 
meaningl e ss , but lle'e tope . 

He has a tit le which l e 
Rueff oomea under him. 

Jtr. uallet: Rueff ls under nim? 

RU,Jr: Ruef f i s muon better known, but Rueff 1& 
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under Baumgartner. 

(The Secretary then reed from the cable to Cochran, 
ae follows.) 

1 Not.ice that. the a1gn1ticant. phrase in the new atate­
•ent. is •or any fiscal agencies acting tor or whose aots 
in this connection are guaranteed by the Treasuries, .. 1 • 

Now that takes care or the Belgians and we are going 
to say that and it they don 't want us to say that, I can't 
go any further. I have to say it, because they will say, 
right away, 'Who guarantees the BanJt or Belgium? It is a 
privatelY owned bank.' 

Ur. Bewley: Yea; quite. 

HU,Jr.: (Reading.) 1 That would include, of course, 
the Bank or Belgium as indicated in the contents ot the 
letter rrom U. DeMan noted 1n your cablegram No. 1061, 
or October 28. That l etter will b~ an important item in 
our rue. • 

I have this letter rrom DeUan, Uiniater or Finance, 
guaranteeing t his. 

(Reading.) •I further suggest to the French and 
British Governments that it. would be helpful if the Swiss 
and the Uetnerlandera would send via their Foreign Ott1ces 
to the three Governments participating 1n the or~g1nal 
tripartite declar ation of September 25, 1936, a declara­
tion or adherence to the general princi ples or that 
statement, similar in spirit to the statement issued 
on September 26, 1936, by the Belgian government and com­
municated on that date to tne State Department and the 
For eign Ofticee ot the ot.ner two governments . • 

It you will remember, the day we came out. with our 
announcecent the Belgians sent a very fine statement. 
No otner country has done t.nat, you see , and I thought 
before we take in the Swiss and t he Netherlanders , let 
them come through with a statement first saying that they 
adhere t.o tne principles of the tri,.artite agreement, and 
they can do that very easilY because they have alreadY 
begun to knock down their currency. 
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•I tur~ner suggest• -- and then comes ~ne declaration 

which we are preparing to issue -- 1 that, 24 hours at~er 
the receipt ot such a statement from the Swiee and Nether ­
landers, England, France and ourselves issue the following 
declaration simultaneously: 

'The gover nments ot the United States, 
Great Britain, and Fra nce welcome the 
declarations ct the governments ot Belgium, 
Swit~erland and the Netherlanders express­
ing their adherence to the principlea 
s~ated in the tripartite declaration ot 
September 25 . ' 

1 Tne Treasury proposes to ~eeue witn this statement 
the following Treasury announcement, andeuggeete that the 
British and French governments make such statements as tit 
their special circumstances:'' -- then the s tatement comes 
along wntch I won 1 t take time to read. The main thing 
is it brings in thi s thing ot the Treaeuriee'or any fiscal 
agencies acting tor or whose acts in this connection are 
guaranteed by the Treasuries' . That ' s the new part. 

ur . Bewl ey : Yee. 

HU,Jr: Then it ends. Where it is different trom the 
other one I proposed to you, this statement starts ott, 
' Supplsmenting the announcement made by him on Oc~ober 13, 
1936,etc. 1 We are not going to cancel. That worried 
Baumgar tner because t hey thought the Germans would say, 
' You get a s~a~emen~ one month and then they cancel. 1 So 
instead ot cancelling, this supplements it. Thle ie im­
portant. It ends, "The Secretary further announces that 
hi s statement ot January 31, 1934, relating t o the sale 
ot gol~ tor expor~ , is accordinglY with~awn.• 

Ur. Bewley: Yes. 

HLI,Jr: Tnat was the one where the countriee could 

operate between gold pointe. 

Now, the thing 1n thie is this: first , we a,v to these 

countries, 'Now, you come through and say you adher e to the 
principles ot the September 25th announcemen~. · ~thought 
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ia I would like tne~ to announce this Sunda3 night tor 
Uonday morning's papers. I would like todo it that tast. 
Tnen I suggest that Uonday nignt the members ot the tri­
partite agreement say, 'Thank you Yery much, gentlemen; 
we like this and 1n view of t hi s thing, we now extend you 
this privilege. ' 

Ur . Usllet : You want to get 
send in their thing Sunday night; 
t or Tuesday morning's press? 

the Duton and Swiss to 
we announce Uonday night 

Ur. Bewley : Tuesday morning's press in London and 
here? 

HU,Jr: I ao going to do it at t our o'clock U.onday 
and you do it nine o'clock Uonday. 

Ur. Usllet: They will probably do it betore they 
close . 

HU,Jr: I would a little bit ratner they do it at 
nine o'clock, LOndon time. It would be eaeier tor both 
ot us. 

Ur. Bewley: Yes, I will make a note ot that. 

IW,Jr: I told Cochran I want to Jam this thing through 
now and I want the Swiss and Dutch to ooe1e through with their 
statement Sunday nignt ta- llonday aorn1ng press and that 
they would notity your Foreign Ott1ce and ours ot this thing. 
Then we come along Uonday night and say, 'Tbank you. In 
view of this, we extend this privilege.' I think that at 
least we have aooompliahed this: it leaves the original 
members ot the tripartite agreement still the three originAl 
members. This privilege is extended to the other members, 
but they do not become a part ot t ne tripartite, because I 
think there are many reasons . We are all in agreement. 
We want to keep 1t between the three countries. 

llr. Bewley: We have had no indication , but I should 
imagine so. 

HU,Jr: The French teal that very strongly and you 
oan see the ditterenoe. Then we oome along, and the 
only thing 1n th1a thing, 1n order to take care ot the 

Regraded Uclassified



Belgians we have put i n that phrase ' f i scal agenoi el 
who are guaranteed by the Government• . I t tney ask 
me, I want t.o be prepared to say that t he Belgium Gov­
ernment has guarant eed t he act.s ot the Belgian Bahk. 
ThiS has taken a month, I t sounda s i mple now, but we 
ewe•ted and sweated about how we could t ake care ot 
Belgium and how we could keep the three original mem­
bers andit. has been ver;r diffi cult and in t he end we 
cancelled t.he January 31 statement and the only things 
outstanding will be the October 13th statement and this 
statement supplementing tne October 13th statement . 

Now, you will get t.nis l it.tle st.atsment. to coonran 
showing tne announcement. - - how it will r ead -- and 1n 
addition we have on1y three linea, 1n~luding tne countries. 
As soon ae tnat ts prepared we will send one t.o Cochran 
and send one up t o the British Embassy by messenger. 
That 's not important; it's Just three l i nea long. 

Kr . Uallet: A headline tor the paper? 

HLI,Jr : No. 
countries . 

Tn& one wnere we have to name the 

Ur. Uallet: Oh, yes; qult.e. 

HJ.I , Jr: It you will do t nis , Wayne: 
your room and make copies, but I am going 
act.ual t ext.. 

let them go into 
to g~7e t.hem the 

J.lr. Bewley: Is everytnlng else smooth, apart t rom 
these points? 

HM,J r : The Swiss , they have to go througn so many 
Councils and they have been r.aiting tor about t wo weeks. 
That 's all set. The Dutch are all set. We have ColiJn 
and I can't think ot the name ot tne Ui nleter ot Finance. 

Ur. Bewley: I aust have heard his name, but I have 
f orgotten. 

HU,Jr: It ' s all done ; all t1n1Bhed. The only 
troubl e (and I am wi lling to bet t en t o one; I am willing 
to bet we will have no trouble) will be wl t h Belgium. 
I think t hat they will take t n i s . I t tney won ' t take 
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~hie , then I am going to go &bead without tne• because I 
have fussed witn thie for a month. If the Belgi&ll won' t 
take t his -- if tney have one or two words , yee -- but if 
tney won't take tnie about Q~ then I feel I have done 
every t .ning I know how. 

ur. Bewley : Yes . 

HU,Jr: But I am quite sure that they will. I don't 
know why , but to give you t he background, the Frenqh were 
very anxious for Belgium to announce and when they read 
tnie , this morning, (it was ' phoned to them) t hey said 
1Tnat 1 s all right .' Now, the French have also said that 
once we agree to it, they will br1ng pressure on t he 
otller countries to get 1t llUt by Sunday night and 1111yth1ng 
you peqple can do over there to hurry it. .. I~ is eo 
difficult, but now tha t it is clenr in our own minds def­
initely , I t hink the quicker it i s done, tne better. 

llr. Bewley and llallet: Yes. 

Hll ,Jr: For t he 
not been satisfied. 
t1cult. 

first time I am satisfied. I have 
For us it has been particularly cUt-

llr. Usllat: To get a legal defini tion? 

HU,Jr: Yea. Tnis whole question of -- tnle is 
monetary nletory -- the whole question of tne relati onship 
ae between Treasuries and Central Babka and tne gold stand­
ard . It is-- I don 't want to overemphasize it, but it ie 

terr i fically important. 

ur • . Uallet: Yes. 

KW,Jr: And then you have all these otner countries , 
whose names I won't ~ention , who are sitting on the sidelinee 

hop1ng we will trip. 

Ur. Bewley: Yea. 

Ur. Uallet: Yea; that's 1ntell1g1ble. 

HK,Jr: The 1ntereat1ng tn1ng 1a, 1f these three 
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coun~r1ee come 1n, again ~hey are ~he three so-called 
Democracies wno nave Joined ~A1e ~ing and you nave go~ 
about everybody then wno has a Democratic torm ot Govern­
UI&nt. 

Ur. l.lallet: Apart trom Soand1nav1an countries. 

HU ,Jr: Apart trom ~ose, and t.nen tney are inter­
ested . But I am no~ going ~o bring ~a~ up now, but it 
Norway and Sweden snould ooue in, then tne t hing would be 
completed. 

Ur. Bowley: Yes. 

l!I.I, Jr: Doesn'~ t.llia sound all r1gl!.t? 

ur. Bowley: It sound all rignt ~o me . 

HU,Jr: You don't have the problem that we have. 

Ur. Bewley: No, quite. It isn't so impo~ant with 
us whe~her we deal witn Gov ernments or banks. 

HU,Jr: Because you have a tree gold market, but it 
1s to us . 

Ur. Bewley : Yea , quite. 

ask? 
!UI,Jr: AnyUU.ng on your mind? Anything you want to 

Ur. Ualle~: No, I tntnk every~n1ng 1s cleared. 

l!I.I,Jr: You asked me betore 1t I was 1n a hurry and I 
said no. This t ime, I am. 

Ur. Bewley: We sent a little warning last nignt. 

HU,Jr: Because Cochran said he will nave an answer 
tor mo t omorrow morning, because they nave arranged with 
Auri ol. 'l'nq also gave tnem a warning and Auriol has 
promised to give tnia clearance tonight. 

Ur. Bewley: I can't imagine there willbe any obJec­
tions. 
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LI!S 

SEcrEtary of StatE , 

la s~inston. 

SP.!:CIA.t" GRAY 

Pal'ia 

DatEd liovmbtr 17 , 1936 

REc 1d 3:50 p . m. 

1121 1 NOVEmbEr 17, 7 p . rn. 

FO"t !'_E S~C~3TA.'U 0!' T'l!.!: ''1EA.31T1Y FllCl l COCHRAN. 

At 5 o ' clock this aftErnoon I submittEd to BaumgartnEr 

o.t thE Frmch !linistry of FinancE th£ proposals containEd 

in thE DEpertmEnt 'a 462, NovE~btr lG, 12 p . m., which pro­

posals thE SEcrEtary of thE TrEasury told m£ n t 3:30 this 

nfttrno~n by tElEphonE hnd bEEn dEfinitEly npnrovEd in 

, .. ashi03ton. 

&umgertnEr was unnblE to gEt in touch with !U.nistEr 

of FinancE Auriol who was tn rout£ from Toulous£ to P::ris 

by autot~obilE . Ba1oUll5artnEr was surE that thE llinistEr 

would approvE thE atottmEnts and arrangEmEnts d£scribEd 

in thE tElEgram undtr ncknowlEdgmtnt and promisEd to giv£ 

rn£ definitE word bEfor£ noon on P.EdnEaday dine£ Auriol will 

arrivE in Pcria tomorrow J:lOr.ting . 

&=gartntr will draft nn EXplanatory statEmEnt to b£ 

issuEd by th£ Frtnch llinistry of :ii'1nancr: in accordancE w:lth 

thE 
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LMS ~-N~. 1121 , NOVEmbEr 17, 7 P• ~. , frOQ Paris . 

thE scbEdvlE which thE SEcretary ot thE TrEasury mar suggEst 

and ~11 submit this dr~ft statEment tor our advancE infor­
mation . 

BULL ITT 
CSB 

\ 
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':"J:LEGRl.L! SENT 

"WS 

A'OCUIA3SY 

PA-:I S (PRANCE) 

R S • 

455 . 

()!l,.Y 

Nov~mbEr 17, 1936 

4 p . m. 

" ~ CCC~ .AN F"lO'' r;;:~ S >C H'"AitY OF T:I8 TR3AS'J1:" . 

FollOWing is thE form you a:JkEd about t:'Jis mo:.'ll1ng: 

~ryomE , PrEss rElEasE . ThE SecrEtary of the 

Trr.asury t od'ly namEd t hE following addi <::."nal countrifa: 

(blank) no c~nplying with the condit1ono spEcifiEd i n 

his prts3 rElcaoE of OctobEr 131 1936, as supplEmcntfd 

by his pl'ESS r ElEaSE of NovEmbEr •• • 1936, for thE pur­

chasE of gold from thE rynitEd StatEs for immEdiatE Export 

or Ear-.narlc. 3ND QUOTE. 

MOO!lli: , AC'nNG 

RA:FL: L f 
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TBLEGRJ\Lt SEN!' 

LMS GRAY 

NovEmbEr 17, 1936 

2 p . m. 

t.'mMBI.S '3Y 

p;.Ris . 

463 . 

FOrt COCHRAN F<OH THE SBC:t.fl'i.RY OF THE TRB.".SURY . 

PlEaSE proCEEd at oncE alon3 thE linEs of No . 462, 

NovtnbEr 16 , 12 p . m. 

1¥E: JCD/vas 

1100\E I i,CTI NO 
(JODi 
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,., ,. . 

u SPECIAL ORAY 

Poria 

DctEd NovmbEr 10, 1936 

REc 1 d 8:20 o. . o . 

SEcrEt ory of S to. tor: 

Wo.sh1ngton 

RUSR 

1123, NOVEDbEr 18 , noon. 

FOR TRB SECRETARY OF Tlill TREASURY FROM COCHRAN. 

Bn=gnrtm:r tElEphonEd n E at 10:30 this forEnoon 

that Minict~:r of FinQilcE Auriol had ror:turnEd to Paris 

a nd is in Ca·lp1E tE o.grEEm.:n t with thE proposo.1s of the: 

Se:orEtary of thE ·~rEo.aury o.o sEt f<rth 1n thE DEpo.rtment' a 

462, NovEDbEr 16, Plidnight . 

I informEd Bo.umgartnEr of thor: contEop1atEd fo= of 

prEss rElEasE quotEd in thE J£partcEnt 1 s tElEgram 

465, NovEmbEr 17, 4 p .tl. 

BULL ITT 
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a. u.Jr : Bello . 

Burgess : Rallo . 

a . u.Jr: Burgess . 

B: Yes. 

H .~.Jr : About tomorrow. 

B: Yes. 

Kovember 17, 1936. 
12:13 p.m. 

a .u.Jr: Ab - Mrs . Klotz talked to me . 

B: Yes. 
n.u.J r : Now the only time that I can do it - see you - would 

be 12 o ' clock. 

B: Well l et ' s make it 12 o ' clock then. 

B.M.Jr : And I ' m sorry I can ' t make it for lunch tomorrow . 

B: Yes - yes. 

H.U.Jr: So , even if Har rison cannot come , I' d like very 
much to see you. 

B: All right . 

a .u.J r: And Bell wants to see you also . 

B: What's that? 

H.M.Jr : I mean our - Bell and I want to sit down and talk 
with you . 

B: 

H.U.Jr : 

B: 

a .u .Jr : 

B: 

Yes - all r ight . 

And - but - even i f HarriSon can't make i t we1
d 

very much l i ke to have you here. 

All right, I'll be there then. 

You' ll be here? 

Yes . 

1.34 

\ 
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a.w.Jr : 

B: 

f{ . Lt . Jr: 

B: 

R.II . Jr : 

B: 

a .u .Jr : 

B: 

B. l& .Jr: 

B: 

H.LI .Jr : 

B: 

- 2 -

I'• sorry I haYe a preYious lunch engage.ent. 

And I ' 11 - I' 11 get word to the GoYernor because 
I think he'll be able to make it. 

Well if be can't you come . 

What ' s that'l 

If be can•t, you do please. 

Yes - well ••• • 

And - and will you - will you speak to Harrison 
and then let Mrs . Kl.otz !mow? 

I will - yes. 

Thank you. 

Yes . 

Thank you. 

All right sir . 
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. - . love~er 17, 1~. 

Chairman Eccles, Vice-Cbair.an Ransom, Kr. Ta7lor and Mr. Upbaa 

had lunch with the Secretar:r at 1 o•olock. 

wr . Eccles said that upon tba occasion or his visit with the 

President last week he informed the President that he thought it 

would be valuable if he and Secretar:r Vorgenthau could get together 

and discuss the possibility of securing some banking legisla~ion at 

the 19;37 s ession ot Congreas . 

When Mr. Morgenthau said that the President had not mentioned the 

sub ject t o h im, Mr. Eccles related that the President had written 1n 

red penc i l on a small memo •apeak to Vorgenthau about conferring with 

Eccles on banking legislation•. 

ur. Uorgenthau surmised t hat this memorandum would be forthcoming 

within a few days . 

Mr. Eccles suggested that Vr. Taylor and Mr. Upham, together with 

himself and Mr. Ransom constitute a committee to study banking legis­

lati on. 

Mr. Morgenthau agreed that that might be done so long as there 

were no commitments . He said that he had no •re-conceived ideas as 

t o what legislation there should be, 1!' any, and would give considera­

tion to whatever ideas auoh s stu~ might br ing forth . Be said that 

he had paid little attention to the banking picture as such slnoe the 

SUI!r.ler ot 19.34, when Dr. Jacob Viner directed some studies in that 

field. 

Mr. Boo1es expreased the opinion that the banking structure 

t he country needs coap1ete reorganisat ion -- that there bas reall7 

been no tuzw'evntal change 1n it since the wealmeues were revealed 

1n the ~are just prior to 1~~3. While t he insurance or deposits ... 
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necessary and proper, an4 probabl7 will be continued 1n 1011111 rona 

tor a long time, it 11 not a pel'lllanent or t'un<Samental soluti on ~ 

banking difficulties . He spoke particularly of the duplication of 

examination and tbe pou1b1lity, under preeent law, of banks beinl 

chartered by the Comptroller of the Currancy and roroed upon the 

Federal Reserve eystem contrary to their wiehes. 

Kr. llorgenthau auggeated t ha t bank examination and bank charter ­

ing, when done by the Comptroller or the CUrrency, ie done by the 

Government, whereas when it is done by the Federal Reserve sys t .. 

1t 1s done by private banks . 

llr. Ecclee was 1ncl1ned to think that the Feder al Reserve system 

1s essentially a government i nstitution. 

llr . !lorgenthau was 1ncl1ned to think proposals to which he woul.d 

consent might go even further than those proposed by Eccles. 

nr. Ransom said that when he was i n Washingt on during the pendency 

ot the Banking Act or 1935 in Congress, he was impreued with the taot 

that it was the beginning or a job . He said that President Rcosevelt 

had pi cked the banking system up from nothing and placed it where it 

is, and that there ie a greater opportunity under his leadership now 

to perfol'lll a lll&jor operation upon the banking syst .. and-ct a 

permanent and logical structure to replace t he c rasy quilt jig aaw 

that 1t now 1a than there ever hae been and per haps than there ever 

will be again. 

llr . Taylor said that he checked one hundred per cent with what 

Mr. Ransom said, and added that it would be a t ragedy 1t the effort 

were not made. 

llr. Scoles said that Kr. Crowley -s will~ to go along with 
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alm;>at any banking progl'UI dertce. 

138 a 

!lfr. Korgentbau uked 1r llr. Eoclea knew -.bat •r• Crowley ... 

going to do and Jlr. Bcclea replied that he ... not !'ure but tt.t 

there woul d be "some place• t'or llro Crowley. He aa1d that he had 

urged llr . Crowley to a tay until the proper man could be secured 

to take his place because of t he likelihood, 1n other ci roWIIIItanc ... 

that the corporation would come completely under the control and 

doa1nation of the Comptroller ot the Currency. 

Mr. Eccles said that at the White Bouse , the President aakad 

him about the stock market and he had remarked that t he inrlow or 

foreign capital was creating a problem tor the Federal Reserve 1n 

connection with the control of domestic credit and a problem tor 

the Treasury 1n stabilizing exchanges . He said that ehe t'unds 

coming 1n were not caused by t he regular flow ot trade but a desire 

ror market prof it. Since the gold inflow createa exCMas reaerves and 

increased bank deposita, he said it l ooked aa it t he Federal Reserve 

and the Treasury ware being operated for the accommodation of toraignera 

who desired to aand funds hera. 

Mr. Korgenthau commented that we ware very glad to have that 

inward flow of runda during the last two months, particulary since 

the data of the three- power agreement , and Kr. Boclea agreed, going 
' 

on to relata that when he had expressed soma such sentiment at tha 

'llhite House, the president had replied to the effect that he had 

waited until arter the election to say anything about it. 

Mr. Eoclea suggested that the situation be studied to aee it' 

anything could be done about it . There .. a Mntion of the tact that 

the last Revenue Act gave ao.e tax conceaaiona to torelgnera and llro 

'!'a;vlor gave aa the reaaon the ialpaaaibilit:r or e nt orc .. ente 
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Mr. Eoolea aaked if tbe Treaaury bed obJection to 10.e reducti~ 

1n t~ Federal Reserve portfolio ot Govel"llllttllt bonda and 11r. Korgllfttbau 

replied that a1 h i had frequent ly aaid before, he W&l in favor ot a 

change from the dead level ot two and a halt billion which baa been 

constantly held ainoe he came into the Treaaury three yeare ago. 

n was agreed t hat the Open K&rket Committee would discuaa thie 

st their meeting this week a nd fUrther discussi on would be had lat ar 

with the Secretary. 

Mr. Eccles waa ot t he opinion that the long tel'lll portfolio ahould 

not be reduced but t ha t aome ot the billa or notes lllight be allowed 

to run orr. He suggeated the possi bility of reducing tbe portfolio 
• 

by the 300 or 400 million by which excess reservea have advanced as a 

result of gold inflow since reserve requirements were raised aome 

months ago. 

Mr. Morgenthau brought Mr. Eccles and Mr. Ranaom up to date on 

the pending negotiations with Belgium and Switzer land and Bolland 

with respect to reciprocal gold deal i nga and mentioned t hat Sweden 

is a lso 1ntereated . 

Mr. Morgenthau suggested that before they leave the bui lding 

they stop and read a cable which went to Mr. Cochran i n Paris t hia 

morning. He stated that we now have a formula which 1noludea recipro­

cal gold dealinga with Treasuries and f i scal agents whoa~ dealinga are 

gu~ranteed by Trea aur iea . Be express ed the bel ief t hat t here ia a 

good chance that BelgiUII! will 0 011111 1n under t he arrang-ent. Be told 

Mr. Ecclea that Dr. Goldanweiller had been very belptul and had •held 

his end up• 1n the diaouaaiaoa. 

Mr. Korgentbau aa1d tl».t 1n view or 1'hankagivinl coming next 

be would like to poatpona announcement of the December 16 f1nancinl 
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until Decelllber 7tho That mald •an that he would like to haTe 

the Executive C-1ttee or the Open llarket Co.aittee .. et here 

at 11 A. M. two weeke from t-rrow, on December 2ndo 

J!r , Ecclu na sure tbat could be arranged. 

11r. llorgenthau said that it looked aa 1t the December 15th 

.r1na';;c1ng would total one billion 1nolud1ng tbe notes which mature, 

the bills which mature then and 250 million new oaeho He then might 

ask some new money on February 15th when there ia a maturity. Br 

that time he would heve the Budget lleasage, he would know what rel1et 

requirements are, be would know whether tbe w1ndtall tax baa been 

received and whether social security taxea are tied up. The prograa 

outl1ned tor December 15th will give him enough cash to last until 

t he 15th ot February with a reasonable caeh balance, a reduction 

which wUl be pleasing to the Federal Reserve. Dela7 until December 

7th will alao givs an extr' week 1n which the market can settle 

down. The present fluctuations ot from 8 to 10/32nde dail7 make it 

a little difficult to tell just what kind of an issue to otter. 

Upllo 

p . s . Dur1ng t he luncheon Kr. &oclea commented upon the meeting 

ot the Federal Advisory Council . He related that Dr. Goldenweiaer 

had "tied them 1n llnota• . SoDJ of t he members are now 1n the 

pcoition of having urged a balanced budget three 7eara ago on the 

grounds thet without o~ae confidence would be deatro)'ed and 1ntlat1oa 

would result . The7 now aeem to tear a balanced budget aa reault1ng 

1n such a great dleaaure o~ oon1'1dence that it will lead t o a 

business boom and 1nflatioo. 
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'TREASURY Df'MATMENT 

WASHING ION 

·-- 17, 19)6. 

FollowiD& 1e a llet. or the anrde to be ude as the reault ot tile 
final utohel lulld 7~ 1D tile Depu'ta&Dt1 a piltol-abooUac -teata 

'1'111 §J9!1Tt1X1S CUP. 

Tbl utch waa - bJ the tMa repreeeaUac the CUatoolll Border Patrol 
at El Paso, Texae. This tMa a\U"Fiftd a coa.,.Ution entered 65 teaM 
repreeenUDc all tbe Treasury eerrlcae 1.D tbe 15 recioll&l diatrlot.l. It 
will be preeentad rlth tbe SecratarJ'a Cup. rue cup rlll be retei.D84 1D 
the headquarters office ot the Southnet Didaion ot tbl ~ ~ 
Patrol at El. Paao, Texas, until next Je&r' a c011petition. 

I!!DmDl!JL AliAllDS· nt" Q!OifUWOI 

The tollorl.D& i.Ddiddual awards rlll be Modal 

Gold lledale to -bare ot the yjn"'D&' tM&, Cuetoolll Border Patrol, n 
Paao, Tal<& a, aa tollowal 

1 • L. Bell sncv 
0. A. Toole 
Charles P. Gardiner 

81lnr lledala to -ber or tbe ..aond hip teua, Cuatoolll Bordar Patl'ol, 
Seattle, WaahiD&toD, ae tollowea 

11. a. Rocer• 
p, II. Cbapua 
L, J, TroDI!!I 

Bronn ladale to -'berl of the thil'd h1ch teua, the White &.. Polloe, 
Waa~, D. C., u tollowaa 

J. l. CUb 
a. o. FoJ'd 
I. P . • ,,,_ 
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'l'be indiTidual ccapet1Uoo waa won bJ !. L. BalHacer ot tile C:UtQu 
Border Patrol, El. Paso, 'l'e:a:ae. Balliacer 11 the wimler ot a coapeUt.iOII 
inoludin& all aeabers or tbe ee•eral 'l'reuuey l&w-entorceaent acenciea, 
and, tor tbe tillle beiac, me.y f&irly be reemed as tbe beet rnolnr abot 
in tro Tree•llr1 · Be will be awarded a sold medal. 

Second pl.ece in tbe individual matches waa won bJ II. R. Rosera , ot 
tho Cuatcae Border Patrol, Seattle, Waab. He will be awarded a eUYeZ" 
medal . 

Third place in tbe indiYidual aatchee was won bJ L. B • .lndersOD, 
ot the Cuetoae Border Patrol, SaYre, llontana. Be will be awarded a 
broo&e aed&l . 

GRAVES. 
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Op rt.tor : 

• J:o: 

Polett i : 

.. l . Jr : 

~ : 

• ;ro: 

~ . . Jr : 

P: 

. J r : 

!.I.J .Jr: 

P: 

H.L! . Jr : 
n . 

Go .r.oe o . 

Bello - hello 

Hello . 

Ho are you? 

aow are ,ou - fin~ . 

l.!o:-gentlu u tal<lng • 

Yes sir . 

!lovub"r !7, 19Jc . 
3: 4:> p . !ll . 

Jav ;ou bra ttmc to thtr~ bout ~'t e ~ere 
til, .<in_? 

i s , I di d - I thought tbout i t &nd I t• l ked to 
Fduie Greenba~ and rloo Lcrry and my •i fe &nd 
t.ddie parti cularly ser'"e~ t o t h i nk tht> t it was 
not - not tne thing thlo t I want to do . He , 
thinks tru.t i t ' s too re3tric t.ive and i t doesn' t 
fit r.ry temperament yRrt1cul11rly and i t aoesn ' t 
give :.e a c •• nnce t.o use other , uali ties wh ich he 
thinks I possess , etc . , etc . In ot her words, he 
anJ I felt that it ~ould not be a •1se th i ng f rom 
h i s point of vie;. and m:y point of vie• • 

I see . 

tnd I tt.l:.ted to Eddie '.,.t.1n th!s morn.i.n;; •bout i t 
1.1nd he couldn' t - t.ftl'r .. e thought •bout i t -aver­
nifnt an~ ht :elt the s>~e -ay - even str onger - and 
I r~!t the s~e w: 1 even str onger and he sai d , •! .. -
think you 1 re doinL the r ight t hi n£ · " 

I l'Ce . 

f,nd so I wts goi ng to cbll you up •• • •• 

·•ell 

• •• •• • and l e t you knoR. 

e1l I - I s a vea :·ou t.hc; t t r ouble. 

• 
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!{ . U. Jr: 

f : 

- 2 -

Look- ~ny don ' t ~e 1o • nis •• •• . 

I ~>S~e-1 Eddie m:cther 11e lhoutht I outht to come 
do.m &nd see you beet u e I d i d Nt.nt to shoN oy 
·~preciation .•••• 

144 

fl •• J1• : J tt, 

H. • Jr : 

P: 

B . !i . J~ : 

P: 

11. ' . Jr : 

P: 

11 • •• • Jr : 

? : 

1:!. Ll . Jr : 

P: 

H. tl . Jr : 

" : 

. Jr : 

P: 

rt . ·• .Jr : 

P: 

.... .. end - t~nd I'd bt> per fectly willint; to come 
!lo...-n s.nd see you. 

I ell are you comin" do.¥n r.ey :;ny? 

'lnt? 

A~e you coQi~ do;n aey~ay? 

I .lon1 t th1T41: so . 

You don't. 

I don 1 t think so . 
here as much cs I 
Lnd - &nd tend to 

I met n I 
CLn While 
b usint:ss . 

< nt to s t&y on deck 
the Cover nor 's a~;ay 

;'/ell - well WIJ¥ ..ton• t - look - I 111 be up on the 
fllr'll over 'Lhr·nk:it;iv1n., . Why Jon ' t you - will you 
still be in ;lbr oy then? 

I - I sh~ill , yes sir . 

Toe 11 way •••• 

• •• • I 1 11 be here~~ th t ti~e . 

~;e~l w:r.f ion1 t ;rou cive me f C' 11 then <.nd :ll~ybe by 
thr t t!Jlle .rou ' ll ltno;~ llbout tl'lis Jud!;eShip. 

(L~ ughin.,) 1.11 right . 

:awt? 

/.11 right . 'ilell I mE'on I don't think I '0'111 know 
by that time . 

Yes , • ell then I ' ll tell you ~hht I think I ' d . 

H& won't be b&c~ unt11 the beg1nn1ne of December . 
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. , . Jr : 

... . 
. Jr : 

P: 

1!. 1 . Jr : 

P: 

H •• Jr : 

P: 

. Jr: 

!.IJ.Jr: 

P: 

H. ·•. Jr : 

?: 

- ) -

j,il-h~ . 

But ••• 

I think I'll go ~head ~>nd mr·ke other phns as 
Internal Revenue 60es . 

Yes . Yes I Jon• t think tl•e au vice - I met n 
Larry hl t the sr.me w1 i'. I hnd t ella nee t.o t alk 
to Lerr;. He called ~e up Just after you did end 
said, ~I •m do>'f!l at tpe !':e711tt here. Ho.- ~>bout 
com~ doi'TII for lunch?" J.nd I ·•ent down £-nd then 
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t t1 lked to Eadie in the afternoon and he felt very 
~ler.r tbout it . Then •e cn&tted i~ ov~r again this 
morn!~ to mr-~e ~ure tru t we hadn ' t acted too has­
tily and he f~lt t.hct tha t obS the ~ise thing . 

n - ha . 

Ina I asked • .Ln, •sm 11 I eo down and see the 
Secretary becau:H, I don't. ,;~nt nim to feel th11t 
I'm nc!. grvteful - " 

· ~o no 

- to you bee; use I do lll'preci a te 1 t . As a 
mAtter of fact, I ~Lnt to cleur another thing • 

PlE'LSe 

You .-no.; , .;hen Bob ~~~nt out, Eddie did sper.:t to 
.-.e •,bout it . 

~ll , uid :te? 

~es, he s~okc to ae • t th>t ti~e <nd asked me 
hetner rid be interested and I SEid, "Eddie, if 

people iteep ..:~oll1n~ ne up on var i ous things dolrn 
hore~ - snd I sai d , •I ctn 1 t consider anything 
because I told the Govet·nor I '/IllS goillb to stay 
th<~ whole term &nd I ' " eoing to stay no matt~r :~hut 
people -

Yes 

- hold out ." I meun I - I have made & promi~e 
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G. ' . Jr : 

P: 

u. ' . Jl' ! 

P: 

!l . ll.Jr : 

P: 

LM .Jr : 

P: 

P: 

P: 

J . w. Jr : 

P: 

.I.LJ . Jr: 

- 4 -

ana I w&s going to slay until th~ end of t he 
•er:n. . 

I 3ae . 

/.nd - SC> Lhet we just dropped it then. But 
Eddie r111d talJ{ed to me t bout 1t -

Oh 

- ~nd thvt 1 s prob&bly the b&sis for thPt tRlk 
th'-'t ;ou' J gotten Lhb t tt hud b11en offered t o 
nt . 

I see . 

It l'i& S -ddi e ':tho 1-t>l~ted to "'" £bout it, r n.: I 
don ' t ~no;. "to t~.· r he w. s .:till[ - ~;cting sort of 
~s " general &uthority on your part or •&s Just 
tr!'ill£: to help you ut or :;h1 t, but I -

I t hin<t he - I think I ' d put 1t on the basis he 
wa~ tryin~ to h~lp me out . 

Yt.s , I think that - th&t 1 s .vhat I ' d take it, tnd 
he ;;as - he did tali< to me •·bout it just v~:ry 
briefly be<.::· use I hao to cut 1 t. right off . I 
s&ic, "I can't do it, Eddi~ . " 

Uh huh . 

I ,.ee n no use t &l<ii!ll. a bout it • 

.. o , ·ell, tilE~c - •e h'-<> - I lEl<ied Ebout it 
bel' ore ?llil<uelphl~ , I ut I ~ .,rused to 6 prol en 
• nybody th<t "oriteO for Covlrnor ~ehm(.D -

- until bfter he m~de up his mind • 

• ell, tnan<t you (l&.U<:tline) . 

BE!couse I .ulOW he 1 s been hot Gnd bothered :bout • 
P&ris -

Yes 
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• 'I . f": 

" . . Jr : 

lf.IJ . Jr : 

. ' . J r : 

" : 

.. . •J . Jt•: 

t' : 

. Jr : 

.: . ' . J:- : 

P: 

. ' . Jr : 

P: 

.: . .. . Jr : 

P: 

R. I.! . Jr: 

- 5 -

- llO<.l I "1dn 1 t il" nt to m:ve fnother -

Y(,s . I me&n rou 1 re in t p&rticuler ly vulner a ble 
position, you might sey , tnd - ~nd I can symp~thize 

·•i th your -

You mean on account of being relt ted? 

Yes, right . 

Hieht. 

.. ithout bet r.e - I - I .tno11 thAt thrt 1d be the 
l a st. thing you ' d ·tnt to do, .ls to -

- t~ to irrit• t~ 1i~ . 

··:ell , Poletti , let ' s get in to uch .<ith e::;ch other 
over the ':'he r.k~givint. 1vee:tend . 

Fi ne, I ' ll be ve ry Ll. d to . You ' re go1ne - you ' re 
goi nz to be dorn to .vher e I s t ' you l ast t1111e? 

'!ru.t ' s r ight . 

} ine. 

-.A.,..tt ' s rie,ht . 

I'll uo thht , Poletti . 

tine . 

Th~ni< you . 

t.nu t&.ke care of yourself . 

Tlu.nk you. 

Goo<.lb.e , ~r . Secrett ry . 

Goo.ib. " . 

147 
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Announcer: 

IIATERUL FOR .t. IWIIO T ALit BY Till; HOIIOIWILE 1'11F 

SEXlRETARY OF THE TRE.t.SURI , IIIIIRI lllRGEIIl'IUO, JR , 011 Tlf£ 

OCCASION 0? THE 0~ OF Tlfl TRE.t.SURI D!PAR:rldifr .t.R'f 

PROGRAli'S EXHmiTION A't THE CORCOR.t.N GALI.D!I 011 Ttll'.SO.U, 

IIOVFJIBER 17th/ 

I~ L 

Durl.Dg the next few adwtes we will han the prb'Uege of hearing froa 

the Seoretery of the TreeaUJ'7, Jlr. Heney Moraentbau, Jr., who will pre­

sent & ID8s&&ge from the President of the Onited States. Firat, let .. 

pr eeellt Ia. [d .. ard Bruce, Chief of the Section of Paintille and Sculpture 

ot the Treall\lry Oepartaent. 

llr. Secretary, it 1a a ai&nal honol· t o invite you to open this e::dlibition 

which repreeellta aost or the work done duri~ the last two years under 

1 ~8 

the fa.r-flung program for the embellishllellt or public buUdings, inaucurate4 

by you. 

Our effort hae been to f ollow your i..tructiona and to secure for the 

Go-teraaent the beet art which this coUlltly could produce. There ia, UD­

t'ortunataly , no standard, nr yardeticlt, by which the quality of • work or 

art can be accurately aeaeured. We han •1nta1ned, however, a h1&b 

technical end prot'eeaional standard. The work e::dlibited &bel • fair 

crou section ot tbe work :1ccoaplisbed. Your prograa ia, in ,.. opinion, 

the moat far reacbi~, liberal and illpart1a.l plan ltlich tbe artists ot 

this, or •IV', cowrt.ry ba.,.. ner ban pririle1ed to •liP&• in. I\ is • 

cha.lle111e to the .t..ericaD artist . I hope TOU rill •II'" wi1b • that be 

Regraded Uclassified



149 

- 2 -

bas gino hla bast nthout aU at cd without reaanatioo. 

1 bne the booor to i.atroduca rbe Booorabla 'l'ba Secretez7 ot tbe 'l'rM81117, 

l!r. lleDrT llorgentbau, Jr. 

It givea me great peraoral pleasure to be able to Of&D thie ubibit ioa. 

I am prowl or tbla lbowiJIC ot the worlt ot ,_riceD artute 1D tbe ~-

tion of United States Gova~at buildi~a, To 7ou, llr. Bruce, llhould p , 

I think , the aajor credit tor what the '1'reeauJ7 Departaeat baa been able 

to accompl iab for m.tin .lJierioan art in the laai. three Te&nl· 

The Treeeun- DePI\l't~~e~t Art Program ill a Jl&rl. or t.l>e ,ork ot the Proour..-

.w....U.V ~ ....K.. ~ t eo..~ f"~~ · 

Di'Yiaio~ + '?h j l llp' • r 1 h"'' !•
4 •n 1 b •f J C' 31 . ~~~7,!1; ol Paint-

iD&a aDd Sculpture aupardaea the suitable decoration o .._,buildiDp 

with lllrala aDd oanillga. le have here a representative selection ot art 

"rorlte deeigned tor tbia uae, It 111 an iJipreallive exurple DOt onlJ ot our 

resources in art abilit7, but &lao ot the co-operation ot arobiteota, 

painters and aoulptora t o a.1te tbia work r~ expreaeb'a ot A•rioan ganiDa 

&nd the ,_rican apirit. 

It lleeM to • tbet there i a a double gaiD 1o tbe artistic elllbell1ab•at ot 

our public bulldiDCa with pe1at1Dea and .-lpture . It proddea a nn oppor­

tunit;r aa:l a nn stiallu t or artiata liT partitt iDC t'- to work on IIUbJecta 

ot the broadest cultural iatanat with tba ~ladp tbet 1t tbair worlt u 

aou~ oo-ived a:'ld well PMute4 it will ton a part ot a pal'II&Mat a-

hibition_.Muco• u •• •• a' *h ..,.u, ror the pablio it -• a battat 

opportunitT t o aDj CI)' .odarD worb ot art and tt>u t o deftlop that t.wladp 
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of aJld feel1QS for woru ot crece aod bMut-7 wh.icb i.e a11 eaeellt1al per\ 

of a llational culture. It -118 al:oo that tbi.e age rlll be able to lean 

behind J. t, along with the acbieveMIIta or the achille, a record of oar art 

aell4e eod our art PI'Oin•• · 

I 1101r ba.,. tile pridlege ot readj.qt to 700 a atate•11t 'bJ the Presides. 

Be &QYII 

•I baY& lear~~ed wi th eillcere illtareet or pleu to bold, 

at the Corcoran Gallezy or Art, 111 ubibit of painting aod 

aculpture done uDder the Treasury Departmellt Art Projects. 

It i.e clear that the exteMi're bulldiQII ot new court 

houses, poet offices and other Federal bulld1nge that co .. 

with ill the acope of the Trea!Nl'1 Departllellt 'a acti'fitiea 

briQIIs with it &II iJiportaDt opportUIIit, tor tile artiete of 

.llleriea. to -.lee our public buildiQIIs ooore beautU'ul with 

paillt!Dg and eculpture. The decoration of theee bulldinga 

e1ll -.lee it poaaible to b~ those teo DOble arte baclt to 

a close and fruitful reletionehip with architecture, aod, 

at the .... tiM, to ii"e to our arti.ete a obence to practice 

their profeaeioDI UDdar cooditioae roateriQII tbia r~ed 

reletionehip. 

I ..., &l&d to leer11 that 111 the preliAitaJ:t co.petitio• 

110 att.ellpt •• MCie to eeek out tar epec1al te..or, arti.ete ot 

eetabHebecl -· blat that the coepetitiOIIB ..re opu to the 

·~ to u.. 7~~a~~~, &lid to ..ta~>liebed aod r.- arti.eh, 
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on ex.ac~ the - tene. The •rit o£ tbU plan, 1n rq 

opinion, ie that youth and experience ban bad equal oppor-

tunities. 

I bOpe for the exhibit the tlllleat •e&llure of succees. 

Franklin D. Roosevelt. • 

Tbrou8JI the courte117 of the Director and Truate .. of the Corcoran Gt.llet7 

of Art, we ere ambled to hold thill exhibition which rill lset throueb 

Dececber lStb. P,o eee 1b W \1 lie p:ead t4 lt, fOf, tbOG:&b tiawe o· n be 

~tJii WOJk b) affiice, It proves we bafl"a TttU-groupoof- paiSel-1 

&UUculptm~:z~~ ouva&Tetttj 
I want to. thankAthe artists lho have done tb1ll work, e.nd to reco-nd thiJI 

exhibition to you. I hope 7011 rill all co.a and see it and eliJOJ it u 

lll.Ch e.a I have . 

151 
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t:ov , 1 6 , H:'6 

5 ecr tery's tclk et Coroorcn ~~11ery 

... rre."l=<-n ts t.r ve b~:en ~ l or :...L (:1et1 one1 ) 

t nd Y. ;r , ::: . •r, ( Co1w::b1•) to h•n:H& •ec~etPry ' s te1k , 

o nin Tre!'f'Ury .• rt Troject• ~>xhit i t et Corco,.en 

GUdery , ct 4 : 45p .m. Tueedey O:ov . 17) . 

l"r · DO\· s 1~ to hanHf l tt.11• (es t o 

o min ~nd ~lo,. inll' mu~ic , etc . ) 

Regraded Uclassified



153 
TBUSURT DEPAI!'l'IIDT 

?OR !!EIJ'.I.S! UPON m:tlVZRY, 
4:45 P.ll. Jaatern Str.ndard 'l'imo 
!\letda1• IJO\'OIIIbOr 17, 1936, 

Waohln&ton 

Pres; Service 
ll'o . ~8'7 

r ollowinl i a tho t ext of tho remarka of Edward llruce, ConGUl ting J.J·t Bxpert 
of tho Troaoury Department, and of Secretnry Worgenthnu on the occacion of the 
opening of an ~xhibit of muralc and oculpturo for public buildingg, at the 
Corcoran Art Gallery in Wanhington, on Tuocday, November 17, 1936, 

llr. ]!ruco: 

llr. 3ocrotary, it i : e cignal honor to invito you to open thic exhibition 

Which roprcocnta moot of the work done dur ing the lact two yeara undor the 

fel'-flung progri!J!l for the embelliahment of J'Ublic butldlngc, inaut;Ur&tad 

by you •• 

Our effort hac been to follow your i notruction• and to a~cure for tho 

Government tho bee t art which thia countrY could produce. Thora ia, un-

fortuno.toly , no cta.nde.rd, or yardFtick , by which tho quality of n work 

or nrt cnn be accurately measured • . t o hove mnintained, however, a high 

technical 81ld profeccional ctandard. fbe work exhibited givea a fair 

cr ooa coction of tho work accompli ohed. 
Your program ic, in my opinion, 

tho 110:t far reaching, liberal and impartial plan which the arthta cf 

thio , or any , country have ever '!>oen privileged to enga"tl ln. I t ia a 

challenge to thr AJ:torican ,.rtict. 
I h~pe yo11 will agree w1 th me that he 

ba3 : ivon hio best wi thout otint nnd without roecrvntion. 

1 have tho honor to intr~uce tho HonorAble, The Secrotnry of t Treaoury, 

llr . Ronry llorgonthau, Jr, 

Secretary ll~recnthau: 

lt pVt'C C>11 rrcat percOW Jl}eltCUT~ tO be able tO open thi3 exhibition, 1 

am proud of thia Ghowing of the worK of A=ori can articto in the decorationd 
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trnHod Stntoa GoYen>~~ont buUdinga. '1'o ·rou, Jlr, Bruce, ahollld so, I think, 

tlto maJor credi t for vhat the 'rreaaury Depl\l'tlllen t hAs be.:n able to acc011plhll 

for native .Uiorlcnn nr t in the lnat three years. 

!ho treasury Depnrtlllcn t Art Prosram h a part of the -;rorlc of the Procur•ent 

DiThion, under the able dir ection o f .A4mirol J'ooploa. I ta section of J'llfnt­

lngs and Sculpture wporvhn t ho auitable decoration at l'oderal buildings 

111 t.ll IDUJ'ola and carv1ngo. l'e have hero a repreaontt.tivo aeloction ot art 

vorlcs dotiSI'ed for thla uao . I t ia lUI impreeaiYe example not only of our 

reaourcoa in art abil1t;r, but lilac of tho cooperntioo of nrchitcc te , painters 

and eculptora to r.elco this work r e.U.ly uproaaive of American r;oniua and the 

A!:er ican spirit. 

It aee.oo t!) ce thnt thore ia a double 1;nin in t ho artistic ombelliahllont of 

our public buildings 17i th pl\1nt1ngs and aclllp turo . It p r ovides " n07 oppor­

tunity and n nel7 sticulua for artiste by permitting them to fiOrlc on aubJoch 

of the broadest cultural int erest 17ith the kno11lodgo thnt if their vorl< h 

aoundl)' concoi vod BJld fiOll oxocuted 1 t will foraa 8 pnr t of o. permanen t 

exhibition. For t he public it "enna 8 bot tor opportunity t o enJoy modern 

•orlca o' art and thua to develop that knoulodge of and feeling for vorlcs of 

grnco and boaut,y which h c.n oaaential part of n ll~tionl\l culture. It meN1s 

also that this ago will bo able to lesve behind 1 t, lll.on,; with t he achiOT•enh 

of tho machine, a record of our art sense nnd our art prosreao. 

I now have the privilege of reading to you n statement by tho J'roaideot . 

Be~~~ 

•t have l earned with sincere int oroa t of plua t o hol4, at t..'le 

Corcoran Galler;• ot Art , an exb1bi t ot pain tine ~d aclllpture done under 

the 'l'reaaury Departcent .Ar t J'rojec: ta. 

"It 1a cl o11.r that the exteoaive building of nov court boueea. peat 

offices an4 o ther Jedoral building a that ooao w1 thin the .cope of the 
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Treaaury Deputoent1 a activi tloa brln&a w1 tb it an l~rtant 

opportuni ty for the artiata of Anorica to orke our public bu\ldin&a 

core beautiful vi th pail> tin& o.nd sculpture. The decoration of th010 

buildint:• "ill oako 1 t ponlble to bring t!wae t':lo noblo ar~a bnck 

to a close Md fruitful relatlonahip ••ith archi tocture , and, n t the 

aono tioe, to &ive to our artiata a chance to practice thelr profoaaiona 

under conditions fosterinG thia rovlvod rolntion&hip. 

•I an glad to learn that in the prelininar;o.- coopoti tiona no 
• 

attcnpt """ node to aeelc out for special favor, artists of eatablialleil 

n:\nO, but t.">at t!le cocpetitlona ":Joro opon to t!le unknovn, to tho sou.nc, 

nnd to eatabli shod and fru:ooua arth to, on exactly the sane teroa. Tho 

nerlt of thia plan, in~ opinion, ia thnt youth and experience havo 

hod equal oppor tunities . 

"I hope for tho exhibit tho fulleat neasuro of ~cceaa. 

FrMlclin D. Roosevelt. • 

'lhrollbh t ho courteq of the Director and 'l'ruateoa of the Corcoran Onllc17 

ot Art, \le arc enabled to hold thia exhibi tlon 7l:ic!o will last thr~ 

Doc""'bor 13th. 

I "nnt to thank nost heartily the artiste \lflo have done thla vork, Mil to 

r ocoa..,end t his exhibition to you. I hope . ·ou ·.rlll oll cone Md aeoi t and 

onjoy it ao MUch as I have , 

ooOoo 
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TOR RELl'J.SE \/POll DELIVERY, 
4:45 P. ll. fuatern StMdArd Timo 
TuecdeY, Nonlr.>bcr 17, 1936, 

We.~hlngton 

Preuc Sorvico 
No. 8-87 

156 

Following ic tho text of tho re=ko of Edward Bruce, C.,ntrulting .lr t Expert 
of the Trraoury Depart:nent , and of Secre tary l!orpntbnu en the oecacion of the 
op<'nlng of an exhibit of lllllralc o.nd ccul.pturo for !Jilblic bu11dinge, at the 
Cor •ornn .lrt Gallery in Warbington, on 'l'ue:dlly , lJovecber 17, 1936, 

ilr. Bruce: 

llr, Secretary, it i o e cigna1 honor to invito you to open thlc exhibition 

which reprcocntc mo ot of the work done during the leet two yeara under tho 

far-flung program for tho embellinhment of public buildinga, inaugurated 

by you. 

Our effort hac boon t o f ollow your i natructionc end to a9cure f~r tho 

Government tho beat art which thla country 6oul.d produce , The re h , un-

fortunately , no otand#rd, or yard"tick, by which the quality of a work 

or art can be accurately measured, ,1'o havo mnintained , however, a high 

technical end profooaional e tendard . 'f'ho work exhibited giveo a fair 

c r ooc oection of the work accompliched. Your pro&TSQ i: , in m7 opinion, 

tho c:o:t far r eachinc, llberel and iJ:Ipartlal plan which the artlcta of 

tbh, or any, country hAve eve r "9ecn privileged to enga~e in. 

challenge to tll~ American nrtht. I hope YO'l will agrep \rl tll me that ho 

baa given hio be e t without atint nnd without r cccrva tion , 

I have the honor to 1ntr9duce tha HonorAble, Tho Secrotc.ry of tho Treeeury , 

llr. Henry llorl;ontbau, Jr. 

Secretary ll~rguntbau: 

It live: me r.roat porncnnl nlcacure to be &b1e to open thi3 exhibition. I 

run pr oud of th1o ahowing of the work ot .American artie to in the clocoraUon d 
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l)DHod States oo .... r'llllOnt builcU~~ga • . "' '.'OU, llr. Bruce. ahoulel 1110. 1 th1ak , 

the 111oJor credit for vhat the !reaalll'7 Depvtaent bAa been able to acco.plhb 

t or Mtive .'.morico.n art in the l11.ot three yeua. 

!ho 'l'ronaury Departmon t .lrt Progr8111 1a 8 part ot the work of the Procur•ent 

D!v!oion , unclor the able cl1roct1on of ~irol Peoplea. Ita eection of Pnint-

1"'" pel Sculpture ouporviaeo the aut tllble elecorAtion of J'eelerlll bu1lcl1~~go 

v!t!l wrGla 8Del corvin&•· We h11.ve hero a repreoentetivo selection of art 

vorko eloa1t;ned for thia uao. It 1a 1\11 impreuhe eltlll'lplo not only of our 

roaourcea In art 8b1lit;r, but 8lao of the eooporAt!on of architocta , painter• 

Mel aculptors to ~r.oko tl1ia work re.Uly exproaaivo of ....,er1can goniue IU\4 tho 

-'.~ericnn apirit. 

a lOCI t o .... t:V.t thoro h 8 double ~:'lin In tho ru-t1at1c ocboll1ahlllon t of 

our public builcl1ngs vith Pf\1nt1nga anti sculp ture. It prorldea 1\ n07 oppor­

tuni ty Md a nov at!mulua for arthta by pt>rmittllll{ them to "ork on subJocta 

of tho broadest culturnl. interest vith the kno11lodgo that if their "ork 1e 

aoundly conceived o.nd voll oxocuted 1t vill form a part of a permanent 

exhibi tion . For the public it aeans 8 better opportuni~J to enjoy modern 

lforlca ol art and t hua to develop thet Ja:ovlec!ce of and feeling for worlta of 

crGCe and boaut;y llhich 1a nn enential part ol a N~t1on8l culture. It 11e1U1a 

alao thnt t his age will be ablo to leave bohind it, 8long vi th the .chievemente 

of tho machine, a record of our art sense Md our art progreso. 

I no11 have the priv11ese of r0841ng to you n 1tatemont by the Prooident. 

Bo ·~·u 

1 1 have learned w1 th aincere 1ntoroat -:-£ plano to hold, at the 

Corcoran Oeller;; or .lrt, an exhibit of painting and aculpture done under 

the 'rreaaury DeJ)flrtrtOnt ut Projecto . 

"It ia cleAr that t ho extena>ve build1n« of nov court houaea, poot 

offices end other redorol builcl1ngo that coao vi thin 
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Treasury Dept~.rt<Jent' s act1v1t1oa br inga w>th 1t ""ioport ant 

opportuni~ tor the artiat a ot Anorica to onke our public buildinga 

GOre boautlf\11 with painting and sculpture. \'h;l decoratiao of theoe 

buildings vill oeko it poaaiblo to bring thoae tllo noblo o.rta bru:k 

to a close Md frui tful rolationehip with architecture, end, "t the 

aane tioe , t o give to our artia ts a chance t o pr actice their profeaaiona 

under conditions !catering this rovivod r ol~tionahlp . 

•t oo glad t o l earn thot in the prelininary conpotitions no 

att""'J)t was nade to aeek out f or special favor, artist& of estnl>liallad 

Ml'le , but tho.t tho coopotitiona " er o opon to tllo unkno<m, to tho )·oung, 

ruui t o oatabliahod o.nd fnoous artists, on oxnct ly t lle SMO teroa. Tho 

nerit of thia plan, 1n "1 opinion, is th~t youth end experience havo 

had equal opportunitiea. 

•t hope f or t ho emt b1 t tho fullest nonwro of aucceaa. 

7rBDk11n D. Roosevelt.• 

!bro\IG)l tho courteq of the Director a.'ld trustees of the Corcornn Go.lleJT 

of Art. "" aro onabl Ad to hold t.'Ua exhibition 11hich will l ast through 

Decombor 13th. 

I ;rant to thank noet heo.rtil.y t he artiste vho have done thie \70rk, and to 

r ocoanend this exhibition to you. I hope "'OU -.111 all cone end seoit and 

enjoy it a1 nuch l\1 I have . 

ooOoo 
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: . ' . J:- : 

.. 
,. ~ ... n: 

. Jr : 

. ' . Jr: 

C: 

w • .Jr: 

~ . .... 

H •• Jr: 

C: 

. Jr : 

C: 

. Jr : 

C: 

H . . Jr : 

C: 

I . J . Jr : 

C: 

Hello? 

Hello, Ur . ~orgenth~u . 

Good :norning • 

Jr . Secretary -

y q 

Did you receive the wire that I sent this morci ng? 

l'o . rihic:l on~:? 

It st&rts 11it:J "The "inistry or !"ir..:;.nce !;:1is 
f'lo"Pnins - r 

.. ~ . I - I hf-ve not received it . 

:t:es , sir . I Ni red you th1< I. ne 11as in complete 
aer~:E<ment With tile proposul set forth in your 
long message of night before last . 

:;o, I .1&Ve not received ~nyl.hing . ;'.'hen di d you 
seni it? 

·etl, it - it was f iled ~t eleven this morning . 
TnPt 1 s three hours ago . 

;;o - E:ll, I i:lt.ve not got it yet . 

7ell, I - I .. ired tnut hE> 11 s in co::~plete a~rree­
ment . 

Good . 

15~ 

And I ~ tso informed tnvm of your short ~ecler~tion 
you .. ould m~;>ke ol'utln the three coantries - ,,ha taver 
countries are added to your list . 

Good . 

Tne tnins transpired ltst night. 
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H. • Jr : 

- 2 -

Rave you heeri from the British yet? 

No , because, you see, I only srw the;:n yester<luy 
morning &nd Jou ht•d a. - r et.lly & dey ' s nt<fd 
s tt rt . 

Yes 

. Jr : Eu t I - nello? 

. • . Jr: 

•. . Jr : 

H •• Jt• : 

.. . . ,; ... : 

- : 

. Jr : 

. !I. Jr : 

' . ... . 
II . . Jr : 

1 say ~· ~oint is simpl] this : if - tf you 
w&r. t t o - to follow tne schedule ~hich 

Yos 

- I 1m ·1'raid I' d bettlolr t;o to Brussels pr etty 
r. uicl<ly . 

'lieU no:; , I tell you "'ht<~ you do . Let ' s t r l{e 
u ch&nce . 

Yes 

Ytnen c:oes the t r .. in go to f>russe ls? 

.he tr~in leaves at six o • ~lOCJ{ tonight . 

\'!"11, you ;~lan t o tukc ttv t. 

Bt. .. ;~ .r ... on? 

You ,l~n - I • ould plun to U;ke t~t train, see? 

Yes 

Hello? 

.'.r.;i if I get any '~or;;- I mern it- it' i be better 
to ~ave you, St<Y , ~tit ine rnL ybe & half E d&:; 1n 
Brussels than to lose a dey. You see? 

Regraded Uclassified



C: 

. '"' . Jr : 

~ . 
W o 

H. . Jr : 

C: 

!.II . Jr: 

.. 
W o 

ll .ll. J~ : 

C: 

II .M.Jr : 

" • 

"· W • 

. Jr : 

. Jr : 

u. . J,. : 

' • 

,J •• J,;o : 

C: 

- J -

I think so, yes . 

/.nd you go directly to the bossy there • . 
Well, ' or if- if you get norJ tonight to cable 

Yes 

I mean you coula still c~ble me at Paris bec&use 
we h~o ve a night shift her~; which they don't hfve 
ln Brussels . 

::Jn 

So tney coula decode the message so much faster 
here . 

I eee . 

.. uen telephone me at tiiY hotel . 

But - well , Nbere will you be in Brussels? 

I - I will be a t the Hotel Astoria . 

Yes , but I ' m - I ge t wor d to you through the 
t:ube ssy • 

. ell, the - whichever w~y is - only if you - if 
you get the tr~ne yet today -

Yes - on yes 

Yo~ co~ld - be coula wire it here end toe night 
~ost cler~ would telephone me tonight . I get 
there ~t 9: JQ , 

l'e tl , "hs t I •11 do i s I 1 11 cell up the Br11.ish 
r.ow Lad tell tnem tbu t I nove this message, -

Yes 

161 

- thr t the French h&ve E. greed, &rrl won ' t they please 
use the telephone ond find out from the French, you 
3ee? 

I see . 
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1. : 

!. M.Jr : 

() . 0 . : 

C: 

: . .. . Jr: 

C: 

J .. Jr: 

C: 

n . \I . Jr : 

C: 

l . l!. Jr : 

..::: 

... . . J~ : 

" · 
•. J!~ : 

B. " . Jr : 

C: 

0 . \!.Jr : 

- 4 -

'o , no;v are yo il goi ng t o ge t wor d to the s .. iss 
~nJ tne Dutch? 

I thi~ I' d better eo t here . 

~ell , csn you cover i t a l l? 

Thr"e minutes . 

t:euo . 

Hello . Csn you :over it ~11? 

I c n cove~ lt tll if I le&vo here tonight . 

I see . 

I roer.n I could be in - in Belgium tomorrow, -

Yes 

- Lt.en go •.1p from tner e t omorrow eveni ng to - to 
the H~.<gue -

Yes 

- cnj if I f i nish ti.cr" by three o 1 clock in the 
&fternoon -

~es 

- I thi!U: I co.Ud -

Yes 

- ge t e trai n t o Bern .,bien ·•~u.lci .:e t :;e tnere a t 
eight o ' clock Se turdry morning . 

on, that ' s pr e tty stow. I - I ' d r cther h&ve you 
use the telephone f r om Br usoel s . 

I know, but - you see , the Dutch haven' t signed 
this f irs t declaration yet . 

' lllit ' s th&t? 
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C: 

C: 

H. ' . Jl' : 

C: 

. Jr : 

C: 

H. , Jr : 

' . V • 

n . • Jr: 

C: 
, "1".,. . . "' .. . 

C: 

l,; . . • Tr : 

C: 

. • .r : 

C: 

. II. Jr : 
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You see , the Dutch haven't even signed the first 
decl&retton, und t her e ' s so much e xpli-inin6 to do . 

Yes . ~ell, let' s put it this ~~y : t~en why don ' t 
;,·ou ht~ nJle tht~ Swiss thL'll by telephone &n1 t;o on 
to :loll nd? 

.ell , tne Sw13s ~ re the - are tne ~hic~est or - of 
tne 6 roup . 

t.re t ht whAt? 

t.rt the hr Nut to - to meke unders t bnd . 

I see . 

I me~r. their 'iinister - the1~ "inister s;>eE.d:s I" J 

Ger~t.n 'n"' ! uo . the t - til: t he 11oul J nc.ve to 
spec..!: to ais :.anister of roreien Affa irs -

Oh yes 

- in ruguru to thht adher i ng to the - to the 
25th of Sept &mber -

Yes 

- decbr&t1on . 

I see . 

.nut I con -to is telephone t heod . 

Yes 

But •• h•t ! want to do now this afternoon, bEtween 
now anJ tr•in t ime , is to - to eet the three of 
t~e::l li o:1ed up . 

"ell, : 1u t..ett" r ·ai t t:ntil I hear fro::~ the Encllsh · 
I th! v. I con get tne English here to use the tele­
~hon~ £n~ coyb~ I can have somtthin£ for you. You 
see - your troin lea ves ot s ix? 

f t six . 

"ell , t h' t ' s one o ' clock htre, i sn ' t it? 
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.. .. 

C: 

•• . • Jr : 

•'· . Jr . 

C: 

. Jt•: 

C: 

.. . Jr : 

~ : 

. 11'"' : 

... : 

ll . \! .Jr : 

C: 

H. \I . J ,·: 

C: 
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I - I ruwe t .. o nour · yet . I have to leave hor. llt 
~bout ten pLst five . 

I. ell, l<'t ml' see .vhether I can' t get sorntth1!\!:', ~ut 
in t.ht: me~ontime you mdte your plans to ~o to Brussels . 
I Noulm ' t lBlo< to lln:fbody, to the Swiss ot• 'nybody -
I ' d just go Lo Brussels Lnd - end see if I cun ' t get 
a ole~ rLnc& from tne l:..nglish for you . 

Sello? 

I woul in 't ~o:nltlunic· tc. with the Si1'1ss ur.til t ~et 
BJI'u fro~ tne English, see? 

J,., ! aec . ':hen - t.1en I sn-. 11 •Iii t t.ill I 1m l n 
Brussels , or lf I near from you i n ti~e tnls af~er­
r • .lon 1 1 11 tele? .. Oni to tne ~ .• iss . 

That ' s all r itnt • 

I shull go on to llruasels tonight -

Ye s 

- &n:i then lf I heor from you lLtc thi,; evenine; 
or in the morning there -

Yes 

- · r.;: !:et c rroneed 1.1ta the Eel.;1&ns, tr.en I would 
telephone the otll· r tlo'o . 

Eo~ ma~ ho~s ls cruas6ls froa the u•~ue? 

It's het~ ... en till'eto 6.oJ fiVe I'IOUI'S, ~bout four hOI<':'S -

:ie~enjs on tne tr~ln . 

By tr&in. 

y <!S 

I see . 

So - I :nean thE: - the best w6y, though, is ~oot to 
c.>mto buc<t vi" 1'11'1;; - to go -

.. Jr: !io 
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. ' . Jr: 

C: 

. •. Jr : 

.. 
.. Jr : 

" · .. 
1:1 . • Jr : 

H. . J. : 

.. 
. Jr : 

C: 

. Jr : 

~. ... 

ri . • . :r- : 

. 'J . Jr : 

1.: : 
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- brt~eer. States . 

11, aon• t tlley nr ve u1 tu·opbne fro;a Hollrsnd to 
Swi t.<.erl&nd? 

They - L1ey oo to Busel, but not t o - to Bern . 

Oh 

, nd ~ust noo¥ tne - the - the wel tht:r i s twfull)' 
ae~ovy o ver hert: . I t ' ., oark · s night. 

ell , to~~ you son• t llnt to fly . ~ell , I ' ll­
I ' 11 telephone t •. e -r1tish l:.mb: ssy here t. t 
tmce· 

Yes 

n1 y ou - y ou 9lh n to go on the train tonight . 

'Jes 

ow, aid the French tik~; 1 t? 

The !- r~;nch .>ere very ,uch pleu sed -

Yes 

- e nu tr:ey - tney ~aid they werE: in co:Dpl e te 
'-b:"Ee:.~nt • 

fine . 

.!.),l\"il. wt: could e., t tn .. s e others . tnd I - I F sko<d 
t. •eit• advice . I s1id, ""o 7ou·tnind: I ought to 
see these peopl e or ex l&in it by phone?" 

Yes 
; nd they said ,;;o to sec them by b ll means ; t lu t 
was tne i r a1vice too . 

Fin(. . No;;, no.; d i d t ney like t hi s ide~ or Sundny 
night. ·nd then Uohd&y night? 

T,_ey - they ::' n .~et read; t ll right. 
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. .Tr: The7 can . 

An1 BaumeLrtn~r 1~ espocitlly tt~ious to pusn it 
lec~ust he ' s l~t vin~ th• t pos t in e few days • 

. Jr: ~, , rcblly? 

. . . Jr : 

'• 

. Jr : .. ... . 

i! . . Jr : 

' . 
~ · 

J ... . . . 

. J:: 

C: 

.... . 

. Jr : 

C: 

•• , . ... ""r: 

C: 

:"' 1 ~ pro ooted to be ile(lu of Rht t t hey ca 11 the 
Socio< tie 71s tio01 l . 

';;'h t is th< t? 

t '1, tr.at ' s 1 se,.trc.t .. offl~(: thft 11i&S s e t up 
t" firu.nce cert<.tn - the construction acts of 

t '" l>r • 

Oh yes 

J.n.! I - I'm sorry that he ' s le~;.ving . There "lis 
l~a! talk tnPt ~:ur.lck rnl~ht t.E t tne job . 

Oto , .ton' t - .Yon ' t; ROJt::ff go in ther e? 

but hE 11ould not . 

tie ·oulu not.? 

fit "ula not 6 et it . 

On 

There ' s ll;ce:!.y t.o be tnoth.r y our4; ::::n n::.med 
D~ ... J . 

Oh 

Or .ossibly Ruper • 

Oh 

~onick i~ out def1nittly . 

tionick i., out? 

He <~'111 not get the job, tney told me . 

He will not . 
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C: 

. ' . Jr : 

C: 

. •. Jr : 

"· 

- 9 -

Th~ press h6S carried him us tne Likely one . 

Tort so? •:ell, I uid u little work nere. I htul 
t1e Frencn brnb~ssador for dir~er here about a 
.t eek {!go . 

iht t? 

I nad Lrbo~ltye here for dinner about a week tgo • 

Yes 

167 

• .,~: Ml! I did a little <toril over here . 

l. . . J:- : 

C: 

t>.'! . Jr : 

C: 

~ · ' . Jr : 

C: 

J~· 0 0 

~. 

H. . Jr: 

" · ~-

H. 0 Jt·: 

C: 

B.Y. Jr : 

" · " " 

Goo... . ..ell , y •U <moK, I die! so:ne -

Yes 

1 nd Lo.bot>loye , of course, w~.os very much upset 
t bout i.lonick coUJ1ng over here: . 

Yes 

J,nd I tol ' :.~houl&ye plenty . 

, 11, ne ' s - he ' s hAd & lot of schemes in hi s 
be£d here thLt he ' s been seeing the new chief 
·bout . 

Yes, well -

:oncer ning us ~ith so~ethin~ else thHt -

u:t nub 

- sort of -

];ow, 3ulli tt i<nows t.ll nbout this? 

I uaven •t told u1m yvt , but he ' s seen £11 my 
t.elegr>uns . 

;.nd everything ' s nll right? 

Yes, yoos , he ' 3 c,uite; t.;;rel.uble o.nd - and .tunts t 'o 
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.. . .rr : 

C: 

- 10 -

hel !' · I hbveu 1 t told hiCI that I D!hY le goln& 
tnls evening , but ! 1 11 fO right in end get his 
0 .<. 
Xou thinA I coulo tblk to him sometim~? 

Some time , yes . 

'168 

• Jr : Uh huh . ~iell , m11y be -

- hels>ful . 

... . . Jr: It woul! be r.elpful. 

He is being very nice 

. ,Tr: GoOC: 

•. r .. : 

~. 

. Jr : 

C: 

. Jr : . . 
~ · 

. •. J~: 

C: 

. ' . Jr : 

C: 

II . .,lr: 

C: 

- end hel~ful. 

Hne . 

The only thint. , ht - hu don 1 t sound like 
cont~cts tuinl< <,ul t.li t lot of him • 

Good 

But 1ft .!~n ' t help t.lu t . 

:;~ . ;.11 rignt . 

- &r.= tell hiwo tnt-t I'm leoving, a.n ... th• t the 
cess&6e should b~ riil£yed to ~e -

Right 

- tnro~h here . 

Right . But b & sure and &eep in touch rith the 
Embessy ln - in Brussels tomorrow. 

:;-, , tomorrow - I ocen if I can ' t r each you tnrough 
P~ris I ' ll re~och you turougn the LmbiiS&:/ in Erussals . 

~Es, !:ro~Jlh - through t he E!llbassy t~ e . 
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. .. 1r : 

,. : 

U •• Jr : 

C: 

. Jr: 

. Jr : 

": 

J ... . . . 
'. 

1 . li . Jr : 

~ : 

. Jr: 

C: 

. Jr : 

" 

tl. ! . Jr : 

C: 

. ' . "lr : 

C: 
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Yes 

But if you :;.tt it yEt tO<lltY -

I unu~r- - I kno~ , I Know, but if I don ' t , be -
t • ll ca ll up- I 1ll retch you tnrough the Brussels 

obb ssy t omorrow . 

'lh!At 1s right, >!lO I sh•n ' t mbke ary en&~ft:mcnt~ 
th., re till I g~ l •ON from the tmbassy . 

Th<·t ' s ri~;t.t . 

rorough the ~bbSSY ~rom you . 

Thtn :;: ' ll .,o he"d d th this schedule urless 
there ' s so~~ hit~h . 

Thr t ' s right . 

l.nu r e,Jort lo , ou bJ oabltl f r om Brussels und from 

Lll£> liague . 

Tn~nk you . 

By telephone . 

-,telephone ~rtr~r~bly? 

tll , ~"s - tele,.l •n• ~or- tner. cont.:.rm it. bycsble . 

I _ rignt , · ,.:1 11' t.here ' ;; time before my tra ir. 

goes -

Y tlS 

- in euch ca:~e . 

O.K. 
And BEWI.:;t·rtn~r is go1nt: t.o see -me her e 1 t tne 
E~bassy on Smd6Y · 
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. · . .. Tr : Yes 

. . 

C: 

C: 

S~<r •t . .ornlng . I ge~ uM:.t n.;re et e i gut or 
n im ' ' ..:loc.{ • 

. Jr : iihen 111 Bcurne11rtrH I' r~>sir,n? 

. Jr : 

. Jr: 

. ;r : 

. Jt•: 

. Jr : 

In £. r_._ d1 ys . 

Yes; .ell, tall him t.o sttj< on until tnis eets 
t trou,:h . 

A wee~ ~ert~lnly . 

All right • 

uut ne - nt' "' uts l<> st· '! or ttll tn.is tulng is 
Sttt:""' ... . 

~ in< , i'ii•L All rie:ht , rooo luck • 

I 111 let va this <.'V4;<nlnc . 

/,11 r it,.n t , ..,ood tuck . 

.. n<l •. hile t~c ' s ne r o he Chn give me E-nythi ng th~t. 
the Frer.c.t .. E<nt to - to ,.• ss on . 

A 1 r-igt:t . 'l'.w.-~ you . 

Fine . , 11 rlt,. .. t , •1r • 

. ;r: Goo~bye . 
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ti r tor : 

. J r: 

:.ovu.Ler 13, 1936 . 
lJ: J) l . !.I . 

·•r . .. ~ollet , fr 1 tl::n l:mbll~sy . 

J.ll rignt . 

. Jr: Hello • 

. Jr: ... ell . 

Go hero • 

. Jr : - ello . 

v .I. .' . 
llet : 

• Y . . Tr : 

ru1 1r • 

Good 'llornlr . ._ , '1 t llt.t. . s .. cret~ry 1 s ttlkinz . 

Good :nornin.., sir . 

. ~t~: f!allet, I ju~t. ht.d ~ phonu cell from Pc.ris . 

1h yes . 

' . ,": The French Lre deltentuc ~1th tne new propos~l . 

. J r : 

IJ: 

H. L! . ,Tr: 

~ : 

. Jr : 

Yes 

flow here ' s tnl: tiling . On ac.!ount of th~ t1:11e 
schedule, 'r . Cv.!nrhn ." • P ls thE. t he ' s got to 
m&ke tne swir,g t rowid &nd Se(o the - see tho;, 
Eelgi&r.s 6!ld the Dutch :.r.d the Sr.iss actur.tly 
himself . 

I beg your l'f rdor , sir . 

He •s goine to h1ve to go- actually ~o to BP1g1um 
unJ Hollt.na & ~<1 SwttzorlLnd and -

- ann see tne.n nhu•ell' , yes • 

So it - the time is very shor t . 

Yes 

.; 
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. Sr: 

•: 

ll .:L. Jr : 

- 2 -

I wolliie r~"' if ;,rol! .• oul~n ' t t~lEphone :.tr • 
cr~~berlain, see? -

I se<: . 

- r.nd try t o got t.n t.nswcr for me . 

I see . Ri .. ht , ttnd ve • ll see wh't - see v.n&t we 
can do • 

172 

. • •~· : Be..:t use if .ve 1 re goillt. to i>et this til~ tr.rough 
b~ SunuEy night no~, it ' s -

'1r.& t 1 s ribll t. You n&ed er. ~tnswer • 

• J:: : Yes 

Y£5 

. Jr: /~1 if you •o t.:n • t ind -

1!: 

,.'' . Jr: 

. ' . :r: 

. . 

• l. • . Jr : 

II : 

H. • Jr : 

II : 

I 111 have P Nor d 111 th the t.mbvssador in - in a 
few minutes 1 timo nnd t tu;n -

Yes 

- t.nd tc:er• ask nim whetn&r ·11e - .te ce.n d o tho t 
toda~· . 

Ye= . I 'd ~ppreciote lt if you would • 

Yes , sir . Ri er. t . 

It oa,;h t to be ,uit,; CLSY to ge t the 6.l'SWC!' . 

?<o r on :ne? 

It ought to be ~uite easy to ge t an answer . 

Yes, tho. t ' s :thlit I think . I cen •t see sny r o£son 
11by the ans.v~>r shoul:ln ' t be yes . And I hc ve no 
ob jection to your telling your people on the other 
side tn· t the l,.r.,nch ht ve agreed to it. 

I see . !haM :~ou very much, sir. 
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. Jr : T•.an;c you . 

hL:;ht . I ' ll do rrrj best . 

H .. Jr: Thb"~ you . 

' : Rieht . Goodbye . 

* * * * * * 10: 13 ~..~ . 
i:!ello . 

r : Go ·heo:d . 

:- : Bello . 

t . l!.r . Secret&ry? 

. '!. ,Tr: Yes 

. , . 

• • 
. J r: 

It 1 s Mallet spet.kine; nt:L•in . 

Yrs . 

I just this moment got the &nswtr to the telegram. 

It 1 s to tile follor.ing effect: to 1ni'orm you tht. t 
•r . Cnt..=tberltin ~.otes your object in revising 
th~ dnft o.gree::~ent .. a ... o~o th:i t it :rould act to 
servt in the cr.se of Belgium; enJ provided t hht 
t!;·.e :.ew a.rt. :t is S£: tisf~ C tory to tne 3elgiLn 
~overnment he concurs • 

. Jr : I see . 

I· nd he t> lso agrees in the procedure and t ime table 
prept red . 

... . ' . Jr : "e 11 , thl. t' s fine . 

f very tiling 1 s 0 . K. 

- ~· : You aon ' t .;·ant to give :De so::1ething on it besi de 
tnt t, do you? 
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. Jr: 

:.1 : 

1. • . Jr: 

- 4 -

.. nat? 

I met n you cion 1 t wcr.t to - I mean (i ve .'layne 
Teylor som~thing - you just· .vu11ted to g i ve it 
to me verbally like t hft? 

.''ell, that ' s all I thought I could write ; I 
can send it down in rit.ing all right • 

• iould you mind? 

No, sir • 

174 

• • . J..- : I -

iol : 

f' . '' . Jr: 

il : 

!i . . Jr : 

H. . Jr: 

'! . . Jr: 

• • 
li . ~' . Jr : 

R • • Jr : 

. . 
H. 'I , Jr : 

but in the ~e£r.t1me it ' s 0 . ~ ., except th£t 
~rovided the Bel£ion government agrees with 
your new dr£ft , e tgree . 

Provided the Belgi~n gov~rnment agr ees . 

Yes . To your procedure t•nd time table we cgr ee . 

Provided thllt the Hclgit ns t gree . 

Yes . 

Thank you very much. 

All right, sir 

And you -

Lna I • 11 send 1t ao .n to \f tyne Teylor • 

• ell no , if - if - if you 1 re sendillb it :io.m you 
mi ght. ::s ·.vell send 1l 'own di r ectly to me . 

Uirect to you. 

Yes . 

Ill right, sir. 

Tnunx you very much • 

rlight . 

Than.t you. 
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R.II.Jr: How are you? 

November 18, 1936. 
10:03 a . m. 

Oliphant: I'm I 1m feeling fine . 

B.II.Jr: 

0 : 

H.II.Jr: 

0: 

a.M.Jr: 

0 : 

B.'l.Jr : 

0 : 

II . !.I.Jr: 

0 : 

B. li .Jr : 

0 : 

B. lt.Jr: 

0 : 

H.M.Jr: 

0 : 

B.!.I.Jr : 

0 : 

B.U.Jr: 

0 : 

B.M.Jr: 

I don' t bear you. 

(Fade out) 

Vlhat' s that, Herman? 

I ' m sleeping good and feeling fine . 

Good. Where a re you now? 

I'm 1n Kingston. 

Kingston. Well this i sn' t as good as the usual 
connection so I' ll be •• •••• 

Hello - I didn' t hear that. 

I've only got a fair connection. 

I can•t hear you. 

I can only - I can hear you. 

Good. 

Can you hear me? 

Well once in a while I ' m cut-off. 

What? 

It ' s cut off once 1n a while . Try it again. 

Berman. 

Yes. 

What I'm calling up about i s the position over 1n 
Internal Revenue . 

Yes. 

You aee5 ,when I came back Sunday •• •• •• 
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H.)I.J r : 

0: 

ft , )I .Jr: 

0 : 

a . ll .J r: 

0 : 

I! .».Jr : 

0 : 

H.M.Jr: 

o: 
B.l! .Jr: 

0 : 

B.li.Jr : 

0 : . 

H.ll.Jr : 

0 : 

!I.U.Jr: 

0 : 

!I,IJ.J r: 

0 : 

- 2 -

Yes . 

•••• • I thought I would find you here. 

Yes . 

Because when you left, if you remember, you told 
me you ' d be back. 

Yes. 

And then I bad no word from you . 
that you would not be back, see? 

Yes . 

I di dn ' t know 

Of course I ' ~ delighted that you ' re taking this 
extra vacation. 

Thank you. 

And I only knew when I called up Annapolis and 
spoke to l!rs . Oliphant that you would not be back. 

Oh. 

So, therefore, when I got - I telephoned Morrison 
Shafroth to be here Sunday ••••• 

Yes • 

1.76 

••••• and told him that I wanted hie to see you and 
myself. 

Yes. 

Then when I saw the President Sunday • • ••• 

Yes • 
••• ••• he ee .. Gd to have it pretty much i n mind that 
he was going to put Poletti ove:· there • •• •• • • 

Yes • 

•• •••• Which was news to me. 

Yes . 
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a.w.Jr : 
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a.u.Jr : 

0: 

l! . loi .Jr : 

0 : 

R. II .Jr : 

0 : 

H. II .Jr: 

a: 
R.H.Jr: 
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0 : 

B. I! . Jr : 

0 : 

R.U.Jr: 
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And the President thought that I ottered Poletti 
this 3ob •• •.• • 

Yes. 

.... .which I had not. 

Yes . 

But Poletti seems - then I got in touch with Poletti 
and he seemed to think that Greenbaum had offered it 
to him. 

Yes. 

Well I sa.id Greenbaum had no authority to offer it 
to h.im. 

I never heard of it. 

And so - ah - ah - well then I went through the 
motions - I told him that the President wanted me 
to know - find out whether he wanted it . 

Yes. 

And then there ' s a lot of stuff developed and it 
seemed that Tommy Corcoran had been after h.im. 

I see . 

And not only had offered him that but - this is 
strictly between you and Greenbaum and myself , see? 

Yes. 

Because this I got from Greenbaum - that he1d 
offered h1m the position of under- Secretary. 

I see . 

See? 

Yes. 
Well then I got busy and Sha!roth was here and the 
President said have h.im go over and see Bob Jackson ••. • 

Yes . 
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R.M.Jr: 
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H.M.Jr: 
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0 : 

B.ld.Jr: 

- 4 -

•• ••• ~ich I di d . 

Yes . 

And Bob spent an hour with him. 

Yes . 

And then called me and said that he didn ' t know 
where I could get as good a man. 

He didn' t know where you could get as good a man. 

As good a man. 

Yes. 

Be was very enthusiastic . 

Yes well I 1 m glad to hear that. 

¥/ell then w1 th all this business going on . • • .. 

What? 

Wi t h all of this funny business going on ••• •• 

Did you close with him? 

What ' s that? 

Did you close with him? 

Close w1 th him? 

Yes. 

Well what I d~d was this - before the President 
left - hello 

Hello 

Bello - hello 

Bello 
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Well we ' ll get this thing . Can you hear ae? - Bello 
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o: Bello . 

a.Y.Jr : Wait a minute - t ake your time . 

Operator : Hello 

B.M.Jr : See i f you can clear this up a l1 ttle. 

Operator : 

R. W. J-r : 

0 : 

H.ll.Jr: 

0 : 

R. M •. Jr : 

0: 

!1. 1-! . J r : 

0 : 

R. li.Jr: 

0 : 

B.M.J r : 

0 : 

B.u.Jr : 

0 : 

Allright. His line is busy. 
back 1n a minute . 

Thank you. 

Yes. 

Yes, hello . 

What were you saying? 

I have not closed with him. 

I • 11 call you 

Well why don' t you go ahead and close with him, 
Henry. I'm perfectly satisfi ed and I ' ve talked 
to people about him •• •• • . 

Yes . 

• ••• ••• and we ' ll be lucky if we get him. 

Well that ' s what I think- hello - Berman. 

Yes . 
I got the President to sign his ••.•. • 

Appointment . 

•. ••.. . commission. 

Yes . 
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B.M. J-r : 

0: 

But nobody knows it and Shafroth does not know it . 

Well I•ll !eel better if you go ahead and close it. 

H. ll.Jr: All right. 
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H.M.Jr : 
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H.l!.Jr : 
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8: 

H.U.Jr : 

0 : 

R.I(.Jr : 

0 : 

R. U.Jr : 

0 : 
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B.&I .Jr: 
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I think we're lucky to get him and the sooner we 
close that up the better ott we' ll be . 

\'/ell -

Bello 

Yes, well that's the way I teel •••• 

Well. ••• 

Arld •• •• •• 

When can he come, Henry? 

What ' s that? 

When can he come? 

• 

1811 

Well I haven' t talked to him yet . 
to talk to you. 

I was waiting 

Yes. 

But you - I - Poletti turned me down yesterday 
afternoon. 

That's all right. 

Now- well I think that that's all right. 

Yes. 

And, ot course, when they talked to me about Poletti 
for Under-Secretary I just roared with laughte~. 

Well why don' t you go ahead and talk to him and close . 

Well I will now that you think •.•• 

(fade out) 

Well •• 

Hello 

Hello. 

Yes 
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H.li.Jr: 

0 : 

R. II .Jr: 

0 : 

H.II .J r: 

0 : 

H.U.Jr: 

0 : 
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I found out he teaches - gives an hour every day 
to teach law. 

Well that's t1ne. 
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Ar,d he ' s - Bob said, unhesitat1ngly, he said we - I~ll 
repeat - Bob said, "I don ' t know where you'll get as 
good a man•. 

No, that ' s right. 
before I lett. 

I had talked tc Bob about him 

And McReynolds likes him. 

Yes. 

And be - be spent an hour with llac and Uac said, 
"Fine•. He spent an hour with Relvering. 

And I've checked with a couple of people up at 
Yale . •. . . . 

H. IA.Jr : Yes . 

0 : 

H.U.Jr: 

0 : 

H. JI. Jr: 

0 : 

H. ~4 . Jr: 

0 : 

H. N.Jr: 

0 : 

R.li.Jr: 

0 : 

H.II.Jr: 

••••• and some people in New York 

Good. 

(fade out) 

And I - I'd feel a lot easier if you went ahead and 
closed it now. 

All right . 

Now, Henry. 

Yes. 

If I want to talk to anybody in the Treasury which I 
may before I leave here Friday night ••••••• • 

Yes. 

'l'be lines of communicati on ara wide open and I •m 
atrai'd of them. 

I see. 

'l'be Coast Guard cutt er is leaving at noon to-day. • • • • • 

Yes . 
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B.Jl.Jr: 

- 8 -

And if Waesche thinks it 1s inconvenient and 
they're waiting till I get away • •• • • • 

Yes . 

1.82 

o: ••••••• there's a couple of things I •m going to ho1e 
to talk to t he office about - I mean to communicate 
with the office about. 

a.u.Jr: 

0 : 

B.U.Jr : 

0: 

H.M.Jr : 

0: 

R.M •• Tr: 

0 : 

H.II.Jr : 

0 : 

B.ll.Jr : 

0 : 

H. loi .Jr: 

0 : 

H.M •• Tr : 

0 : 

!I.M.Jr: 

0 : 

Oh. 

And they have a code t~at - that 

Well I - I don ' t quite get the point. 

Well I really have no dependable method or communicat­
ing with the office. 

Well you' re lucky then. 

What? 

You' re lucky. 

Oh. 

And no one should bother you but me. 

Well -

Don' t worry about the office, Herman. 

All right . 

This is the only thing and I don ' t want the office 
to bother you. 

Well I thought - something might come up, don't 
you know. 

Oh don ' t worry and l i sten - the only thing that 
might come up would be something that I have, see? 

Yes . 
And there isn't going to be anything now. 

Yes . 
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Now you go ahea4 - how is it? 
down ·,;here? 
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I s it nice sunshine 

Oh it.' s wonderful, Henry. 

Well that• s good. 

I never saw such a place. 

Now I'm leaving here Friday night at midnight ••• •• • 

Yes. 

" •• ••• • an.d the boat will get in to N~w York Wednesday 
1110rning . 

Well don' t hurry. Things are quiet and I want you 
t o be well when you 6et back. 

Well I - I'm feeling fine. 

Do you want to stay over another boat down there? 

No I don 1 t. I want to come back and then I want 
to go up the Hudson a little bit. 

Want to go up the Hudson? 

Yes, a general check-over . 

Fine . 

Fine . I gathered, from what the Co!IIIII8Ilder said, 
that there was no particular hurry about the boat 
leaving, see? 

Yes . 
And - well you can be judge as to whether or not 
we ought to ha~e that method of communicating because 
every other method i s wide open. 

Ah-ha. VI ell it will be when you' re on the boat 
coming back _too. 

When we•re on the boat then we've got the code you know. 

Well no but - no - but when youtre on - coming back 
Friday. 
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a.M.Jr: 
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B.Y.Jr : 
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0 : 

H.M.Jr: 

0 : 

H.K.Jr: 

0: 

H.Jl.J r : 

0 : 

H.N.Jr: 

0 : 

B.N.Jr : 

0 : 

- 10 -

No - the~, of course, there won't be any. 

No . I ' 11 telk to Waesche and see what he bas . 

Will ycu have these charges paid at that end? 

Oh yes . 

Yes. 

That ' s the arrangement . 

Yes . Now somebody was trying to cell me last 
night. Was thAt you? 

Yes. 

So there was only one call and th.1s cleans it all 
up . 

Yes . Do you want to talk to Jliss McGuire. 

I might just a m.1nute . 

Now just a minute. Wait a minute . Now Herman . 

Yes . 

184 

I - I want you to have a rest and I want you to have 
a good time. 

Yes . 

An1 don' t worry. I've got th.1s cleaned up. Now 
the only other thing I ' ve got is Under-Secretary 
and I have nobody 1D mind and I ' ve got •• ••• 

Till you say the final word. 

Yes . 

About this th.1ng - I feel awfully good. 

Well I think - I think you should and I tell 7ou 
I do . 

Well, B~, ·I feel awtullr good. 
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- 11 -

Because if we didn' t fill it that other crowd - the 
hot dog crowd would fill it for us. 

Well I feel as good about it (fade out) 

What? 

I mean it t akes a load orr of mr mind, regardless 
of the hot-pup stuff. 

Yes . 

See? 

Wbat• s that? 

It takes a load off of ~ mind ~vway. 

Yes . Well I - I think that - I lmo'if that this 
man has a very nice personality. 

All right. 

And I - I don't - I think he ' s going to be easy 
to get along with . 

Oh I know. 

And I think the appointment is going to be very 
well received. 

That ' s f i ne . 

And •• 

All right • 

• ••• and t his other business when you get back­
wha t this hot dog crowd tried to do was just 
beyond me. 

What? 

This hot dog crowd you know. 

The what? 

The hot dog crowd. 
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0: Oh I know, yea . 

a .u.Jr : Yes . 
over. 

Now just a minute . I ' ll have you switched 

o: Well we ' 11 take the (fade out) 

a .u.Jr : Well if you want the England to stay there and it' s 
all right with Waesche do you want us - would you -
would you sto.:y on board the England . 

o: Yes, I 1d stay on board and I ' d like it very much. 
Then I ' d be sure,if anything did come up, I could talk -
I mean I communicate and it would be confidenti al. 

H.•J.Jr : AJ.l right, Berman . 

0 : All right . 

H. Joi .Jr: O.K. 

0: May I talk to Miss McGuire? 

B.M.Jr : Sure . 

Operator: Bello . 

B .~ .Jr : Give Wr . Oliphant to Kiss KcGuire please. 

Operator: All right. 
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11. • Jr: 

r : 

.. : 

• • ... 

t 5 : 

. Jc: 

. ~ 

.Jr : 

I Just v~ntea to tell you thl t •~'re nevin~ e 
st•l•l? nr..de here as to t •o tnines : firs t, tile 
fore i,;ner "'ho is buyin~o our lltocks from the 
st1n~~oint of r rof1t , ou ~ee? 

Yes 

•hat t!!xes ne hr s to p1 y • 

Yes 

187 .I 

no s~corA ~s to the difference - whu t the exist­
inc situ~ tion is; ~:~m t. "n tnt other thing e s to 
the Unit ed Str.. t es clti.bn wh~ is buyinz his stocks 
in London in order to uvoi ' taxes here . 

Yes 

.hen Ne have tn<;t t.'line rt:lltl_,, I 1d litte to sit 
10110 and go ovu it . itn you; but I didn 1 t wLnt 
to eo nver it until I km .v whrt the situntion 
r.us fro:u tne s t ock - from tn" tbx s tandpotnt 
onl)' , ;, a u see? 

Y~.;s 

• Jr: Jmei I tol our boys to h· VI> soo:te thin.:; reedy by 
•or.. ~·l · 

.. 

H. • • Jr: 

• 

J . . Jr: 

L: 

. Jr : 

xes . "o .• ' w·ould you be interested in c lso :eeing 
the effect of our- of the mrrket rules on those 
two si •u.. tions? 

Y~3 . r.nnt I thoutht was th~t after Ne h:d wh6 t -

:Lea 

- I consider ~Y responslbilitt , Nhich is purely 
t.h'3 tbX point , I tho:.~ght th~o t you t nd :t.ccles • nd 
I coulu sit doNn . 

1os 

Dut I -r..nted to tell ;ou thht I aouldn't be re6 dY 
b~fore :.lomi~y . 

All rtent . 
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. J You se~? 

•• . J l' : 

T • 

~ · 

... . J r : 

L: 

• • Jt> : 

L: 

L: 

3 . 'l . J r: 

[ : 

. . , , 

. •. Jr : 

L: 

r. ., . Jr : 

L: 

• ' . Jr : 

r : 

. Jr : 

Yes 

/.nd we ' re jus t ex;>lorine it from the t~<x ~nele • 

Yes 

How - noN Joes th t sounu to you? 

''ell , th~ t ' s - I - I - I' d like to see tluit very 
:IU.:Il . 

Ye~ . •·OO then • h,;n I tu.ve it I tnought thr t if 
lt 1 s .,.ree· b:!.E to Eco:le·; t n you ;.nd eyself, we 
col.il ~it llO'K!'l - e 1 1;. ,lui. on tne ~nc shoe~ and 
• ou haVE r:hl. t 1 s your" ; but -

Yes 

"nd tnen - I me~ n ·~ ' re not. going c ny further 
t lum to - just to - You see, under the last 
tox bill f orei 5ners got cortuin privi l eges which -

Yes 

- were not extended to our own c i t i zens . 

1es 

:-rLn.idy for tt<e ll!ocent I tm not very much worried, 
but I'm gl ad to look into it. 

Well , I • m glad to look i nto the 

Right . Hi g!lt. 

Yes 

How 1 re you otherwise? 

Oh , pretty good . 

Fine . 

.u richt • 

Tr.eru; you . 

IIIYSelf . 
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B.M.Jr: 
8 . 11 . 
Cochran: 

H. !! .Jr: 

C: 

C: 

a.w. Jr: 

C: 

B.M.Jr: 

C: 

H.M.Jr: 

C: 

li. M.Jr: 

C: 

B.M.Jr: 

C: 

B.U.Jr: 

C: 

H.!A.Jr: 

C: 

liello Cochran? 

Hello, Wr. Secretary. 

November 18, 1936 . 
10:48 A. M. 

I ' ve heard from the British. 

You have? 

Yes. And they s ay that it' s acceptable to them 
provided that it's agreeable to the Belgians . 

Acceptable to them -

It•s acceptable to thea -

- provided it is agreeabl e t o the Belgians. 

Yes 

Fine. 

Well , that 's all we need. 

Yes . ~ben- then I shall go see DeMan tomorrow. 

Yes . Now you can phone ahead and make your 
engagements. 

Yes, I - I have time now to do that. 

Yes, I'll leave that to you. But the British say 
that llr. Cba.Jnberlain says that this n.ew proposal 
is acceptable to hia if it' s - agreeable to h1a 
if it's acceptable to the Belgians. 

Agreeabl e to - t o Chambel'l&in if acceptable to the 
Belgians . 

That ' s right. 

I see. 

Yes 

Then I - I shall go right up there; 1 111 try and 
phone now to get an appointlllent. 
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C: 

H.U.Jr: 

H.li. Jr: 

- 2 -

Yes 

And then I - I 1ll aake ~ plans arter I get 
their agreement . 

"ell, 1 111 leave tn~t to you; but use the 
telephone freely . 

les, all right; I'll certainly phone you from 
taere. 

O.K. 

nn 

All right, then I 1ll go on tonight at six o ' clock. 

Thank you. 

Thank you. 

Goodbye . 

Oh, llr. "orgenthau? 

Yes 

I meant - I intended to tell you this two or 
three times; I didn't know how maQY people were 
there. But that message came t brough the night 
that you spoke to me. 

Oh, did it? 

"'es 

Good. 

So e verything ' s splendid. 

Fine. 

Very accurate. 

Fine. 

Well, thankS a lot; then I ' ll go on tonight. 

'l'hank you. 

Goodbye . 

Goodb7e. 
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laiTIIN DIIAMY, 

WAINI.CTO • • 

November 18th, 1936 

My dear Mr. Secretar;y, 

In confirmation o~ ~ tel ephone 

meeeage o~ thie . .:orning I am wrtting to t ell 

you that we have had a telegram from the 

Chancellor of the Exchequer in whi ch he aaka 

ue to inform you tha t he notea that your object 

in revi sing the draft ogreement announcement ia 

to adapt it t o the oaee o~ Belgiua. Provided 

that the new dra~t ia aatie~actory to the 

Belgian Government Mr . Chamberlain concura in 

i ts terme. He alec egreea to the procedure 

and time t able euggeeted by you. 

The Honourable 

Believe me, 

Lf7 dear Mr. Secretar7, 

Very eincerely yours , 

HeDr7 Mori8nthau, Jr., 

Secretary o~ tbe 1Jn1 ted Sta tea 

Depar~nt of tbe Treaeury, 

Washington, D. C. 
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MRa. I'ORBUSH ' /-.Ji.. 
~OOM •70 ~ 

Regraded Uclassified



MR. MORCHNTHAu•• OfiPIC3 TO.. 

llr, Gibbon~ llr • OUpbaDt 
.. Roobe llr, Oaaton 

Ta:rlor llr • lloReJ110lda 

• • • • 

Allin llr. Helverlng 
Anal1nser llr. Heeter 
Bartelt llr. Julian 
Batchelder llr. ltilb:r 
Bell Ur. Lookhead 
Berkshire 111ee Lou1gan 
Birsfeld Ur. Uor6n 
Brouahton Mr.~ 
Br,an llr. O' Connor 
Cb&unoe:r 11111 O' Re1ll:r 

Davia Adm. Peoples 
Diamond 111.aa Re:rnolds 
J'l•Maen Ur. Roae 

Gravu Mr. IIJan 
Greenberg llr. Sohoenelll&ll 
Haaa llr. Sloan 
Hall llr . Smith 

• Haal.et Mr. Spangler 
Hanna. 11111 Srltur I 
Harlan llr. Thomp•on J.. ' Harper Ur. Upham 
Hettaltinser 
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,c_..naiiYt/# .,.Af'l _ ... 

CONFIOENTlAl 

DEPARTMENT OF STATE 

WASHINGTON 

Nove~bcr 6. 1936 

liT dear Mr. Seoregzy; 

193 

In accordoaDoe with our ooDYere&Uou on the wllleot, 

I wrot;e .l.abaaaador Bingbaa requeaunc hia to arrance 

for the iDausuraUon and atead)' oollduat of inforaal aeet­

inga between tile ••bare of our Eabaaay in London aad rep­

reeentat1Yea of the Brit iah Treaaury. 

I aa glad t o tell you that noh arrance•nta -

appear to ha•e been •de on a fa•arable 'bade. I encloae 

for your inforaUon copies of letter• exch&n&ed between 

our .lllbaaeador at London and the Obanoellor of the ~ 

ohequar. I truat that tb.le ia in accord wUh your 1deaa 

and wiahea. 

I bel1ne the firat report fro• London oaae in reoenUy. 

Sincerely your a, 

H~ llorgenthau, Jr., 

Seol'etary fJI t'ba Treaaury. 
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TO 

TRIA&VR'F------
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OC.Y 

AMJRICAI 'MBl'tY 
LOIDOI 

Dear Mr. Cballber1a1Dz 

October 18, 19!8. 

Dur1Dg .,. abeeDOe fro. LoDdoD laet llay JOU were loocl 

enough to ead for Mr. Atherton and 1D ODe ar two ooaYG'e&­

i1oae w1th h1a eet forth your hopee that the poeelbl11ty of 

atelDterpretatloD of file attltud.ee at our two Gonraaate, 

part1oular1J 1D re1at1oa to •uere tbea UDder 41eou .. loa, 

algbt be re4\IOM to a alai-. 8ube~t t o Mr. A~ertoo'e 

return t o the Uo1te4 8tatee cturiac tbe •-r he lad '"era1 

ta1ke with the Secretary of State &Dd the Seoretarr of the 

Tre&ellr)', w1 ~ hie recent c111ouee1oae with you to alnd. At 

tbat Uae llr. Athertoa po1Dte4 out that he wae aot returotac 

t o LODdoo uat11 well luto 8ept•ber &Dd it "' 4Qibtfal 

whe~er he woul4 .baYe au opportua1ty t o eee you before roar 

retura to LoDdoa, pre~b1J in October. 

Accor41Dg1)', I b&Ye oaly ~11 wMit reoe1Ye4 tbe olf1o1al 

laetruouoae tro. .,. GoYe~eot, 11b1ob refer to lr. Atbertoo'• 

41eoueeione with tbe seoretar1ee of the Treaeury aDd State, 

1D01u41lll the proepeot of repl&r 1n1'or•l aeeUJ118 between 

repreeeataUYea of thh lllbaeiJ aDd the Br1t1ab Treaaury. 

!!Ieee 1aetruot1oae etate tbat 1D the Judp•t of Jll:. llorl..-,._, 
!ba Rlpt BoD. •eYille Obe hrlalA, •·•·, 

OII&DOellc.- of the Sllllbeqtaer, 

W.1teball, •••• 1. 
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thau, ae well •• llr. Bull, euoh aHUuge would eene a 

aoet ueeful purpoee • &Ad that. aocord1ugl.J • af1:er oOD­

eu11:&UOD be1:ween the Beore~ of tbe Tre&eul')' and the 

Secretary of 81:&te, I - inetructed to infora llr. Ather­

ton anct Mr. Butterworth that they are authorised officially 

to undertake euoh ooDYerlltione, on behalf of the Aaerioan 

Treaeury, with your Dep&l'tleent . I- &eked to •pb&ehe 

1D t h1e OODDIOUOD that all exchaugee of 1Dforaat1on will 

be a ost sealouely guarded ln Waehinctoo. I -Y &del that 

lo the oloelog eenhnoe of 111 O<weroaent'' inetruotloo it 

11 etatect that recent eYente b.&Ye clearly iaprOYect the 

aeaeure of Ulldere,andlog between the Aaerican aDd Br1 tleh 

Treaeurlee, and t.bat both llr. Korgeothau and Mr . Ru.ll 

cooei der that clrCIUIIet&Dcee are faYorable for the UIIMr­

tektog of thie work. 

Tour• elDCerely, 

Robert w. Bingbaa. 
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l(y dear .bbaa.adar, 

fttDIUilY OIIAIIBD8 

IRifJRU.L 

83r4 October, 1938. 

L 6 

I b&Ya r.-4 wi~ .uch intaraat your latter of the 

16th October in whic~ fOil were good eoCJIIC)l to 1nfora • 

tbat you b&Ye raoa1Ye4 inatrucUona tl'~ your OoYarDMDt 

atatiDg tllat in the opinion of Jlr. llorgentllau, &Dd &l ao 

of Jlr. Hull, regular 1nfor•l .. eunga, auch aa ware --­

geated when I aaw Jlr . Atherton on June 15th, between rap­

reeentatiYea of the United statea labaaay and repra .. nta­

thaa of the Br1t1eb Treaaury would aane a aoat u .. tul 

purpoee. I aa Yery bappy to agree to thia propoal &Dd 

I ahould be gratefUl if you will eo 1nfora your Ooui'DIIant. 

I nota that llr. Atherton and llr. Butterworth ••• bean 

authorised to undertake auch ooDYaraaUona with the fraaaury 

on behalf of the UD1 ted st:ate• Treaaary. I baYe &liked 11r 

Fre4arioll: Ph1111pa and Jlr. 'faley to repreeent the Br1t1ah 

Treaaury. 

I nota tllat all exoballgea of 1Dfo~Uon will be 110at 

&e&lOil&ly p&rded in 'faall1JIC1oOD &Dd I U llappy to g1Ya fOil 

1oha like aaaur&DOe hare. 

Ria KKoell•1101 

fha Bon. Robert 1J. I'"P .. • 
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I ba'U r...S wUb particular pl-.ure tbat your 

Oou~Dt fHl tbat reoeot Penh ba•• illprO't'ed tbe 

•eaiUre of UDderat&Ddiq bet••• tbe Aaeriou &D4 tbe 

Br1t11b Treaaurtea. .t.a you 1to01r, U baa beaD a great 

peuoual eaUafacUoo t o .. to ba't'e cooperated eo 

ol oaely with llr. llorgaotbell dllriq reoaot •••ta, &114 

wl tb a o aattataotory reeulta. 

Your• atooerely, 

B. Obaaberla1D. 

1('17 
~" 
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November 18, 1936 

Tho Secre~ary today ine~ructed ~na~ a commi~~ee be 
ror~ed , to consist or Haas and Opper and a representative 
or the Internal Revenue Bw•eau. The lat~er wlll be named 
by commiee1oner Helver1ng and Ur. McReynolds 1e to contact 
the Commissioner and ask him to select ~he Bureau ' s repre­
sentative. 

The comm1t~ee is to make a s~udy, to be ready ror 
presen~ation on Uonday, November 23, or the following: 

1. Extent or tax liability or foreign 
investors as to profit s and dividends . 

2 . Tax liability or an Aoerican c1~1zen 
who is placing hie pu ·cnascs abroad 
in order to avoid taxes. 

Upon submission or the report, the Secr etary will want 
~o discuss the si~uation witn Ur. Landis or the SEC. 

The Secretary ca lled the attention or Dr. Haas and 
Jlr . UcReynolds to an article appearing ln the New York 
Times today listing 50 large companies who had announced 
increased, extra or special dividends . He instructed 
Ur. Haas to have a study made to show the method these 
c~:paniea Bl'e using to avoid paying taxes ~hrough with­
holding surplus and an analYsis or tne me~nod t hey use 
to declare their dividends. The report also is to be 
broken down, by 1ndus~riee, to show the abuses by these 
firms . Tne report wtll cover ~ne period elnce the tax 
law wen~ in~o effect. 
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!lew Yor lt Ttmea 

Novecber 18, 1g3e 

U1111111 II,.;IA;.,;..wuoa,- 41- ,.,. - ... -.. ........ -
~ ·IPIO-•II&e IT tiDJ• ...... U.. 
toea~~-~ 

Cash in 
Diltribution Since 1121. 

BDNUSI!S TO WORKERS 11tH 

Cenorll Fooda and COC•&·C- j 
Allotlarp~ 

MiUt lnere ... w...., 

a&a7 .................. ...,....... ., ___ ... _ 
'nl• o.....u •~ eo.,.. ,._ 

,....fday • ~- ol 
two ... ac.• •tuy tor aU _,.,._ 
wa.. .,... .W.. tbe oom,.., prior 
....... 1,J .... aa4oi-....U."• 

tor an -.p~oyM ..,_...,. 
I, .................... ,.,.. 

'-ue wiU '- paW oa 0... lT to 

all -- .............. plaAU 
eA4 M&elt .moe. ttuou.pout tiY 

la ...Utioa, tbe 4lrtdon 
.-.. .. uva ......_. 01 • ctat1 

.......... u..---- ...... ,.,... 

.... Dec. l'f &o .toclc ..... ot 
,....,.. 'HOY, JT, Tb .. ....,.....,.... 

Uoe wt:U U~~~C~Ut to u .OJ.oao _. 
wiU be Neei•M .,. mon tbaa ti,OOO 
lltockholdua. TIN bait or u.a wot"k· 
an wbo aN alto .tochb .. diN wW 
...,.. Ia \b.e estn .,..,. .... 

,.. ~ ftow ., m ........ 
dta4 Pt.)1:dtllll&, ...... ~ ... 

llooU.. CODUDM4 ~., te 
pov btto lb. ...... ot ltodtlloNIN 
&A4 emplo'" of ~ ot ~ 
t lonl, lnau:rtn.1 ..,..., purobula' 
powt:r tor lb. Chrl.tmu ~laa 

aeuoo t.haA Ia AllY ,.., lilac. ua. 

'!'hi: Coca-Cola Oola...-:T· ... 
oou:~ • .-til'• ....... pay ,_ 
-piO')'el, 18 eelebraU. ef U. 
ftttMth unlnrary. Al \M .._. 

I Ume • U extra dtvld .. d aaou.aUnr 

o-- ....... -
c ,,..._.._.0.. I 

Filly ...... --- .. .....-- . .......... _.., ...... 
duds Je¥abM 'Mfore lbe _, et U.. 

rt-.r. totallnr betwe-. MO.ooo.ooo 
and $10,000,000. Th ..... , . Ia M 4l· 
UoA to Ute ,..,alar quart_.., ..... 
•tnU. Tbe bulk of the dJ.W..., aa­
lloOWK\ed .... 4kdll.rM...,. ~ .,_.._,bid_.­.... omq. __ .... _ ... 

....... 41otrl- 10 -
bo14e,.. 

The ..Uoa tatJ ... ... ...uy,--. 
ploy~ &U,OOO work .. , l'a'-M 
.,.,.. appru:.lnu.t.elJ' JO ,.,. ..t Ia 
.....,. ... llalaHew __ .. 

-..._ u.a..._ ... --~ .... -........ _. __ 
roll aiOOt.LDliD.I' at tiM CU'NM '-"1 
ot o·perallon• to $211.000.- will be 
1Dc.1"'M.M4 by a bout m •.ooo. 1'bll ...... """ ...... ........,. .. -
tll• ........ Of tt. -.-.. .. tM 

~-·:....-:. ":..~ :::::1 
d U.lrt. ......... .ar.q =·· 2 

r t..Q tw _.. U.. ~ W'llfk-
erw, 

.,.., ..... , .. ----ba al It .. _.,,, ,_, lW .... .....,.._ ..... _ ,_,...,M .. ,_ __ ----141• . ..... _._ 
f_"Q\.... &a.rp ewpon.Uo• _, __ , .... 

bavt far ........ uu. tolaL --­u.ua liiUr IMI .....a • W 

ton .... .- ... ....,,_ ........ .......... 
T'M CommeNiaJ la•..tmeat. 'l"nlA 

CorpoNtiOil 'fOte4 estra IC:O'm~ 
Uoa \0 ... ,.,... amoun\lQJ' to 
15(10,000. TM bt.nu. tor ..cb «n· 
ploJ'e .. ...... •poe .... .......,., I_ Of _ __.,........, ----· Jnoomload& .. ' • .... Abra.b&m It au.-... wblob ate •.mber. of tb• 
trederat.td Dtpa.rtment lton•, llD"' 

nouneM 7~ t.Ut tii),OOO 
W'OU)d be 4flltribOud tJU. Cbrlltmaa 
Ia boa ...... _..,..... All ,.,.. 
10u ae,aoy.d wore Jaa. 1. 1111.. 
wtll ....,.. ~ ia OM 4Utrlbo­

tl0ft, ....-- ... """' ............ 
and prO"tWoo Ia to be miade rw 
J*'MDI nt.~ .. DOt Jaft, L 
.._.,..~·m •ot..,.,... _.,...to,..... .. ...,.,."'"" at 
~ .... .. ..wttJoUw\U lM ~ 
te the -.tt. 
.-.... (I. . o. 

., """,......... p..-. 
ctJIVICI..AIID, *'-·17.- DCreet.on 

., ... Q'r ..-n a OldoiWiwa:t 
o-.. .,_....- -.-. _. ........ .,a,....,. •• 
T ....... ..,_., , nft::l..,.... __ ....... -...... -___ ... __ 
- JU. lL ...... 10 _..... ... ! 
-- Doo. .. 
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N'JijWA.RK. N. J .• Nov. lT.-Tbt 
l"'ubUe StrYIC. Corpora.Uoo of Ntw 

Jtnq ord..,-M *-11 extl'a dhldtnd 
t .t&l.l.q IDC..t lbaa 11,000,000 a t lM 

rtplar quartul7 m .. un.r or It• 
hoard of dlrtct.or•. Jn addition to 
tba quartt.rly dlvkttnd o r eo etnt. 

a &hut 0D CIOIIUI.'IOft t lkk. tlM ~~~ 
.-.rton unouocecl u utra d.l'fto 
dtnd ot 20 c.ntAI a t b&R. "r"M. 

1 diYidend• apply to o,eoa,tta ahar., 
of eom.mon 11todt ouUtand.lnr . mU­
~ tta. total of lbe atra 4t'rld.t-t14 
n a.as.eo. 

I Tbt ~orporatloc a.t.o dtcl.t.rtld the 
t~•uel quarttrly dlvldtnd.a on It• 
~umuLallvt pretured e loc.k-42 on 
tat • .,.,. et.Q\. $1.7$ •• tU ' .... 
<:tot aad 11--a oo ••par T'aJ'Ut 16 
thAnt . 

I 
The dlrtcton announatd lh1.t tM 

U'lra dhidtrut wu dtcl&rM to .. ,.. 
d~ the COili'Or&lioD •• llabDJty I« 

I 
i,."!~· .. ........ ... .... , ... ..s prot-

The Publ'c lerv1c• IC1tctrio aad 
Ou Oompt.ny d~ a. recutt.r 
quoaruttJ dt'Yid.ud ol 11.11 o. 1 
pe? ftftl prtftrnd. .. oek aDd ., 

$1,20 on. ~ cumu.la.Uvt pn.ftrr.d 
t 'harte. 

"rbt dlvlde.l'lde wUI M pa.ld on 0.0. 
tt. .... Publlo - c..--u... 
will pa7 to t loekhol4trw ot record 
of Nov. 21. Tbe Gu and !:1tclrio 
CamJUU:'IY will 'P~ to etockboldtN 
of ~~ of Nov. 20. 

I - .. ~ 
8:r TIM ~l-Pn.. 

CJUCAGO, Nov. 11.- Unman 
Prii!IUI'lJ Co .... .,. dllVtora I(IQ.1 
.......... & ~ of II) C.Dtl & 

• hut Oft lbe eoa.oD MOdi Pllf*ba. l 
De<. tl tD •toek.bold•rt of rwecwd 

20-
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Pae:lffo Mil .. 4helarecl a ••Y'Idoead 
or 11. a.n lncreue of 30 et•f• over 
tht ''" pa,yme.nt made o• Sept. J, 
11M. • 

I 
OltJrno............,r 

O.Ut,..Rammer, lt.te:., dtdard a.a 

ltxtn dlvtdend or fl, pi~U U•• ~cu· 
lar qu.rl~rty or 30 ce.n·t.~ . On flepl. 
u lht eompany paid u tttra or 
SOCQY a a.b,.an, 

NaUooaJ Caa 
Tbt N•Uon•l C.n Compu.;p, wb­

•ldl&ry or the McKeMport Tta Ptate 
Com.-.n,.. dtdatH & apMtaJ dlri­
d«Bd of 12..» a aha,.._ 4 etoe11: 41'ft.. 
dtN o f 33 l..S ,._,. ec:nl .... 't'Oted 

on Oet. t . In prevlou 'varu" 
dlvldtn4e of 'J ~rt dlabu,...., 

Sdlltt eo. .. ...,. 
Aa utn. dJYidtn4 ot Tl ~b aftd 

a cllwlct.e..ftd of 1a c.11W on t.he eom. 
mon t lOC-k of thfl khltf Qotnpa.,. 
we~ declared. ~ tatt. l'lal'ment 
..,... T6 etl'lU , dbtrlbuted on IJept. 1L 

" '-- Zledrle.a .. ........ _ ... 
ne Wn:lon DtctrlceJ l~t 

Compan7 dec:la,.. a di¥Wta4 ol 10 
c .. nla oo it. oornmoo atodl, u b~ 
ue&~~t or .a oe.au cw.,. tM nte ............... ~.- ..... 

a.rt~; Sc , , 

An t atra d.lvWtn.d oliO ~ to­
Ctthu wtlh a Quarterly dlvkt•Dd of 

20 1 
..$ 
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DIVIDENDS ANNOUNCED 
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TREASURY DEPARTMENT 

203 
3&. 

""" lcw.-ber ll, ltlt 

TO Seorete,ry Jlorg .. tJ\aU 

,_ llr, Baa~ 

At 10.&5 A. II. today in your offioe you oalled 11\Y att.ntion 

to a oo~~pilation of diTideDd pay.ente whioh a ppeared in today' e 

II•• York 'ft.e, You aaked that a atudy be -de of the varioua 

"•thode" ueed by different co"''""'iee in or der to reduoe or avoid 

pa)'JIIOIDt of the undhtributed protite tax, You indi oat.d thAt the 

.. in objeotivea you had in m1lld wre to determine whetber or not 

the undietributed profits tax {a) prevented or interfered with the 

building of adequate corporate aurpluaea , and (b) int.rtered with 

the , ro.th of aall oorporationa. In thie oonneotion you requeated 

that the etudy include the follo~• 

1. Coapilaticm of oorporation.a involved aDd d .. oription 
of the variou.a "-thode" uaed. 

2 , Percentage distribution ot ".thode" eap\oyedJ tor 
exaJOpl e 10 peroent of oo.,Uee uee •thod "A • , 
16 peroent "B", etcetera, 

S, "Methode" olaaaified by iDduetriea. 

4 . "Method•" olaeaitied aooording to aize or corporation. 

Date tor oOIIIPletion -- You did not aet a defini te dat. , but 

asked that the atudy be given proiiiPt attention. 
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lllQ.IliiUll 

'ros b S.cretu)o 

rrom: J&r. llclleJDOl4a 

llr. lai:D:r baa bea 4 .. 1CJ1atecl 117 J&r, !!aN; :ll4oD 

1111& baa 'ban tlealcDatecl 'b7 tbll C-'-aa1-:r of llltemal 

lleYn'l»; u4 p, J, )11\0ball baa 'bean 4ea1CJI&tecl 'b7 

Oluence Opper to .a tb8 atw!T u4 :rapo:rt to 711U nat 

llontlq on the enatl.ll& a1t-t1on ri t b :reapeot to tau• 

:raqulre4 'IIIIU:r ,...aa.t ~ 11114 p:roceclure in cODMCtlOII 

wlth ill'f .. t.nh 117 rea14enta in otbllr couat:ri .. in 1Jn1tecl 

S\at .. -.n:ata. 

?04 

'lr 
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llli21AIRlll 

Wovulhr u. 1936. 

'l'ol ~ hcntar)" 

hoct1 Vr. llel8;rno14e 

George Baae bN 4ee1CD&te4 ltr'. lelt•r u4 

the Ooaain1our ot Iatei'D&l Jeotnaw bN 4n1pate4 

a llr. Welecm to alai t» uaJ.te1a JOU requeete4 ot t» 

pract1cn 'beilll: followed 'bJ corpol'aU- b t» 

41etri~t1oa ot 41Y14eD4a. 

205 
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Clarance Opper 

20t) 

fi 

• .,. .. 'ber a , 19)6. 

Tile toUowiJII oa••• u wbioh U.. Tra .. ul')' h ut..-.. w hne bMa 

the aubJeet of nowa it.o•• i.JI the papera in the laa t few ~yet 

TbJ.e 11 n ae\iou 1~>Yohinl • 1 .... between toto carporat1cma 1e 

wicb tho tenUit acned to pey 1t1 ron~ in an UCM~t or cold. oq•l w 
that con\.&ic.cl in 1 , .00 1old dollar• , or tile oqu1valant in l1111t.cl S~tu 

110ney, Tba llllitad " tataa SUp~ Court eruta4 car\iorari , •• 1ou wen 

&.lrlaed OD C)eto'ber 1.21 l 9J6. 0D llondq the CiOY~t n 1 11- lHn 

to a.,_"" &Dd a t"IUO W on tho su.,.._ Co\U't u a tri....S or tho C-'• 
n. caao wil l be reach.cl tor ar.-zrt, earl1 1D Ceeellbu ud n ..,.. ..,rlt-
1111 on a bdet. 

Tbia h tile auU bt"olllbt \17 Jobtrt Taft to reco ler ~1 .07 oa 11 

1ntaroat coupon or • called LibartoY llo...S. Tile Cowt or Claiu • ... k •co 
llond~t¥ banded don a unaDiaoua doc1doa i.JI te..,or ot t 'lo CionrnaoDt , oon­

clud.illf t hat the OonrMaDt' • principal oGDtanUOD wu 1oud, -11, t.!lat 

~en t ile noUca or call waa 1 1"1aa 1t tal'IWiat.cl the oblllaUoD to !IW'1 1n­

ter oat recarclloae of whoth&r ~t ot tho priDcipal ot tho boo4 ... ..CS. 

1D aold. 

) . J!»dto! ! • tbt Oai\tcl St.attt . 

Tb11 11 ti>o C&M ta•U• the conatltll\loaallt.T of the niftac:Uft 

taat.-..... ot \!Ia aHftr tea. 'fbi Oo-t•• caM n1 ;:-.entad to tho 

6\lpr- Court yN~~ \17 ilol'tll'\ lackiOD. Are-ant w1U be eoapUW 

lodq. lacltaoa n port.cl to • that t he Colll'\1 trbito a ;,pe1"011\l1 ~ 
pat.hatlo at th• beciiiDillc of hie .,..._,t, appoaro4 w be 1 .. 1 antq­

hUc •• tho arr t•t proii'Oaa.cl. 

CVOtBl 
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TREASURY DEPART MENT 

IHTU Ol'l'IC• COMMUNICATION 

DATa November 19, 1936. 

To eecrPtary llo:rgenthau and llr. Oliphant 

llr. Opper 

011 llovt'&ber 19, 1936 llr . " 1<!e;;an call!><! CD the SeerPta.ry to dis­

cuss the Aaooeiated Gas ease. I w&:l pl""sent . llr. 'lritlean referred to 

the dev•lopgent of th• propoeal for having a eo=cdseionPT appointed ~ 

the Court, who would be permittf'd to att!'nd directors ' meetings at which 

vi tel decisions affecting the Government ' a position wert! to be 1!13de. He 

·tated thl!t a etipull! tion had been prepared provid.i.Qg for this procooure 

atXI ~or notice of ~uch aeetinga t o counsel for the Gov&M'l::lCot who would 

"' ve the right to appear in court in opposition and that the stipulation 

"'Ad been forwarded t o Ur . Brumback, Coun~el for Associated Gas, who was 

rxpected to come to Washington the f olloYiin& dB.y to discuss it. lie i'\lr­

t~er 1n~orCGd the Secretary that t he Associated ap~ared to be endeavor­

ing to &rr&ll(;e son prcx:edure for liftillg thr Government ' a lien so that 

t' ey coul< do some r efin:.Dcing 1 but that he had in..J.eated t!l:tt nothing 

could be ·:one along thls line except poacibly the reuue of certain 

propertiPa if those which remained were ample sec uri ey. Tha Secretary 

asked that be be kept advised aa to progress tllld particular]3 informed 

if negotiations reached t he point whPre the a.ppointment of e commiae ioner 

II&& ill!ainc!nt . 

The Spcretel')' aeked whether the Govorn110nt would be expected to 

make ecy rocom~ndation ae to the appointment of a commietioner. llr . 

ridtllllln expressed doubt 1 although sugg,..stiDII thnt the Court would probably 

wish to appoint sc:af'ona who would be aatisf•.ctory to tbo parties. llr. 
'liid!!DIIn tl •n suggest.<! that, since the coa:d.a&ioll!Or would preSW>ably be " 

lawyer end 'I'Ould preferably be someone wbo na alreaci:Y acquainted with the 

aituation, the Court lllieht allk him , 'IUdeme.n , whether he 110uld be rllling 

to accept the appointment . lie suggested that such an arrangement ld&ht 

be to the Government ' a interest in that it would t hen have, in effect , 

uo repreeentativcs in the picture eince 'Ia, J:idel:i&ll0 1'118 frurllior with 

the Gonrn=eot ' s inter..at in and attitude too'!ard the utters which would 

&rise . He stated, however, t)l, t be ould not wish to inclieata hie wUllllg­

neas to &Ccept such an appointment unless it was satisfactory to the Secre­

tary . The Secret ary ;ave no c.nner or comitDent , but merll]3 rei te:rat.,d 

hi£ reque~t that he be kept advialtd of developments . 
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DEPARTMENT OF STATE 

WASHINGTON 

In reply refer t~ 
L.t 

Nove~ber 19, 1936 

The AoUog Secretary of State presents hie oo~~p11-

menta to the Honorable the Secretary of the Treasury 

and traneaite herewith, for t he contidanUal into~ 

t ton of the Treasury Depart•nt, a oopy of a daq,&toh 

No. 7596, dated lonmber 6 , 1936, froa the .&aar1ou 

All'bl.aaador at Bab&D&, Ouba, with regard to a aoheaa 

aponeored by llr. Eduardo Grellaa to ooln 100,000,000 

e1lver peeoa. The 1Dd1oated eDOloaurea have beaD re­

ceived 111 a1ogle oopy only &Dd are being retained with 

the or1g1D&l of the daq,atoh. 

J:Doloeure: 
rroa lalbaaay, Bab&D&, 
lo. 7596, loveaber 6, 
1936, 
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iile,purtnwnt of l tutl' 

ENCLOSURE 
TO 

Letw drafted ·- •.. _ ~ 

' 
SeoreU.ry of t he Tre&aury 

11 , •.-wu•u•• ,..,.,,,.. ••nu ..... 

... 

.. 
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Oper at or : 
H. Jl. 
1..ochran: 

H. ll .Jr : 

C: 

R. !:ti .Jr: 

C: 

il . .ll . Jr: 

C: 

B. l.l . Jr: 

'- : 

R. !4.Jr : 

C: 

H.LLJr : 

C: 

I! .Y.Jr: 

'- : 

B.K. Jr: 

C: 

B.M.Jr: 

C: 

Go ahead. 

Hello. 

Bello Cocnran? 

November 19, 19)6 
9:28 A.K. 

Hello, Ur . Morgent~u, yes . 

Good morning. 

Good morning, sir . 

Go ahead . 

I •m in the Embassy in Brussels . 

Yes 

I arrived nere last night . This morning t went 
to see Finance ~inister DeMan . 

Yes 

And I saw nim end his General Manager. 

Yes 

lie ha.l a man from the Nati onal Bank the::e also . 

Yes 

Be approves enti rely your new declaration. 

Now, now wait a lllinute . You saw Dellan? 

Yes 

And who else? 

21:2 

With him was the General Manager of the Treasury, -

Yes 

- the Secretary of the National Bank of Belgium, -

a .u .Jr: Y :~s 
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C: 

a.III.Jr: 

C: 

B. loi .Jr: 

C: 

H.U.Jr: 

C: 

H. lLJr: 

C: 

B. W.Jr: 

C: 

H.M.Jr: 

l: · 

H.IA.Jt": 

H.J.Jr: 

B. M.Jr: 

C: 

H.II.Jr: 

1.. : 

B.li.Jr: 

C: 

H.li .Jr: 

- 2 -

- and the Director . 

Yes 

The Governor is in Egypt . 

Yes 

~o the Director, the Acting Manager -

Yes 

- wns there with the Secretary. 

Yes 

So I saw t hem in - in one group. 

Fine. 

And tne K1n1ster approved definitely -

Yes 

-your declaration -

Fine. 

- draft. 

Be - he approved the declaration? 

I mean your - your draft declaration . 

Yes 

Bas no obJection to it. 

Good . 

213 

•nd is not worried over the final paragraph which 
cancels tne old gold dealings. 

Be is - say that again please. 

See, · the final paragraph-

Ies 
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C: 

B. li.Jr : 

C: 

B.M . Jr: 

C: 

H. li .Jr: 

C: 

H. lll . Jr : 

C: 

B. f.I . J r: 

C: 

H.U.Jr: 

C· 

H. J.I .Jr : 

' v: 

H.!t .Jr : 

C: 

R.!l. Jr: 

C: 

H. ll.Jr: 

C: 

li.ll.Jr: 

- 3 -

- cancels your s t a t ement of January 1934, -

Yes 

- does not concern him. 

Good . 

And he s ays tha t he s t ands by thei r original 
declarat ion -

Yes 

- and bis letter to you. 

Fine . 

Now, nis technical assi s t an t s -

Yes 

- i ncluding t he General Manager of the Treasury -

Yes 

-who official -

Yes 

- had not lmown that be bad signed a nd sent t be 
let t er on t o us. 

Be - they bad not known it? 

They bad not known it. 

Yes 

And one of them sai d to me as we went i n, •Well, 
I do not think we should s end that letter,• and 
the other one s aid, •Well, Cochran told me i t 
bas been received, so i t ' e t oo l ate t o obJect . • 

Yes 
So t hey - t bey were very nice about it -

Yes 

214 
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C: 

H. lf.Jr: 

C: 

H.M.Jr: 

C: 

H. li .Jr: 

C: 

H.!I .Jr: 

C: 

H.!.! .Jr: 

C: 

!I.M. Jr: 

C: 

H.M.Jr : 

C: 

H.li.Jr : 

~ : 

l:l.!l . Jr: 

C: 

B.li. Jr: 

I 

- 4 -

- but the - the one thing that worries - I mean 
the adviers had- don't like the letter I got 
simply because t hey tnought it was going a little 
too far, that the government really ought to have 
parliaments~¥ approval -

Yes 

- for such an undertaking. 

Yes 

But he said that he would s t and by it just the 
s81De. 

He would? 

Yes . The only t aing tna t he is concerned about -

Yes 

215 

- was that question whi~h you said might be raised 
by the press . 

Yes 

~e said that he would rather that there was not 
such a categoric question and answer . 

Yes - - Hello? 

Hello. 

Go ahead. 

He said that if the statement itself, that is, 
your statement -

Yes 

- does not 

I didn 1 t get that. 

- the press might be inspired to ask such a 
question as this. 

Go ahead. 

Regraded Uclassified



C: 

H.J.I .Jr: 

C: 

B.!l .Jr: 

C: 

H.K.Jr: 

C: 

ii . li .Jr: 

C: 

H.ll. Jr: 

C: 

B.!l. Jr: 

C· 

a .u.Jr: 

C: 

B. I.I .Jr: 

C: 

H. ll.Jr: 

C: 

B.li. Jr: 

C: 

B.lt.Jrt 

C: 

- 5 -

And he dictated t o me the question: -

Yes 

- Why are fiscal agencies -

What is that? 

-along with treasuries? 

llait a minute, Cochran, I can't get it. Go­
start over again. 

I say he dictated to me -

Yes 

- the question which he thought we might place 
in the mouths of the press . 

Go ahead . 

That is: Why are fiscal agencies mentioned along 
with treasuries? That's the question. 

Now, repeat it . 

Why are fiscal agencies -

Yes 

- mentioned -

Yes 

- along with treasuries? 

Yes 

Sis suggested answer is this: -

Yes 

- To t ake account -

Yes 

- of cond1 t1ons -

216 
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B.M.Jr: 

C: 

a. 1.1. Jr: 

l: : 

1:1.11 . Jr: 

C: 

H.M.Jr : 

C: 

B. ll .Jr: 

C: 

B. li .Jr: 

C: 

H.li .Jr: 

C: 

H.!i.Jr: 

C: 

B.M.Jr: 

C: 

H.ll .Jr: 

C: 

B.W.Jr: 

- 6 -

Yes 

- such as arise in Belgium, where the National 
Bank -

Yes 

- acts as fisc al agent of the government, -

Yes 

- which owns no gold itself. 

Yes 

He said that t ha t was purely f or psychological 
reasons here, to a void eny possible assumption -

Yes 

- tha t there might - there might develop -

Yes 

- difficulties between his bank - his t r easury 
and t he Bal!lk. 

Well , in other words, they don't want me to dis­
close that I have that l ett er, is that right? 

That ' s 1t . 

l.ell now, listen, Cochran - - Hello? 

).es 

You tell them if they ' ll trust me I'll handle it 
as best I c an not to embarrass them . 

That you will -

I t - if t hey'l l simply - they 'll - they'll simply 
have t o trust me and I will do my very best, -

Xes 

- not to do anything which will embarrass the 
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Regraded Uclassified



C: 

B.M.Jt': 

c: 
H.lii . Jr: 

C: 

B. IJ.Jr: 

C: 

B.K.Jt': 

C: 

B.!i .Jr: 

C: 

H. li . J r: 

C: 

B. !L Jr: 

C: 

ll.N.Jr: 

C: 

Belgian government. 

Yes 

Uow, how's that? 

- 7 -

I t hink that's fair enough. 

~ihat? 

I think that's fair enough. 

I mean I'll - I 1ll - I'll do the best I can, 
knowing what the sitWlti oo is, anxious that 
we should enter into this agreement, to do 
nothing which will embarrass the Belgian 
government. 

Yes, yes. 

Now, we can't always put in the mouths of the 
press what we want -

Yes 

- and we don ' t always know what they ' re going to 
ask, but I know now what the situation is in 
Belgium, I want th~s agreement t o go through, 
and I will do the best I can not t o say anything 
which will be an embarrassment t o t hem. 

218 

Fine, fine; I - I 1 l l give them taat assurance, sir . 

See? Huh? 

Yes 

Now just a moment (pause) - Bello? 

Bello. 

Now, go a- - what else have you got to tell me? 

I was going to - t o cable this to you later -

Yes, that ' s fine. 
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C: 

a .li.Jr: 

<-: 

B.M.Jr: 

a .K.Jr: 

B.!A.Jr : 

C: 

B.!.I.Jr: 

C: 

a .M.Jr: 

C: 

B.M.Jr: 

C· 

H.14.Jr: 

C: 
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- 8 -

- possibly t his afternoon, I think. 

Yes, I wish you would. 

bo you - you'll have the exact wording . 

Yes 

And I - I'll call them by telephone now or go 
and see them -

Yes 

- before I cable you, see? 

Yes 

And then if - if tha t s atisfies them, bod I - I'm 
positive it will if you Just give your assurance 
that you'll do the best you can-

Yes 

- then I would come back and telephone Bolland 
and Switzer land -

Yes 

- and then, of course, I would go off to Holland 
tonight . 

Yes. Now, just a mom~nt - Just a minute please . 

Yes 

Hello? 

liello . 

(pause) 

l(y advisers here want me to get this thought to 
you: tnat in talking to Holland -

Yes 
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a.w. Jr: 

C: 

a. hi . Jr: 

C: 

a .... Jr: 

C· 

B.l .Jr: 

C: 

B.M. Jr : 

C: 

a . U.Jr: 

C: 

B. li. Jr: 

C: 

B.M.Jr: 

C: 

B. Y.Jr: 

C: 

- 9 -

Holland bas set no figur e , no limit as to her 
devaluation. 

No 

I f Bolland sends us a confirmation of our 
d eclaration of Sept ember 2 5 -

Yes 

- she is then committing herself t o - agai ns t 
competitive devaluation. 

Yes 

Now they ' r e a little bit worried here that 
Bolland hasn1 t in any way indicated how much 
she Will devalue -

Yes, yes 

- and they - they t hink t hat - they want you to 
know tha t - that we ' d like t o, if we can, feel 
them out . 

I see. 

And also if Bolland sends us a letter, as we 
suggested , f or Sunday night, then Bolland is 
co~tting herself against competitive devaluati on. 

That ' s right. 

J\nd I want you to have that in mind . 

Yes 

l.lo you see it? 

Dut they do not consider her present t endency 
unfair, do they? 

Her present what? 

Her present less -
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H.II.Jr: 

C: 

a .M.Jr: 

C: 

H.U.Jr: 

C: 

H. M.Jr : 

C: 

H. lii. Jr: 

C: 

li.II.Jr: 

C· 

H. !(.Jr: 

C: 

H.Y.Jr: 

C: 

H.li.Jr: 

- 10 -

Oh no, we don't even- we don't even reel it. 

No, no, I mean it's less than these other 
nountries, and Tripp has told me definitely 
that he wants to keep his devaluation less 
than the others if possible. 

Hello? 

Hello . 

•ell, that's all right, but we just want- I 
think you ought to point it out to them. 

~es, yes, that they are binding themselves -

- to this. 

Yes , sir. 

That's the point. 

Yes 

That's the point. 

Xes 

So they don't say subsequently, "\Yell, we didn 1 t 
realize what we were doing." 

Yes, yes. 

Now, have you anything else? 

The - the - one thing. I told the people here 
our scheme, our - our schedule, pointi.ng out 
that it all depended upon their acceptance -

:t es 

- of this proposition. 

Yes 
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C: 

H. loi .Jr: 

C: 

C: 

H. r.t .Jr: 

C: 

u. ll . Jr: 

C: 

H.M.Jr : 

C: 

d . li .Jr: 

C: 

H.IL J:- : 

C: 

H.II .Jr: 

C: 

H.M.Jr: 

- 11 -

And they're q~ite anxio~s that it go ahead . 

Yes 

l told them that I wo~d phone them Sunday r roa 
~aris as t o what s~ccess we had had. 

llonday? 

22: 

That I - well, y~ see, they nave no statement to 
make on Sunday . 

That's right. 

And they c o~d see whether the Swiss and D~tcb 
statements come out llonday morning. 

That's right. 

But I wo~ld phone them from Pa ris -

Yes 

- and that I wo~d give them a ny information 
that I had there -

Yes 

- abo~t the sta tements which t he British and 
French will issue. 

Yes 

And they said tha t they would probably limit 
their statement -

Yes 

- to j~st giving your declaration -

Yes 
- and any statements which the other two originel 
parties to the arrangement may care to sake. 

Tnat ' s all right . 
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C: 

B·..t. Jr: 

C: 

- 12 -

I 1 m to confirm on Monday that the thing has 
gone through. 

That ' s all right. l ow what else? 

.1 think that's about all. They were all very 
cordial and the Minister sent his compliments 
to you. 

B.Y.Jr: Thank you. 

C: He's a fine fellow; be ' s all right. 

H .~ .Jr: Well, you send him my greetings; hope I'll have 
the pleasure of meeting him soon. 

C: ~11 right . 

H.M.Jr l ~ Well, some time; •soon" s ounds as though -

C: He took tne responsibility to - to go ahead and 
sign the letter -

B. II . Jr: Yes 

C: - without his other people knowing it . 

H. bi.Jr: Yes 

C· Anywhere we can save him will be really doing -

B.lti.Jr: 

C: 

Well, I - I - I - I get that. Now -

I - I'm sure that you can -

223 

H.M.Jr: I can handle it. Now, about - you keep - you let 
Ambassador Morris know? 

C: 

B.ll.Jr: 

Yes, I 'm - I had lunch with him here . 

Yes 

I • m going to s ee him again b afore I leave· 

Well, give him~ personal regards. You know, 
be' s a grea t friend of~ rather's. 

Regraded Uclassified



C: 

a. i.Jr: 

C: 

H. iLJr: 

C: 

H • .J .Jr: 

C: 

H. IJ .Jr: 

C: 

B.loi. Jr: 

C: 

B. 'l .Jr: 

t.: · 

B.U.Jrl 

C: 

B • .II.Jr: 
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- lJ -

Yes, I - I know; he spoke of your family today 
at lunch. 

Now, well that's about - well, I guess t hat 
cleans up Belgium, doesn ' t it? 

Yes, yes. I 111 - I 1ll telephone them now and 
tell them this, then I ' ll phone - I'll send 
you a cable this afternoon confirming this. 

Yes . Now, one other thing. 

Yes 

Do you lay any great significance on this 
Minister of Interior in France who shot himself? 

I -I don•t think it wil l cause a lot of trouble. 
When I talked with you yesterday ! - I didn' t 
mention i t because tney - the first report was 
that be died of heart trouble. 

Yes 

'!ben it was found that he had committed suicide 
and left to his brother. The one to 
his Chief of Staff has not yet been diaclosed . 

Yes 

The story is that Gringoire, a r adical paper, a 
very bitter paper in 
was goinf to disclose in just a few days a new 
"nosegay to file on Salengro. 

Yes 

- and that ne was worried about that. 

I see. 

But the market yesterday slumped down and it' s 
beound to be nervous the rest of the week, I 
imagine - but, - al though it's rather improved 
fast. 

Yes 
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C: 

C: 

... . 

l: : 

B.!JI .Jr: 

C: 

H.i4.Jr: 

C: 

H.Y.Jr: 

C: 

B.Jl.Jr: 

C: 

H.:I.Jr: 

- 14 -
• 

~arliame.nt Will be strengthened 1n the end by 
his removal. 

~ell , that ' s what I wondered . 

Tnat - tha t ' s my honest belief, because his 
record could stand investigating less than that 
of any other member of the cabinet. 

Uh huh. "ell, that's what I wondered - whether 
Blum isn't better off . 

There ' s no question about it in my mind • 

Ub huh. Uh buh. 

225 

!he Yinister of the Interior has so much authority 
in France and so on, -

I see. 

- a nd is the subject of so much newspaper and 
political attack -

'i es 

- that they ought to have a man of absolute, 
perfect integrity and reputation 1n it. 

'ies 

I imagine they 'll get a - a more conservati~d 
and reputable indi ~ i n there. 

Good . I · ell, I - I •m very much pleased with the 
progress you're making and I 11 1 hear from you again 
from Holland, huh? 

I think I can fix the Dutch thing all right. 

Good. 

l he only thing is SwitzerlaDd, whether or not I 
can get them to give us adherence to the tripartite 
agreement without a meeting of the Federal Council. 

Well, can't you - couldn' t you phone them of what' s 
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C: 

B. ll . Jr: 

C: 

B. II . Jr: 

C: 

a . ... . Jr: 

C: 

B. ll.Jr: 

~ : 

a . '4.Jr: 

I.. • 

a . w. Jr: 

C: 

B. M.Jr: 

C: 

B.il. Jr: 

C: 

- 15 -

coming; couldn' t you phone t hem today? 

- stay here all afternoon and take a late trai n . 

No, but wby don ' t you phone Switzerland and tell 
them what 1 s coming so they could have a day 1 s 
head start? 

I'm going to phone them trom here and have them 
prepared tor that. 

That ' s right . 

So if they want a meeting tomorrow or Sat urday 
morning 'illlen I ' m there 

Yes 

- they can a r r ange it 1n time. 

That ' s right. 

.But I had to hol d every thi ng until I got this 
fixed. 

That ' s right. "ell, I think this is a big accom­
plishment. 

Well , it - it - it wa s the onl y - it was the 
most ditricult. 

That ' s right. 

Fine . I ' ll - I'll phone them at once and give 
them your message -

Fine. 

- and I'll send the cable confirming and I ' ll go 
on to - to the Netherlands tonight. 

Well, I - now I congratulate JOU. I '• v ery aucb 
pleased. 

Oh, thanks a lot. 

226 

Regraded Uclassified



H.M.Jr: 

C: 

H.M.Jr: 

C: 

B.M.Jr: 

C: 

B.M.Jr: 

C: 

B.U.Jr: 

C: 

B.LI.Jr: 

C: 

B. U.Jr: 

C: 

B.M.Jr: 

C: 

B.M. Jr: 

- 16 -

All right, 

I 1m sure that I can phone you froM the Hague or 
Ams t erdaM after I see theM tbere, -

Yes 

- because I have a very 

Good. 

connection. 

I tbought I would rile a wire f'r011 
Switzerland -

Yea 

- on Saturday morning, -

Good. 

227 

- or if I can possibly file one here - I mean in -

Yes 

- the Hague or in Brussels as I pass through 
tomorrow nitht, I ' ll do it. 

All right. 

Fine. 

Thank you. 

Goodbye. 

Goodbye . 
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Oper a tor: 

B.li.Jr: 
V. A.L. 
Mallet: 

B.U.Jr: 

1(: 

a.M. J r: 

1( : 

B.M. Jr: 

II : 

B. !.I .Jr: 

1.1 : 

B.!i .Jr: 

M: 

B. li.Jr: 

II: 

B.t.l.Jr: 

ll: 

B. t.! . J r: 

1.1 : 

H.M.Jr: 

ll: 

B.ll.Jr: 

ll: 

228 
Nove~ber 19, 19J6 
9 : 45 A. ll . 

llr. llallet . Go ahead. 

Hello . 

Bello. 

Hello, Mallet? 

Yes, good morning, llr . Secretary . 

How are you? 

Very well, thank you. 

llallet, I want to let you know that I just beard 
from Cochran -

Yes 

- from Belgium. 

Yes 

And the Belgians have agreed t o this . 

Ob, grand. 

"nd that, after all, is t be most difficult hurdle. 

Wel l , that ' s spl&ndid . 

And now be's going on tonight to - to Bolland and 
see them there. 

I see. 
~ut Belgium bas agre~d and I - I'd be glad to let 
you - have you let your goveranent kllow that. 

Thank you very much, sir; we'll - we ' ll let them 
know. 

Righto. 

Thank you. 

Fine. 

All right, sir. 
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0 ~ tor : Co lheud . 

llove::~ber 19, HJ6 
1J : 5S L':. . 
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. Jt" : • no . 
,] e J 

. •. Jr : 

J: 

!. •. Jc: 

J : 

3: l 1'!.>, Uenry, 10, 1 re you? 

T I "l1E. 1 hO.I l< 1"€ JOU? 

On, :>ret ty gooc , pre tty goo.l . 

! he r d you c::.lled ne yesttl'1cy and I've been 
t.r. lng tc.; et : ;~u t.o<i~y . 

Yes . :ell I r ~ust - ! ' v 
sln ·e I got ln here ~bo~ 

busy every minut e 
n .1 u: ezo . 

. Jr : l!o .ould you ll~e t b.v lun~h .fith ~e? 

J: 

. ' . Jr: 

J : 

• ' . Jl." : 

J: 

. ' . Jr : 

J : 

·~. 0 •• 

J : 

.. . Jr: 

J: 

! 1 J love it . Th• t ' s ·:h· t I ·•"s nopir.& :rou•d S'-Y · 

ell, about one o ' clock? 

r • 11 te over . 

I made .uite ~ ~t te~ent ebout q , F.C. this mornint 
t~ tne rress . 

r ino . 

I s· .i.d - : s6 .:~ all ri&ut. ! ' ~for lt, hatev"r 
lt is . 

ell , I got - I ' v~ been ktni of fed up on these 
..tJrlts . 

y e, so MVE: - ··ell, I .n.nted to t6lk to you 
bout tnat too; I hear lot. of •tori es . 

oll , I ·~~~e out ~nu st i d t hut if oy ~:odvice was 
as'ted about o . r . ~' . , I w1s strol'l81Y in r~ vor of 
extend in5 it for one ' "ar . 

fine . 
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il . iJ . Jr : 

J: 

H.'' . Jr : 

J : 

t ... . Jr : 

J: 

... . ·' . Jr : 

J : 

ri . I . Jr : 

J : 

.i . . Jr : 

J : 

. Jr : 

J : 

H. ' . Jr : 

- 2 -

i.nd I thought thr. t we needeJ t heir services and 
tha t I wa s for it • 

. Vell , I ' m glad you s llid t ha t . 

<. nd I - they s &i d , \, ~;~ 11 - t.ht:n s omeboay sDi d , 
11Wel l , :Jr . J ones sai d t ht t he d i dn ' t wa nt it e 
ye~<r ," a month t:go . I st. i d , 11 I don ' t believe 
\.ht t. • II 

I see . 

But I ~fnt to t &lk to you beCbUSe tney 1 re Jus t 
tryi~ to ma~e trouble, ,ou know. 

'rhA t 1 s rit;ht , and 1t ••oes .&ke you tired . 

A~rful tired • 

"ell, I ' ll be over at one . 

230 

But I made a flf, t stt. t.ement t his morn1ne t hP t I 1 c1 
for tne extension of IL F. C. for one year . 

Nell , that ' s j ust fine . 

So t ru.t ought t o -

That - th<. t •11 put tM t out of t he -:ray . 

I thinle so . 

~11 r ieht . See you ut one . 

Ri ght . 
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E. •. Jr : 

i:o•1e:-bL:' 19 l9J6. 
ll ·r.s . ,,. ' 

• ~ I' • • 

Just so thE t · e keep our r ecords s•r 17ht, 
:lc .uillan only cot thE' j nformt lion ytsterdliy . 
Ht had ~ conference with the Ptr Assoc\~ tion 
~eople yesterday afternoon . 

231 

E. 
G:•.etmbt u.- : You lllttn Uc ,uillan or Irt'y? 

H. ll . ,Tr: 

U: 

G: 

l'. . J r : 

G: 

B. tl . Jr : 

C: 

I mean ~c,uillan . Irey ' s sittine here at ~Y 
desk no-:: . 

ell , tho(f 1u irnoN ~ollout it for the last aeek 
I sp:>i::e to him . 

:·o, ne 1 s nere .i..n the offict . He stys he onl:y -
(t.silie to :re;r) He onl:r· .;ot it ye:;ter:!r.;r , :ii~n • t 
101:? - - Be only got it yesterday afternoon. 

•. ell, the ctelty is pretty bt d on their part 
tnen. 

otell , .lt WbS only ,it;S~(>I'UI•Y · Let :ne get -
(l.~ide) But it wt.d uring j•est.erd&y tht.t he 
60t vlh&t tney w~ntcd? - - !roy st,id they come 
to :.lc<,uillrn ' s office only yesterday ; he doesn ' t 
«OOI· .~htther it ,. s mo~nin~:, or 1\fterrcoon. 

ell, thLt ' s - I c· n • t und~rstFno tbst, beet use 
~red Schantz cnlled me up Frte~t<y nieht -

Yes 

- lnd this guy ,\OO!'f'll IWS handli!l£ 1 t for the 
;.ssoci"tion, stU ne 1d been tn tol.ich with 
:.:c. uillr.n ' s office . I don ' t kno~ "c uillan 
r-erson• lly . 

• Jr : ','/ell , I tboU&ht I w~ntod lo tell you . 

G: 

'1. . Jr: 

O. K. 
lioN - I . een ;r ~us t Wt nted you to know thl. t the -
end ~c,uillLn tovk the trnin, cc~e JoHn here, he 
saw Irey, Irey ' s t olJ .ne the st ·!'Y; :e •re going to 
let you have wh•t you w~ont . 

Regraded Uclassified



G: 

l. • . Jr: 

G: 

H. . Jr : 

'" · ... 
f. . . Jr : 

G: 

• • • • ,T r: 

G: 

H. l. J •· : 

G: 

. . . Jr : 

- " -

Oh, thct ' s s~ell. 

See? 

r.ell , thr t ' s rond . 

:lo th. t. ' s th~tJ I Ju t ~~~.nt.cd to let you know 
thLt .!c .ulllan ~ot .lt ycsterdry , hop9cd on t he 
tr• .ln, •t.s he r e this morning : t 15 minutes of 
l~ r n:l the '•ns•.,er i s yes . 

Viell , th&t 1 s s;ve'l ; t lu t. •s - Ut• t •s -

Tr.: t ' ;; t he .:~:; ·~;: o t hinl!S ir. tae ':'reLsury . 

I on• t ~noN h~~ ~.fy run the ~od de~ Ear 
; s~nci{ tton . 

All rient, th t ' ~ .uic.t 1 ,·tier. . 

0 . !. ., Ld<iie . 

F ir:e , Henry ; th(>nkS • lot . 
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nDCRAL. RLSERV£ BANI( 

~ NE"W YORK 

CORRESPONDENCE 

coanllllriA ru.a sue~ECT'-

lo•rrt• 11, lt81. 
!IILIPBOI~ CXlllniU!ICII 

L. -w. laolr mB BAH or a OWJD. 

I ..Uocl h. BolMD a\ lOtU \odq. I acU•ed tba' 

ahrU.ac ..... \o be oa \be btcl aiclo aDcl BolMD woo4orocl 1IIIJ'. I 

.uaoltod \ba' proltalllT ~-· waa 110 ... _ a \ proac\ tor .., n~ 

tUIIUal nunuaUoaa oao •• or~· o\hor. Lalt wookta ••poNJ7 

billie to •.at &/ 111 ocn&ld prob•"lT be aaoribocl \o ...... .. 

• tho Proa1d•'' a -ct oa "bol _.,.. 1D \hi a aut ft. 

J lldi1na 117 \he oporauoaa of torotpora 1D our aOCIIll'i\J' autola, tho 

tttoot ot \ha\ __ , bad b .. ,_,.r.., and oa1T oa oao 4t1F 414 

\ht torotaaora • ._ •o U.o nUebocl r... 1N11ac \o .. .,ua, . .... 

aDd fuo84ar purobaaoa had .,aiD aeooclocl aaloa. 

I ret•zocl \o tho oablo NOo1.et todtiF fro. Bu.-a Atroa 

t o tho ottool \ba\ \he laaoo Coa'nl'a ...-,1.-c\a ot cSoUua •W 

\he •4 ot lhta -lh Wlll.cl h ..._. Hl,ooo,ooo ad \hat \hOT a­

Ptolod \o pron4o tho , ... tor pan ot tboao limb 117 ,.,,., nerltD&. 

BoUoa ..,Uod tha' he bad laao• tba' .... \htq waa 1D t be wlacS, \he' 

he bad ltmlal.lJ al~ ool4 tbe uscUaoa ta,eoo,ooo. !hh aDd ~ 

R ba .... , aal.M ot cloU..a be propoaocl to keep ott \be antcol at tala 

tad. I npliod \ba' u •• .Uh poad)le the' wa ai&b' wiab lo do 

t he a.o boro. I IIOUD4ocl b1a a u•U• •• \e \be aiA ot Baeo Ctalnl'• 

bal•ooa 1a J•' J lol'- npUod \he' ol'dtaU'11T lhOT wore .-1'e beftF. 

I nturod lo \he laMn ab1)1e•' of aolcS t.- hl'Arl_. 

•••• .. •4 a*ocl •••• be .-14 ott• .., .., eeuoa. -.1 ... 

~~~~~~-- it ........ IT ... a ,J••• &Old aftlll'lllo uaauntoa - ._. 1114 

-uo•• bed _. -' of N• ....,.. - oacl *!Ill •• hllll *'" .. 1Mn 
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I'CDEAAL RESeRVE 8ANIC 

0, NE:W YORK 
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Cl:. CORRESPONDENCE 

cotnDmUL nul 

0AT£. .. ft8Ult1 lt •• 

SUa.JECT>..~ CQijpe mQI 

L. I.~~-

- I-

a1lloe the IW1u B&Dk' 1 lelcl Prill waa eloae to \be lwiu tnae­

dollar r•'•· (Thd aa;r be \1'111 • • tu u the IWiaa Beak' a nn.. 
prioe 11 ooaoel'De4 .,., wi~ the aetHnr prioe beizlc .on tbal ._ 

abon ita bii11Dc priee I do aot uadunand '" how thla •~t~a.) 

I aaked al»o\a' t he rtpona r .. Cib.iq hen fro. ._._ to 

the etteot tha' tor anual d.lir• 1ll wooeal1011 aow ao oalle4 apMial 

quutera had 1014 aolcl. l aa th11 011 toHlcD or4era or tor purpoaaa 

ot curree17 ••aa••" llolt«l r eplied 'lla' apeo1el cauter• open­

tiona ware ao\uall7 "'27• "127 ...U. Th17 had reoe1Ye4 a tew ,_ 

ordera bu' apart fro. \ba' that' ware '1"11AA haJ'4 to re' the prioe ot 

cold 1D Loadola t1ae4 OD the oxchaale rate. There had noetl7 bee 

a l ittle bl\ ot hoaJ'IUDc beeauae \h11lrl 1A Paria nra .. .Ute eo 

l oodJ th• were V71J11 to prnet \be rold prtee fro. ria11li 1A re­

apo~aae '0 houdua' ,_,, tM''nr tha\ 1t -· be"u to ct.• .aae 

boer4er a 11 .Ue aolcl n\bu ~ to let the prioe 1ll '-doll abo• a 

b1c pre- o .. r the uohanre n\e, thanb7 prn••tnr too .uob d1e­

cuau011 011 ~· 0.\11l•'· The -- to ~ quea\1011, thuatore, ... 

that the aalea were ,.nl7 an or4u ud p.nl7 tor •auc••' r•-•· 

hanee, Jlol.Ma tbolllh', waa lo111la rold n•UlT. then hM 

b .. 0111 bta ...,. lan--" (hi...,.) •• the lou --ted ud*'' • 

u ,ooo,ooo, • all otll• d.lir• u w -. .. nlaUYelT ...u. n ••• .. 

to b1a, he wcl, th .. •• a .. ...., 4l'1ft • .., ,.._ the ,._,, wbillt 

ot MUM WI ~elT ..,..... .. b-M 1' lliP' aftM\ tile ,..._, 

acr••••· u ...... ~ Sa .... wSacl ., .., Uaa, Ill ....... 
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o .. ~ 18,-11 •• 

SUII.JECT'-ID ·~ OOIYIIIAU. 

11111 u. or ao• .all. 

-·-
bt wvald ..U •• ud le\ •• IIDeW. •--'lbU• the ftJ..t ot 'llaldatN 

ill the PU'1• auttn .... to u•• dNJPecl to a~ low 1we1. 

I Hfure4 to .. , .. ,I .... , 411pa'oh t... 1.--. tu• .. lt 

tor rorwU"'l 4el1YU)' •• •• a pree1!• •cJ allced 'lbethao U •• ,,... 

that, •• I had ll._ ,.,_,, the 8-.k ot ... 11114 •• aow clotq tbh 'llaaiatllo 

Boltoo replied 'h•' 'hilT bacl ltoppecl pnoUoallJ' all or th••• cJ•u,.., 

as far • • t.hil ftl po11illltJ tu• Wl17 ••• 1a a 11b11t a fallow ...U 

do 1 tracle ea4 attenaJ'Cl• -• M t.h• eD4 aile for their appJOOYal. At 

the Baak thtiJ' tel' ... _, IU.C'-7 tu• fM""II 1a aoU for torwud cJo­

l1't'117' tor JNrpoiOI ot boarcJ111c or tor _, ts.uaelal Ur.laaoU•, da­

pl :r helped \0 ••• n .on cl1tt1n.U M ..... ...,...oi••· lh1• pollo:;r 

414 not ot ~n• prw111t opuaU•• 1a hW.. IM"••• Wben --.tal 

eontraote wen tts.cJ 1a lol4 (tor 1al\laea, 111111111 _, .... , •• a 

few with lll41a, 11b1oh 1aal11Ud a plcJ ol.IIIN) •• 'lbue 10ld u..U 

were the~ b ... e .. a1an a cJeftal'• aolcJ Uaii11U7• 
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236 F. l) 
IOY-.ber 19, 19Z&e 

'l'be Executive C~ittee of the Open Ma rket CODaittee of the 

Federal Reserve System met with the Secretary ot the Treaaury at 

12 o 1clock noon. 

Those present were: 

Secretary Korgenthau, 

Marriner S, Eccles, Chairman of the Boa rd of Governors, 

Ronald Ransom, Vice Chairman of the Board of Governors, 

M.s. Szymczak, Kember of the Board of Governors, 

George Harrison, President of the Federal Reserve Bank of New York, 

w. Randolph Burgess , Vice Preeident of the Federal Reserve Bank of 
Mew York, 

John H. Wi lliams, Vice President of t he Federal Reserve Bank of 
New York, 

E.A. Goldenweiser, Dir ector ot the Division of Research and 
Statistics ot the Federal Reserve System, 

Wayne c. Taylor, Ass istant Secretary of the Treasury, 

D.w. Bell, Act ing Director, Bureau of t he Budget, 

Geo , c. Haas , Direct or of Rese•rch & Statistics, Treasury Deoart1mu1t 

C. B. Upham, Assistant to the Secretary. 

Wr. Eccles said that the Open Market Committee had been g iving 
not 

consideration to possi ble action, perhP~s/in the immediate future , 

to reduce excess reserves and offset gold imports by either raising 

reserve requirements or reducing t he Pederal Reserve portfolio. Their 

general view is that it would be a mistake to reduce their portfolio 

but that the desired end can be accomplished b7 1ncreaa1ng reserve 

requirements . The matter bed been discussed with Dr.Goldenweiaer and 

b7 him with o thera on hia stat! and a -.orandua prepared which baa 

been considered by the Executive Committee. It 11 their unant.oue 

Regraded Uclassified



?37 
-2-

opinion that it would be a •istake to alter the port~olio at tn1s 

time for the purpose o~ reduoing excess reserves or offsetting 

gold imports . 

Kr. Harrison said that they did not favor decreasine the port­

folio prior to increasing required reserves, certa 1nly not in the 

near future . Some day it may be necessary to decrease the portfolio 

but they fe el that the power over reserve requirements should be uaed 

f irst as proper central banking technique . 

Dr . Goldenweiser, in summarizing the memorandum which was referred 

t o by Kr. Eccles, said that they had first asked themselves whether 

there is any necessity for immediate acti on and, while they were not 

entirely unanimous on the point , the concensus was that there is no 

icmediate necessity to act , baaed strictly on the present situation. 

That , he said, is hill own view as well . 

Next they asked themselves whether it is desirable in and of 

its~lf for t he portfolio level to fluctuate rather than remain con­

stant. On that point they decided that it is not definitely desirable 

to change the portfolio except in response to policy decisi ons having 

to do with the continuance or discontinuance of cheap money. A reduc­

tion in the portfolio diminishes a power which is not too great anyway 

and which ought not to be dissipated except in case of necesei~y. 

The next question they asked themselves was wbetlser or no t the7 

should raise reserve requirements and how far, before undertaking 

open mar ket operations . The feeling in the Division of Research 

and Statistics is that this should be done . It will be done mora 

easily now than later when excess reserves are perhaps lower and when 

banks might be atteoted in a wa7 to oauae resentment, s~what Just 
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Tbey reel that the power over reserves should be used to .. t. adjuet~nts 

and that the portfolio should be preserved tor uee in case of 

defini te credit action. 

Mr. Williams eaid that be entertained the same viewe, to 

which he could not add greatly but which he might elaborate briefly. 

Since t he power to raise reeerve requ iremente bas already been 

exercised tor the purpose of reduo1ng sxoeos reserves, the syste111 

~hould stick to that method tor the time being. The oubli o will 

understand it better. It will not be interpreted as tear on the 

part of the Federal Reserve officials that things are getting out 

of band. It the portfolio 1e reduced an important power wlll be 

diss i pated and it gold continues to come in it may be necessary 

to raise reserve requirements at a time when banks are loaned up 

and when the shock will be much greater. It would be unfortunate 

to gi ve the public an 1mpreaeion that the time has come for credit 

control . He is of the opini on that the country ought to be able to 

stand a much greater degree of prosperity than obtained in 1929 . 

We are still in the reoovery phase as is evidenced by un.emplo1111ent 

and unbalanced budget and heavy relief expenditures. The national 

income is not ye t up to th e point where desired. The real oredit 

pr oblem is how to get a better balance within the oountry. At 

present nearly all of our pressure is on the consumer income whlle 

the heavy good.s industry is lagging. It IIIUst be built up it we are 

to have a well balanced eoonomy. It would be too bad tor the publio 

to get the impression that now is the time r~r contraction . 

Wr. Eccles observed that the system bas inoreased reserve require­

deoreaee exoeae reserves and •got by •itb it•. 
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... known not to be a reversal of eaay money policy. Reserve require-
manta can be again 1ncreaeed with the same result and the same inter­

pretation and understanding by the public . To let a~e of the port­

folio run ott would require explanation and the system does not know 

what explanation could be given. It none is given it would be taken 

as a reversal of policy and the Reserve Board would be regarded as 

putt i ng on the brakes. The public was told last JUly that reserve 

requiramente were raised not as reversal of policy and that it would 

not be done frequently. It was indicated then that when there is a 

reversal of policy open market operations will be undertaken . 

llr . !llorgenthau asked by whet percentage reserve requirements 

would likely be raised . 

llr. Eccles replied that t hey could raise them 50~ which would 

mean a reduction 1n exces s reserves ot one billion and a halt. 

~{r . Morgenthau asked Mr. Burgess what effect this would have on 

larger banks as regards their portfolios and llr. Burgess replied 

that a 25% raise would probably have little or no effect and that a 

50~ raise after the first or t he year would have no serious effect . 

Some banks might have to sell a few governments , particularly 1n 

New York there mi ght have to be a few adjustments . He added that 

it we are prepared as we were 1n July to stand under the market he 

did no t appr ehend any serious diffi culty. 

Amused glances •ere exchanged and llr. Szymczak gave a nea~ 

chuckle . 

Mr. Norgenthau said that be hoped we will be prepared "as we were 

1n July" with pertaps 12 hours mom notice. 

Mr. Eccles then stated that be thought perhaps Mr. llorgenthau 
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bad misunderstood Jlr. Harri son when he conversed with him on the 

t elephone last July on the morning when the increase i n reserve 

requi rements was announced. 

Mr. Harrison 's comment was "so many people misunderstand me"• 

Jir , Eccles said that when he talked to Jlr . Harrison at night 

before t h e day action was announced, they were agreed that the boa4 

market must be taken care or. 

Mr. Harrison agr eed with that and said he knew nothing about 

the action until 7 o ' clock the night before i t was taken. 

Kr. Szymczak said that the Board didn ' t know it until 6 o'clock 

the ni ght before . 

Kr. Harrison said that when be was called at 9 o'clock it was 

agreed that somet~g must be done to support the Government bond 

market and be arranged immediately tor Mr. Burgess to come down from 

the Adirondacks and take care of things. 

Jir , Morgenthau asked what the situation would have been 1t he 

had not called ldr. Hnrrison on the morning the action was announced, 

after reading about it in the morning New York Times, to which Mr. 

Harrison replied that he would have assumed that tho Secretary bad 

been informed through other channels. 

Mr. Eccles in terposed to say that preparations bad been made t o 

take care of the bond market . 

Jlr . Harrison said that when, on the evening before the action was 

announced, a telegram was .received in the New York bank addressed to 

the telegraph office asking that some of the officers be asked to stand 

by, he suspected what was up and as a aatter of tact had a bet with 

Williams as to what i t was and they had a conference on the sull,act 

at that time . 
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lolr . Eccles sai d that the Board was somewhat handicapped 1n that 

they had to secure the assent of the Open Market Committee to bond 

dealings for account or the portfolio arter the Board had decided to 

raise reserve requirements . 

Mr. Harrison commented that this was a confession that the 

Open J.:a rket Co~~mittee had been "packed" and that tho minority really 

had t o go along. 

~r. Morgontbau said that since the matter had been brought up 

he wanted to eay that he is or tho opinion that on so important a 

thing as this it should not be left for tho Secretary of tho Treasury 

to find out about it by reading the New York Times . There can be no 

argument about that , he said. He continued that he saw no reason 

for going over this old subject, that so far as he i s concerned 
• 

it was water over the dam. He thinks i t will not be repeated . He 

said that it has been a valuable lesson . 

Mr . Eccles said that it Mr. Morgenthau got any impressi on from 

~r . Harrison that no p reparation had been made to take care of the 

bond marke t he wanted to clear that up . 

Mr. Worgenthau replied that he had not gotten any such impression 

but added that he thinks he should have had at least 24 hours notice . 

Se told the group that he has had to work alone and carry the brunt or 

the Government bond market without help for 3 years, except tor the 

shi f ts and exchanges that have taken place. He said that ~n those 

shifts from short to long term and on exchanges wr. Burgess had been per­

f ectly swell but on the big cracks in the market and times of atreu 

such as the Green Bay speech he had stood alone . He likes the 50-50 

agreement whiCh is at preae~t in effect . During the past 3 years, how­

ever it baa been very fortunate that we have had Postal aavinga funda to 

Regraded Uclassified



- 7-

invest. Look at the Treasury long term portfolio and contraat it 

wi th the Federal ft(serve long term portfoli o. Mr. Korgenthau 

continued that he has had excellent execution from the Federal 

Reserve Bank of New York as fiscal agent for the Treasury and 

that he hae no complaint againet them on that score . 

Mr. Eccles said that it would be easier for coordinated action 

since the Banking Act of 1935 because of the centrali.zed and flexible 

open market action poesi ble. He said be regards tt as unfortunate 

that t he Open Market Committee did not years ago ,when pricea were 

lower , acquire more long term governments . If it had i t would be in 

a position to exercise better credit control now. 

Mr. Morgenthau asked if action would be poatponed until after 

January 1st and said if the Open Market Committee decided to take 

action and would indicat e to the Treasury that there is a 50- 50 

chance that they will do something by January or February, he 

would then clear the decks for those two monthe by refUnding our 

February maturity in December and arrange no financing in 19~7 

prior to March 15 . This will give the Federal Ruerve January and 

Februar y for their "boondoggling" . . 
Mr. Eccles said that there was another aspect of the matter 

11hi ch might be gone into. He thought they might explain to the 

Secretary their reasons for preferring a raise in reserve requiro­

ments to a decrease in portfolio. 

Mr. Worgenthau asked if it might possibly have anything to do 

wi th earnings . He then said that that was their responsibility and 

while he would l i ke to know how they arrive at the result it •aa for 

them to decide . 

Mr. Eccle s asked if he had any particular feeling •• to t he 
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method used. 

)(r . llorgenthau sa14 that he wOJ.ld like to know the conclusions 

or t he committee and the basis tor their decision. He added that the 

Treasury starr had only learned of the attitude of the committee and 

ha<! not had time to study it o 

Mr. Eccles referred to the expressed desire or Mr. Morgenthau 

to see a change in the total amount of the reserve portfolio, to 

~1ch Mr. Morgenthau's comment was that that was •only a reeling•. 

He added t hat he now understands that the committee wants to use 

up one method before trying another. 

Mr. llorgenthau then mentioned "padding• in connection with 

Treasury i ssues . He suggested that i f t he full allotment for indi­

viduals and banks be dro,.,ped from $5000 to $1000 that it might be 

possi ble to eliminate them entirely and let the small subscriber 

buy Baby bonds . If' a bank puts in tor $5000 bonds tor each or 50 

will 
relatives they/put in for $1000 bonds for each or 100 relatives. Mr. 

llorgenthau added that we now have, counting co- owners , 650,000 names 

of Baby Bond purchasers and that without the co-owners we have~so,ooo 

names . Moreover, we a re getting 25, 000 new people a month buying 

Baby Bonds . 

Mr. Ransom commented that this 1a good news . 

llr. Eooles said that we have an answer to the small purchaser 

of bonds 1n being able to give them Baby Bonde . 

Mr. Korgenthau thought there might be advantages to going out 

of t he wholesale bond bua1neu and let the retail buyers aoply tor 

Baby Bonds . 

Mr. Burgees and llro Bell thought the proposal ought to be given 

a little more study. 
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wr . 9urgess said be thought the December 15th offering ought 

to be made before December 7th. 

Mr . Harrison sai d be didn't know much about padding. He 1aid 

he bopsd tbe small full allotments could be dropped. 
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Yr. Morgenthau said that 1t be could know by Monday noon, the 

deoision,it would be satisfactory. He asked Mr. Will iams it, 1n view 

of the fact that we have no maturity on Marob 15 or ~une 15th, there 

would be any advantage to selling billa into those two dates , or it 

be thought that was important . 

Mr . Williams said he had not g i ven it a great deal of thought 

but with large tax receipts on those dates 1t might t ake considerable 

money out of the market for a few weeks. It would be less important, 

he sai d , 1t reserve requirements are not to be raised. 

Mr. Eccles said he would like to have the Treasury research 

group consider what Treasury feeling 1s, as a matter of principle, 

about absorbing incoming gol d through the use of the Federal Reserve 

portfolio . 

It was agreed that the Executive Committee would return 

tomorrow at 11: 30 . 
Upm . 
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Boveaber 20, l OSS. 

The Executive Committee of the open Market Committee of the 

Federal Reserve System met with the Secretary of the Treasury at 

11:30 . 

Those present were 1 

Secretary llorgenthau, 

Marriner s . Ecclea, Chairman ot the Board of Governors, 

Ronald Ransom, Vice Chairman of the Board of Governors, 

M.s. Szymczak, Member of the Board of Governors, 

George Harrison, President of t he Federal Reserve Bank of New York, 

W. Randolph Burgess , Vice President or the Federal Reserve Bank 
of New York, 

M. J . Flemming, President or t he Federal Reserve Bank of Cleveland, 

Dr. E, .f. , Goldenweiser, Director of the Division of Research and 
Statiatice of the Federal Reserve System, 

Wayne c. Taylor, .t.eeistant Secretary of the Treasury. 

D, W, Bell , Assis tant to t he Secretary, 
' 

Geo . c. Haas, Director of Research & Statistics, Treasury Department 

C, B, Upham, Assistant to the Secretary. 

Mr. Eccles said that i n looking to the fUture it is desirable, 

from the standpoint of theFederal Reaerve System, to have as 1118DY 

frea epota during the yaar as the Treasury feels it can give. To 

t he extent that financing can be conveniently fitted into quarterly 

detea, the Federal Reserve Board will be left free to take action 

between such detee . When the ~dget baa been balanced the problem 

will be somewhat different but it ie accentuated now by the occasional 

need f or new money. If the Treasury oan find it convenient to t1.o 

so the Federal Reserve Board will be glad to aee Januel'J and Pebnary 

left vacant, with no financing plan tor t hose months. However, aa 
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to whether t he Board wi ll do anything 1n January or February, with 

reapeet to changing reserve requirements, it 1e n.ow too far in 

advance to tell . On the other hand i t c annot be determined what 

act i on the Open l!arket Committee might take. The Reserve people do 

not want the Treasury to feel that action would be taken, but both 

the Open llarket Committe and the Board would like to have January 

and February left free . This does not mean necessarily that ac t ion 

will be taken in January or February. 

Mr. Morgenthau aeked just what it did mean and Mr. Eccles replied 

that if the s ituation developed in the meantime so that it seemed 

necessary or desirable for action to be taken, that course would be 

followed. 

Mr. Morgenthau asked if he could understand that before action 

i s taken on excess reserves the matter would be discussed with the 

Treasury. 

Wr. Eccles replied in the affirmative and added that if the point 

1s reached where action ie to be undertaken t he y will intom the 

Treasury that they are considering action. Of course, wr. Eccles 

continued, he never can know positively whether action will be taken 

or What that act ion will be until the Board has voted. 

J4r, lo!orgenthau asked i f the Board 1e now seriously consider ing 

takine action and ~r. Eccles replied in the negative. 

Wr. Szymczak eaid t he Board is of the opinion that it anything 

1s done they would like to do i t in January of February. 

Mr. Eccles sa id the ques t ion ha s oome UP now because the full 

Open Morket Committee i e meeting nowo He euid we are getting ol oeer 

point w ere something may have to be done. I t may be t wo 

away -- i t aay be f1ve o 
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All e.re e.greed that nothing should be done illmedie.telT• 

Mr. Morgenthau saia the Treasury would a little bit rather 
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not pick up the February natur1tiee in December tor reasons explained 

yesterday. A nicer job can be done without that and we oan oc.. a 

little closer to the bull's eye. If we do pick up the February 

maturities in December it will be because the Federal Reserve people 

have indicated that they would like to have January and February kept 

clear. 

The Secretary explained that if within two wooke, after the 

December 15th financing the Federal Reserve announced action with 

respect to excess reserves and tho banks whose portfolicawould be 

aff ect ed complained, the personal responsibility would be his so 

Car as Government securities customers are concerned. If bonds 

are a point off and Treasury customers are hurt tho Secretary will 

have to take the responsibility. They will say that the Secretary 

either di d know that such act i on was to be taken and didn't tell 

or that be should bavo known. 

Tho Secretary asked whether it might not be possible for the 

~deral Reserve Board to give some 1nt1111ation by November 30th that 

they had under consideration a possible action in January or February. 

Mr. Eccloa replied that they always bad that matter under consi­

deration. 

Mr. l!orgentbau went on to draw an analogy between Treaaury 

securities and aelling any kind of merehand1ae . Be pointed out that 

it is nocoss•ry to keep tho good will of t he customers and not load 

them up on one years model 1f a new liiOdel 1a planned in the ill:lllediate 

If the customers are •stuok• now the Treasury may be the ooe 

to be Ka tuck• next tt.e. Be ausgeated that the Federal Roaerve Board 
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a hint of t he pouibility that they !!!Z in January or February 

some action on excess reserves . It no action ia taken t~ no 

harm is done. If action is taken the market baa been prepared. Be 

suggested that between now and a week from ~onday, the Board make up 

its mind whether they pl an to do something and in the meantime the 

Treasury research staff will study matters and reach an opinion on 

we t hink of the action. 

Mr. Eccles said he did not think the Board would put the Treasury 

1n the position of being embarrassed by too prompt action following a 

fin ancing. Be pointed out that the laat time the Board waited tmt11 

July t o announce and August to put into effect the higher reserve 

requi rement a . 

lolr. Szymczak aeked 1C Mr. Morgenthau would like to have the 

a.nnounceilent made before the financing and he replied in the affirma­

t ive. saying that be would like to give that as a reason tor picking 

up the February maturity in December. 

Mr. Szymczak asked Mr. Harrison what would be t he effect of 

the action, 1C and when t aken, 1C it were announced now. 

Mr. Harrison said that i f the Board t hought action probable 

t hey should tell the Secretary. He added that he can see the 

advantage to the Secretary in having the announcement -de now. He 

aa id that he sees no untoward efLect of an increase in reserve require­

ments in January or February but he agreed with Jlr . Morgenthau that 

he does not want to underwrite that statement at the present time. 

Mr. Harrison continued that there are all kinds of leaks attar every 

meeting about things that they have disouued and things the y have 

not diacuasotd llnd he thinks 1t •i~t be very well to have a .tory 
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after t h is mooting to the effect that it is •understood• that action 

1a being contemplated. 

Kr. Ransom asked what might be the eff ect of such an announcua.at 

on the December 15th financing and Mr. Harrison replied that the aarket 

certllinly can stand up better now than aD7 other time be had ever known. 

Kr. Eccles asked 1f it was all right to make the announcement 

before t he f inancing to which Mr. Morgentbau replied that he was 

"urging you please" to announce it 1f it is in your minds today. · 

Kr. Eccles said that he personally had it ve~ definitely in 

mind but t hat some of t he members of the Board didn •t care to expreae 

an opinion yet . 

Mr. J.lorgenthau said that be t hought an o!ficia~ leak would be 

better than an unofficial sto~ and Mr. Eccles and Mr. Harrison agreed 

to t hat . 

Kr. Ransom said that he thinks the situation needs consideration 

with respect to whether action should be taken andwby, but that it 

it is decided to take action an intimation to the mar~et at t h is time 

would receive his approv~l. 

Mr. Szymczak said that be t hought very strongly the Board should 

take action as soon as possible, and be agreed that it will be unethi cal 

to permit financing on the 15th of December without some i ntimation 

to the public that excess reserveaaotion is being considered. 

Mr. Harrison said that as an individual be is very tiraly ot the 

opinion that something should be dona and that if the Boa~ does not 

want to increase reserve requ i.relllenta , he, aa a ae111ber or the Open 

Warket Coamittae wo~d want a portfolio reductioae 

Mr. Morganthau aaid that with the reeling in the Fedaral Reaene 
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group ae it is he would not want to pic~ up the Februaey maturit1 .. in 

December without some l nt1mation that action was planned. 

llr· Ransom commented tbat he t h ought such an intimation would 

be t he only fair thing to the member banks . 

Mr. Eccles agreed that it is important to start discussion now 

of t he possibility of action in January of' February . 

Mr. Harrison , Dr. Goldenweiser and Mr. Burgess agreed and were 

of 12le opinion that it i s desirable regardless of Treasuey financing. 

It was pointed out that action was d iscussed publicly for some months 

prior to the July announcement . 

Mr. Uor genthau summed up by saying an agreement had been reached 

on three points, (1) that in view of the expressed at t itude of the 

Federal Reserve people January and February should be left tree ot 

ma jor Treasury financing, (2) that the Board will let it be known 

that action, with respect to excess reserves 1n January and February, 

is under consideration, and (3) that once the Board knows what it is 

going t o do it will tell the TreasUI")' what and w~ and let the Treasury 

discuss the decision with them. 

Mr . Eccles agreed that before the meeting at which t he decision 

i s reached 1s held , they will arrange an informal discussion with the 

Treasuey. 

Mr. Burgess aid he thougtlt the hint of possible excess reserve 

action ought to come sooner than a week. His opinion was that i t 

ought to be a nnounced at the conclusion of the present aeries ot the 

Federal Reserve meetings. 
tull 

Ur. Korgenthau said it depended t o some extent on whether 

allotment subscriptions should be drOpped from $5000 to $1000• 

Ur. Bllrgesa said be tbougtlt the wbola thing might be drOpped 
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but they wanted to explore that a little 1110re. In LQ1 event, he said, 

they were of the op1Dl on that the announcement ahould be made on 

December 3rd rather than on December ?th. 

llr. llorgenthau said that gave him ao very little time to judge 

t he mar¥et o 

Mr. Taylor commented that it certainly woul d move up the time 

when t he leak ought to be permitted to reach the public , 

ur. Harrison and »r, Szymczak were of the opinion that some ot the 

members of t he committee thought that the time tor the announcement of 

the f inancing would depend on whether the $5000 exemption were kept, 

and when Mr. Burgess s aid he thought not , they commented that at least 

soce of them wanted the exemption kept , 

Hr. ~orgenthau asked 1r the Reserve Board needed a week to consider 

what they would do in January or February and Mr. Ransom replied, •yoa , 

indeed" , 

Ur . Morgenthau said that it was terribly difficult to size up 

the market just now that it won't "stay put• . 

Mr. Harri.aon said that he personally favored dropping the $5000 

exemption and that he is convinced a better job can be done i f an 

announcement is made on December 3rdo 

Mr. Bell said he waa in favor of dropping the $5000 exemption 

but 1vould like to study it a little more . He said he thought Dectnaber 

7th aonou:lcnent would giYe plenty of time for the Reserve Banke.to 

handle the volume of subscriptions witliout the policing that b now 

required, 

Mr. Burgeaa -• ot the opinion that they would have a bi g job 

ot pol1ci.ng wit hout the 81Dall .ubacriptiOD8 o 
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Mr. Fleming said he hoped there would be leas policing. 

J.tr , Morgenthau said he th~t 1t was more important to 

ra t ime to judge the market than extra time for policing . 

25:. 

have 

Mr. Eccles expressed the opinion that the intimation to the publ1o 

come at any time. 

Mr. Szymczak agreed. 

Mr. Morgenthau said he would like to have it before next 

II&<Intr•day, 1f possible . 

Eccles commented that monetary policies have been discussed 

session and the Board could be assembled ~n Monday to discuss 

requirements and develop Board opinion. 

Mr. Szymczak suggested they might even start tomorrow . 

Mr. liorgenthau then suggested that there be some diso•Jssion of 

kind of an issue that might be availed of on December 15th. 

Mr. Burgees said that in their consideration of that matter they 

f irst raised the question of new cash and in tha~ connection had 

of t he tax dates of Warch 15th and June 15th. Everyone thought 

it wculd be val uable to build up a fair size maturity for those 

$300 million or moreeach. The extra cash could be raieed 

beginning now dated into March. This would leave a small 

or cash for December. They had t hought of $400 million to pay 

t he billa maturing December 15th and $100 million extra new money. 

would mean $500 mill i on new cash and the refUnding of the Deoeaber 

notes. For this there might be offered a bond for $600 

and the note holders might be given the privilege of also 

the s.- bond or the last note issue wh~ h was put out in J\me 

l-3/8~ and now hae foU' and a hal!' years to rml• It could be 
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otfered at a premium of one point above par. He made the point that 

the banks sh ould not be forced into bonds . Moreover, the inclusion 

of a note is a guarantee of success . They considered the alternative 

oi only a bond unwiae. For one thing it is a pretty big ohunk and 

1n t he second place success is safer with a note . Moreover, man7 

banks as a matter of polic7 thinkthey should ha ve short term seouritiea. 

If bonds are forced out soma '~o do not want the bond will take it 

and there will be some dumping later. He preferred taking an out­

standlng note rather than a new note because the OJIIount will be small . 

Mr. Uor ganthau indicated preference for a new note and Mr. Ecclea 

agreed that that could be done. 

!Jr. Bur gess said t hac t he Presidents of t he banks 1n the rural 

dis t ricts t hought t he cash offering ought to be divided between a bond 

and n not a . 

Ur. Eccles said t hat there are a number of small banks which do 

bold any notes or billa and they woul d like t o subscribe to aome 

He sai d he was not 1n agreement with Schaller, Hamilton and 

that the cash offering should be divided. 

Kr. Morgenthau s a id ho t hought it was too early to get ver,r 

as to wbat kind of asecurity to offer and said hs would like 

to have the prices rignt and have a little extra padding rather than 

Mr. Harrison aaid that one matter which they had discuaaed yeater­

in connection with looking ahead to open tax dates is that it might 

prove more bother some 1a tor than now and they had wondered if it might 

be poss ible to spread eut tax dates so that they mi ght occur 

rather than quarterlT• 
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wr . Eccles agreed that while that probably is not too t.portant 

now it may become so. 

Mr. Morgenthau suggested faoetiously that when that time arrived 

perhaps we could "out down the revenue• . 

Wr. Eccles asked if the Treasury had formulated any opinion on 

the respective merits of Open Market operations and increased reserve 

requi rements and ~. Worgenthau said the research staff would need 

at l east a oeek to give any intelligent opinion on that, 

Upm. 
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PAJU.PIIRASI OF tJ:LKCIIWl RICIIRD 
-

Aaer1ou -.esauon, The Ba~Ue, •etherlallda 

•OY .. ber 19, 19361 1 P••• 
Reoe1Te4, V: 25 a ••• , :IOY .. ber 30. 

•o., 81 

STRICTLY COBFIDIITIAL. 

This •oru1Dg I was told by Preaier Colijn tbat 

he teared the J.l'renoh •igbt Ti tally diaturb the 1nter­

nat1oDAl currency situation and the progress beilll 

m:lde at the present U•. It was hie opinion tbat 

eventuall y the fra.no would haTe to be deTalued again 
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to about 50 peroent of old value; tbat the British migbt 

aot 1n consequence, and that we •ight be farced to 

follow and deTalue also. 

He 1a opUmatio concerning the situation in the 

Jfetherlallda, however, eo long as things reaa1n as they 

are. He believes that the !~orin is sufficiently de­

valued and he said that oo far the stabilization fund 

had anl.y been used to prevent a too rapid rise in the 

Talue of the florin. He said, in add1 tion, that 

tha general illproTuent whiob wee already evident before 

devaluation is being accentuated DOW• 

EMMIT. 

IA&Lft 

Regraded Uclassified



...... 1., 19)6. 

DNr ltr ........ 

1 .. •oleei•l 0 ~ OOJIJ ot 0 

aot.o .tdola \ale loore\UJ ot t.ho fl'oo8V1 llao 

DOh 1\eol.f 1o eol.f...,)e•\017o ud ft wi* 
\he IUt.o Do~ t.o llaft \hie cow t.o 

o .. plo\e 1h re&OJ'.ll• 

Tovo o1Dcor el70 

a.....-l ol.lal\Oa.,._., 
.t.oU.C &ouo\UJ ot eut.o, 
... ,.,..._,Do Oo 

.. 

Regraded Uclassified



\ . 
PARAPBRABI Or 'fiU<IIUX RJOZITID 

niOK: .l .. rioan Jlllbaesy, Brueeele, B11lgiua 

Dl'fZ: Ja. .. ber 19, 1936, 5 p.a. 

lfO.: 90 JWBB 

.rat 'fHZ BIOU'f.lRT OF 'fBI 'f!UASURT J'ROK COCJIUJ. 

L&e\ uigh\ a\ 6:10 I left Parte. At noon today iu 

Brueeele I wae reoei•ed by Winieter of rinanoe D.-an • 
ll'l!.rland, who 1e General .Manager of the Treasury, Baudewyne, 

who ie Secretary General of t he JaUonal. Bank of Belgi\111, 

and. .Mahieu, the Manager of the Jattoual Bank of Belgi\111, 

who is historian 1D the pUce of Governor Fr&llCit who 11 

iu lifpt at the present tiae. 

The propoeall which were in your telegraa Jo. 483 of 

Joyeaber 16, llidnight, I explained to the officials aention.t 

aba.e. I to14 the•• off1c1.a.le that the rrer.ch hacl fowa4 

theaeelvee in agreeaent with your plane, ae well ae the 

Br1tiah - subject to the Belgians findiag your propoeed. 

arrange•nte and d.eolarattona acceptable to thea. 

I ga.,e the Belgian officiall a copy of your propooe4 

deolaratiOR, which ie to euppleaent the declaratiOD of 

Ootober 13, ao well ae a copy of the proposed declaration 

for et.ll~eOWI 1111aanoe bf the Go'fernMnt e of rrance, 

Gr•t Britain and the United Stat81 i.n the pent that 

ocoaeioo arieee for welooaing cleol&ratione of the ~erD­

.. n\e of 'fhe letherlande, Belgiua, and Sw1taerland ez­

pr••• q their ad.herenoe to the general pr1no1plee "' 

forlll u tile Sept.-ber 85 tripartite cSM1arat1oa. In 

a&l1t1oa I gan tu. a oopy of the short eta\_, wlliola 
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wo•.~ld be 1eauecl by you announcing that new countries 
have been added. to the list of countriu eligible to 
reoeive gold. 

258 

I ought to tell you that I learned from the General 
Venager of the Treasury &:ld fr om the two ktion&l Bank 

of Belgiu. officers before De.an received us that these 

three officials did not know that the Minister of Finance 

ha4 signed &nd tran81Di ttecl to you through ae the latter 

of •cweaber 9 froa the Minister. These technical &4v1aars, 

furthermore, bad been SOIIewhat opposed to the idea of 

auoh a letter. They felt that Da•n, speaking for the 

GoYerllllent, -s as8UIIing an undertaking which Parli .. ent 

really should &pprcwe first. After I e;r;plained the propoaall 
to the llinister of Finance, he apprcwed the declaration 

which you propose to iesue supplementing the October 13 

declaration; he took no exception to the cancellation of 
the January 31, 1934 statement. The Jliniater indioated 

that he atanda by and confi.ru the origiDAl Belgiu. deo­

l&rat1on of October 17 as well as the letter of Jcw•ber 

9 froa hia t o you. 

HoweYar the Minieter of Finance eaid he did not • 
like s. such a categorical pre .. question and Treasury 

anewer aa e nvie&ge4 in the third paragraph of the telegru 

I mentioned. in the first part of this one. He &diiUI the 

unartaltiq aeauaed by hia, blat he feels tha.t b-•e of 

BeJ.c1aa 
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Belgian popular peyohology there should be nothing ghen 

to the preee which might here be accepted questio~~ably. 

The Kinieter 1e etill opposed to publici tr being ginn to 

the teras of the October 17 declaration by Belgiu. or 

to hie letter to you of Jc:w•ber 9 without prior c~on 

agreement between Belgiua and the United Btatee. He ~Qggeete 

that if it 1e not enough to let your announceaent ~peale 

for itself, you m1ght use the f ollowing foraula; i.e., 

if a press oorreepondent mght with or w1 thout official 

inspiration aet •'lh)' are fiscal agencies aentioned alone 

With treasuries• the epokeeaan of the United Btatee Treasury 

might say that it ie to take aooount of conditione such 

as arise in Belgium, where the GoYernaent one no gold 

itself and the Jat1onal Bank aote ae the fiscal agent. 

Da&ll d1otate4 the foregoing question and answer , and 

I took thea down. 

!he IU,nieter oaid that he preferre4 that you ehould 

not make euoh a apeoifio stat•ent as your c&blesr• en­

•isabed, leet t hie might euggeet difficultiee between the 

Belgiu Treaaury and the Belgiaa JaUonal BeAk. Be eai4 

again that the enpa-nt ie (oaieeion) but that U ie 

eiaply a queetion of where the •aphaeie 1e plaoe4. 

I lWlohed with Aabaeeador Morrie after I left the 

111n1etry of nnance, and inforlled hi• of what had ta1te11 

place. I c~cated the abo•• intar•tioll to yw bJ' 

telepll-
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telepholle at 3&30 pm. I was tol4 by you that I ehould 

infora the KilUatry of J'in&DCe of Belgiua that you lcncnr 

now exactly what their situation is, an4 that you will do 

everything possible to saYe thea froa any eabarraa•ent 

in eo far as the .laerioan preas is coDOerned; you said 

you could not always anticipate t'bat the press corre~ 

pendants might say or want to know, and that you are 

anxious to see a e&t1sn.otory oonclual. on of this •tter • 

.lfter I ba4 the telephone conYeraation with y<lll, 

I telephoned B&udewyns and &eked that he coamun1oete your 

reply to the IUiliater of Finance in par ticular, and &lao 

to Wabieu. He said that unless be oalled me back within 

a few llinutea, the -tier could be conBidefed a s settled; 

I did not get a call fr0111 him. 
progr .. f f 

I baYs uplained our proposed deo1arat1o.C to tbl 

Belgians and I haYs prOIIieed to telephone th• on WoDday 

morning to inform thea a s t o dBYelopaenta. Should the 

arrangements with The Ietberlanda and Switserland iO 

&long aat1afaotor1ly, Belgiua will be prepared to release to 

the press on Monday night copies of your declaratioaa •• 

I g&Ye t hea, aDd of any cOIIIIIIUIIiquea to be •d• by the 

French and Bri t1ah which I •:r tranai t on llonday to 

the Belgians . Thera is no anticipation tbat any fr-1 

announc•ent will be aade by t he Beliien• th .. 881Taa • 
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I called Trip on the telephone an4 I ae proceedinc 

to .Ailllierdall t•nigbt, where I Will be received by Trip 

t omorrow. Trip will go to The Hague with me, where he 

is arranging to see Prime JUn1ster Oolijn a nd llinhter of 

Finance after lunch. I roqueeted Trip to see that they 

would be ready to g1Ye a decision both as t o c igning the 

declara tion which was drafted the l&et tille I was in The 

NethelraDds , and ae to t heir poasible adherence to the 

spi rit of the Bopteaber 35 t r iperUte agreoaent . On 

Friday afternoon I ehould finiah with the Dutch, but be­

cause of cloae train oonneetions I u not aura that I can 

telephone or telegraph the rewl ts of the interview. 

I aade a telephone call to the President of the Iat-

261 

ion.al Bank of Bwi taerland, Professor Baoh•nn. On Saturday 

forenoon he will be in ZUrich, where Kayar, JUnia tar of 

Finance, and President of the Swise J'ederal Council is 

Yisiting hia at (oahsio~ Therefore I ae going to Zurich 

by t r ain on J'riday night froa The Hague, Yia Bruasela. .u 

7 a.a. Bachaann will reoeiYe ae at hie bank in zurich, eo 

that before the lliDiater of Finance arri'res we -Y b&Ye a 

taU:. I urged that the Swiae be prepared t o tales a deo1e1oa 

regarding adherence t o the tripartite agre11111ent of Bept•ber 35 

so that not later than saturday night the BWiee llinbtry of 
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roretcm Affa1re, oaa ••D4 '•leer ... ' o ~ 'hr•• par'1•• 

to 'he Tr1par'1'• Agre .. en,. 

I aa4e a '•lephone call ' o B&UJ!Po1"'ner a' 'he fteaoh 

Kinh,ry of J'ill&DCe 'o 1nfora h1a of the ~pproY&l of '!I• 
~olaraUon by Belgiua. Bau~~~&r'n•r h go1~~g &hea4 wU~ 

'he clrafUng of a coeiiiUDqlle whieh a' ll o1oloclt on 

Somdey aorni~~g b.e will 'brill& ' o •1 office 1u P&rh. 

MCIUU8. 

Zl;Lft 
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VA .V C,.J ' f_AP. -:1. /HOJo. b.Lfbi.J 

ICICS'2 I 2 6 3 

. COVEI...ut •rJJCJAU T•tAY P'IOrlllll I_.AICI tr AllY NOR IT 

BAitC£ TO U·OP'III •cotiAfiOU FOR ADJUITNlln' Of TKI fUIICII VAl KIT 

10 Tilt U, S, 

VHAT VIlE UCAR·~ AS RIIIHC •nnns• 011 Till IAI KIT QIISTIOII 

MVI KEII USII£1 ROll TJIIII TO flli£ SUlCI .JIUIIJU .... CAlli TO POWU Ill 
. . . 

JIIAitCE, IIOWJ:tn, T1IUI lAS 110 IWOIMTIOII lUI TO JIIDICATI AllY UCIIn' 

IC)VI lit Till llfiATIOIIo 

SECIITAAY ltOICIIfTIAI IAJI TIIAT Ill IIAJ 110 IIIFOUATIOII IITIU 'OffiC:UL 

<I! IIIIOFriClAL' TO IUICATI TIIAT Till FIIIIICII COVU .. In' IAI Klll118 TO 

II:~OTIATI 011 TD t•lfiM. 

H£ "AilE Till ITATDIIIn' Ill C:OIIIIc:TJCIIf WITII UPOITI FROII PAllS 

THAT PRELIIIIIIAIT JIICIIIIMI 011 r• IQT tlaSTIOII IAJ lUll 

l.AUIICHJ:D BY fiiiiCH UPUJIIn'AflfU WJTI PUIIDIIn' IOOSIRLT 011 

TJIE OCCASIOII U U•IUICATIOII CIUitOIIIU FOI TU STATUI OF LIIIITY 

.aiST KJ'OU IUC:fiM NY, 

11/ l,_•RUIIA 

tiCNS541 

RCUTUY IIOICIIIT1IM IAII TODAY THAT Ill FAVOIID llTUJIOII 01 Till 

arc roa uonu Till. 

AliiYIIIC HJIOI_!_I TIIAT !Jl Alii CIIAIJ!IAI' JMI lULU. ODDS, -UIIfiiAI 

SAID TIIAT- nLT TUT Til n• liAS IIOT TIT ~ .. liP It CAll 

DISJIIIISI WJTI lfC UIIIJIIC ACTIWJfUI. 1 T. arc, iiiL.EII IE-I, 
. . 

~IUS JAil. JO. 

'IF CDIII Ill AIDJ 11Y IPIIUOII M UfgiiOII or arc, liT Alllllll 11011.1 

·• ruT 1 rn• co•s•ns ••• 1 Ulihi 111 arc roa ,..., •• YIAI,' 

IE SAil. 
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r t.1r: 

• '"Tr : 

~ v rnor 

Co cite· d . 

Hello . 

llovt.-:nber 19, 1936 
12 : 1J ? . 

. Jol\nson : Hello . 

. Jr : 

J: 

. .. lr : 

J: 

. Jr : 

J: 

.. . ~ . Jr : 

J : 

. Jr : 

J: 

. Jr : 

J: 

. Jr: 

J : 

. J 

3enry Morgentheu, Jr ., tulkinL . 

Oh yes . 

Cov err., • Jo:w!' ' , -

Yes 

- i ' m Cblling ~ou up t the re.uest of the 
!'res i dent . He would like to s ..• •oint :.!or rison 
Shufroth, of your ~1ty , LS Ass1st~nt Gen£r61 
Counsel of Inte rrJ 1 •<t.V4>llUe . Hello? 

Yes 

fnd he ' d l.i.ke to knov1 wnetht.r it ' d be acceptoble 
to y~u . 

be very , very a~cept~ble • 

F lm . 

It ' d be vt:rY plcl:lsing to z;;e . 

ell , tht.t ' s fine . ·.ell tu .. n , I - I talked d t h 
Ser:;~.>t.:~r hObltS QnJ he s1io th~>t - tru.t he ' d be 
dalightt:u . 

Yes . .;ell, I feel just c :1 he does ~bout it . 

. E.l t , lor r 1son .vo s iiE;rc yE.S terdliY, r.nd he -

t'1 r4ht, .ell, th: t 1s- th~Jt ' s eood news ~nd 
u·.~or.k y?u very much , llr . ~ecretery . 

264 
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J : 

l . . Jr : 

J : 

n . >~ . Jr : 

J : 

1:' . 1. Jr : 

- 2 -

Governor, if you don ' t mind , will you- you wa1t 
untU tho White House announces it? 

Yes 

Tru;n<t you . 

Yes , :; i r . 

Th&~ you very much. 

All righ t . Thtnk you. 

Goodbye, Gove rnor . 
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Jpea 11. 
Land18: 

H.l.t. Jr: 

L: 

H.II. Jr: 

L: 

H. J...Jr : 

L: 

L: 

H.hi.Jr: 

L: 

H.II .Jr: 

L: 

H. !: .Jr: 

L: 

H.l.I.Jr: 

L: 

H.I.I .Jr: 

266 
Friday 
November 1?0, l9Je 
9:f8 A.'1:. 

Saf , Kr . Secretcry. I wonder if you -are you 
faoilier with tte Associated Gas situation 1n Nev 
York? 

Yes, I am. 

You will remember t~t there iA a - the possl­
btltty there - one ot diam1es1ng that bankruptcy 
euit there under the stipulation. 

Yes, what 's hi!' name, the ln••yer ...no 'O'SS ln yester­
day - here? Oh, I know, Wideman -

Yl's 

Yes 

No•, there's some eugge~tion ttere on the pArt or 
Wideman that some type ot receiver or t rustees, or 
eo~ething ot tha t 

Commissioner 

ought to be appointe~ for t hl' AsAooiated. 

A commis!'1oner, by t he Judge -

A commissioner, by t he Judge? 

Yes 

Now, the interest of the Treasury there, of course, 
is one concerning t~ evidence of thFt corporation -

Yes 

- in the adJudication of its olalcs. 

Righ t 

It didn't seem to ml', in thlnltlng that thing 01er, 
if the Associated would be compelled to register 
under the holding comp~ny Act, the interest e of thP 
Treasury there would b~ harmed greatly. 

Well, I ' ll t!ll you whet I ' d li~e to do. 
hee been henolln~ that. 

Mr. tcent 
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L: 

!UI.Jr: 

L: 

h .M.Jr: 

l.. : 

H .• J. J r: 

L: 

F. .V .Jr: 

L: 

ii,;I, J r: 

L: 

I' .!. . Jr: 

I..: 

n . . Jr: 

L: 

I . . ..: . Jr : 

L: 

I . 1.1 . Jr: 

L: 

h .Ll.Jr: 

L: 

IL !.. . Jr: 

- 2-

Yea 

Suppo~1ng I send h1~ over t o see you. 

Fine 

See? 

Fine 

And then I'll tell hlm atter he's seen you t o come 
back and report. 

All right , that'l! be tlne . 

But Kent'~ been ~ndllng thc t end Ol1phent' a away. 

Yea 

267 

~o~ , what - for your 1nfo~etlon, this msn Wideman, 
~hen he ce~e here yesterday t o eee me ~as he wo nted 
me t o say t hct 1t would be tt.ll - I 'd have hl" 
backing - I ' d beck him for thls commissioner, see? 

Yes , yes 

Well, I told him tha t I couldn ' t do eny such thlng 
••lthout taJt1ng l t up ' 'lth t he Pret>l<1ent. 

Yes 

How - I do!': ' t kno" - r·c • ve "etched thls thlng very 
clopely. 

Yes 

And I'll have Kent over to see you . 

All right, t hat' ll be tlne . 

And, s.e a matter of t act, I don't think we ~.Jm indl­
oate to t he Judge up there anyway who the oommisP1onor 
ehould be. 

Yes, I think - I rttl'lly think thet would be a mletake . 

But, about every ~eek they come in"ith a new lawyer. 

Yee 
And we've had more trouble and it's been one ot the 
hottest potatoee we' ve had pround here . 
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F. . ~... Jr: 

L: 

h . ~o. . Jr : 

L: 

r. . . l . Jr: 

1 • 
~ . 

H.A: . Jr: 

L. : 

H.M. Jr : 

L: 

h .• . Jr : 

l : 

l . . lii .Jr: 

L: 

H.M.Jr: 

L: 

li .IJ .Jr: 

L: 

1-• • ,_. Jr: 

L: 

?68 

-3-

C Laughs) I gather eo. 

Now, while I ' ve got you, I wonder if t~~5 could 
be beat . Okr boys will be ready llonday wi t h a 
etudy on this question or foreign capital, as fer ae 
taxing the thing goes , see? And what I'd like to 
Ruggee t is, Ecclee r.eo coming over tor lunch. Now, 
I'd like to meet beforehand, and it you'd come, sey, 
around noon. 

All right. 

Then, bring any or your economists with you­

Yes 

We could have our boys present whet they've got 
and after that I'd like -I'd be del16hted to 
have you stay and heve lunch with Eccles and myeelf. 

Well , that would be very nice . 

Hor would that be? 

That would be very fine. 

The t' e Uonday . 

!.!onday . 

You bring any ot the economists in your shoo with 
you. We'll make it 12 o'clock end then our"boye can 
put onf:hat they've got -

Yea 
And then, we can have lunch and telk abou~ 1t. 

All right, t1 nf' . 

How' e that? 

Fine 
I'll have Kent call up pnd come over and see you 
right away. 

Thnt'll be fine. 

Thank you. 

Thank you very much. 
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:>r !lent : 

s : 

. J:.- : 

Htos : 

.. . . Jr : 

ats : 

'1. . • Jr : 

I~ 

H. •. Jr : 

i!tes : 

K 

l' . 'f . Jr : 

. r~s : 

• ' • Jr ! 

•rs . Klot" 
.,r . ,:/hi te 
'4r . io!Jphem · 
'lr . Hvas· 
"r . Seltzer 
l&r . Toy lor. 
'lr . Bell. 

,. b -J .. ove~ er "' , 
lJ : ~J ;. . ·:. 

269 

1936 

The first c,.u.oostion Nnich you :.sked, ltith r egsrd 
to :rintin;; -

Yes -

- o. the report on i ntern• tionc.l c~ pi ~&l ::~over::ents . 

.>.eS 

:;e h&ve made &rr~oon:,ements to htve the pri nted 
copy compl ete by noon "'ednesd~y . 

A tt~ boy ! 

! hope we deliv~r it . 

• ell - fortunately ··or yo~-0 , !!rs . Klotz is here, 
so my style ' s a little bit cramped . 

I reeliz.e wru.. t i t m;.vus if we don ' t , fully . 

It me~< ns o ud . 

l'ntl •he second r.:uesti n , dth r egard to t hb 
illfor ·"tion which you r e ,uested on taxation . 
It will be ready 1.1'\Y Ume :tondey tru. t you went 
t.o see us on that . · 

I • ve asked '.!r . Land:l,s ond h is people to come here 
12 o ' clock with any - any - you know wh&t I mebn -
~ ny e conomists be ·N.:nts to bring . So the meeting 
i s silt for 1~ 14ondi•Y. 

On huh • 

•. nd oould you - Rell, .<hen Eccles comes - he 
1 
s 
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270 

- 2 -

here a t 11 - remind me to speak to Eccles . 
I 1 m going to hove hirn come 't 12 e nd hsve him 
bring anybody be w£nts llnd I ' ve asked L&ndi s 
to stay afte r lunch . See? So i t ' s 12 o ' clock . 
,/e put on t he show s t 12 Monday . 

t.nd there is , by ~he way, 1 n interesting situa­
tion from your point of view on that . The 
for•., i gners ere not t~:.xf;!d on ~ n equtvslent btsis 
wi th the nmericsns • 

. Jr : I Kno .; th2 t . But 11b.y lhis '" s so I don 1 t know. 

hn important chsnge ~LS msde in the ' 36 revenue 
LCt . 

. Jr : 

HLus : 

. . Jr : 

J . . Jr : 

"' 

1. . . Jr : 

ll . !l . Jr : 

!io.ns : 

'!.I.!. Jr : 

Btss : 

ell noR, .no' s working or. this with you, from 
Clarence ' s? 

A msn Ohmed P. J . ~ilchetl, of Kent ' s shop -
is r 1;; vyer . 

Shall I tell Opper tlw t. somebody should be 
there fr om his plbce? 

~t thls meeting? 

Yes 

Jr., by &11 meLns . 

olhO? 

'!'his man •rhicu he ' s des ign< ted, #hich is no• 
10rrtint; on -

loould you mind tt;d:ing car e of t hb t? 

f ine . J,nd there i s clso another o~.<n from the 
r dmi nis tN. t1 ve -

//ell , 11ill you toke care of t hat? 

Yes 

Hne 

... ()'A , 
on tne other ~uestion of tnls , ~ith re&&rd 
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. • . Jr : 

. • Jr : 
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t o ex- - raising the reserve re~uirements . 

Yes, tna t ' s what this n~ee t1ng is for • 

I hMI nopell •e ... oulJ h~o ve 1 nic~> brief oemorb n­
~uo which outlined one, t«o, three , th~ fsct: . 
•;e ~t .. yed bst night to or.< on H , .,;ot do .. n 
o o cloc~ tnis mornin6 1 but Ne Ju~t couldn ' t 
l!llate it . 

I thought you looked a little peaked this 
morning . 

"e just coul n ' t make the grEtde on it . So I ' ll 
open the isc~Assion; then you non 1 t hE vE tHlY 
troublt brln~ing others into lt . 

I've got tim~ no~ . I ~i n ' • before . 
ri~ht n~~ , so t&ke your ti~~ . 

I •m all 

-

In our discussion, as '"<l viewed the mt!tter , there 
were two main ~uestions . One - the first one : 
At this 1-ime should the roserve r equirements be 
raised? Second uest1on : If they should be rsised, 
by •·hct method should thE'Y be r~ised? 

"ie •11 go to the second one end then come b~ck to 
the first one . ':\1e wtotho~s which are avliil' ble 
in the ~e erve System ar~ one - the - tncy csn 
actUklly r ise the reserve re.uireMents; or, 
tney can accomplish the s~ome effect or reducing 
excess reserves by open m~rk~t operations . 

nnd connected nith - vitally connected with this 
problem is the positi on or t.he - •e mi ght call it 
the effective oper s tlon of t sttbilizati on fund , 
which shoulo be consiuered . 

:: . , 'l.t Ill"it.isb r.el.itr~<lize t.he effect or 1nto1.ng 
LnQ 1utgoing gold through the st~bili r-tion fund . 
?hey Jo ' t let the re .. er ''"'ssiOJC eet in·.o the b·.nk-
1n.:; s; s\."-" · I thir.-c ... shoulJ ex,lore th • .-.• ole 
<,uc.;tion in tni s country be for£ r nY deciSion 1S 
aaae nith ~eard to t his •att~r ot th1~ time, s 
I feel in this ques tion thot you should tr.kc ·.he 
s•·me position thnt you 11rc t~kinr in your !llonetary 
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developments . You uon ' t ~~~e a oove until you 
c~n see the thing in ils entirety , how every­
thing fits together . Se~? You don ' t go &heud 
c.nd mlike a move 1 nd efter.·Ar s find it doesn ' t 
fit into your tott.l mechanism . i.nd .ve 1 d like 
to hf v~ some limo to t~ke this s i tuati on tnd 
see if we cun put it togetner : in other "Ords , 
if it is decided tht~t something should be jon 
how 1 t should bt. done . I nd I Li'link you should ' 
n~ve before you ·n ~t.tlysis of this sort but 
it is e r ese• rc ll Job of soore ml!gnilude, :nd .. e 
6re ~ot in < positi on - we c&n ~ iscuss it tod&y -
but ~e Ere not in o$ l tion to co~e to &~v 
de:'inite con::l~;.sion tu:>u~ it fra:n o= poi::t of 
v!e:: . 

~. co~ine bee~ to tne fi~st .uestion, nether 
~r not ·nythin£ s houlu tL lone, r~g•rales~ of 

h> t o..etho~s should be e.o.oloyed . I think there 
is & tendenc> aro\Onu to - in somt ~~rters -

Lxcuse me just L moment ( s1>e• ·.cs to :.Irs . Klot<) . 

l think there 1. L tt.ndency in some 4uarters 
:n~ybe I ' m unft ir • tout lt, but I think it's 
ovtr in the 1eserve - so It people of the 
'Ceserve in the 01. n '' r.<~ t ~o:umtttee - viel't 
the feet tn~ t tt . .-y h· ve the responsibili t:; , 
th1Lk th~ co\lntry ' s loo«inr. to the!: to :<ee., -
to c:.ec.t · n ex:>onslon or · boo!!l - tb.r t they 
~·ve got r~s 1 vns~b1l1:1es there, th~t they ' re 
e 1!. ttle fr :rhtened . .o.r.d o~hen •e get recover~, 
Fnd ·~ must h~ ve re:'very 1f •" re ~oin~ to p1.0t 
the people to AOr.<- n,j recovery- -o~:e :o1 tc is 
.;11 t e .. nticiptted, ~·sr. • t gone f>flY f Ester tn1n 
.~hove b~en ~nticipttind · ~~rl this type of 
recovery, in orde• to put tb~ people back to 
nork, bs.lence th~ buJgt~t , reduce the debt - end 
thev see this recovery r nJ t hey ere f rightened, 
s.r~· ~s soon us it moves Flong , up 8 little , they 
start throwing send on the t r acks ; i n other Nards, 
l i ke s. man driving ~ c~r , and he gets goini f.long 
pretty ~ell and then he starts testing the brakes 
all tile time . 
An:l I t hink th1o.t is one sttu• tton whi ch ..-e hr. ve 
to meet i n di scussion, .fhether or not ~nythlns 
sr~uld be don· tt the ,resent t ime . 
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lnother thing is , ju•t ~ive months &go, w ten -
they suy toe re•son for takine; tny action now 
is the incre&sed i mports of eold . I f "ny t i me -
well , l ast time when they Ji d this they sa id 
they could effectively ht·ndle excess reserves 
of one b i llion nine hun~red million in the 
open m~~ket oper'i<ti ons . ·Nell , the amount 
exceediill tlv;t rtcure no.t is only &bou t 372 
million . So 1f the country s!'ld every ti:ne 37'2 
..1illion additi on• l coB com~os in they :; r e going 
to us~ this mechanism , 11hich is r recther ns .1oteun" 
V<riety of contr?l, fffecting • 11 the banks, 
t-?untry banks brod 1 11, ever)• ti;J~ such 6 s11& 11 
::~ount comes in, I thi :k 1~ is :::oin.. to t;., • 

s~o..:'- to th~o bar.lti .__ fr ~ernl ty . 

Anotner thill{. th<t - froc the 1 tnt of vh• of 
~· e 'er-.1 firu.n~e , H seellls th<lt ]OU should nr.ve 
bt'ore you t~t uistrtbution of overnocnt bonas 
by b&nks : tho;;e .::ort•cl><~.(\1 •1th the distribution 
or excess reserves by b&nks - just to see if 
~ny Nay of- this Llcvttion which they conttm­
pla t e , what effect it mi~ht h•ve on these port­
folios in the Jiffert!nt b~nks o 

rt<.lnnine; alont.. tnt.\. line ., little further, t.u t 
if you wer~ to put ou~ ~ h~rvy f1np.nc1ng, t1ke 
in Ule Februr ry o n-1 so on, o p l • 1' ~ect-:1~ r 1 ~ , 
· ,. • ~ignt follo.lne th t 1 •u le tt~~ b~r~s lo~d 
.:.;> on t . .ls, t.1ey co o~e .. ,,~ .... n .ln J~;r...::.-, tl.c;,o 
p.,.l: t.liS thirtf . l, , l- b~ M +neo.;j lv s , 
".cln they ..;< ·e the , urch' ses of t!le bon~s , t1ey 
didn ' t conte~~late this , •n-i I •hi~ i t 1. not ­
!.:. is r. t-; .Je of thin; ta t :o&Y £ i ve ;ou sO"' 
ui!"fic,;.l t:i in lr tcr ~!. !.dns . '!'he peo!)le ,_.et 
u.s d to so t:1.t cnJ ~o .. tOU comr- ~rour~d t,.. 
'l&rc'l , inJun, , -:¥h"n~vr.r :~ou 1 "E' ~o1llb t~"!o. 
some mor e f i n• nc1'le , n..a tnL;r ' ll s&.y , "· .ob bly 
a month later , if e;ol.J continues to come in, 
they • re go.Lne t.o sl&P t his t hing, right l fter 
the f i nancirg . " I ~nink tnt t ' s some thine to 

consider . 
•. ow, trt.,r<' • ~ some of thLse o ther 'iuestions .ti th 
r~bard t o stublli~Et.Lon r~nJ · nd so-:~e of the 
!"in&ncin.> 1 t;,ms t. .. ~ t I'd like to have either 
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linrr7 or L rry .:ontinulol the di scussion on 
!"rom thb t )Oint . t.i t 1er one o:' the:n C' n t1 ke 
it up . 

I ' ve got lots of ti~e . 

•. ell, one of tne - one of ~ht : a vant&ges in 
>O.otl)onin., • .::ti<m 1.t this time until 1cfin1tely 

Jecided Whl•t role the Stl bili 'Li on fun! sh•ll 
·' l•·Y i s , l>' s t time they - lr s t tint they took 
• c tion 1 t ·. s • .::cow)">' n1ed b:; t.:-.e s tr. temcnt 
tru t tht: · :tion Nt.S t~otcn ~o t.~:ke crre o" 1 ,_ 
~Jmin_ ~olu , ~nj th t the oocn m;rk~t o~e~ tio1~ 
ne:-e to t• kt ~ re of Ath r t:;!les of cro:dit 
exp-~sion . -h • ·· s 01 tl~c , once . ··~· , 1r 
t.ney ~o lt ~t.cor.l.l t..i-1 1 'fit~ B si. il~:- X:Jl r..o-
tio,, , t hey "A" ill h' V• at b l!shed tKO prteedents 
~ich .n.n be very ll"rt,ult to bretk, ~uich 

will estf.blish the .>r1nci;>lt: h~ch I think 'll:e 
ought t<> seriou;.ly ?rjcct to cst~:blishing ot 
this 'l!O!llent, or employ lng t'1E' nti~htenin,; 'n.i 
the lo·Nerintl of the reserve r e,.uirements as • 
me1."s of neutr<l1.1nl£ gold lnfloll t.nd outflow . 

One of the func:tlonu 1f the sttbiliZe tlon ··una, 
if ? r D. erly exe~utad, m£y re .uire very deflngely 
tnat ~ny outfl~n of gol, ~o~e from the str~ili •­
t1ot. fLir ... , to b& 1'\!f l ceu by !Overnt:Jtnt bonds . It 
hss other !"f Jif1c~tion lh•n mere neutr· 11 a t1on 
or :old . It · 1~o bE. r3 on the .uestion of the 
interest bura~ , etc . 

But in bnY c• se A"t.nL to hes1u tt be fore 
~•"' tine t .. o precedents 1\'hi.'h will be difficult 
to break lr.ter on . 

Then tne:e is ' more ialp~r~fnt .uestion . 

That ' s thriff , wh t he ' s t&lkine Gbout . 

Then t her e i s 11 mor e i mpor t• nt r.uest t on ... ~ch 
reln t es to tht t pL r t , !lfid c. little more subth 
r,uestion, &nd t h> t is 11 .. uestion of s hil'ting 
the ~enter of con t r ol over the monetLry si t ur­
t i on f r om one dep!rtment ver s us the other, from 
the 3obr J ve r sus t he Se 'rttnry of Tre;sury . 
I don ' t oean to s~y th"t t t i s compl e t e ly def i n­
itive or t h• t i t tt ~es ov~r t h r c omple t e cont r ol, 
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but it tenJs t~ ~hif~ 'nG cent er o f th£t 
-..:ontrol b;,· ad:~ lttit~ t~t ttle l eueral ::\e.serve 
3~ar:! stu, 11 ""';>loy t.hut ... ctho-. i"or go l d move ­
ments . 

And tnen further , hol t~ , An they wi l l doubt­
less Jo, cS they' lro~dy hev~ ~tsted , thtt tney 
·111 use t1cir other devices -

Use wh&t? 

-use o·n~r Jevt·es- ?~en nr~k€t ope~ation! 1nd 
d iscou.'1t r· te ,.or .if'' :·E:nt types of ex,;~~n!<lon 
~ c.:.::.tr··cti m, t .• e~ :-t' '!ttl.,. b' little ttitin;­
ver the whol_, fi ld of mcneter:r control · nd 
.~odng it ~ore ~i!'ficult - I don' t SFY 1.mposs1ble -

but caking it more Jifficult for the Se~-~tf ry 
of the '::"re·. sury to 1 ,1loy those instr u:nents 
tuch are · v~il ~le to him for simil>r purposes . 

And I think befo~e e rmit the s i tuation to 
cr;, stalli<-e to tht t •xter.t , tht: whole field ou;:h t 
to be examined ~ nd the whole ,;~roble.n ls i d out 
for your analysis, for your judgment . 

I ' d li~e to 'no• .~, t sol~ ~f the instruments 
ih. t : hr.ve u:e . 

'n, very defini ~oly tl.cro are several. 

ell , f or lnstt-nct:? 

·el::. , you have lhu t "111 • t i on fo.;r.u, ·!lich 
...... urt..llk' te ~-· t !'rese .t ts only a or:e- --: o . era-
t1on, but ;•ou can m ~· 1 t 1.- • • o- .. E-:' orer. t1on by 
c.cctunJ.r ting bonds u;:i thereby inc~easifli the 
eolci reserve• 1.n' then h· vi n., thea: sop up the 
eolJ reserves throll,:lh tae i r metho .. ; but by so 
doi ne you immed1P te ly convet·t t he s tn biliZb t1on 
f und i nto tnt: kinJ of in•trwnLnt .vlli ch t he 
Bri t i sh h~ ve, in wh.lch you c u n contr··c t encJ 
expand c r edit oithe•· by sellint: or buy i ng go l d , 
v&ry ~uch &s they hrve . 

How a r e you g o inz t o get bonJs i n t o t he f und? 

••Jlt. t I S t !l£ t ? 
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How are you go lng to get bonis into t~e fund? 

By buying thea now 1 wi•ich in<.: ret. tiS your 
reserves , ~hich I soy will necessitate by -
their increase in r~serves &t th i s time you 
see , shifts - they absorb the gold but

1
·Ne 

acquire tht bonds and 1c•;ulre t;re · ter effi­
cacy of the reder~l - of the st&bilization 
f und . The net effect is the same . It is 
~erely a question as to wh~ hbs a shade more 
contr ol. :.ot tluot the ... ecr~tary coulcn • 1. oJO 

it any•ay later, but by ni doiDi it lat.r he 
·.oule;. ap;.oear t;> •e in•trfering . i th the ::on­
t r ollin£ situati on . 

I say in this .u~stion i nvolved right he~e i t 
is one of ~ovin~ tha center of control, and 
it is est~>blishin .. precedents which in time .• 111 
crys t &llize thil situ; tion until it .. ill become 
<ne custom tmu the practice of the BoE ra to do 
these things , the CoJStom of - &nd the pr &cti ce 
of the Treasury to lo these , and constantly 
wHh l ess and l ess left f or Treusury opera tions 
• nd more bnd more of' thc.. field left to Boc.rd 
operutions . 

:uo:J : Su, 
1 

Hc.rrl , cefore yo•J co on to that, would 
you mind discussin~ tru t from a little even 
more fun.,r<::lent~ol point, rut thr •. ~nJlln;. of 
the gola impo~t~ ·~d expo~ts shoul d not go ­
not go - the &rrlin.• • ..1t:nl.s \.O co:unt;;-ract it 
should not t.ft"ect tht whole bt.ruting structure ; 
you could !'lr nJlc 1t on ' sort of tr&nsfer te~o 
b&sis, as 'h" ":-1ti~h . .;le it, end - :. ten­
uenc;r of Europe• n countri es to 'I' r.dle it .uite 

H.l.I . Jr : 

H1u s : 

! .. l. J r : 

Ht<us : 

• ifferently . 

llay I interru,Jt , CeortJe1 You s~oi d you hr•ver· 1 t 
h&d time, see? rlitht? 

That ' s right . 

So I'm not eoin& t o h~ve you tnke my t ime, if 
you don't mind , to practi ce on me . See? 

O.K. 
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'''!·• 1 
11M.t I .~hlni< t • t~is, ,,,ich I tnink you ' ll 

r 1 l "ree . ..e ht ve " ~ firu ncing on a 
,u&rterly b~;sis . It - I mct•n it so h:.piJens •,,e 
w,ve 1< FebrUllry t luri ty . '.'!£ h< ve 110thing com t ng 
1ue in :.la rch . The 'N' y I 1d like to look ~ t this 
thint; , just for the •noutent , i s tile other side : 
I s it eooa finhnc t ng for us to pi ck up the Februrry 
•n· turt ty in Decernh~>r? 'i. ht· t' s number one . /,nd 
titen number tNo : to ~ell three hundred million 
dol l ars North of bills beginning December 2 i nto 
•he 15th of ~arch , i n order to - Is thrt good 
f i nrnci ut? If it is eooa fir.: ~cir~, tnen i t 
l£•ves the dec~~ cle~r for J6nuu~y ~nd Februrbry 
for the Federal Re~erve 3 rj to do this thing . 
It is <lso a nolle~ to tne f~nci~<l ~orlj t hL t 
• 11 re is so 1et 1ine hr~ i ne . '' :rhy does :.lor:e .. t~r u 

o this thint?'' ·ell , I rnt y dro~ ~ hint so th' t 
if tl'.e fe.ienl Re3erve &nts t o do somethin6 they 
ct:n do it in J at.ULry and Fcbrw.ry . So that there 
is not h ing nidden, s ee? 

1\ow , if I Jon ' t uo thr t 1 ~n~on the ~ ederal :>eserve 
will begin t o feed the s ~uff out 11 '1e ~vould hr.ve 
lovl!d to do the tlling 1 but '!orgenthau coul dn 

1 
t 

see 1 t , because he wr s so blt nkety- blank s tubborn, 
he i nsi s t ed on doine t his l''edoral thing in F'ebru• ry 

na .:c couldn1 t uo it . " 

.. or, , in the f irst plt .:e, i s i t eoou fin8nc1ng ~o 
. i c<!: up tht t Febru· rJ . turitY in i..ece~ber ; t .d , 
tAo , beginni~ to se 1 on the seconl of Dece~btr , 

.,11 so<"l! bills into the 15th of :.la rc :1 , ~here 6 
n- ve no .c:. turi ty , see? :·o , I ' o l ike to take 1 t 
-.p first •.nJ then - '!,1e ·e £Jre t ro ,Jropo~ itions : 
one s,,~; c l ,;e pic~< u • t .~ 1- ebrur ry? - · na t.vo , 
sh& h A"e-sell bills?· I _, n 'hE: , you see - •t.en 
.. e 1.re•' in t - if thr t ' s 111 right t nd t!:lf,t

1
s ~ ootl 

fin:•ncing t hen we don ' t ht ve ~o oelte up our -:~ 1ind , 
t~e Feder~l Reserve doesn ' t hrve to make up th£ r 
mind , ~o nd •• e •re in f bE>t utiful position . 

I n c <. se rou f1nr 11, .o dec i de to go ~:.long .11th 
tne11, let ti1Cm do 1t . 

.Ught . 

Yes • 
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But «e h-.ven ' t got un ~~ful lot of time ~s to 
the drtes f our fim r.ci ._ , :: e? 

xcuse ne, Jr . Sccr~t r~ ; does that me&n r.o new 
C6Sh on December 15? 

hot necessarily . WeU yE>s , .ve hrve to ge t. enough 
cush to po.y off those 4)0 "'illion. 

I me~nt in cdJit.ion to thtt . 

'.li;::ht be a nunJre<.: 1ll1on, r rounJ 5JO '11illion if 
.tou want to -O 1 t . 

oesn ' t ~~e ~~ch if~e:ence . 

Isn' t p~rticul~rlj i porttn• t this tic 

!1o , I Just "r,ted to - r.ot ir~~orte.1t . 

,"hi cht:ver ,.;;,.y you j ..... p ls flexible enough to 
LLke care of the situ· t i on . 

/.s I see it. , i f the Bocrd indt.c~ tes to J'OU t.oduy 
th .. t they Nould liite to huvt J~ nULr:r and Fcbru· r:r 
oper. , then I think tt is i o,>ort·nt that 'e do 
two things : f irst, th·. £ pick u.J the Febrt..hr; 
o turi ty in .... ecemb r ; , nd :;econj, th• t "e th,-o• 
some r::;.turiti .. s into 'I rcu to hf'l.> out in the 
oon~y ~crk?t situ•ti •n, t~c;;,.use we ' re goi~ to 
~et close to a billion do!l<rs i n funds i n 
·•~trch, which ~ill ce:tei nly ti0,i'l'en the money 
m rket if tn<:Y ~o to 5J Fercent r6serv., , in 
hddition to Nh t they no ~ve . 

If they don ' t in ic .. te dv t tr.ey unt Feb-r-utry 
hnJ "arch - Jonunry f n 1 February open, ti':er. I 
think we can ao our finrnci~ on December 15 ~nd 
~ ebr uary 15 . 

1 nd no t sell e.ny bills . 

;.nd not sell o.ny billS into :.:arcn, becet.se I 
~on • t think the rcstrv~ s ituation i s such now 
tntt you need to Norry bout t akine a bill i on 
dollars out of t.he ~onPY :n:.rke t. 
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You don 't think so? 

No, s ir , I don ' t . 

You - have you t alked to Bureess on this? 

llo • 

279 

J.n other nords , you 1on't t hink "'e ought to 
make up our mind indevtndentl; of ~hat they tell 
us . 

I von ' t thi~ yo~ shoul , ~o , sir • 

I al6fin if tney _on ' t ~~ nt J&nu• ry and Febru"rY, 
tnen you woul.l ao 1 t ,(, .cy you sai d . 

J nd I think the "'' y to 'do is have both December 
&nd Februcry tne w~; «e h&ve a i scussed ,nj for get 
tue :Jarc., , bec&use I thin.t it ,;ill ta.'<e care of 
itself . 

lell, I -
noo.:. tuey 
you see? 

Yes, sir . 

I nsked the <:uestion, i s there & Ukeli­
,;&nt to do som t hing in the Februt.ry, 
Buh? 

!lo.t, let ' s tclit to tnis poi~t, this pnrti cul&r 
point . I'm gl&d to he• r from sn~body . 

I 'll ruise tnis .uesti on. 50~6 or tb~ t&xes 
th:::t ;·e e. r e countine on collecting a re in 
litigution, ~nd if tne; ~ re aelryed by tnc l iti­
gation your c~sh btltnce i s goi~ to run do~~ to 
around 5JJ million, I fi~ure , or less, evbn if 
you raise 300 mill i on aol lrrs in neK c~sh , part 
from the bill cush tn l}oc.,,nber . ! r you " ntec to 
msint&in t. cash bul ance runni Dl nef'r a bill\On 
dollars, you ' d ht VO to r ~ iso sever&l h~Jred 
million dollars of new mon~Y in December to 
protect yourself also lU~ inst this possi ble dol~y 
of these litlgLtOd tLXBS • 
Bell end I h£Ve t£ken tbrt into considerLtion, 
and tho t is w:l)' ~e were tnc lint-<! to n::. ve s fint nc108 
in FebrULrYo becDuse #8 can' t say no~ . 
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Thl t 1s right . 

f nj for me, for instfnce , to tr ne - f i eure we 
Lre going to lose - t~k~ more thc,n JOO mill t on 
new money and go tbove this 750 million - 11 m 
immediately put on tho spot. I htve to say 
e ither of t110 thines . 1:.1 ther the Tre& sury 1 s 
"stim>tes of 750 ncl ct.sh for this ye&r •• e r e 
in~o..ccurate , or ! ' ;n fea rful t ht t ·1e •re not going 
t o get the 80 :nillion dol11 rs wi ndfall t~.<x .:>r 
I ' m f earful thll t the. ..:ourt I s going to tilro~ out 
Soci 1 Security , c.na tn• t 1s ~ny I - 3~;11 ••110 I 
.. rrlvt:a ct toe conclusion th:;t the nicest M<:t to 
<lo this • <>s to .JO f1nt.ncirl6 i n wece:::1ber ~nd one 
in rebrllhry . 

t~d tten &notoer thing , tho Pr~;sijer.t • s budget 
mb3St.ge goes U? in J a nutry . Ie •ll htve to •sk 
Conzress before th£: fi t· ~t of :"ebrur r, - t£:11 t nem 
ho~ much money he Nants for relief, ~nd then i n 
Februery ne can g~u~e the ~icture much more 
' ccurec tely, ~and i f 111;. u so< for· JJO wt go i nto 
15 t.h of Februury •11th h&tNeen 500 bnd 600 mll ~ ion 
doll&rs . Vie go i nto - on tho 1/fth of FebruBry we 
ht ve betneen f ive t.nd s i x hundred J>illion dollt>rs . 

'ell , e h~ve hr.d - in connection with this, you 
il:no" , •. e h.6ve hr.d t he problem of f illin& in OW' 

opt.n d ~ tes . 

Yes, bnd no t only ~6rcn , but June 6nd tece~ber • 

o , if :;e st6r t on •sslllllin,. that •e do Wf nt to 
r 6ise so~e ~oney by bills, e c~~ start on 
Vecemter 2 <.nd r£1se 5J ~illion • "eek; by J£nu, ry 
6 Me would h~ve r~ ised JJO ~illion doll&rs . ihose 
m~ turities ;vill be &rrt O£ed for lJJ million on 
:.:a rch 16, 100 million on :.!urcn 17 , l JJ mill t on 
on :.tarcu 18. Th~>t levo;ls of f the mo ney merket 
because th£ t is 11hen ynur t ax<;s wlll co11e i n , 
on those tnrec d&ys. 

low if Ne .~ant to fill in J~ nu:. 1''/ about th(l 
sc.:n~ ·e s tart on Janur ry lJ ::.nd , i f 7:e need the 
extn. money ana ·.e sec ~e do , "e can have en 
extra issue of Tre1sury bills, 50 million a 
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week for the next six Wt!t:ks, raising JOJ ::~illion 
for thbt period . If you don ' t need the extra 
funJs , if you see th.~t you ' re going to gtot Soci&l 
Security t&xes, tc., then r.c can tcke the 
r~gu1&r ~eekly bills ~nl th:ow tnem into June 
if we ~·mnt to fill th: t dl tc, so th: t ·.~e hnve · 
flexibility either ,;ey we jump. 

Plenty. I think - "'y 6U~:;s is thot ;rou ' ll find 
that at 11 o ' clock, ~hen the Open u~rket Committee 
comes ln - JiY .;u"ss l s they ure going'~ to ask us 
to keep J anuary ~>nd f, brUilry open; nd 1 order 
to ~ley square •ith the bona buy~rs, if nEo do 00 
tha t I ' m goi~ to drop & nlnt thBt this is -;~r<'J 
I'm 1oing it. 

But at the Sa!lle ti:~~e , if tho::::; Jo ths.t , my present 
feeling is- I hope you don ' t rive ,th~c rny i ndi­
C6tion thPt you Gre confirming or you &gree with 
that . You need more time - not todey . 

Oh yes, plenty of t ime . 

I non ' t think you con drop 11 ny hint to the bond 
buyers. It would be very unfortunhte to do it, 
&nd then - for in~td1ce, they ' d kick like the 
devil i f you suggested it . I t.lso think thr•t it ' s 
good financi ng under ny s i tULt i on to pick up thut 
FebrUfry ~turity . 

i'Thy c&n1 t I drop a hint? 

'Iha t ' s e1ne of th(: things tiu~y 1d &rgue you with 
there - very s ecret - th•t tnty ' re goine to -
t hey 1 d be very :nu-:h u is turt ed if you -

Well , so will th~ bon.1 buyers if they find they 
bought a billion doll.l· rs "orth of long term. 
They may be dis turbcd , but ho>< t bout the bond buyer 
that • s just bought billion j ollaf s worth of . long 
term bonds, and two .;eeks after he s bought them 
he wakes up and finds out th£t I did this thin& in 
or der to help these people . 

Well , that 11lBY b" so, but I thir.k you run into 
cr••t d 1cult1e~. 
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itn who? 

I Jon ' t think :tou lu ve to do 1 t . I t~ink it 
is 1•erfectly sounl 1'1n ncine to .l"k up th~>t 
I' '>rur"'':' tur1t:r tr.yhoov . 

~ 1 , t .e thir.t is this l n~ I • nt HnE s • shop 
t u~;; thi t .• tr.e <>" , • "J I coulcin' t expect 
c ., .,;1!.:-._ , di-- ' t ~oxj)c~t • r~ thin£ this morni!ll -
h dn ' t got tim t.. ao l t ; tut thtse fello:.s over 
there ure dotn_ ~r- ~wful lot of . orr··ir • t 
uon• t t.hini< t •• e;; are or::-: tng so much ·bout :.oat.. 
o:· t · o •. ths or tru-ec months fro:: no·~ . I t!ltr.k 
Y:h t t .. £y <re ftscin.; i.s soc:u::tim£ in the next 
couple Je~rs it ' :; ~oin£ t.o be t'leir !ob to put 
the brekes r . It • eoin_ to '"e :.erribl. ur-.•<JpUl £> r . 
You re!llemr,er .n: t vl vl.;l Houston NbS -

Tru"t ' s just wnr t I 11cntea to bring into tht: dis­
t.:<::lsion. I think wtu.tev~r th<-Y do i n the future 
th~:, ""'" ::otne to be un!'Jo,,ul· r tno they a r c eoi ne 
to n•ve to do l~reely «ithout ~ny r egar o for 
Tr.:ssury finvnciOC · :low, th~: !:Jo:ri .. :..nte<O to do 
ccrt.r:in th:nes buck 111 192J-:l, • ry_; Ever;; thin;;. 

· s subordinati!d to 'l'rtl~sury f in• nc1r.g, {.nd the 
Tre1 sury nev~r h 1< li V\!d 1 t Jo,;n , &no I thillt; 
•e wattt to be vtr. car !"ill 'hout the 'ire sury 
stc.~inc into it. . 

· ·'"' llo, ,,,h,p. encd'? 

IL • Jr : 

Bell : 

I n ' t l{no.. . I us ~oo n~ .. on the .)ob . ·ut, 
Jou ·"'o. , tnll '!'re~eury ' s b~en bl·~ted eve r since 
lor the f:ilure of t•e ~o~ r to t~ke ection 
bec<>use of the l f r &e Trtt• !ll.lrY f in>ncing in the 
~ict\U'e ot the timb . . . 
But I t.hourht liouston .l i d cert& in thint s; thut 

II• r.cceler nt;,d -

lie w11s c. ~~~'llbE r ol' tnc Botrd t n 1 

they cl' i':l 'he contr oction, tne ' r • rut it wc. s ~11 t~sed on the nc-

he c£used, so 
de!'l' tion -
thct the 
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Tr eosurr h:;d 1&r gE flntnc i nt' oper •ti ons and 
ther efor e the Botr couldn't tskE t he scti on 
they anted to . 

283 

Nell , you kno• , Gilbert- ~usr1 1 L Gilbert th&r e 
~t thu ~ time? He ~xploined thtt one ni~ht ; he 
m•d ~ o.~ lfferent s Lory • 

iell, the point - if Lh1 t is so, t .en I ruty 
.>f·nt t o .. o it L!'r/ ·'~Y no tht t they c"n 

1 
t s~y 

n el., ~re .tould ni..Vt dcme it if ''" ht>un •t -' 

Eesh.es, there is Lo nev: eler:eP ir, thE: situt­
tivn hi en I thim mu't I.e =or:~ ide red . 

Tn·t ' s ~~st I say . 

There ' s s ne .. n:d different cle:::ert in the 
si•~tion. The 1re•swrl in 1~21 ••s not •t 
:.ll cogni:z~nt or in'l.ttre:.:ted in mcn,tHy con-
trol - hen I sry not • t ull I oec.n not ~ irectly ; 
tney .vere interesttld in i'in• ncing , The situr. tlon 
hts c!llinged no .• "o Lht t. the Trer sury nt.s bl'!con•e 
not only bctiv~l, lnLer~sted but has become an 
· cti ve af!.:lnt in tne qutlstioll of mone t ary contr ol, 
and so in the future w>-u, ther or not ':ref sury 
fim·ncine shl!ll t-e oonl t t on& time or tnother 
dll bE: CJodified not ~nly by the desi re to 
c:Jo!)e:r.,te '~i :;n ti.e !Jot.rd, but the :lesire to 
·chieve its own ends for ~be lLrger p~pose of 

monetc rY control . 

Lnd i t i s ' Torla trenr. t.o•1 ro~ Tr et>suries; 
Gre~ t Brittin hb5, other countri es - •hi ch hhS 
occurr ed since 1 ~1 . 

I don't thi~ you c<n tt~e the posi t i on of 
wL r ning the bond buyln" ,,ublic :.bout sor.c t h i ng 

t hL t might hbppen. 

::ell, I don ' t know . I •m no t goi ng t o a r eue t· bout 
thDt todbY• But I cert~ inly f eel - we ' ve giv~n 
the bond buy ~; r mor E i11for r · t1on in adv~<nce on 
Niu·t ,,e •re ~oing to do t.httn " " h;. s ever t1r d , 11nd -

That ' s ·11 rif;nt . 
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There ' s nothine th t ~& • v~ done tbe t e didn ' t 
&nnounce i t beforto th~ t..l.me - very sin~,le t i C<(l , 

.:ell, I &ntirulj< e. reo t~'tlol.t th• t , but I thlnk 
this ie entircl~ o S( rc rc.tc l'lelo . 

. ell, I don ' t ka;ow . Li.:teJ, , ·:.uyn , ~or: • t !'orc;t1t 
this thing . iiroun<l t.hi~ toiVll here, i f tne thing 
coes l'll'ong, I ' m selling the- hon•l:> , not the 
Feder~ 1 neserve; it ' s oy rt.sponsihili ty . Thezc 
ere wy custo~~ro . It i:; Ju3~ ~Xb~'ly the S£me 
idee. . It ' s no oiff rent scllir~ bonds thhn i t 
i s selling shoes, L~d i r r lO out end sell r 
193~ mo~el Ano.ing thn t t«o ·ee~~ l~ter I' m 
sett1 n6 01.4t ' ~~el £ I _>u:; on t bit; sales 
~-~pcien &Ld lolJ ~~ ·11 - y customers Kith a 
1'137 model - let ' :; sty l JJ7 .ilOJel - & t tnis 
1 n~;; , AllO .. in_ tm t I h1 Vt lu,t u!sco~ler~;;d 6 new 

cr rbt.r<. tor .. nich 1.. fOl ng to 
0

i ve tnem some thine 
Lntirely ne~t , <.nd 's soon t.S t.-.is 1937 codel is 
out ant: I bt. v~: clt:L J' E:d ~y decks, two .veeks lt t er 
l tr.nounce I llc ve found c. ne,o; ctrburet.or whi ch 
e:;1ves us another fivt: 'lillfos par e~llon and I'm 
putting this thing on the <nt rke t, what h:cp 1;ens 
to my custom~rs?n 

Don' t you think -

o'o'ell , I •u; sorr_, 'r.yn , I ' m not golng to sell 
bends - I ~~· the r~spon~ibility ~o nd tnosc fe l ­
lo ::; rl.II out just the • ._. cv-ry'o!y runs out on 
:ne h"'re in ;,~oshingtor., •ut !i e of the '!reasury, 
when the pl~ce 6ets not ; ~~ I ' m going to l ook 
out for ~Y reput~.tivn ;.ru; n. t t:.e ;-'fidenl :tes~:rve , 
bt:ctuse they ' ll never see 'II~ tnrough a hot spot . 
l,o one in ',ic shilJi:ton 10ver h• ~ , except the Ptllsi­
uent; I mean no one exc~pt the Presi dent ever <~tcs 
me- tnrough . ':.'ht:n•·Vt<r tne thinE goes wrong - wh,)t 1 
e ven .vith Bill \!ytrs , when his stu1'f - .. hen he only 
could sell 9:> million, ~ond so the - did Bill ever 
come out a nd ShY it w~ s hi a r e;~pons1b111 ty? ::o, 
it wes the Tret sury ' s r .. sponstbilit~ beceuse t hey 
misjudeed the mHkf;t ; ~ .. 11 , it .asn t our respon-
sibility . I mt< n now -

.:ell, I ' m not- t:ut. isn 't-
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I;obooy except the Preo>i<ler t, outside thE: Trea:. sur:r 
nr s ever seen me t.troue;h , E no .. nene'ver L ~·thing ' 
~;:>es rong it ' s t•l.vrys r:.y ·espon~ibility , tnd I 
will not sell ~ billion :lOll~ors of bonds kno.ilnt 
right after tht t th~y ar~; goint. to take some­
t•ction. 

I ' d like to -

I won' t do it . I 1ll tel l them so today . 

Th~ t ' s 5 vr;;•·y good !lrgUdlt:nt tlu. t this mechcnisCI 
is - is tile ~rong 01.e to us" for this . ~.~rpose . 

1 1 ~ not going to sell u billion Joll~rs orth 
o~ bonds ~nor.ine right ·fterwtrds - if they Rent 
to <io 1 t , I' cl ten ti rt ther It& ,.e them b r.nounce 
tn" t 1 111 tote th•• r• spon lbilit.y on the first 
of Lecember th!' t t.r.eJ ' re go in~ to do tnis or the 
15th of J&nut ry 1 """ t.nu. if something eoeo> .. rong 
dth tht. bond orrket it ' s 'Y responsibility . 

','.'oul dn ' t you r ~>ther ht•ve them do it? 

It is - I <~oula . Tucn tu~:y kno,y 
going to do this thin" dt:ht t vo 
fim ecine, let tne:.n s~oy it no• . 
clet:.n r ecoru .<ith -ny cu~to:::ers . 

it . If t ney are 
11e eks s ftt r my 
lhen I ' ve eot II 

ell, t:U t - th• t t • so· to thin... else s:dn; I 

thlM th~ t • s fi••e . 

Jut tbrt 1 S •• . •t ! 1 C tG~kint llbO'!lt • 

·•en, I didn ' t get tht.t . 

.lh6t I'm tryin_ to soy , 'tyne , is tnis : I'm not 
going to bring out L J..ecember bond lmo.vine ths t 
t

11
o ,;ee~s lt. tEl' those: fello.;:; ·cross th~ strel ; 

t re goins to pull the strin&s , ond if t..e:; .-on t 
say it I • 11 sr.y it ; but I ' 1l !'i ve them n chi· nee 
first . I n£'vcr - I .•on ' t do it ; I never hive 
done 1t . And if t.huse b1 nks & 11 find - tacy HY, 
n;.;orgenth~o;.~ ;mew it; he si1ould h: ve told me . r 

No· .. , .• hilt ' s the matt<>r 11tlh thbt? 
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i~ell , I don ' t think nC nre L rguing .obout the 
Sl. .f: thing . .'.o&.t I 'li'll5 St•yint. NfS that if -
you ju-t cnn•t indict te th·t sooething mirht 
happen. 

286 

Listen, before tlarrin~r did this thing he let i t 
lbLk out; he ev~n C£11ed ln the Associ Pted Press 
Lnd tol~ thee th: t this ~hlnb mieht happen, ~he 
lc.st time they did it . .illo Nt s it <re call!,:d in 
~nd plLnted it -

"'o , I think you 1 re tll1M1ng of ·•1<te !'lynn being 
in tnd -ccles throwln~ doNn thE ~tory • 

• ou~ n •t do it. Eccles disco~t~ed it, and -

- ~hren do~n the stor~ . 

•' nd then toe next doy he did it . 

And hov d i d it lec.ve him with the ne~1spr.peroen? 

Rell , not so good . 

I think it woula be fine 1f the Feder al Reserve 
Bosrd could announce th&t they h~ve ~sked the 
'l're~;sury to leave Janurry and February open -

ore action if they d csireJ to tt.ke it. 

That ' s fine . 

Ttu.t • s exc.ctl:: t~e ,dnd of thin:; I'm talld!l£ 

~obout . 

But I don ' t think you c~n ut out thincs - thht ' s 
my point - ~ only point . 

That would help . 

'//ht. t IS that? 

'lt\f t would help . 

Li sten, what I' m trying to say - I :ne~n 1!' tr.ey •ll 
refuse to SLY - I 1 11 tell the!ll .:hen taey .:o .• c in 
here 1n 20 minutes tht.t I - 1f they r;sk - 1sr>' t 

tlu. t right? 
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t+ n :J:l I think . 
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e. 

Oh, s .vell . If t hey o sk me to do this thing 
end - .vh.l t I ' ll ,1tY 1 I' ll not- if t he r e i s a 
5:l- 50 ch&nce of this tn t ne hr1pening, I wi ll 
not sell bonas wi t hout either tney or myself 
in iicr> t i ng tho t there is this possibility . 
I know what the thing would be . Ther e isn ' t a 
bL nker in J•meril!t> but Nould blG.mc me · they 
,,oulon' t blame t:ne ~'odertl Reserve . ' Jnd I •d 
be pretty dcrn sore . 

I ' 11 check on thf t , but I • d sty ith the t , 
their inaicoting thft •her e i s t possi bility-

:-.yr.e, I don ' t c&re ho.r 1t 1 s Sbid . I ' m 6iv1ng 
~he:n t.he op;>ortunity .en tney co. e in here . 
':ney c...n s ay it . 

::.ure, I think t .• : t 1 s tn~> 1 oint; l t t them s&y it . 

But I S ~<Y if they dot 1t sty i t r.nJ they 
0 

sk me 
to cleor the dec.<~ beer use there is e. 5J- 50 
ch&nce tnat theY 1d.ll ao this - 1f they ~on ' t 
tc•ke it, I ' m goin,. to loll them I feel , £\Sa 
matter of ethi cr.l de,_ling Nith the bona men, I ' ll 
h:; ve t o s '-Y it . t:ow, one or the other; thr t 

1 
s 1t . 

'.ell, I' d try to ·~ke t:u. ~ SbY it, bec·use tht,t
1
s 

the M3Y it ought to b& . 

.. ell, i t snoulu co:nc from t ne. ; it snould cocae 
rro::t the • 

Does the. t ::~e&n t he t e would dro¥ ~>r~· <Cte•pt 
to :; ~gue &gG i ns t -

Oh no no no no . But whV t. I' 11 se.y ~o th· m 1S 
this - wh& t I 111 SfY t.o the·, i s s i:-ply tnis : 
Gentlemen, ,;e ht V(n 1 t htd Lime t o think Ws thing 
over so that Ne cfn s~<Y t o you w E;: think this i s a 
good move or not . ::e m•ed L t least another week. 
~e need Ht loast another "eek . So that ;AonJiiy -
" week from Uonday i s ~he )Otn, i sn ' t it? And 
my stt.ff, t .1e:, 1 ve got so Clt> IIY things no.v . ! 
uJtpect to - (\\ill you cac.ke ::. note , :.Irs . !(lo t-) 
- thut on ~ond6y, the )Otn, l uey •ll be p~ep>rEd 
to di scuss t his t hing 1~tell1gently, but ~e 
can ' t do it before . But - I ~e~ yo~ • ve GO~ 
enDugh t o st::.rt . 
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They n~>.d _plenty of time, the Feuerd ::leserve 
Bnr..t in l~e·11 Yor..t tncl the !.tr ff over there • 

On t:te - on th .. :;:>t11 - 1. you .1111 follo.7 this 
up by then 11e CL n S!.)' y~s or no; but also ~ t 
thr t time , i f you m!.l<e up your minu., "" wLnt 
you to indi cv te 1.- t thr t t ir~e , if you h~ ve de­
ci:led , CS to - it oiOUld be q~reecble if it ,n,S 
going t;O n<>ppen before our fin' nci ng . 

I - listen, thi~ thing here is no d i fferent 
tnen sellirJ shoes or ~~tooobiles or anything 
else . It ' s merc-rr~l~e , L you•ve got to 
kee. your custo:!ler . You :11. •tie:t .-.im once . 
~n:t t.:&t 1 s th6 rers n tv I •ve ll!f~e" S.icce~s 
of t .. is thing , .,1._ or ! :1 <It iss .,s - I' v., 1 "' y s 
eiven theo pler:.t:; of advice, I ' ve :.! ·c:;s sup-
. ortec ::;y :nGr;:. undise t.r.d I urver. 1t changed my 
'tyle until thCi ::live had · chrn::e to d ts•!'itute 
whet they had . tn1 it ' s the ~Lme thing . You 
,.~; 1 him one st:;lo. of merchr.na i se ar.d ho weeks 
leter you give him ~ nef s t:;le and ruin all ntc 
1tcrch1wdise . :io'1 1oea he feel? You ' ve got your 
;1nolesaler , your re ~L ilE'r , your consumer ; 1 t ' n 
the same ?roposition . 

t:.,·~ , we ' lllenvt it lil1S ,•:ty . The sc.me people 
thr t .. e re here yesterday will be bfi.::k at 11 : J:> 
~nil 11e ' ll hct.r ·hr t th~;; ' \ got to se.y, an... th~>l• 
we "ill l.i.;:;ten; nd ther , -;e'Jr ~e , you tt. Vt so t­
tning for n 1 eeie frO!ll "omit)' on t::is · 

All right, yes, ~1r. 
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H. ll. 
Cochran : 

BU,Jr: 

C: 

HJ.t,Jr: 

C: 

Hll, Jr: 

C: 

BU, Jr: 

C: 

Hll, Jr: 

C: 

HU,JI': 

C: 

HU,Jr: 

C: 

Hll,Jr: 

C: 

HII, Jr : 

C: 

m.t, Jr: 

C: 

llll, Jr: 

the technical 

Friday 
November 20, 1936 
11: 25 a . II. 

Now wait a minute, do you mind starting again. I 
didn't hear the beginning vei'y well. 

We - we came down here, Tripp and I -

Where are you now? 

I ' m at the Hague . 

Yes 

- in the American Legation. 

Can you talk a little loudei'? 

- in the American Legation at the Hague. 

Yes 

Tripp and I went over the document at 
in Amsterdam. 

Yes 

When we came here PI'emier Colijn and the Minister 
of Finance received us. 

Good 

They proceeded to sign -
and Tripp 

Yes 

the llinister of Finance 

- signed that technical decl&I'at1on -

Yes 

- which I obtained here on my last visit. 

Good 

Tbey signed that. 

Good 

289" 
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~ C: 

!!!t,Jr: 

C: 

HM,Jr : 

C: 

i:!li ,Jr: 

C: 

flli , Jr : 
Over seas 
Operator : 

C: 

o. 0 .: 

HI.I , .Tr : 
N.Y . 
0 .o.: 

ll¥ , Jr : 
N. Y. 
o.o.: 

!nl,Jr: 

N.Y. 
0 . 0 .: 

IDI, Jr: 
N.Y. 
o.o.: 

IDI,Jr : 

N. Y. 
0 . 0 . : 

- 2-

Then t he Pr ime Kinister called in an officer from 
his foreign office -

Yes 

- and instructed him to send t elegrams this cfter­
noon to their Ministers 1n Washington, London and 
Paris . 

Oood 
- To deliver to t he foreign offices 1n those capitols 
not later than Sunday forenoon the fol lowing message. 

Yes 

This is t he message . 

Oo ahead . 

Just a moment, please . 

What? 

Just a moment. 

Hello? hello? 

Mr . llorgenthau, we•re having trouble on t he other 
side with t he circuit. 

Yes 
And we ' re trying to improve it. May I call you back? 

Well , gosh, I mean, I 1ve got an important meeting 
in five minutes and I ' m not going to be able to sit 
here very long. 
Wel l , we ' ll refer you to them and start right 1n on i t. 

Who is this? 

This is overseas at New York. 

Oh, all r i ghti but I mean, you ' l l - i t 'll either be 
now or they •1 have to - I either can clear it 
up now or t hey 'll have to wait an hour. 

Well , I ' ll let you knOW 1n Just a couple of minUtes . 
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N.Y. 
o.o.: 
HJJ ,Jr: 
N.Y. 
0 . 0 .: 

N.Y. 
0 . 0 .: 

Bll,Jr: 
N.Y. 
0 . 0 . : 

Treasury 
Operator : 

HI.I, Jr : 

Operator : 

KI.I ,Jr : 

Oper ator : 

IIJI,Jr : 

Operator: 

BY, Jr : 

C: 

IUI ,Jr: 

c: 

HU,Jr : 

C: 

-3-

Well, you ' ll have to hurPV it 
all right . ., • 

You could? 

Sure 

Just a moment. 

(Short Pause) 

- I could bear bia 

I think it ' ll be cleared ri£ht up Mr. l.lorgenthau. 

Thank you. 

Hello? 

(Short Pause) 

Operator 

(Hangs up.) 

If I can get Caston in bet~een, let me talk to him, 
please . 

All right. 

Hello 

Kr . Cochran 

Yes 

Go ahead . 

Hello 

Hello, ll.r. llorgentbau 

Go ahead. 
We were down to the point where I was going to quote 
to you the instructions which tb«Y are sending to 
their Ministers. 

That ' s right . 

This is it. 
The Governaent or the Netherlands bes acquiesced 

on the declaration by which the governaents or France, 
or Great Britain and or the United States or America 
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have seen fit to express their intentions 

Over s eas 
Oper ator : Three minutes 

C: - with regard to their monetary policies and adhere 
to the general principles stat ed i n t heir tri-partite 
declarat i on of Sept ember twenty-five. 

au, J r : Right 

C: And t hat ' s this decl aration which t hey ar e going t o 
make. 

RM, J r : Well, that's good enough, isn't it? 

C: I t hink so. I mean, they did not have time and could 
not make a long declarati on like Belgium. 

HY,Jr : Well , f.his is good en.ougb. 

C: I think it's Just what Tripp and I drew up before 
coming down. 

HM,Jr : Fine 

C: I just wanted your O.K. to that. 

IDI ,Jr : 

C: 

HY, J r : 

C: 

HJ.I ,Jr : 

C: 

Hll, Jr : 

C: 

HII ,Jr: 

C: 

That ' s all right. Now, they've said that . When do 
they give that out for publication? 

They will not give it out until Monday . 

That's all right . 

And I ' ll try and get the same declaration from the 
Swiss. 

Fine 

At t he same tilll&. 

Fine 
I t

11 
Just going now to get the train t o make con­

nections for Zurich. 

Good 
All r i ght - I ' m confirming this in a cablegram 
from the Legation at the Hague . 

292 
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fUI,Jr : 

C: 

Hl!,Jr: 

C: 

Ht.l , Jr: 

C: 

IUI,Jr: 
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Good, - well , I congratulate you again. 

Oh - well, we'll see bow we ' ll cat along with the 
Swiss. 

And give .;v re&ards to Mr. Emmet. 

All right , then. 

Good work. 

Re sends your regards to 
right here. 

Thank you. 

All right . 

Goodbye. 

Goodbye. 

his regards to you. He ' • 

233 
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