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a..ille .. Cooditlooa 
llau _,r.n4\la on aitv.&Uon tor "* eDdiJig 7/8/)9 
Steel &Del c_,t, JDIJr ua 11au to aake a et~ 

utencl1n& back t.hree or tour ;years llhow1Jl& proporUon IIOiDa to printe induatry ..,d proporti.on gol..n& to 
coYerDmental unit.- 7/l0/39••••••••••••••••• •••••••• a) aaa. -.aor&Ddwa- 7/11139 ••••••••••••••••••••••• 

~~;.~:. ~:.~.~~.:a:~~.:~.~~.~:.~ 

C..ru 
See Cuato.a, Bureen ot e-m. 
See Bulliness Conditione 

China 

-c-

.Jepmeae curren07 11111' 1D CII1Da and TienteiD 1Dc1dentt 
White ...arandma- 7/l0/)9 ••••••••••••• ••• ••• •••••• 

Chen gins IDIJr progress report on negotiatione '111 th 
~~ ..............•......•.•••••...•..•.•.....•. 

a) HMJr acknowledgeo- 7/12/39• ••••• ••• ••• ••••• •• Clark, S.. (propoeed u bead of Tax eure.u, De~ of 
Juetice) 

llll.rJllt7 ul<e IIII.Jr to cUclt on Clarlc - 7/?/)9 •••• •••• . a) HMJr conaulta atatt •••••••••••••••••• ,.,,,,,,,, 
Cocbnn, B. llerle 

HIIJr c.lla on Hull with regard to IU!d.ng Cochrail 
Oouoaelor - 7/1/39• ••• ••••••••••••••••••••·••••• •••• c.-dit:r Creclit Corporatloa 

FollowiDg t.r81later to De~t ot J.c;riculture, 
-tereoce held oo aet-upJ \'""'eDtt IDIJr, Bell, Folq, 
llolle,nolda, •.u..c., 1hita (Solloitor, .Lgrl.cult.ure) -7/10/39 ••••••••••••••••• •••••••••••• •••••••••••••••• na &Del JDIJr diacuaa aituatlont HIIJr diecuaaea creatlon 
ot- FaralAndiDg .t.s-7- llllolr reports to Outon, 
Polq, "oR l)nold.a, .:ad Bell. - 7/J,:J../YJ, •• , , , ••• • •• • • • • •an- ua llllolr to ooaaidG' agrem"""'. b;r wb1ch Hllolr, u 
bolder ot atocl<, ww1d cartif:r bcCDeee tor dinctora 
.. aide b7 Acriculture - 7/11139 ••••••••••••••••••••••• 
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C :Uty C~t Corporat1oD - (Coat.iAwd) 

BlUr ulcll J- to lift Ilia 1lbol.e ~ pletun 
?/111)9 ••••••••••••••••••••••••• ••••••••• ••••••••• 

HIIJr' • l.tter to w.u- aWtiJic tbat rDR wi~ Ilia 
to oontiDiw to ~1M - .n ript. -
OY8r a.pital atoot- ?/111)9 •••••• •••••••••• •••••• 

Cotton 
See SpeiJI 

Cuba 
hl'ther 1ntoz.Uon on bUl CO'fV1Dc clolla1' t.rm.act.i-, 

etcetera- 7/9/39••••••••••• ••••••••••••••••••••••••• 
Cotton -r.ndua on d1eC11 .. 1on with Walton lloore (Stat. 

llepart.MDt)J UD1Wd State. .&.buNdor to be recalled 
~or cOil.IUltat1= - 7/ll/39 •••• • ••• ,, ••• ••• •••• ,,.,, •••• eu.tou, &.reau of 

GibboN' report on dhpoeiUon of ca.ru (Oenlan) 
eei&ed IDd torteiWd b7 Cu6tou Serrioa - 7/S/39 •••••• 

-II-

!lens! &. City ot 

109,lll,ll4 

1.80 

88 

~ngt HIIJr &aka Hull to eeod repruentau.,.. o-..r tor 
caoterence OD - 7/ll/39•·••••••••••••••••••••••••••• 181 

Dickenoan, lfr. (llationel LocollloUft Work.e) 
See Selt-liquidatiJI& Projectas Ra1lroada 

-F-

Federal Security Agency 
Appoi.Dt.Mt of P8lll V. llci:Utt u Aclll1niet.rator dieC118MCi 

b7 Mel.l..ett andBMJr - 7/10/39........ •• • • • • • • • • •• • • •• . 14S 
l'r&Dee 

See llooetary Lec1al&Uon 

-0-

O.I'UIJT 
Pbbl report& to AMrio&D !llbuay, BerliD, on contereDce 

with lalont 1n llnlNel& cancernin& dataulWd Auetrian 
doll.ar bond a1 tu.at.ion - 7/7/39 •• , ••••• , ............ • • • T1 Dens1c, City ots 
~"I' IIIWr uka llull to aear:l repru&DtaU.,.. OY8r 
~or coatereooe OD - 7/ll/39....................... l8l 

OowwW1o BaDd Jl&rl[et 
llua -rmchal "Beoct. ~ta attectin& UD1ta4 

State. eecurttt .. • - 7/7/)9•••••••••••••••••• ••••••• 46 
Great Br1. taiD 

Bllttarwort.h report& on Overaeu 'l'rede Ouara~>t•• 8Ul. -7/7/39.... ....................................... ... 80 
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IIard;r, c. J. (PrN1de~, AMrlcc Cc uti FC~UD~!r7 C"BB'id It) a.. llelt-11~ frojectel Jla1hooeda 
H.....tDc 

Hau -.randua oo r.ctucecl a'tWap aiM or .ortppa 
011 nn bo.a aooapt..s for 1nwreoe• -randua 
prepared in reepoDM to letter troll llcDoDal4 (Pederal. 
Houa1nc 4dfdn1•tratlon) - 7/11/39•••••••••• • • •••••••• 202 

- J-
Japen 

Japu~e" curnmc1' war in China uti Tientllin ino:l.<llllltl 
lbite ..-o~- 7/l0/39• ••••• • •••••••• ••••••••• lSS Jo.n.a, Jease B. 

In d11cuaaion of r.-<lraD ple for Peclonl Loan A&enc7 
with IDIJr, death or SWDacn ill alao mentioned and 
fact that Sacrataeyllbip of N~ wu offeNd. Jonaa , 
within 1.81ediate ~t. - 7/7 /)9 ............. . .• , • . . . . 16 

-L-

Lislltboua• Sarrlca 
Wuaeha __,rw- on proposed eavinp to be affected 

b7 Mrger w1 th Coaet Ou.ard - 7/ll./39........ . .... •• 191 

-II-

llchutt, Paul. v • 
.l.ppoin-.t aa AdKI.Diatrator of Fec1ara1 SacuritT .l.gency 

cliecueeed by llellett uti IDIJr - 7/l0/J9.,., .... .... .. 145 
llcmetary Leg1alat10D 

hence~ 
Leroy-.BNulieu cliecuaeea 1d. th IIIIJ r aad. Lochbe8d. 

uaiatanca hanca wu ahla to rlllcler 1lbila lecial.etion 
... in ~&DC. - 7/7/39................ ......... .... .. 2 

Corraapcmdence bet.an OU (Fara ~) aDd IIIIJr 
coooerniDg Capper TOte - 7/7/39••••••• •••••••••••••••• •• 4 rDR aicn• b1ll- 7/6/39....... ... ... ...... ................ 11 IIDDcol1a, Oa.ter 

IIIIJr ulta Gallaral. ll&rahall for 111P or claecriptioD of 
ti&ht.ing bet UD Ruaaianl IIDd. Jepec- - 7/l0/J9." •".. 142 

-·-
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llailJ'oeda 
s.. Selt-llQIIiclaUAc l'rojectll 
~ Rerls10D 

Dind.ezlda, Withholding ota Orawa' •twiT 1D .,_. 
to FDR•e ~·•t- 7/l0/39 ••••••••••• •• •••• •••• •• •• 202 162 

- s-
ScalldiDI'r1& 

IDIJr cliaeuasea nth 'll'adated ncation there - ?/10/)9 ••• 
Sal!-flelp Cooperati vee 

IDIJr &aka Canoo<I;T to cona1cler eatabl.1a"'-nt on national 
baaia- 7/ll/39• •• ••••••••••••••• • •••••• • • • •• • •••• ••• 

Selt-llqlliclati.Dg Projeota (Barkle,..Staagall BUJ.) 
Jo1111a still tar troa welJ.; ottera IDIJr neey cooperatiac 

but &aka that Fole;r c.,.. to his hotel so the;r can 
cliaeuaa certab pointe 1n ~&1111 plan - ?/7/39 •• •••• 

Draft ol bill .. OK14 b,r FDR - 7/1/39••••••••••••••••••• a) J'oley -andua on preaentation to FIR • • • • •••••••• 
Ra1lroadat Conterence on equ.i~t needa; preeenta IJII.Tr, 

Currie, llb1ta, Dickenun (National LocOIIOtin Worka) 
and Hard;r (~t, American Car and FCIIIDCir;r Coap111;1) -
7/7/39 •••••• •••• •••••••••••••••••••• •••••••••••• •• •• •• 

Chart .nd ·~anat1on ot prograa •• • •••• ••••••••• •• ••••• • 
Treuury preaa rel- to be prepared. b;r 'l'reaaury aa 

requested b;r Barkley cliacuaaed. w1 th l'ib1ta Houae b;r 
Duttield - 7/8/39 •••• •••••••••••••••••••••• ••• ••• •••• 

a) Proposed release ••. .•. . •• • •••..•.••••.•.. . .. •. •• 
1) IDIJr cliacuasea with w.u.tt - 7/10/')9 •• •••• 

I!II.Jr eu.gguta to PIJl that ha c1Te pep tali to Cabinet 
and heada of illdependiKit agenciaa - ? /10/39 • ••••••••• 

Contereaca ec atrataa on HillJ present• JB.!Jr, Poley, 
Outon, 'lbite, and Du.tfi,eld - 7/lJ./39 . ••• • ••• •• ••••.• 

SUTer 
Barkle;r cliacuaaea nth I!IIJr meeting of S~bc.-ittee ot 

Benldng Caalttaa to cooaicler TCND8a>d plan to repeal 
SUTer Pl1rchaae Act of 19)4 nth espaciel ~gard to 
parcb.ase: of foreip allvar - 7/7/)9 . . ... . . . •• . .. . •• •. 

a) IDIJr, LocllbNd, and White cliacusa 'llbat I!II.Jr' a 
attitude 8bould be- 7/7/39•••••••••••••• ••• ••• • 

Sunahine l.l1n1nf1. ~ ReS\IIIt of aitua.tion u prepared 
b,rWhite- 717/39 ••••••• ••• •••••• ••• ••••• ••••••••••••• 

'lhita _,ranclaa "'treaaur;r poeition nth rotepeot to 
oootinr»d pv.rchues ot fors11lJ1 s11_.oo - ?/11/)9 ••••• • 

Saperata tre&t;r nth Neb s11Yer a1ning =trTI 
l"'J! 8UggMta to I!II.Jr, 1lbo cliacuaaea w1 th Hull - 7/11/39 

14? 
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1?7,178 

181 

Regraded Unclassified



- 8 - (Coatinud) 

S)>G.n 
llepil1 tbaM:a BIIJr t or courte.,. aDd IDOl.o- l~tc' 

ocmcerning cotton loUI throucb lxport-IIIport Benl< -7/l0/39... .... ............................ .. ..... 202 
Cotton -.nn<~ua on oont- with 'lalton V.,.,... 

(Stat. Depcrt.ent) - 7/ll/39 •••• ••• ••••••••••••• , 
aallltt report. ""Pnoch - SpcUII acre-t tor 

return1Dg gold to S)>G.n .. <1 1n retolm SpUiiab 
ac:r 1 nt to accept refU&eea now 1n !"ranee - 7/12/39 

Stab111&at1oo l"w><< 
Letter to Harrison (Cba1run, Senate Co.o1ttee on 

Finance) concernins _,dlolmt to be proposed. by 
Sb1petaad reclllc1n& Fund. tro.a $2 b1ll1on to $500 
ld.ll1on 1n cOUDect1on with ~ ot epeoial 
obl1aat1ona bel<l 1n Federal Old...qe - Trut Fund., 
Railroed ~t AcCOWit, 81><1 0.-plo,.ent 
Truet PuDd- 7/l2/J9••••• •• • •• • ••••• •••••••••••• •• 

Fole7 -.r..,<lua on ~t ot eq>eneea, ld.<ln1gbt 
June 30 to J~ 6- 7/12/39··· · •·• • ••• ••••••••• • •• Steel 

See a.a1naaa Cond1 t1oD.I 
Snnahl,. ll1n1ns eo.p..,. 

See su .... r 
Snn80111 ClAu<le .t.. (Seoreter7 o.t IIS"f)') 

Death <lbcuaae<l by Jonea and. IIII.Jr - 7/7/39 •••••••• • • 
FUneral ~ana- 7/7/39••••••• ••• ••• • •• • ••••••• • •••• • 

-1'-

taxation 
See ReYenue a.m. a1on 

-0-

u.s.s.a. 
llull aolcnowle<lges receipt ot 1ntonu.t1011 !'rola ~ 

concerning conwltat1ona on <lebt e1tuat1on - 7/7/39 
Oni..raal Tra<lins Corporation 

See Cb1na 
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July 7, 1939 

Called on Seoretary Hull at 9130. 

'fold N.• I oaae OYer to eee h1• 1n regard 
to llerle Coohl'an. Be ea1d, 'Well, we are flad to 
let you haYe him. • So I eaid, 'Well, that e put­
ting the oart before the boree. 1 I ea1d, •You know 
unde~ what oiroumetance8 I took him.• Be aaid no. 
I said, •ror about a year, Bull1tt has been putti"f 
the pressure on to get Coohran out of hie Embasey. 
Hull said, "I did not know that . • And I said, 
•Nobody hae done a better job for the American 
Government than Cochran. 1 Hull said, 'That • a right.• 
And I said, 1Wbat I am over here tor, 1n recognition 
ot his work, to make Cochran Couneelor becauee be ie 
the only Firat 8ecretar1 in hie claae whoaien1 t 
Counselor.• Hull ea1d, 'Unleee it meane hammer 
and tong fight, I will see that it i8 done.• 

He said, 1 '1'be trouble with Bullitt ie he 
always etire up trouble wbere•er be ie and,' he 
8aid, 'I gueee Cochran did not try to emooth Bullitt 
down enough.• I eaid, 1 I guess that's right.• And 
I said, •It ever anybody deeervea recognition tor 
what he baa done , it was Cochran. • 
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Preaent: 

Julf 7 , 19~9 

11:20 .. 

Mr. Leroy- Beaul1e "­
ilr. Lochhead 

Mr. Beaul1ey: I have a meeeage from Mr. Paul 
Reynaud for you to say how very glad we were to be of 
aa:all help to you 1n the laet week. 'fbat we did was 
t he only thing we could eo; wae only buaineea between 
Equalir.at1on Funds and the Spirit of the TriparU te 
and we were pleased to be helpful in a very small way 
and of oourae we are glad that 1t turned out ae it 
did beoauee I think we will be able to work in the 
future as we did in the paet. 

HK .Jr: Well, will you pl ease thank Mr. Paul 
Reynaud for me for hie cooperation and 1t was par­
ticularly helpful Just at that time. And I think 
now that that is over, thAt 1 A better. 

Some d.ay I am going to t he Fair. I don't 
know when. How do I make reservations at the French 
Part lion. 

Mr. Beaulieu: Aelt me about it. 

Hll .Jr: Ask you? Have you any influence? 

Mr. Beau1ieu: I will have a little tor you. 

Hll.Jr: They say it ia t he beet place to see 
the 11ghta. 

I et111 have my 
the eeoond of August. 
oountr1ea. 

paesa.ge on the NORllADIE on 
I hope to go to the Scandinavian 

Wr• Beaulieu: Ohl Xou won't stay in France? 

HK.Jr: I don't even land there this t ime. 

Mr. 8eaulieu: Well , I aa aorry. Xou were 

2 
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not pleased witb Cap Antibes last rear? 

IDl.Jr: Moat pleased! In faot, 111 sons bad 
too good a U.ae. !be7 nry IIUOb want to know 1lb7 
can't we go baolt tbere. So I tbink for a cbance we 
will go, tbla time, to the Scandinavian countries. 

oOc-oOo 

Regraded Unclassified
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S: o+O j>, ~ . 

July 6, 1939 , 

!Coo Chaun~ broul!)lt this in wi th tho tollooo:l.ns 
aaagor 

"Tho S.oNta.ry ""uld liloo you to 'lfl'ito a 
nice thanlc you to llr. Ogg, but at the .... 
a very oarotully propo.rod reply, for tho 

that ho toloto all tho credit for owitohinll 
on tho monetary bill." 

• 

I 
I 

' 
\ 

I 

·-
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WAIHINOTON, D. C. 

~ 6, 1939 

I a -cUmc 7V11 a oow of a .tataet pl&oed 1D tile 
Ua4a ot ...,.ral Seaton ~ore the wte ,..wrc~q Oil tla 
a.feJeoe report GD tile ~ bill. I &lao ...S. Mft1'lll tele._ Mlle •w-'1 .. fb:r &pport ot tM -tw.oe z.­
port. 

I 001111eutftted an .Us-tore, tiw ot 'llbc. 'IOtecl 
ap.1Dat coatSD111DC tbe Preeillnt.•• power to ....,.llle the 
dollaJ' 11114 - 'llbo WU abMirt 1D the 'fOte OD .J1uw 26. 

ot tb- dx Seaton, two (lllri'J'diD 11114 1ie:rr1J11) 1lbo 
-.oted "11&7" 1D tbe wte an J- 26 wte4 tar tile cantel'lllce 
report ..S - (S..to:r Gillette) "'ibo did Dot 'WOW OD .Jllm 
26 'IOtecl for U. canla....._ :report. U tbq 11&4 DDt olapd 
U.:l:r poe1ts- tbt cant.- report 1101ilcl b-. b.- lcet. 

It 1e Sate:rerliac to DOte boa tile attecMd cl1JIPSD& 
U.t tile oppoe1t10D cle1pecl &D equal maber of wtee ~­
tbt 't'Ote .. telotD 11114 II ID&J7 wre cr-tJ.7 nrpl"iMcl 8t 
tile deteet -. toa:r -.otee. 

6 
........,._,. I W I ............ ~ ... 
w ....... ~. o. c. 

-
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,__. .utlaw a..-. 
'lll&llllte, D.O. 

JITdeu'l..._s 

!be .-n- F- SU.. 'a' 7 ,,., U .,..., llllllb 

IWIIJFDeOl left 1lle .... dfrtte ..... to 181 J•-
_, .u.. ............ .. t.-1 .. , 1\ ~ ... 

-.m-. w u. ,_ .. IDd w 11>e -'-7 ~ 
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Mil a;r tile~ r- R' ••• bal'•­
u.u Wt-lt!r e.u .,. ooat.lJiued.. 

J ef neq )lope ,... 'tiUl ctw \Ida .,.,. teuw ble 

d, 'le 8lld 84JSI'\ U. _,__ ftJ*'\ • 
a.a. .., ta .,...,. din au dr #o u4 t..S. adlne 

-~ ....... - ............ ..,.san ...,..uu.w 
- '1" .. 1 "= .. IGQc1 ''II a.U.... 
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M laoeq 7Wftt 
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~MONEY POWER 

I Rf~TORI~ _to 
R 0 0 SEVEl T 

$mate by Close· Marotn 

1 :To Accept Conferee, Report 
1 Altir Sharp Partisan Claall 

·~~ - ""' 1'o#tJ o-. oam.,.. ~~a~o. 11o1maa. 

· - ( Col.), ~ - · """ Tobe7. ~. v~ 
Wblt<l .... wu.... 

- ·l.ellor Ul - ~ 
W Sbtpvee" 
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.. 1ml ppt!ft .,..., - 1-.17 •• 1931. 
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At :u.o roreter phoned the 8eoretaey tros the 
'lb.ite Houee and told b.ia the Preddent bad lligned the 
Monetary 8111. 

!1 

Regraded Unclassified



HMJr: Hello, 

Jul:r 7. 1939 
8:52 a .m. 

Operator: Hr. Jones . Oo ahead. 

HMJr: 

Jesse 
Jones: 

HMJr: 

J: 

H:-tJr: 

J : 

E!MJr: 

J: 

J: 

I-n.!Jr: 

J: 

~!Jr: 

J : 

HMJr: 

J : 

HHJr: 

~: 

HI-!Jr: 

Hello. 

Hello, Henr:r. 

Are you reeling better' 

Yeah, I haven't gotten out; yet, but I feel so much .. .... 

Whatt 

Ye o, I do . I have not gotten out yet . 

Ohl 

But, t he boys left me here last night at t he hotel a oopy 
or the redrawn paper . 

Yeah. 

I have read it over. 

Yeah. 

And asked Claude Hamilton t o come by my apartment. And - ­
it eseme to me like t hey 've got it in pretty good shape. 

Good I 

!'here are a rev little ob&ngee that I want to suggest. 

But the:r're not -- I don't t h ink the:r are serious. 

Well, when can ve t ell the President it will go up on 
H11U 

Well -- when? 

Yeah. 

I think it can go Kond.a;r morning or . .... • 

Oh, goeb! 

Regraded Unclassified



J: 

HKJr: 

J: 

HMJr: 

J: 

Hl~Jr: 

J : 

HMJr: 

J: 

ID'.Jr: 

J: 

HMJr: 

J: 

HJ.!Jr: 

J: 

HMJr: 

J : 

HJI.Jr: 

J: 

KMJr: 

J: 

liMJr: 

J: 

- 2-

Well, Ooocre .. bae adJourned, aren' to thett 

I mow, but: ba van toed n 7e1hrda7. 

Yee, I underet:and. 

I don't: --hello! 

Well then, )'OU can eend 1t up &n)' t1me, Henry. 

I mean, I don't-- I mean, he aeked tor 1t at one or 
two o'clock yeeterdey. 

What? 

He wanted 1t b7 one or two o 1 olook )'llatoerda)'. 

Well, )'OU know vbere we were )'eeterde)'. Now, I can't 
help 1t: that: I waa not down )'eaterde)'. 

No. 

And eo )'OU Just do whatever you want to do about 1t. 

Well, I mean, how •.•••• 

I'm w1ll1ng to help any wa)' that I can. 

Well, how about t1n1eh1ng 1t •••••• 

There1 e a l1m1t tom)' phye1oal endurance. 

I understand, but I don't -- I mean, can't: we clean 1t 
up th1e marn1ngt 

Ve can 1t we -- 1t -- I don 1 t eee vh)' we can not. 

Uh-huh. 

!bat'• the reason I'm -- I'Te already read n this morn­
ing. ! got: up at e1x o'clock and I read that paper. 

Yeah. 

Almost th1rt)' -- twent7-t1ve pagee, and eome are long 
pagea. 

Yeah. 

! read 1t: oaretull7 aQd I J\let want: to aek the boJ• a taw 
queet1one about: 1t and aake one or two euggeat1one to JOU. 
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' 

Y .. h. 

I ' ll be glad to do that in a little while. 

You eee, I don't know whether he' e going to put on that 
lhow that be epoke ot at hil preee oonterenoe th11 morn­
ing or not. 'l'bat'e what 1 e bothering 1111. 

Well , I --I think it'e -- I think it1 e 1nadTieable, 
Henry. 

You do? 

Yee. 

Ub-bub. 

I think it's -- I don't t b1nk you need that. 

Ub-huh. 

I think t he way we've got t his t hi ng that I believe it 
will go through with Tery -- Tery - - with Tery little 
troubl e, Henry. 

Well, here•e •••••• 

'l'bat is, it we oan Just ehow that it's done the way we'Te 
been doing t h1nge. 

Y .. h. 

And tbat'e the -- there' a no pride 1n lilY wanting it-­
in my suggeeting t he R. F.O. 

Yeah. 

It'• only to help to get the bill through. 

Yeah. 

And I belieTe t ha t -- I don't believe we'll have a great 
deal ot trouble. 

Well , aay I auggeet thia. I don't know how you're tixad, 
but I -- 'he only t1me I 1 n got th11 morning 18 trOll 
11115 untU 1 2100, Wben I go to the White HoUle with 
Dougbton aD4 Rarriaon. 

Yeah. 

' 
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J: 
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HMJr: 
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HMJr : 

J: 

IDIJr: 

- ~-
.&.n4 l'a p1Dg to Aft that 115 a1autea. Beet 

Row, that '• rroa Vbea to vbant 

11:15 to 12:00. 

All right. 

s .. , 

Yeah. 

I • t hat •• •••• 

'l'hat •e the onl:r U .ae :rou' ve got open'? 

'1'hat1 e t he onl:r time l'Ta got open. Row, ia that 
orov41ng :rou too cucht 

No , that 4oaen•t orov4 me at all, Henr:r. 

Wall, I 4on•t want-- I 4on1 t want to crowd :rou, -I aeah • • • 

I baTan't gotten up and it I 4on't reel like getting up 
I von' t. 

You're right. 

But I 'll communioata Juat the eame, don't :rou see? And 
I'll either -- I ' ll call :rou up. 

I•a awtull:r eorr:r -- I - - t hat you're not reeling better. 

Well, I Juat got a little over -- vall , I vae pratt:r 
t1ra4 :raatar4a:r at lunoh. 

Yeah. 

Our lunch, aDd than - - I 4on1 t lmov - in t he crowd d1e­
ouee1ng th1nge I Juat •• ••• 

Yeah. 

J: • • • ••• I got a 11tl bit nervous about it. 

HMJr: 

J: 

HHJr : 

J: 

!D!Jr: 

liben are :rou going to gat ava7f 

Go4 klloval 

Hubt 

I aa1d1 Ood lmova l 

Vall , I-- l ' a going •••••• 
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'!'here' e a lot ot ~111ge to 4o. I ... - - vell, llwaneon 
Juet died. 

Vbatt 

Sveneon. 

No I 

He Just died th1e morning. 

Well -- what was that, on the rad1ot 

Yeah. 

Wel l, I'll be damned. 

II ell, I -- va1 t a l!l1nute, I ea1d t he radio, but a:r 
operator called me and told me. 

Uh-huh. 

So that may still make some little change. 

Oh l 

I don't 
elee . 

I mean, 1n t he present plane. Not anything 

Well, he originally ottered you Navy, didn't bet 

Yeah. 

WhaU 

Yes. Yes. What I mearS vae 1t a1ght -- vbat I vas th1nlt-
1ng about vas today. 

Obi 
1t 

wbether he --/might change hie plans .~y • 

Yeah, but he d1d -- didn't he otter you Navy once? 

He tal.ked about it. 

Yeah. 

Yeah. 
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I think you told M, 414n' t yout 

Row'• thatt 

I think you told me. 

Probably I d.14. 

Xeah . 

J: I didn't remember it. I tried not to tell anybody. I 
41dn' t ...... 

RMJr: Yeah. Well ••...• 

J: Well, anyway that's-- I ' ll keep-- that'• t he only time 
could I get you on the phone 1n the meantime or •••••• 

HMJr: 

J: 

fii.IJr: 

J: 

liMJr: 

J: 

HMJr: 

J: 

BMJr: 

Ob, yea. I -- but I've jus t -- I ' ve just got these 
41tterent people ooming in tror1 out or town. 

Yeah. 

And I go to the White Rouse at 12100 and t hen t here•e 
Oabinet at 2:00. 

Yeah. 

So I have !rom 11:15 to 12:00 that I -- I'm tree, but 
any time you call I'll anaver the telephone. 

All right, and I'll -- are 70u at the ottioe nowt 

Yea. 

Oh I 

Rellot 

• 

J: Wait Just a minute - - I was juat going to -- well, I won't 
atteaspt ·co -- this p~er 1e too long, I won't attempt to 
dieouee it on the telephone. 

!IMJr: 

J: 

l:llo!Jr: 

No, but 1! you want -- tor lnatanoe, Ed Foley to come up 
to your hotel he'll be glad to do that. 

Vall, I can talk ~ !4 on the telephone or ••• • •. 

Well, 1t1 e 41ttioult. He'll run up there and ••• you. 
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All r1gbt. Vall, I'll -- I'll aall h1a. 

ADd 1t neoeea&r)', I'll be glad t o aoae up to fOUl' hotel. 

Well , thank )'OU ver1 muoh. 'l'ba.t won't be neoeaaar)' . 

But I'll be glad to. 

Thank )'OU very muoh. 

All right. 

Good bye . 

.. 
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!IMJr: 

Alben 
Barkley: 

Hf.!Jr : 

B: 

I!I!Jr: 

B: 

B: 

I!I'Jr: 

B: 

I!I.:Jr: 

B: 

Hello. 

Henry? 

Yes, Alben. 

July 7, 1939 
lO:Ol a . m. 

This sub-commit tee over her e, the Banking Commit tee, is 
meeting a t ten o'clock to take some action or consider 
thi s bill of old man Townsend ' s to reneal t he silver 
purchase act of ' 3~. especially insofar as the purchase 
of foreign silver la concerned. 

Yeah. 

Now, l n t alking to the President t he other day, he wae 
very much agains t cutting tha t purchase off because 
of cert ain diplomatic situations existing be tween us 
and Mexico right nov, and of course also in the event 
t hat there 's a Europeen war, the purchase o f silver 
from Canada would help them. 

Yeah. 

Now, I ' m going to try to get t he thing put off on t he 
ground t hat there ought t o bo some statement f r om the 
Treasury or somebody on t hat view o f it. 

Oh, no . Don't put me on t hat spo t becauee I-- I can ' t 
I'd have to myself . 

Vell , I don 't vant you t o do t hat , of course, but -- but 
somebody certainly ought t o be able to present the 
President ' s view about it. 

\'ell, I -- he hasn't ~~:ivan me a chance and - - on 
t hing. I mean, I canTt -- everything else lle1 ve 
you on t his l~onetary Bill we believe in . 

What • s tha t? 

\l'e believe in everything else that we 1 ve done t hat you 
people have done up ther e , but I - - I can 't -- I can ' t 
give you a statement justifying the sale •••••• 

Well, I' m not -- I didn ' t know whether you could or not . 

No , and ••••• • 
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I -- I thought that certainly so•body ought to be able 
to preaent the Prea14ent 1 s rtew about it. It he still 
entertains that view ••••.• 

Well • •• .•• 

• • •••.• I don't see how he oould eign the bill. 

llell, I wonder - - I wonder it he teele that. way since 
he got his l·lonetary legUle.tion through. 

Well , I don't know. I-- I aeeumed he wae e1noere about 
it when he discussed it wi t h me. 

Yeah. 

Vell, I 1 m going to try to get it put ott anyhow. 

Vell, you always want ~• to tell you how I reel . 

Why, or course . I ' m not going to menti on you. I juet -1 
I ' m not going to get you in ...•• 

Yeah. 

• •••• • dutoh on it but I-- I don't think they ought to 
t ake action on it nov. 

Yee. Well , I Just wanted you to know. I mean, it's-­
I don ' t know what --what the hell we ' d do, see? But 
as tar ae I'o concerned, I couldn't eign any statement 
saying that I think ve 1ve got to buy toreign silver. 

Well , I don ' t -- I'm not suggesting that you do. 

Mo . But, I -- I get what you vant. You also -- it I 
called you up and-- you appreciate I-- I'm • •• ... 

Well, here's the thing, t he President oan't come dovn 
here ; he can ' t lisP the statement •• •••• • 

Ho, no. 
• 

• ....•• down here . 

Ho, no. 

But 1t t here 1 e any val1di ty to hie rtev that 
i11p0rtant tr011 t hat standpoint, why 1 t ought 
ought to be 1n a position to present i t . 

it il 
lOllS bOdy 
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Vall, if it's n foreign affair matter, maybe the State 
Department v111. 

Well •.•••• 

They're good at it. 

Yeah. That might be. 

(He~rty laughter). 

'l'hey ' ve got t heir hands full righ t n.ow ••••••• 

Well ..... 

•••••• vlth another matter. 

\I ell l18ten, Alben •••••• 

HuM 

••••••• Haroh a year a~o, just remember-- >Zithout even 
saying 1 By your leave they oame out and canceled -­
announced that we'd stop buying silver from Hex1oo; the 
State Department did. 

Um- lun. 

~hey Just kicked the bucket out from under me a year ago 
laet March, and new t hey ' re all hot and bothered because 
we don 1 t pay thea eno\18h. 

Yeah. \/ell •••••. 

lt don ' t -- it don't mako sense . 

You departments better get together. 

You're telling me ! 

Yeo.h. 

0. lC. How do you feel? You eound awtul tough this 
morning. 

ToUSb? 

Yeah. 

I' a tough 1 
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B: 

HMJr: 

B: 

ID·!Jr: 

B: 

(Laughter). 

Yeah. 

- --

Did you eee that oartoon in the Star laet night' 

Yeah, wasn't that good' 

That vas awful good. 

(Laughter), 

You oerta1nly were perspiring treely. 

Yeah. Well, 1t all worked out. 

All right, Alben. 

Good bye. 

Thank you. 
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Preaent: 

July 7 , 1939 

About 10:10 (Imoediately 
following t he Secretary's 
conversation over phone with Barkley) 

l4r. Lochhead 
Dr. llhite 
Krs . llot~: 

(This took plaoe after the Secretary' s conver­
sation over the phone with Senator Barkley. At t his 
meeting , the Secretary prefaced h ie remarks by repeating 
the gist of Barkley's request for a statement on forei gn 
silver purchases.) 

Dr. White : Well, I think there is another 
ohoioe. 

HK,Jr: Sure! We knew you would have one. 

Dr. White: I mean I t hink there is. Werely 
explaining the facta without tieing yourself to any 
policy and let them deduce their own policy from the 
faote and I think the conclusion will be rather ob­
vious from the facta . 

HK,Jr: What are the faotaT 

Dr. White: We cs.n state tlul.t our purchases 
of ailver from Uex1co, what it means to Uexico, what 
it means to us in the way of trade. And do the same 
thing with Canada, what it moans to Canada, Canadian 
busineas; our business, without in any way raising the 
issue as to whether the monetary obJectives or alma or 
what not, and I think after they have those facts , 
their position will be easier. 

HK .Jr: Which way ? 

Mr• Lochhead: Which way will it be easier? 

Dr• White: To buy foreign silver. 

• 
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Mr. Lochhead: Canada ia your strong point, and 
that's Just a speck in the ocean. Mexico ia the big 
one and that' s the one they Jumped all over and said, 
'Look at the trade figures. Wha t did tbey do? Tbey 
out down on us.• Peru ia the next one and that's not 
so bot. 

D r. White: Tbere are answers to that. 

HM,Jr: Just f or a minute, let's be intellectu­
ally boneat. I am asking your adv1oe at thla stage 
or the game. Y1 t h what baa happened, eYeryth1ng .else, 
I u aakl ng you do you recommend to me what should rq 
poaition be in regard to tontinuanoe or purchase or 
foreign silver. 

Dr. White: Under the existing legislation I 
would , and I take 1t that's your queation. · 

HW Jr: No that' s not rq question. My ques­
tion ia mit 1f f have t o go up there Monday and 
teeti!y on a bill whose sole purpose i s to stop the 
purchase or foreign silver and I am preaaed and I 
oa.nnot avoid answering this: 1 Mr. Morgenthau, are you 
in favor or are you opposed to it7 1 That's what I am 
aaking you. 

Dr• !h1te : That's a tough question. Yell, 
I could onlY say what I believe. In the 11~bt or 
the whole situation, if I ware you, I would not !aYor 
it unlaaa you wished to do eo for tba present, . 

HM.Jr: No, I u Henry Morgenthau , Jr. I 
am charged with the responsibility. I have to go up 
and they preaa me to say. 1 Mr, Morgentbau , we demand 
for you to aay yea or no. Don't equiYooate. Are you 
or are you not in favor or thia polioy7 1 

Dr, !hlie: My anawer would be 1At this time• -­
I would stressat this particular time' --"in view or 
the general situation, I think it i s desirabl e to con­
tinue f or a while.• 

IIK.Jr: You want 11e to aay thatt 

Dr• ! hUe: Yea. That' a what I would S81· 
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HK.Jr: I aa aaking what 7ou would reoo-nd. 

Dr. !bite: I can' t giYe you that adYioe in­
depend.ent ot your relat1onahip to the AdiUnhtrauon 
and the Yiew they haYe taken. Your Yiew ia not 1n 
aooord with the AdiUnietration poeit1on and whether 
you, as Secretary of the Treaeur7 , •••• 

HJI,Jr: Oh, ll'tU a llinute! I am 1n aooord 
with the poa1 t1on thl !llll3ilrtment took llaroh a 7ear 
aso. 

Dr. ~1te: They wanted you to atop buying 
a11Yer from xioo. 

HM,Jr: That'• right. 

Dr. !bite: Well, I don't quite see that that 
1a the particular ieeue . The ie811e , • •• 

HK,Jr: Who is the Administration? 

Dr. !hit6l Well, I take it the Pree1dent1 s 
pronouncements,emocrat1c party pronouncements. The 
tact that you have a silver history of five years be­
hind you and it would be possible for you to oome out 
and S&7 you are oppoeed, you are not 1n faY or of 1 t, 
then you raise the queet1on as to wbl JOU were so 
equiYocal about 1t prey1ously. You ne .... r came out 
publicly and said 701.1 were opposed to it and I don't 
think there 11 enough at stake to ra111 that iuue. 
And moreoYev, 1 am pretty certain that I could demon­
etrate to your satisfaction that it ie eoonom1oal1Y 
beneficial, to a 111nor degree; matter of eecond 111-
portant , but within that range of minor 1aportanoe 
it puts more men to work. I t you had your blue card 
I would say yee. 

HK,Jr: We 'ook t he blue oard down. It 
eeTYed ita purpoae . 

Dr. White: It put a aore aen to work. 

HJI!Jr: Wait a ainutei Harry. It you don't 
mind '«< us ~an expreuion, don't want a 'lliolt' 
anewer. 
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Dr. !h1te: No, I am not trying to gin 
you a 1liok answer, I am trying to give you an 
honest an1wer. Two rea•on• why I find it difficult 
to give an anawer; ' bie. I fee l can be obJeotivelJ 
given a.nd the next can be given on economic grounds: 
that it ia of minor advantagt and it 1 e not an economic 
lose in any way . Howenr, there is IIlLlCh more involved 
than that there is a general attitude of the public, 
of the preee and of the banker• toward• silver and 
there is the possibility that the7 might refard, without 
knowing the ari te of the oa1e and 1101t don t understand 
it - - I mean to say that categorically -- the7 don't 
underetand the l!lllrits of it; - - they IIIII¥ regard any 
pronouncement by rou in favor ae indicating that you 
are uneound, unorthodox. I have to weigh that against 
the fact that if you come out flatly against it, 7011 
are colll1ng out flatly aga1net the Adml.nia tration pro­
gram. 

KI' .Jr: Wait a 1111nuts! Don't forget -- and 
look it up because I will ask you over the weekend 
to have something ready tor me -- the President of 
the United States eaid, within the last week -- lOOk 
up exactly what he aaid -- 'why not a price tor hogs, 
what and cornt •. · 

Dr. White : That's a good queetion. 

IOI.Jr: Now, that' e within the week and 
that'• • • ... 

Dr. !hite: Ot courae, that 'e the t1rat ttae 
he ha• ever aaid that. 

HK,Jr: But you did eee itt 

I>r. !bite: Yea. Surpr1eed, too. 

Hll,Jr: My record, ae tar ae an individual 
ie concerned, i s much better than the President be­
cauae I have not made all of theea ••••• 

Dr. !bite: • •• you have never gone that tar. 

:
41
; r: And I have never gOM .uch 'ag1n.• •1t. 

n.n he t hat, I uaoet eent hiao a copy ot what 
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be aa1d 1n 193~19~ on ailYer but I tbougbt'ba 
need not have .. tell h1a what be aa1d. lben ba 
made that statement I thought m¥ banda were untied and 
what I aa1d to Barkle;y tb1a morning 1 '1hen d1dhe 118lte 
th1a atatement to ;you before or after the monet&r7 
bill paaaed? 1 and be aald before. He aaid, "I take 
it the President meant what he aa1d. 1 He aaid, "And 
then he would mean it now. 1 I aa1d, "I think it 1e 
a horae of an entirel;y different color. 

Dr. !!hUe: Let me th1nlt it onr onr tba 
weekend . 

Hll ,Jr: Here' e the t hing. Thie 1a the wa;y 
I feel and this ia the wa;y ;you oan take aa the wa:r 
I feel . It I ha•e to go up -- and there are t wo 
t)l1nga -- and taet1fl aa Seoretar;y of t he Seoret&r7 
I would aillpl;y aa;y , Gentlemen, aa tar ae I am con­
cerned, whatever ueetul purpoee eilver served , foreign 
silver ie through and • •••• 

Dr. !bite : •• i f ;you eay that· i t would not be 
a ccurate. 

Hll,Jr: What I am tb1nk1ng about I am thinking 
about Ob1na. •rrom toda;y on, I don't see that it aervea 
an;y ueetul purpoee. • 

Dr. !!bite: Well , let me point out brietl;y where 
it doea . 

randum. 
Hll .Jr: All right. But you do t ha t in a memo-

Dr. White: But I don't thinlt that even answer• 
the question. Even i t it did aerve a ueetul purpose, 
the anewer in t his broad oaae ie not clear because there 
ia ao much oppoeition to t he purchase ot f oreign ail•er 
and it ia regarded in tbe realm of category of -- you 
aak the man in the atreet "Are ;you 1n f aYor of foreign 
eilYert • -- 1 That ' a monetary• and doesn't know what 
he'a talki ng about. Therefore , aince t he econom1oa 
of the maU er 1a prett;y unimportant i n the realm of the 
larger t b1nga, the other a apeo t coming from the Secr e­
tary of tbe Treaeury aeaumaa great er importance and 
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it'• a queetion of weighing proe and oona. 

HK,Jr; We ban been aurt pol1t1o&ll)". I 
will put 1t the other wa.J -- wa han been intelligent, 
I belieYe, on the Yarioua taxea, 8oo1&1 8eourity 1 eto., 
and baYing been intelligent, tortunatel)" it happened 
to be good politically. And in those thinga we baYe 
taken three of the major things out of the banda of 
the Republicans ae campaign ieeuee. 

Mow I am go~ng to ~alk politioa. Mow Barkley , 
if he was smart, ~ or ~ ot the people are opposed 
to our purohaee of foreign eilYer and if he wae emart 
be would work out eome way that our PartJ would juet 
grab t his thing away from 'l'owneend beoauae 1t theJ 
are going to make this a straight Party ieaue - - I am 
thinki ng aa I go along -- we are going to offset all 
the good we have gained from haYing ~e and Vanden­
berg vote for 77 oenta if the Deaocratio Part1 on tbe 
line Yotee for foreign eilYer. 

Dr. !h1tel It you atop buJ1ng foreign eilYer 
I think we agree the prioe would drop 20 - 25 oente 
eventually and the RepubUoane would be able to oome .-­
you are apeaking of politioe now - - oome to the publio 
and aa1 •ror fiYe years they bought :5,000,000 ,000 ounoee 
ot a1lnr. '1'ba7 paid an aYerage of 55 oente and 50 
oente tor foreign e11Ter. 1rbat1 a the pr1oe of foreign 
silYer today? 'l'oday it'e 25 oents and the Ooyernment 
paid 50 oenta.• 

IDI ,Jr: And JOU know what my anewer ie? '!'he 
ea.me ae on Sooial Seour1ty -- we were wrong. 

Dr. Wte1 Yea; that ' • the beat anawer. 

IDl .Jr: 11re 
Soo1al 8eour1t y. 
gentlement , we are 

were wrong. 1 We were wrong on 
I aaid 'I admit we are wrong. Yee; 
wrong.• 

Dr· !h1te : We11, you ••• • 

p.Jr: ... and I balUn wa were wrong. 

Dr. !h1UI l'ould the Preaidlnt take that pod-
tionl 
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HK,Jr: or course (again talking) about the 
President - - which Barkle¥ doeenot know -- the n1ght 
bofore laat he said, "Don t hurry that bill through. 
I don'• want to do anything tor the blankety- blank 
blackmailers•, referring to the oi lver senators. He 
said, •wny hurry the thing throughT 1 His position 
today is one or great oyn1oiem on this whole thing 
and hie very gesture, which I t old you about 1 w1 th 
my strong right arm, nothing; but with my lert , come 
and get 1t1 --at this stage, Harry, I am going to do 
publicly only that thing which I believe in 10(:)1; and 
I aa not going to give ln, to do something, Just be­
cause somebody el se made a mlstake. 

Dr. llh1 te: You havefheld that position, but 
the alternative which may be open t o you is not to 
say anything, the way you have ln the past. Do you 
have to go up and testify? 

m.~ 1Jr: No, 
thing , lent going 

Barkley, after he heard this 

Ur. Lochbead: I am aura Bar~ley would not 
insist on you personally, but he's looking tor soma­
body • .•• 

pr. White: Again is lt better tor you to go 
up and testify or is i~ better to let a dead dog die. 

· HK Jr: I want yoU t o toy with another meJDOr­
andum ~the beat out or a bad a1tuatlon, which 
should go up tree the White House lt t hey wish. An 
eoonom1o docpment giVing the beat r ace it oan , but not 
over my 'lignature. 

Dr. Wh1te: Let me prepare three documents and 
they will all be intellectually honest. I won't say 
anything I don't beUeve in any ot them, curious aa 
that might sound. There will be t hree different de­
·ciaiona. One is in favor or the President's position; 
another going on record ae opposed to it, and the third 
le it you are called on and you merely set torth what 
you regard as an analysis and let them take the position. 
Let me try three different waY• tor you. 
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HU,tr: Remember the old man is not going 
t o eay a y ng,in the lSth mont hs I have left,for 
anybody that I don ' t believe ln. I haven ' t done 
lt ln 7 years. 

Dr. White: But you don 't want to believe any­
thing that you don ' t believe is sound. Therefore, 
if we can make a good oase, that it's not as economic­
ally bad as you say lt is • •••• 

Hli Jr: In the room here -- thls coces over yes­
terday a~ am going to show 1t to Laachlin Currie a nd 
say it smells like him -- from the Presi dent 1 New loan 
a~ncy to borrow on ita boOks tree (a) free gold fund 
(b) free silver tund. 1 Will you make a note of that . 

I ncidentally, keep the pr ice or silver as is. 

This is what I tell people who come in. Thla 
is what I tell people who come in criticizing the lend­
ing program and so on. "Until we get peace gr war, 
approxi mately half or ths world ie puttiug 75~ of i ts 
exPenditures into non-productive purposes and Just as 
l ong as that cont i nues, our markets will continue to 
ehr1nk 1 and with that p i oture,I always say my f igures 
are approximate , and1 with that picture I am in favor 
or doing thlngs ln thla Federal Ooverncent to offset 
our loss or markets until we get peaoe or war. • I 
have yet t o find the tlrst person t o challenge it. 

-OoOoO-
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INE MINE TO RESUME JUL 6 1939 
WALLACE IOAHO - THE SUNSHINE MINING CO MINE 

ANS TO RESUME OPERATIONS IMMED I ATELY ANO WILL -NCREASE THE WAGES OF EACH OF ITS 5 5 0 EMPL0Yf5 

SC A DAY - THE MINE WAS CLOSEO JUNE 30 BECAUSE 

THE UNCERTAINTY OF THE S I LVER SITUATION 
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TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

DATil July 71 1939• 

To Secretary Korgenthau 

PIOOM Kr. White 

SubJeot: Suneltine lUning Company 

The appended aemorandua (prepared b7 Kr. Brown) reveal• 
the tollowing taote with reepeot to the Suneltine Mining Co~~pan71 

1. It ie the largeet and aoet protitab1e e1lver aine 1n 
the world - 1t produoee about one-titth ot the total ellver 
m~ned in the United Statee. 

2. It aakee a net protit ot e1lver produced ot about ~ 
per ounoe (exo1ud~ng tuoa) when e1lver eelle at 6611 an ounoe. 
At 7111 an ounoe it will make a protit ot about 5011 an ounoe. 

3. The mine employe between 500 and 600 worker• and made 
an annual net operat~ng ~rotit per worker ot $9,000 a 7ear in 
1938 (exolueive ot taxes). 

The inoreaae ~n the prioe ot silver to 71. 11 oente will 
increase their revenue by over one-halt million dollars a year. 
B7 1noreaeing the wages 25~ a day lee• than lO. peroent ot tltie 
increased revenue will be paeaed on to the workers in tara ot 
higher wagea, the remaining 90 percent going to the owner• ot 
the mine in the torm ot earnings. 

~. It, ae reported over the Uoker, the 8unah1ne Kin~ 
Coapany oloaed down on June 30, it oerta1nlJ could not have 
been tor the reaeon alleged 1n the preee - that ot uncertainty 
ot the e1lver eituation. The aine wee highly protitable. Ite 
eharee roee 50 percent between June 11 1939, and July 6, 1939. 
Even had the prioe ot silver dropped l:O one-halt, the •~n• could 
have oontlnued to operate. It theJ did oloae on June 30, it 
auet have been done tor political etteot or/and to give the 
workere a longer weekend. 

5· We do not know whether the mine will continue to bs 
protitable tor any length ot time or not beoauee we have no 
adequate ~oraation with reepeot to the reaervee ot ore the 
111ne hae. However, Judg~ troa the taot that the value ot ite 
etook hae Juet rieen 50 peroent in prioe, the ohanoee are that 
it will oont~nue to be protitable tor eoae tiae to ooae. 

• 
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DAft J'Gl7 6, 19)9 

TO llr. JhiW 

PltOM P. 8. Brown 

Sub~ot a Sunllbi.ne 111JI1Jlc CCiarpeD;f 

\be SomahiDe lliD1.DI C<illpa'Q', located at Sbouta, Idaho, 1a tbe enl;r 
larp •.traicbt eU.,.r" produoer 1D the United ~tatea . In 19:)8 it pro-
1uced ll.2 aill.1co -• oL e1l"Nr, equal to about o.,._NLth ot tbe 
total aiDe output. ot aU ... r 1D tile United Stataa. 

Tbie CCIIIIPNIT, 'lfbicb ....., 'rirtual.lT ~ona<l a fft ,... ... -co l/, baa 
bee.- tbe larp.t md 110ot profitable .u ... r lline 1D t.be world aa a 
result ot the recent fortuitouo discovery of a '"1"7 rich ore ~:y. SU.. 
nr pro<luotion e1Doe 19)1 (the first year for which a product1oll 1'1gu:re 
ie available) h&e been aa Lollowaa 

1931 
1932 
1933 
1934 

193S 
1936 
1937 
1938 

Coete af proctpct1(9 91 -.nr'nga 

1111Hone ot ouncu 

2.4 
3.0 
3.2 
3.7 

s.9 
9.1 

12.1 
ll.2 

Tbie 00111*17 produced 12.1 aUlico ...-.. ot au ... r 1D 1937 at 
.n • .,....,_ coat (1Dol'Dd1Dg clapreciation boiiUMe to a~~p1.oJMa aD11 all 
Oftrbead but axoeptiDI talala) ot 17.6 Milts 1.11 ounce. In 1938, ocate 
1"08& to 18.9 O&Dta par OUDO& on aeoount of a deoliD& 1D th& • .,....,_ 
g:reda ot ora aUlad. 

jJ I taa ... bMD told t.bet tbe etook ot this O..pall7 ie -" lalpq by 
a ll"'OIP ot 'fallb1Ditco Stat& apple '"'"" and l,.bar aan, to wboa the 
etook ... aol.d a r .. :pare aco wt.> it wu ,....r&lq euppoaad that tbe 
aiDe •• aboat to be aba'aetad . 'l'be p-eaicl&llt oL the .....,..,.,. ia a sn- • 
"->t baanr ill Yalda, WubiDgt.co . 
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lD tbll put tift ;,.ars this COIIp&IQ' tbll nc.iJial val'IIOI of wbo• 
capital etock 1a $149,000, baa paid out tl4. 2 111111011 and bae acco­
I!Ulated $3.5 llillion or curl'OIDt aaMta . 

Tbll comp&IQ'' e !1n&nc1al reoord 1e 1nd1cat.d bT t he !oll.ori.ns 
t1sure•• .............. ~ o40+· "•.L 

II 
Nlllber or !'Apl.oxeee and Shareholdtre 

Tbie COili))IIIV, which produces ane-fitth or tbll domestic s1l ... r out­
put , a111!>lO)'ed 639 persons on DeciD'ber 31, 19:)7. llore recentl;y th1a 
n~aber h reported ae onl;y S50. 

'lb! n~aber or ebareboldara on Deceaber 31, l9J5, tbe onJ;f dew 
for which a fiBure 1e ava1lahle, wae 2, 26S. 

Ore !!eser-..e &nd fUture Proep!cta 

Ore reser-..e, aa et.tecl 1n tba co.p~~DT1 e annual report tor 1938 
were 270, 000 t011e on Decaaber 31, 1938, equal to leee than tbe YOJ.-... 
or ore m1l.lecl 1n 1938, which ••• 318, 000 tone. !lew ore reaerwea are If! 
conetantly being developed so t bat little intor~~&ticn can be ga1necl 
trOll tl\e annual report 1n rega.rd. to potential ore reser-..e. It ia at 
least poeeible that tbe ore bodies now being worked mq be eoon exb&uat.d 
end the mine ~fade out aa repidl;y aa it .- into prominence. 

Aa tar ae cen be learned tbll vol .... or low greda ore 1e not very 
great . Coneaq'IIOintJ.y, the increase in tbe price or eU'fer since 1933 
baa not added greatl;y to tl\e CCII!lplln;J'1 e ore reaerYeBJ certainJ.y the "­
crease in price baa not been an ~rtant f actor in ~DP&nding production. 

Share pricoo during the recent debate in Corwreea 

PluctuationJ in tbe price of 8unllh1na aha reo dnring t he recent 
debate "':' a1lTar in Coni reaa ha.,. been .... r'7 great. 

June l 
19 
23 
26 

2'1 
28 
29 

--..:..30 
Jul;y 5 

6 

7-7/8 
8-5/8 
9 
9 (<iq on which Senate 'VOted to increase tbll 

price to 77.6 cents) 
ll-1/4 
10-l/4 
10 
10-l/2 
10-3/8 (Final fi.xing ot price at 7l canto) 
l.L-l/2 
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l!!t ill25111 lem1ap 

Oroea~ Operatilll Total per oa. ot per llbare D1Yide11U 

~ .S.1'fn SA (SAd~) (~ 

(in tlloaaande of dollere) ~. ot dollere) 

1932 736 4S8 92 3.1 .06 149 
19)) 1,cn8 495 329 10.2 .22 712 
1934 2,080 628 1, 208 32.7 .81 1,012 
1935 4,155 1, 031 2,403 40.9 1.61 2,084 
1936 6,774 1, 649 3,909 42.9 2.6) J,J~ 

19)7 9,165 2,09) 5,401 44. 4 ) .6) 4,446 
1938 6,927 2,113 ) , 65) )2. 6 2.4) 3, 275 

' t .. 

• 
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Jn t11r 6rnatr of t11t ltnittll6tatrf 

July 7, 1939. 

Jlu:olbtll, 't;Mt lnvit<ltW.U be cxtrn<kd to 
th< <?.uldrnt of th< United St4u.s and th< 
mcmbeu of th< Cabintt, th< Chief }wtia and 
.Au«i<su ]u1tiGu of w Suprcmt Court of w 
United St4u., w Olplomdtic (}wp. (through 
the Scmt.sry of Swu), the Chief of St4ff of 
the .Army, the Chief of Nautsl Oprr4tWm of 
the Navy, w Major Gcntral Commandant 
of the Marine Corps, 4nd the Commandant 
of the Coast Guard to amnd w /un<r41 of 
the ~orablt ~laabt a"ugalbd ~lon. 
IIJu Sccraary of the J-{4uy 1Jnd former SmiJror 
from the Swu of VirginiiJ, in th< SmiJu 
Chamber, at l o'cloc~ p.m., Monday, July 
10, 1939. 

Atkst: 

• 
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~lite of 6cnlu• at lilt .#annal 

of 

bit krdatp ,, ~ IJ8p 111111 rm..n .._ 
lm.t lilt.,.,,, ol Vlrgjala 
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C:laube §ugutttu~ 6tuan~n 
blc htdlll'f tl * ~ .- r..ct ...,_ 

( .... .., •~c If Virpm 

Tbe ~ervioe• wUI be held at 1 tOO o'clodc p. n:a., Monday, 
July the tenth, Nlnetetn Hundred and Thlrty-oi.nc. 

The body of the llt.o Sccnwy wiU be- plactd in. the St.na~ 
Chambt.r prior to the tt.rvlcea. 

The Ptuident ot the U!Utltd Stata ao4 hit Ct.bimt. the 
CMd J\Ulice and Alloe:Law Jwtlctt ot the Su~ Court, tlw 
Diplomatic Ootpt, tM MaDben or the Howe or R.q,wtteotativce. 
lhc Chid ol Seal! ot lhc A<my, w Cbid of Navol Opentiou 
of lbc Navy, tk Wajot Oac.ral C<wn-.,daa.C cJ the w..riM 
Corpo, Md ohc c--..t"'' of lhc C..... Cw.nl haw bHD 
ilmud. t.o -attcod tM tcMcc:t lo tM Ch&mber &Ad will occupy 
w .,.,. oo ohc - ot ohc s.aau aaic:o<d ohcm by ohc 
Scrat-ut4t·Ana-

Tht. Pruidc:et aod IUt CabiMt will IDttl irl cbc Praidtot'• -'11M: Svpno:IIM Coun wW meet iD. iu. f o.rm.u cbuDben Ia 
lhc Capilol. 

The Diplem&Uc Corp., the Chkl of Stall' of tht. Army, the 
Cbier or Naval Opt:rallon• of the Navy, the Major Galcral 
Comman.dant o( c.he Marine Corp., and the Commandant ol 
the Coin Ouard wUI meet In the S<nat.¢ Reeeptioa Room. 

The Vkc Ptuldent'• Room wOJ be ruei'Vt!d for the mem· 
tx.n of the ramUy or the late~~'>' and the offic:iatin• clerJY, 
whence the-y will be cteorted to acatt on the Senate floor. 

Stau wUI be rutn'Cd tor lb()ee cntlll~ lO lhem upon W 
8oor, to which they wiU be thown by lhc attachb or lhc Senate. 

• 
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Tbe Secretary of State preeente hie oomplimente 

to the Honorable the Secretary of the Treasury and 

encloses herewith copy of the Order issued by direction 

of the President officially announcing the death of 

Olaud8 A. Swanson, Secretary of the Javy, which oc­

curred on the 1110rning of J'r idar, Julr 7, 1939, at 

aix m1nutee after eight o ' clock, 

J:nolosurel 
Oopy of Order. 

DepartiiMint of State, 

Washington, Julr 7, 1939, 
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tO '1'IIB PBOPLB OP Tllll UIIDD STA!BSI 

Claude Auguetue Swanson, Beoretar,r ot the BaT,F, died 

at his camp on the Rapidan R.iver in the Shenandoah Bational 

Forest on the mornina ot JTid'T, ru17 7, 1939, at aix 

minutes attar eisbt o ' olook. 

Greatly loved by those who were privilesed to know him 

and widel7 honored tor his many 7eara ot taitbtul public 

service , this dlatlnsuished member ot the Preaident•a 

Cabinet will be mourned throughout the nation. 

Born and educated in the Old Dominion, be represented 

Virs inia in Conareu tr0111 189:5 until he reelsned t o become 

governor in 1906. Pour years later he became a member ot 

the United States Senate where be continued to serve until 

he was appointed Secretary ot the Ba¥7 by Preaident Roosevelt 

in 19:53. I t was a career which exemplitiee the tineet tradi­

tions ot American public lite. 

As an expression ot national mournina, the President 

directe that the tlas ot the United States be diapla7ed at 

h&lt-maat until eunaet ot the da7 ot interment on all public 

buildinse and at all militarr poate and naval atationa and 

on all veeeels ot the United Btatee. 

B7 direction ot the Preaident, 

Department ot State, 

Waehington, 1uly 7, 1939. 

Beeretar,r ot State 
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DEPARTMENT Of' STATE 
WASHINGTON 

~ '· llat. 

Jl1 .. &1' lb'o IOON\-"7: 

I ~preolak ;rov.r oov.rkq 1JI 1ato~ • 1a ;rov 

l o\kr ot .1'1&80 ~1otla ot ;rov.r ooawreaUoa w1Ul U.. 

eon.\ .&abu....,r oa \1111 nbJoo\ ot U.. lllt .. laa .. ~. 

11aoo \1111 .. IJ\ prolal• 1o oloool;r 1ak~•• w1Ul 

ot.lwr pron- attoo\1JIC MOr1....SoY1o\ rela\1oao, I 

woul .. -. srawtal. 1t ;ro• woal. .. koop • tull;r 1ato!'ll.._ 

resardla& aa;r «noloplloll\o 'tlb1ah a1Sh\ toUow ;ro= t.alk 

wUh tho .AII-.oaaur. 

11aoorol;r ;rov.ro, 

!be ••aoralalo 

•oal'7 •o~a~, .Jr., 

loore~ ot tho !reao111'7• 

\ 

~ ) 

Regraded Unclassified



EG GRAY 

BnbO.no. 

DatEd July 7, 1939 

Rco'd 6:25p .m. 

Secretary of Stotr., 

Washington. 

7S, July 7 , 5 p. m. 

ThE peso cloetd at n nominal discount of 8. 

Four ltnd!ng C~bO.n buSiness mEn 1nolv~~s th£ 

Prtaidtnt or the CubO.n Cbomber of C~mmtrct and tht 

President of thE Product ExohongE wert ~rrtsttd 

yeatcrday aftErnoon on thE chargE of rn~sing prieta 

ot commodities and lntEr rrlcaat d. 

Stnntor Casanova, after a mEEting of thE PrEsi­

dent Colon£1 Bat1ata tb£ Cabinet and CongrEssional 

leadtra yrat£r~, mEt with c learing house mtmbtra 

and said that decisions bad been reached. 

(ONE) To ask Congrua to authoriZE th£ Ext cutS. vi!: 

to take steps to protEct thE peso. 

(TWO) Not to tstabliah cxobafl!E cootrol. 

Not to undtrtakr any nEw co1nagt . ( TIJ\EE) 

(FOUR) To balancE the bu48ct by new tax legia-

lation ( 1nfo1'111Btion frCIIII another aouro£ 1rdicntt:a 

that the legislation 1a that transmittEd with thE 

EabO.say1 a dtspntch No. 2059 of June 6). 
(FIVE) 
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- 2- /1731 July 7, 5 p .m. frOID BabcLna 

(FIVE) All obligations to continut to bE IIIEt 

i n currEncy contractEd. 

(SIX) Social dEftnaE codr to bE modifi td so as 

to Establish pEnaltiEs for casre such as thE raising 

or pricEs or ESSEntial co-od1tita and spEculati on 

1n EXObang£ 0 

Tht Oovtrnmmt 1 s gmEral attitudE as o'.l.tlinEd 

abOVE is considEr Ed to mark an improvEmEnt 1n thE 

situation, although partly bEcausE of thE last dE­

cision rEfErrEd to vEry few exchangE transacti ons 

havE takEn plac£ and business is naturally grEat ly 

slowtd up. 

ThErE has bEEn a considErablE withdrawal of 
. . 

dollar fUnds from savings bcLnks and transfEr of 

dollar accounts to thE Unit~d Statu during thE 

last thrEE dnl's but thErE has bttn ltos D£rvousru:ss 

1n this rEspEct todny than ytattrday. 

WRIOHr 

RR 
U .I t I 1 .1 I :i 

~ I I 

, r 
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TREASU RY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

DAT& July 7, 19J9• 

TD 

SubJect: 

Saoretar~~nthau 

lllr. H~ 

Recent Developaente Atteoting United Statea 
Seouritiee 

s~ 

(1) After reaching a low on Ilion~, Jul7 3 , tha 
Oonrnaent bond aarlr.et rallied abal'plJ atter 
tha Fourth ot Jul7 hol1~. Ral.liea o t ap­
proxiaatelJ the aaae proportions occurred in 
the Governaent bond aarlr.ete or Great Britain 
and France (Chart I) • 

(2) The Uni ted States security portfolio ot the 
Federal Reserve banka decreased by tl3 mil­
lions i n the weelt ending June 28. The de­
cr ea se occurred entirely in billa, and is 
understood to be due to the ditticultJ ot 
replacing mat uring billa at bet t er than a 
~ero yield basis, Th11 11 the tiret ohange 
Whi.oh has occurred in the total 11110unt ot 
the portfolio ainoe Nonmber 1937 (Chart II). • 

(3) Tbe June 30, 1939 etatemente ot the e~gbt 
••w Yorlt City banke reporting Uni ted State• 
aeour1 tJ holdi.nge ot .ore than t 200 al.lliona 
all ahow inoreaau in their Gonrnlllent port­
f olios onr lllarch 30 (Chart UI). Thaae in­
oraasaa aggregate ' 395 illll ona, and are ac­
counted tor aa1n17 b7 the Chae• Mational Bank 
w1 th tl85 al.lliona, J, P, lllorgan and Co. w1 th 
t 6o al.lliona, and Banlr.eri Truet Co. w1 th 
t 52 millions. Although New York City banlta ae 
a olaee atill hold fewer Government aeourities 
than at t b.e peak ot June 1936, Chase National 
and J, P, Yc,.gan and Co, have au be tantially 
large r holdings than at that time. 

• le reported on Wedriead&ie , ·whell the portfolio h 0 nened1 

tor atateaent purposes. ~here have been al.nor ohangee in 
the month-end totals shown in the' ohart. 

.. 
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secretary Morgenthau - 2 

s 

After reaching a low on Monday, Jul7 31 the United 
States Government bond IU.l'ltet rallied eharp.lJ' after the 
Fourth ot July holiday. At the close on Thureda7, the long­
term issues had recovered their entire net loss since the 
latter part of June the aver~e yield on all long-term 
Treasury bonds etandtng at 2. 17 percent. Ralli es of ap­
proximately the same proportions occurred i n the Govern­
ment markets ot both Great Britain and France( commencing 
on Tuesday, when our own markets were closed Chart I ). 

The present rally 1n Un~ted States Government eeou.r1tiee 
has been confined particularly to long-term bonds, and to 
some extent to short-term notes. Neither the longer notes 
nor five to ten year bonds had shown much improvement through 
the close on Thursday. 

Federal Reserve Bank Holdings 
or united States Securities 

The United States security portfolio ot the Federal 
Reserve banks decreased by $13 millions between Wednesday, 
June 21, and Wednesday, June 2g. The decrease woe from 
$2,564 millions to $2, 551 millione, and occurred entirely in 
bills. No further change in either the portfolio as a whole 
or in ite component elements occurred between June 2g and 
July 5· 

This ie the first change which has occurred in the total 
amount ot the portfolio eince November 2~, 1937•* It ie the 
f irst decrease {other than minor fluctuations , never more 
than $2 Cilllions) e1noe March 1933· I n order to avert any 
tear on the part of the carket that t he decrease might be 
the harbinger ot a tight money policy, the Board ot Governors 
announced in a formal statement that: 

1 Thie action ie in r esponse to teohn~oal 
conditione in the bill market, and does not 
represent a change in general credit policy.• 

• Ae reported on Wedrieeday, when the portfolio ie 1evened1 

tor statement purposes. There have been minor changes 1n 
the month- end totals shown in Chart II. 
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Secretary Yorgenthau - 3 

Immediately before the $13 millions decrease, Reserve 
bank holdings of billa amounted to $477 millions, or about 
36 percent of the total outstanding supply. The •techn1oal0 

condition ln the bill market referred to in the Board ot 
Go•ternore' statement ls understood to be the diff1oulty of 
r eplacing maturing issues at better than a zero yield basta. 

Sinoe November 1937, when the portfolio was stabilized 
at $2,564 millions Federal Reserve holdings of billa had de­
creased by $lgl miiltons, while those of notes had increased 
by $S millions and those ot bonds by $173 millions. During 
this period, there had been a decrease or $1,095 millions in 
the outstanding supply ot Treasury billa , a decrease ot 
$3,332 millions in the outstanding supply of Treasury notes, 
and an increase ot $5,2g2 millions in the outs tanding supply 
of Treasury bonds. 

Monthly figures on the total amount and composition ot 
Federal Reserve bank holdings or United Statee eecurities 
since the begin.ning ot 1929 are shown in Chart II. The main 
changes during this period in the total amount or the port­
folio have been sharp upward surges in the fall ot 1929 
(after the stock market crash), in t he spring of 1932, and in 
the tall ot 1933· In November 1933, the portfolio became 
stabilized at around $2,430 millions. The increase from that 
time, up until the present decrease, amounted to only about 
$135 millions in all, and occurred in two instalments -- one 
duri ng the spring of 1937 , and the other in the tall of the 
same year -- both ln res90nso to pressure on the Board and 
the Open Market Committee tor an easier credit policy, 

New Xork City Bank Holdings of 
United States Securities 

In the past few days, the large New York banks have pub­
liehed their statements of condition as of June 30, 1939, and 
it is now possible to see what t hese banks individually have 
been doing with respect to Government securities in the last 
three months , 

Chart III shows, tor selected dates, the holdings of 
direct and gua.ranteed Government securitie s of each of the 
seven New York City member banks reporting holdings or more 
than $200 millions on June 30, 1939· These banks account 
for about SO percent of the holdings of all New York City 
weekly reporting member banks. The chart also ahows , for 
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the same dates, the holdings of all weekly reporting member 
banks in New York City. !he comDUiad holdings of J. P. Morgan 
and Co. and Drexel and Co. are aleo llhown, although these 
institutions are, of course, not weekly reporting member 
banks. The dates used 1n the chart are June 30, 1936, when 
llew York City weekly reporting umber banks reached an all­
time peak in their holdings of GoveriUII8nt aecuritiee; 
September 301 1937, the date which marked the subsequent low 
point; and tne las~ three dates of quarterly reports of oon­
di tion. 

In the last three months weekly reporting New York City 
memQ~r banks increased their holdings of Government securities 
by $~1~ mill ions, of which '335 millions was accounted for by 
the seven member banks shown separately in the chart. The 
Chase National Bank alone aooounted for 11g5 millions of the 
inoreaee1 and every one of the other banks Bbown separately 
in the onart reported some increase during the period. The 
large amount of acquisitions by Chase National increased its 
holdings to $g35 millions or about $100 millions more than 
it bad hel d on .tune 30, 1636, when New York City weekly re­
porting member banlr.a established their all- time peak. 

The purohaeee by Chase National in the June quarter oame 
after only a small net gain in the March quarter, but some of 
the other banks showed large increases in both quartera. 
Guaranty Trust, for example , acquired $117 millions of Gov­
ernment securities in the March quarter, and then added a 
further $34 millions in the June quarter. In spite of these 
purchases, however, Guaranty still held $lgl millions lese in 
ita Government portfolio than it did three years ago. 

Th!' Central Hanover Bank and Trust Company practically 
doubled i ta holding~ during the first six months of thia 
year •. As of June }0, 1939, this institution had $303 mil­
lions of Government eeour1tiee, as compared with $153 mil­
lions on December 31, 19lS. Despite th1e large increase, 
however1 Central Hanover1s holdings were· still $95 millions 
lower tnan three years ago. 

Similarly, the Bankers Trust Company portfolio of Govern­
:nent eeouritiea is lower than three years ago, although it 
was increased by $63 millions during the first six months of 
the year. Present holdings aggregate 8445 mill1ona, or 
$136 millions lesg than in June 1936. 

The only banlr. shown in Chart III which did not increase 
its Government portfolio during the last six months is the 
National City Bank, which showed a net reduction for the 
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period of t43 millions, bringing it1 total holdings down to 
about the s~e level aa three years ago. Tha entire r educ­
tion ooourred during the firlt quarter , however, the hold­
ings of tb11 institution increasing by t7 millions during 
the paat three months. 

J . P. Morgan and Co. (including Drexel and Oo. ) &leo 
showed large inoreaeee in the firet 1ix aontbs of this year, 
t he figure• being 134 a1lliona for the first quarter and 
$60 a1111one for the eeoond quarter. !otal holdings are 
now 1393 millions , or 168 million• larger than on June 30, 
1936. 

Attachment• 

So 
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Chart I 
CclMAt.RATIVE YIELDS Of AVER.AGE OF All LONG TERM U S TREASUil'/ 

BONDS AND U.K. 2~% CoNSOlS 

t:l;:f" 
,.,.. ...... NfJf AIM .,.. OS' ... oc.c ..,.... , .. MMt. ......_ #MY ~ """' ••• • - • - • . • . • • • . - ;~.~rf.t • • • • . • - • - - •••• •• • • -~· T . . .... - ~ .. 

•• .. 
•• 

•• 
•• 
,. 

... 

.. 
•• 

.... 
(,IN ' 

'. 
•· '. 
• •• 

•• 

•• 

• 

• 
0 

/..._ I 
Vv/ 

\:_, 
r.,.,. "-">' · ,, ,._ .. .,. - - - .... - .J ,......., 

..... 1-
1'\ 

I-" ,.... ~ ~ 
. -

I 

/ 
t I I 

\ ',.._ -v lJ I(. ' "' ~ c.,. • .,. 
I 

\ rc::::: t\. I !..... 

\ 
t\ lJ f\.--

' L· 
I c 

I I I h. !, ...... ,.. I 
I· ' I ! I 1 I i 

~v lv-' 

D V' l ·- ' 
[7'7 IV I 

I 

I' I 

rv I . ' 

1 j I 
1--r • 

j . . I 
~~ .. ~·~-~·~~~~ ·~·~~(~~~· ~.·~~~·~·~·~·~~ 

' 
0 

.. _ .. ......,_ ... _, 
-~---

...... 
= Regraded Unclassified



Chu\ II 

FEDERAL RESERVE BANK HOLDINGS OF U.S. SECURITIES 
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C!u.rt III 

NEW YORK CITY BANK HOLDINGS OF U S SECURITIES 
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II)(Jr: 

Jeeao 
Jones: 

IIIUr: 

J: 

II)(Jr: 

J : 

JC:Jr: 

J : 

BY.Jr: 

J : 

J : 

Hl!Jr: 

J : 

iDIJr : 

J: 

m:Jr: 

J : 

!ll!J r: 

J : 

lll~Jr : 

Hello. 

Hello, Henry. 

Feeling any bettert 

Yeah. 

Good I 

July 7. 1939 
ll:JIS a.m. 

Could I be over ln about titteen minutes? 

54 

No, you know I said I had t o be at t he White House at 
twelve . 

Yeah. 

And-- a ceet1.ng With the Pres ident. 

Well now, oan I come aDd talk then vi th Ed, or have hill 
oome over here, or what' 

Sure I Because •••••• 

tlell , I ' m Just going over th1s now, Henry. 

\/ell, all right. Because •••..• 

~hat tice were you going t o - - were you coming back trom 
the Whit e House? 

I suppose it ¥111 last 15 minutes to halt an hour. 

Why vouldn 1t I COID8 then? 

'l'hat •e all. right. I tell you we could eave t ice -
eupposing • • •••• 

I euppoee I could get Ed in the meantime and then get 
over there with you about twelve t hirty. 

I tell you What wa 1 ll do. 
you and then When I leave 
a ring. 

Al.l right . 

How's thaU 

I ' ll have Ed come over to 
t he White House I ' ll give 

• 
• 
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J : Fine . 

!!l!Jr: 0 . K. 

J : 0 . K. 
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I!HJr: Hello. 

July 7. 1939 
11: lla a . !!I . 

E6 

Operator: Secret ary Wallace is busy t alking. I'm waiting tor h i m. 

HHJr: o. K. Thank you. 

11: 50 a . m. 

Operator: Go ahead. 

~:Jr: Hello. 

Henry 
"pllace: Hello. 

!rf.Jr: Henry? 

~; : Yeah. 

mtJr: 

I hear t hat you have deoigne on me t his afternoon? 

tlell , I didn't -- a t your convenience, ot course. 

\1ould you mind saying ~<hat 1 s in your mindt 

... 

W: Yes, I'.d like very muoh to say. I Just thought 11' I 
could bring over our Solicitor, Hr. ~/hite , we eould -­
maybe we could t alk abou t th io com!:!odlty credit situation. 

P.:!Jr: 

If : 

!!l!Jr: 

II : 

Hl!Jr: 

" · . . 
?.):Jr: 

Oh. llell now, t~e is what I ' m trying to do tor the 
present, and I hope to be aucceestul, but I 1o keepi ng 
myeelt tree . Ve sti ll haven't come to an agreement 
with Jesse Jones on t hie self-l i qu i dating th ing . 

Uh-huh. 

So Jones is comi n5 over her e at 12:30 and t he ?resident 
wanted i t yesterday a t noon , he wanted it today at noon, 
and I haven't got it yet, eo could I get in touch with 
you aft er l unch? 

That ' ll be tine . 

~ould I do that? 

It t1il1 be -- Just be splendid • 

Thank you, Henry. 
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All r l ght. 

~hnt 1 a t oo bad a bout Claude , 1en• t lt? 

Yea, yea t hat• a --

(Balance ot conversation not recorded.) 

f 

~! 

• 
\ . 

• 
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HMJr: Hello . 

July 7, 1939 
1:02 p . ll. 

58 

Operator: Mr. J ones. Go ahead. 

:!MJr: 

Jeeee 
Jones: 

P.J!Jr: 

J: 

H!'Jr: 

J: 

Hl!Jr: 

J: 

ilHJr: 

J: 

l!l!Jr: 

J : 

Hl'.Jr: 

J: 

H!!Jr: 

J : 

!il!Jr: 

J : 

Hello. 

,Hello, Renr:v. 

How are you- all coming along? 

Well , we 're a hundred percent -- 1n a hundred percent 
agreeQent and t he boys have gone home. I told them to 
vrlte i t up and eend i t on ita wa:v. 

llondertul 1 Then we don't have to eee each other. 

llo , that's right , and I 've go t an engagement anyway. 
I don ' t know whether I'm going t o be able to keep it 
or not. 

\,'ell •..... 

I doub t even i f t he peoples ere eti ll wai t i ng but the 
boys left here about three minut es ago, Henry. 

• 

And then i t's on ita way from -- to t he tlhite House t hen . 

All right, we -- t he boya said t hey'd do that. Now, I 
told them that Steagall ie anxious to have a.copy ae 
soon as 1t'a available. 

!Ugbt. 

He sa1d be would introduce 1t !'.onday and have bearings 
Tuesday. 

llell, what I ' m going to do i a to send i t over to the 
Presi dent. 

Yeah. 

And tell him that you and I are 1n agreement. 

O. K. 

And then the res t ia up to h1m. 

o. ~. F1ne. 
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HMJr: 

J : 

HMJr: 

J : 

ffitJr: 

J : 

HJ.tJr: 

J: 

li!:Jr: 

J : 

ffi!Jr: 

J: 

!I!·!Jr: 

J: 

ID:Jr: 

J : 

li!~Jr: 

J : 

J : 

HHJr: 

J : 

Is t hat al.l right? 

Perteotly fine. 

- 2 -

Well , you and I usually • ••.••. 

.. • ... get together. 

It t hey give us time enough. 

That' s right . 

Well , aren't you going to got a little rest? 

59 

Vall, it I ever get aet I am, yes , and I intended to get 
avay t he latter part ot the aonth . 

I 111 be darned ! 

But there's been damn near -- vall , a lot ot these 
t hing s , and • • •••• 

Well, I •• • •. • 

•••••• anyway we-- I ' m glad we go t in entire agreement 
on t h18 thing. 

\•/ell, I'm delighted, Josee. 

And vhat I -- was just hopi ng we would get it eo thnt 
there would be as raw or1t1oieme ln the oommittee. 

Ri ght. 

Nov, I • ve lett ott the Export Bank and we llight vant 
to add that on Monday. 

I see. 

And I ' ll talk to Steagall about that . 

Fine . 

I want to get up on the Hill and I 1 m going up there 
now. 

Yeah. 

And do a little more shuttling a round. 

• 
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IC·!Jr: Fine ! 

J : 0 , K. 

HHJr: Than.k you. 

co 

• 
' ' 
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Operator: 

Hl!Jr: 

0: 

0 : 

Ed 
Foley: 

l!l-:Jr: 

F: 

I!:·!Jr: 

F: 

r: 

H:~Jr: 

F: 

H!IJr: 

F: 

? : 

Operator. 

Ed Foley. 

Right. 

(Brief pause.) 

~!r . Foley. 

Yes, Ur. Secretary. 

July 7, 19)9 
3:15 p . !!l . 

Cl 

Ed, I forgot t o tell you sooething very 1oportant. 
When t he President was talking to Sam Rayburn about 
this, what I call the Recovery Bill , he - - he t alked 
about the foreign loan and sa id it wann't in, but t hat 
Jones was hopeful or getting an Mendnent wl:ich would 
add a hundred million dollars t o t he authority or t he 
Export-Import Bank. 

Yeah. 

And ~~e President said t ha t t hat ' a what he would liko. 
Now, while I couldn ' t aather here Wha t Rayburn said, 
I gathered that he ac (!uieeoed that that was possible . 

I see. 

And so let's keep that in mind and let 1 s push for t ha t, 
you see, because I, persona l ly, am very anxious to get 
the additional authority and get it open and above 
board, and not do l t t~io r oundabout ~ay t ha t Jones is 
t allt1ng about. 

Well , does that mean t hat you want to i ncl ude • •••• 

No. 

•••••• that i n this legisla tion? 

No , that will be separate and-- and • . • • •• 

Yeah. 

....... 
amendment 
bu t let's 

Yeah. 

talked nbout 
in t he Coomittee 
watch it. 

getting it - - sort of an 
>men lt goes to Cocnitt ee , 
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BMJr: 

F: 

HJ.!J r : 

F: 

l!MJr: 

F: 

l!l!Jr: 

F: 

HMJr: 

F: 

H!!Jr: 

F: 

!G!Jr: 

F: 

II!!Jr: 

P: 

!lHJr: 

F: 

KMJr: 

F: 

HMJr: 

F: 

I!::Jr: 

- 2 -

And let•a talk to Ratburn. I Just don't want to take 
Jeaea•e word tor it. 

Sure! 

I don't -- I mean by t hat - - I don't aean he l1ed to 
me , but •• • .. • 

Yeah, I understand. 

But I want to do our own pueh1ng. 

Sure t 

A.nd • ••••• 

But not t:l4ke 1t part ot th1e leg1elaUo.n •• ••.• 

No • 

62 

•••• .• but try to get 1t attar the legielation ae i ntro­
duced 1s being considered. 

Yee. 

Um- bm. 

And then Cotton 1s going on aa d1rsct cr there 1n place 
ot Archie Lochhead. · 

Yeah. 

And he ' s e1tting here nov, and I ' m go1ng to aek h1a to 
puah toe, you aeet 

F1no. 

'l'he tvo or you can work together to 11ake sure we get 
t he extra hundred a 1lli on. 

Sure . 

0 , K. t 

All right, e1r. 

All r1ght. 

Goodbye. 

Oood n1gbt. 
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ID!Jr: 

Frank 
Hurphy: 

Hl'.Jr: 

M: 

H!I.Jr: 

, .. 
" ' 
!!l!Jr: 

!il!Jr: 

l' ' 

I!Y.Jr: 

l ' . 

h":!Jr: 

H: 

ID!Jr: 

... ... 
!!KJr: 

... 

Hf!Jr: 

lll!Jr: 

~! : 

Hf'Jr: 

Hello. 

Hello , Henry. 

Hello, Frank. 

July 7, 1939 
11:20 a.m. 

Henry, did you check up on Bam Clark? 

On vho? 

Sao Clark. 

Nov ••• • • • • 

Reoe~ber I spoke to you about it •••..• 

Yea . 

••• • •• at Cabinet meeting . 

You're right. And I've go t no report. 

Uh-hub. 

63 

But I've got my starr coming at ll:}C and I 'll ask them 
then vhy they have not reported. 

Yes, and have somebody oend oe a note about it. 

Ah •• ••• • 

I'o sure it'll be all right, but I'd like to ..... 

I 'll -- I ' ll ...... . 

•••.•. --I Just want it cleared vith you and your 
d.epartoent. 

Yea, I don't understand why they didn ' t let me know. 

Uh-hub. 

Is that all you've got on your mind? 

That 1 B all, HenrY. 

How are you today1 

.. 
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JlHJr: 

Jol : 

- 2 -

I ' m Just t1ne, thanks. 

Good I 

All r1ght. I ' ll see you later, Henry. Good bye. 

64 

• 
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DBA1T OF !ILL JOR 

SILJ'-LIQIJI!li.TI!iG PBOJJi:OTS ACT OJ 1939 

Jul.¥ a, 1939 
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8u:cmarJ by Sectiono of the Drert or liUl to Cerr7 out the 
Sell'- Liquicl&ting Prosre.m. 

Section l providea thet when enacted the bill m~ be cited ae the 
•self-Liquidating ProJecta Act of 1939. " 

Section 2 provides that the Roconotruction Ftnanco Corporation 
shAll iosuo ito noteo or other obligntione upon the direction of the 
Preoidont to finance the eelf-liquidetins improvement program to be 
carried on by the Department of Agriculture, tho Public Roode Adminis­
tration, the Public Workc Jdcinietration, tho Rural Electrification 
Adloinhtration, eo well aa by the Reconotruction finance Corporation 
ito ell', 

~ction 3 providoo thnt the Reconotruction Finance Corporation Act 
oball apply to ouch noteo or other oblicationo, except that the ~turity 
e4'l be forty yearo, &nd inereaaeo the acount whleh =ey be outatandi.ng 
under oxhting law to $2, 560,000, 000, pluo u.nobl1ptod b&lencoo of prooont 
appropriation• avnUnble to tho Doport.,.nt of .Aqieulturo and to tho 
Rural Eloctrifieatio~ AdmlniatrP ti~. The purpooo of thie latter pro­
vielon ia to &void d~lleation of tho program. 

Section 4 providoe for tho proceodo of ouch notoo end other oblig&-
tiona to bo depooited with the Troaouror of the United Statoa and disbursed , 
to tho aconcios carrying out t he probram in omounta indicated by the 
Prooident 'o letter to Sonntor Byrnes of Juno 21 , 1939. 

Sogtion 5 authori••• the Public Roade Adminiatrntion, in cooperation 
with otato agencioe , to carry out a program of highway improvements 1n­
clud108 toll roads, brid€6•• tunnele, exprooo by-paeoee and the acquiaition 
of adJAcent land for inveatme~t purposes . Tbi• aection alao confers 
poworo oooont iel to t he prompt and effective execution of the prograa 
contecplatod In the r~~ort of the Bureau of Public Roedo dated !pril 27, 
1939, and published eo l!<>uoe Docuoent l:o. 272, 76th Consreso , !'1rat Seaaion. 
Provl aion la aade for t~a Attorney General to ~~dle all condecnation 
proceod108o under tho Goaer&l Conde,.,..tion Act or under the 1931 Act per­
Qittin& poooe•alon to be taken by the Govorncent upon filing of a declora. 
t ion of taki ng. 

Soctlon 6 provides that no further eonaont or Con~esa need be re­
quir ed botoro bridges or tunnele may be built acrooa r.avigable watero 
notwlthotnndlng thnt ou~ watera ~v not bo wholly within a ologle atate , 
but requlree that the approval of the Secrotary or 1nr to the plana nnd 
apeciiicatlona be obtained In accordance with tho General Bridge Act. 

Section 7 nuthorizeo the Public ~orks Adminiotrntion to ~ loana 
for proJecto of the c~racter which It hae horetoforo financed and con­
taino powera doomed dooirable In the light of tho experience of that 
Adminhtration. 

Section 8 authorl~ea t~e Reconstruction Finance Corporation to enter 
Into contracto for th• conatructlon of rolling atoek and ohop equi~nt 
for rallroedo &od aolling Qr leasing the oe=o with or with~~t tho option 
to purehaoe. ProYioion 1a &leo mate for the purebeoo or old rolling otoek 
ll:ld equipment for ocrapping or rebuilding. 
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Section 9 &uthorices the Rural Electrification A4ciniatration to make 
lol\lll to firvJ,nee pr ojects of tho charac~r 1t 11 autborited to fiDance 
UDder ~be Rurol Electrification .A<> t of 1936 and olilllinatoa restrictive 
proviliono 1n that .t.et which woUld m111tete a&ainot an effective program. 
Thio oection preserves , however, the prohibition in tho Rural Jleetrifieation 
Ac t acoinet tho finonoing of cowpetitive fao i litioo, 

Section 10 relotes to the $40 , 000 ,000 appropriation mnde at this session 
of congrooo for Rural Electr ification projeoto for tho fiscal year 1940, Wld 
authori••• tho Secretary of the Treasury to trAnafer tho unobl~ted balances 
of appropriation• prev ioualy made to tho Rur&l Electrifica tion Ad>rll~ietration, 
Thia aoetion a:olces an equal a::>Ount llV&ilable to the Adl:>inistration !or !i­
MDC1nl: ;>rojocta under the bill. 

!!ocUon 11 authorizes the Secre tary of .&&riculturo to n:ake loans to 
far10 loenanto , oharo-ero.!>JlOr s and IOigratoey !ar.,.ro for tho purposes provided 
in the BMlcl.oad-Jone e l'arm i'enan t .I.e t , 

Soction 12 aatbor izes the Secretary of tho Troaour;y to transfer tho 
unobl~a~d bnlnnce of appropriations previou.ol;y made to tho Secretary of 
.&grieul ~uro to carey out tbe Bonkhead- Jonoo Farm Tenant Act and eupplamental 
leiitlntion. Thie section makes available to tho Secretary of AgricUlture 
on equal amount for loans under the bill. Thio oeotion relates to an eoti­
mntad balanco of $100,000, 000 preoontly avai l able for loans f or such purposes 
by tho Soero tnry of .AgrieUl ture, 

S~ction 13 provides that all rovenueo o! tho agencies charged with 
adminhterlni; the bill which are derived from projects eon•trueted or 
f inanced under tho bil l ohall be dopoaited with the Treaauror of the United 
States to tho eradit of the Reconstruction Finance Corporation and requires 
tho Corporation to use such revenuea to pay tho notea and other obl1gat1ona 
1osuod to finA.'ICe the progre:o, together with intoroot u,.,roon , except to 
tho enont that the Corporation makea part of auch revonuas available as a 
rovolv1nc l'und for further projects 1! there ie any ourplua available for 
auch purpoao . 

S etion 14 a·~tllorizes tbe Reconatruetion Finance Corporation to sell 
cecuri tioo acquired as evidence of loano code by aay asenc;r under the bill and 
to use ouch procoedo as a revolving fund for 1'\lrthor loN>a after providing 
for tho :pnyncnt of tho interest on and principal of Ita notes and other 
oblio~ationa iaoued under the bill. 

Saation 15 ~~•• available fundo provided by tho Reconstruction Finance 
Corpor ation to tho 88eneiea charged with carrying out the self- l i quidating 
procrnm without any further ap:>r opriation for eX'!)ond!tures under the bill , and 
roqu:iroa thnt all ouch e'.'pendi turoa shall be accounted for and audited by the 
Genora1 Accounting Office. 

§oetion 16 ~rov!des that tho Secretary of the Treasury and t he Federal 
LoM AdminiatrAtor ohall r::ake an annual emm.!nation of tho • tatua of tho 
Prot;r= and ro;ort the resUlts to tho ?reoidont and to the Congrees. Thia 
<t<:tion alao ;>rovidea t<> the edent that it a,enro that tho program r:a!f not 
bo •~ a oolf-liquidatiob bash tho Soeretaey of tho Troaour;y shall PDT tho 
S.oeonotMIC tion i1nance Corporation any eaU:oatod doficienq, an appropriation 
for •hlch h autr.orhed. 
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section 17 llllj)OOOO a duty upon O'fOr)' aconey eonotM1Ctlllg or 
f iDAncinc proJocto under tho rroGr&a to undertake proJects and make 
loano wit h o view to recovering tho aaawot in•ooted with interest auf­
ficiont t o roimburae the Reconotruction Floanco Corpor~tion for tho coot 
to i t or tho eepit&l ro~ired for ito Qporotione under the bill . Tbie 
1ootion aloo ploeoe a coiling on the intoroot rote at tho hi&hoat yield 
oa tbo longoot term, direct or indirect , obliaation of tho United Statoa 
which i o cutetunding. 

Sootioa 18 provideo that the oervlcoe of F'ederl\l , etat e , on4 locl\l 
A60DCioe ~ bo utilized and that roimbureement may be made for ouch 
aervicee. 

Section 19 41apenaes ao to roal property ac~rod under tho bill 
with tho r equiro.,.nt of e:dstill8 law that the 11n1tod State• ctUat ac~rG 
escluei'fe Juriediction over roal property and Olllj)OWOra the J.ttornoy General 
t o determine how auch juriedictlon io doeirable. 

section 20 provldoe that adminiotrativo exponoeo for the fiscal ynor 
1940 oh&ll be paid from tho procceda of noteo and other obligntiona ioouod 
1>'; tho ReconotMlction Finance Corporation in tuoounto to be fixed by tho 
Director of the Bureau of the Budget . 

Section 21 provides that the Act contora · only cumulative poYiero 
Ohd that nothing in it ehall be construed to nttoct tho operation of nny 
roor6anization plAn promulgated pursuant to tho Roorgonizat i on Act. 

Section 22 contains the ueual pr ovieioa authorizi ng appropriations 
or ouch auma aa may be neceaaary t o carry out the proviaiona of the bille 
U>leu aa impa!rlOOnt should be found after the nnnual appralaal r oq"llirod 
b¥ eoetlon 16. none v-111 _be requ.lr~d exc.e,t tor a.cU31n1atrative eX?Oneoe. 

Soo\lon 23 increases the amount or loaao for financing end facilltat­
lnc exporto wh ich the hport-I"Port Bank of llashiQ&ton Ia authorized to 
have outatanding at any one t!~e from $100,000,000.00 to $200,000,000. 00. 

.. 
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A BILL 

To proYlde for the conatructlon and financing of 
aelf-liquidntlng projecta, and for other purpoaes , 

1 Be it e~cted by the Senate nnd Houoe ot Repreeentntiyes of the 

2 United Sta tes of America in Congreao aooombled, that this Act may be 

3 cited no the •self- l iquidntlng Projecto Act of 1939·" 

4 Authorizntlon of Bon<la 

5 S!X: , 2. In order to provide a oound aethod of financing which, 

6 without bllrdening the neUoDill tnx~na power , wlll - it possible 

7 to lncrooao employment through n aelt-liquidatlog ~provement 

8 pro&rnm, the Reconatruction Finance Corporation (heroin called the 

9 •corporntion•) , upon the direct ion of the Proaldont , shall issue from 

10 time to time noteo , debentures , bonds , or othor obligations to enable 

11 tho Dopnrtment of Agriculture , the Public Ronda Ad~iniatration, tho 

12 Public Vorke Adminiatration, the Rural Electrifi cation ~iniatrntlon , 

13 nnd the Corperntion to carry out their reopective function• as hercio-

14 after provided. 

15 Provisions Coneerntns Bonde 

16 S:&C, 3• '!'he prOTiaions contained in the Reconetructlon :l'inance 

17 Corporation Act , approved Januat7 22, 19}2, oo amoruled , aholl apply 

18 to tho notDa , debentures , banda , or other obligations issued to 

19 carry out the provialons of this Act , oxcept that 

20 

21 

22 

(n ) Such notos , debentur ee , bonds , or other 

obligations mar mnture at ouch ti~e or times , 

not exceedin& torty ye~r• troa their date, 

end contnln aDd be eubject to ouch tarma, 

coYe cAJ:1ta , u4 cood.ttlona aa t:he Corporation, 

w1 th the appro""l of the Secreter.Y of the 
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1 

2 

I, 

5 

(, 

Treasury, ma7 ?n>ocribo; and 

(b) Tho aJIIOil1lt. of not~a, debentures, bonds, or 

othor obli&at.ions 'llhich the Corporation »ay 

issue nnd lulve outmnding 11t nny one time 

under existing law is h·,roby incronsed by tho 

cunount thereof directed to bo issued by the 

l'reoid.~nt, not to oxcoed J2, 56o,OOO, OOO, plus 

,, nn runount equ.:U to tho amount of unobligated 

') balances of O!>proori<ltians trnnsfcrrod under 

1"> sections ten and twolv" of this Act. 

U Dis.><>sition of ilond Procoodo 

12 SEC. ~. Th~ Corpar~tion is hur~by authorhod and dir"ctod to 

1) d>oosi.t all proceeds re<llizod !'ran tho B&lo of notes, debentures , • 

ll bonds, Md ethel' obl1(lotions issued for tho purpo"" of carrying out .,. 

15 thi• Act, 1'1ith th~ Treasurer of tho 11n1tud StAtes to tho credit of t ho 

l G Corporation. The Treasurer of the United Stotoo 'ls her eby authorizoo 

l 1 Md diructed to r eceive such Moneys and hold tho same in " ~cial 

l ll account or accounts to the c:-cdit of t ho Corporotioo, and to transfer 

1·; .frac tim.> to time such a.aounts as tho Cor~r,tion, upon the direction 

.>o of tho Pruidcnt, shall ordar to such SJX!Cinl disbur~ accounts with 

21 oo.id Tr<oasurcr ~s tho Sccr·Jtary of tho Troasw-1 shi\11 d~signate, in order 

22 to ~rovido t-mds for the followi.n:J doportr.xlnts, adru.nistr~tions, and 

2J n&oncius of thG Cov<>rnmeot in not to exceed tho followinl! amounts for 

21, t ho follovlinc pUl">ooo3, 1n addition to IJ\IJ!IB nvnilnhle !or such l)urposcs 

'-~ fran t olls nnd charges collcctud from tho rup~~yrnonts of the interest on 

26 and princl)>al o! loans made, and fi"'C> the onlo of securities acquired, 

'-'' under this Act r 

(1) To t he Public Ronda .o\dainistrntioor tho sm 

of .750, 0001000 for post.-roads, hi&l...-.ys, 

parkways (in co<r,x. r>tian with the llational 
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1 

2 

3 

~ 

5 
6 

7 

8 

9 

10 

11 

12 

13 

l~ 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2~ 

25 

26 

27 

28 

29 

JO 

3 

Put< Somee of the Depert..,t of the Interior) , 

CJWde-croooiiiCll , underpa .. ca, onrpa .. eo , rladuoto, 

brl4&eo, end tunnalo , lncludlJ>« croaaiD«< onr 

or under llt.Tlpbla •tare, and other t!'IU1l!porta.­

tion facllitiea, lncludin& worlco, unclertaldn&e, 

or projocta incidental thereto or to encour&&O 

the uee thereof , &114 all or an;r part of an;r ot 

INch facilitiu aD4 appurtenance• thereto, INch 

aa lande, risbto 1o lando , rlthts of acceao, 

aaa ... ento, bu1ld 1n&o , cqulpaent , and -chioor;r 

(herein callod 1 h1thwa;t hlprov..,anta•), as 

proTldod 111 aectlon fiTe of thla Act and 

proport;r acqu1ro4 for lnTeatmont purposes as 

provided In oaid aoctlon; 

(2) To tho Publlo Worka Admlnlatratlonl the sum 

of $}500 000 ,000 for projecta of the character 

heretofore f1n&ncod b;r loan or grant or both 

b;r the lodeml Jloorsenc,r Mninlstratlon of 

Public Worka UDder Title II o f t be Rational 

Induatrlal Roco•or;r Act, tho l!Dorgenc;r Rellef 

Appropriation Ac t of 1935, tbo Elllergenc;r 

Rollo! Appropriation Act of 19}6, tho Public 

Worka Admlnlatrntlon Sxtonalon Act of 1937, 

and tbo Public Worka Administration Appropriation 

Act of 1938 (beroln called tbe 'noo-federal 

public worka') , ao provldod 1o section aOYen 

of thla Act; 

(J) to the Ccrporationt tba oua of $5()0,000, 000 

for on&~ noa , l ocooot1Yco, teDdors , f relcbt 

and paoo~er eara of all t;rpea and cla" "'• 

• 
... 
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1 

~ 

3 

4 

s 
6 

7 

:1 

9 

lO 

11 

12 

13 

15 

16 

17 

19 

19 

20 

21 

22 

23 

4 

Md parts thereof and • !>.'lW'tenances thereto 

and other roll.ing stock and railway shop equi~ 

cent (herein eallod "railroad oqui~nt"), 

as provided in section eiGht or this Act; 

(4) To t he Rural Electrification .~stratton: 

~500,000,000 for projects of t he character 

her etofore financed or authorized to be financed 

or carried on II)' the Rural Electrification 

A<binistratim under tho Rural Electrification 

Act of 1936 (heroin cnlled "rural electrification 

projects•), as pronded in section nine of this 

Act; 

(5) To the Department of Agriculture: '>600,000, 000 

for facilities for fBrm tenants, fann laborer s , 

share croppers, and other individuals who obtain, 

or who have in tho poet obtained, the mjor 

portion of their incCJlle frao fa= operations, 

including rural rohabilitetion loans, projects 

for the provision or acldit i onal water facilities, 

and farm tenant loans as provided for in Tit.le I 

of the Bankhead-Janes l'ano Tenant Act, awroved 

July 22, 1937 (herein called "rural security 

projects•), as provided in aection eleven of 

24 this Act. 

2S Higmoay Improvoments 

26 SEC. s. Subject to the provisiono of thio Act, and using in such 

27 coMeotion atet os, municipalit,ies, and other publtc bodies to tho fulleet 

2(; extent consist ent with sound a<klinistrat.ion and economical 1!!4nage;;ent, 

29 the Public Roads Adt:1nistration ahall bove poorer: 

)0 (a ) To construct, N!conat.ruct, alter, extend, 
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l 

2 

3 

" 
6 

'I 

lO 

ll 

l2 

l) 

ll, 

16 

1? 

L 

19 

:l'_l 

'.1 

22 

2) 

24 

25 

26 

2'1 

23 

2? 

enlarge, ilr:prove, repair, and acquire hi~ 

improvements with a view to pi'ODOting 1nterstato 

CO<llmerco, aidl.n,: 1n th~ national ~.fense, 

facilik.ting tho uao o.f the Mils, or Tlranot:lnj; 

t he general welfare; 

(b) To maintain and operate hi pny im'>rovements; 

(c) 17ith t he &] provl\l of the Corporation, to .fix, 

aainta1n, and c~lloot tollo, nnd othPr charges 

.fr>r the 1138 of higllway Ur)rOVIIIIents much shall 

b.: su.f"'-ciont (after mldJ>•· re4000ahl.c cll.o..,.,c:cs 

for oper~tion lltld maintoM:.ce expenoos for 

d!'",>reci.ation to the oxtont not :>rovidod t or by 

MOrthation, an~ oontin(>""oioa) t o !lJliQI"tiza tbo 

cnst of such h.! : ;n:a,v impro•tc"!llont s with interest 

u~ hcraina rter tn·ov-1..rled; 

(d) To use for .fUrther hiG)II'IlY 'Lllprovcment s t he 

rcven\llls deri""d frOCI such oollections to tho 

ertent not nc~do..t i n tho jwl(sJncnt of tho 

Cor:><>r<~tiou to nwot roal!c:Snnble aliOfances for 

op;;l"ation and r.nir.tonanco oxnonaos or .for the 

amrti~ti"" o.f tho oost of hir)nr.\y improvements 

wlth interest as hor~inoftor proviued, or D:>r 

dopr ec:Uttion to tho extent not provided .for by 

ar..ortiz.~tion, and oontin(lcucios; 

( o) •ro <~cquire 1n th" ruuno of tho Un:l t Gd Sta tos 

~ gift, ~urchasr-, nxohnn(lo, or by tho exorcise 

of the ;>Ower of .:minont down or othendse, and 

t o hold, l J<"sc (a~ lca:x>r 1"i th or without the 

o-,t.lon to "lLTct s~ , or c.!' le .. .:see}, uee, soU, 

e <tChangll 0'" OthaM ,0 dia;x>oe Of re4} !>roperty 

• 
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6 

1 neceeaar)' or convenient for ear171n& out aey of 

2 ita function• hereunder in connection wi th 

3 high•&¥ inspron11ent o or in connection wi th lU11 

4 conatruction undortalcon in necord3.nce with tha 

5 .Federal Hi&b ... 1 Act, 0.1 uen4ed and aupplemontod; 

6 (f) In CO!!llection w1 tb !1ll)' 1alo or lease to 

7 aey otote, aunicipalit)', or other public bod7 

8 to enter into ouch eontracto and agreement• ao 

9 the co .. iaoionor of Public Ronda ""'T deeo d<>-
~ 

10 alrcble , which controeta and a~oementa may in-

' 11 elude proviaiona for deducting from tho unpnid 

12 portion of tho enlo prico , rental payments, or 

13 1oana , an lllliOunt eqUAl to any profit which the 

14 Corporatio& rtJAy determine to have been reall~ed 

15 fro111 the aale of adJacent property acqui red 

16 pursuant t o eubeection (c) of tbia aection; 

17 (g) To acquire by purcb:lll, but not by condel:IDiltion 

18 for ilrveataent purpoaea, OJ\7 real propert7 in 

19 tho vicinity or any hishw&¥ i.=provementa or 

20 Federa~aid conetruotion if, in tho opinion or 

21 the ColllllliGBi oner of Public Ronda and tho 

22 Corporation tbo pr'lee at which ouch real property 

2J 'IJll:7 ba purchoood 1e ouch aa to .ake it probable 

24 that the U~i ted Stat ee will, no a reault of 
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1 

2 

4 

5 

6 

9 

10 

ll 

12 

1) 

14 

15 

16 

17 

lll 

19 

20 

21 

22 

2) 

24 

25 

26 

27 

28 

2? 

)0 

aPJ)J'eeiation in wd values reeultin& f'r<D any 

~ L"tprovc:oent or Fede:ral-<lid construction, 

be able to dispose of INCh property, vitlUn 

twonty years, nt such a price ao to roeult in a 

:>rofit; and to soll any 8\ldl real property at 

public sale after advortieement and CO"'l>otitivo 

bidd.ing and upon ouch othor tct'lllll nnd oondi ticns 

as the COlll!lissionor of Public Roads and the 

Cor-t><>raticm lli'Q' in thoir judpont deom in the 

public interest; 

(h) To ex;>and 110neys for the pur-pose for "Which any 

real property hno boon purchasod, or possession 

th9reot· has bean taken during tho course of 

condemnation proceedings and in advance of final 

judgment thoreon, in domolishina oxisting 

structures thcrc<-n, in :l.mprovin& such real 

property in any fftJ!1 , or in coMtructing any hlgh­

""Y il:t;ll"ovo:acrt. thereon, not withetendina the 

provisions of section 355 of thu Revised Statutes, 

or any other 1an restrictin& th<> expendit ure 

ot public aoocys upon relll property, tho title 

to 1\hi ch bas bam acquired by the United States; 

(1) To prescribe and publish such rules and re;!ula­

tions for tho proper aovornmont and protection 

of, and mainte nanoo oi" good order on, highway 

il'lpro"'lllCCI ts or adjacent r eal property or the 

authority, w:l.'.!\&1 violetion of which shall be 

punish:.ble by n fine of not IIDrO than ~500 or 

U:rpriao,...,t tor not. e>crO tho.~ thr,o ~~m~ths, or 

both ; and t o <Wthori..o Ollployeoa of any departloent 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

l2 

13 

14 

15 

16 

17 

18 

19 

ro 
21 

22 

23 

24 

2') 

26 

27 

28 

n 

II 

ot tho govcrnoent , u lth tho eonocnt of tho hoM of 

such dopart.ont, to ~o Arroata tor tho violation 

of such ruloa and r ol\llnttone, cu>4 an,y poraon so 

'"r ooted ahllll bo to.lam botoro tho noaroot UnHad Stntoa 

Co=miaaionor within whooo Juriodiction tho highwny 

illlprovOllont 1a loetltod tor trial; nnd upon sworn i,_ 

fonoation by an,y oompotont poroon ~ United Stc.toa 

Comciasionor in tho propor Juriodiction ~~~11 ioauo 

proccaa tor tho arroat of any poreon charged with vlo!G. 

tion of oucb ruloo o.nd rol\llntione; but oothing heroin 

containa4 shall be conat rucd &I provontl.n& the arrcet 

by nn officor , n&ont , or employee of nny public body, 

nith or without pro ccso , or nny poroon for the vio~ 

tion of any stato or locnl lnw , ordinance , or regulation, 

for the govcrnmont nnd protection ot, and mnintonnnco of 

good orde r on hlghw~ improvcmonta, and any person ao 

a rroetcd shall be tried Md puniohod nccordin& to tho 

lana of said eta.to: 

(J) To institute and carry on , under tho d irection of tho 

Attorney Gcnoral, condecnatlon proecodln&s for the pur­

pose of taldne &n)' rllll prop<rt)' (which tem inclu4eo 

for purpoaoa of thio Act proporty devoted to another pub­

lic usc, l nnda undor ~tor, wntor rlgbte, incorporeal 

hcr oditamcnt a , chottolo r~nl . nnd nll rigbta and interoato 

tn land . nhothor teoa atmplo cbaoluto or An¥ lcaaor 

lntcrc•t) in tho M.DilOr or modo of proceclure provided 

by an net entitled "An Act to •utbor1za eondecnntion 

of land for a1tu of public bu1ld1ngo, 4nd for otbor 

purpoaos•, approTcd A>~C~•t 1, 181111, " " ""ended, 

• 
... 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

or of &n act ct1 tled, •.a.n Act to e:rpe<Ute 

the coutructlon or public buildir-&a aDd 

workl-outolde of t ho Dletrlct of Col~bla by 

eD&bUn& pououlon and t1 tle of olteu to be 

taken In a4YMCo of final J~ent In proceOO.. 

lnge for the acquioltlon thereof under tho power 

of aelnont doll&ln•, approved ~ebruary 26, 19}1, 

a..a uended; 

(k) To enter on any roal proport7 for the purpooo 

ot ~~Zldnc aun'eya , borlc.p, teats, and exaairl&ttona: 

(1) :00 pey all o:rponooa ln connection wltb tile ao­

qu1altlon of real proport7, 1ncludln~ all fooo for 

abatracta , o~t1c1&1 certttlcattona , ovt4eneoa ot 

title , and rocordntlon , notwithstanding the 

proviso In uectlon one of the Act of llnrcb 2, 

1899, rcla.U ne to tho pn)'lllent of aueh oxpenaeo 

and foes . 

lt Crosalnga on llnvipble l'atero 

19 SIC, 6. 'lb.e consent of Conuoaa to tho eooatructton, rcconstru.o-

20 tlon, or acquisition b7 t ho Public l!oado AdalnhtraUon of &D1 brld&e , 

21 tUD.Dol, or other croaeing OTor, undor, or acroaa aD¥ oa•l~b.le watora 

22 of tho tin ! ted States , under thla Act aba.ll bo do .. od to bnve boon 

23 obt ained &Dd affll"lllltlvel:r autborhod b7 virtue of this Act wltbln 

24 tho moaning of sections nine , ton , and olcvon of t he Act of llareh J, 

25 1899, oe a.mendod, wbother or not auch atructuroe erose rive ra aDd otbor 

26 wa.t orwars tho navlg$ble portions of which llo wholl :r within the limite 

27 of a olntle otato; but no ouch etruoturo &bell bo conatructed, r ocoD-

28 otructed , or aalnte:ned under thio Act unlou &Dd until all tbc 

29 llal tatlou, r oatrlctlono, and other prowlolona ot liD act Qnti tlod , 

30 •An Act to ro&Ulat e the conatructloD ot brlcl&<>o over D&wlgable waton• , 

... 
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1 3P:D"OYOd :tareh 23, 1906, aa aoon4ed , exco,>t the prcv-1a1ona of sec.tion 

2 au thereof, shall have been co:::pl1ed with by oald Atlmnlatratlon. 

;; Non-Sedoral fublle Worko 

4 S::C . 7 . SUbject to the provhlono of thle Act, tho Pul>lie l'i'orkt 

5 Adn:lnlotr a tlon shall have poTier : 

6 (a) To make lonno to f!Mnoo or eld in fina!lelng 

7 

8 

9 

10 

11 

12 

13 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

~5 

26 

27 

28 

29 

;:o 

the eonetruction, reconotruetion , extension , or 

imyrovemont of non--federal public works; nn4 for 

the teJ!I!)Ornry operA tlon of any sucl! non-federal 

public .. orko !or weh period as t~.e Coc:::!isslo~er 

of Public :orka ebAll de•~ neceeaar,y; 

(b) ?o purchase aoeurltloo to avlder.ce loans for 

non- federal public t10rkl . n."'ld to cxeft-8116e such 

securities for other GOcuri~iea 1! the Cou.llisaionor 

of Public Works ahtlll determine tMt such oxcho.nco 

Is ndvlanble to IUaure ropl\)".n.ont of any loan nado 

hereunder or interoet thcroon; 

{c) ro u:;e the ou.:a ronllced fro=> •·e;>eymen's of the 

Interest on a:ld ;>rlr>:l!)dl of loMs orule by It 

under this aoction ar4 th3 proceeds realized frou 

the salo of o.'lj aocurl tleo tu:Qulrod by it hereunder 

for the r.\.V=ing of !urthor l oMe for non- fcdo.ral 

public uorka to the oxtent such prococds nro not 

needed, in tho Judpont of the Corporation , to 

;Min ta.in the l on.na !or no ...... fod:ro.l ))Ublic r;orka on 

a sdlf-liqul.dntl.~~; bna!R; 

(d) To organ!•• und~r tho 1~•• o! the Dlatriet oi 

Coluabia or ot L~ et&te or territory a coTJQrntion 

o r c~rpor.'ltiOltl to 1\id t~g Public -::orh JJi::.i::~atrotlon 

1.."l enrrJL'"16 cut lu lu..'\etlona hercu..-.a..er , a.:;d to :::.sko 
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loans aDd a4"""coe to All¥ ouch corpora t ion, 

2 lbilroad Equlpc~nt 

3 SilO, 8, Subj oct t o tho provielona of tbh Act , &nd t>l t hout r c.,.rd 

4 to tho limitations and r oatrietione or tho Roeonotructlon Fi.nonco 

5 Corporntion Act , npprovod J nnunr y 22 , 1932 , ao aannded and suppl o, ontod , 

6 t~o Corporation shal l havo ponor : 

7 (a ) To prepor o plano and dealgna for tho construction, 

8 

9 

10 

11 

12 

13 

14 

15 
16 

17 

lS 

19 

20 

21 

22 

2} 

24 

25 

26 

='7 

2S 

rcbuil dlnt;, or ropoi r of r1>1lroad Gtluipcont; 

( b) To ontor into controcta for tho construction, re­

buil ding, ropatr, or ocnpp!na: or an: railroo.d 

cquipgent upon such tome o.nd oonditlf)ns as cay bo 

~cd upon ;rurauant to public bidding or prlroto 

ncgot1at1ona; 

( c ) 'l'o l oase , with or 111thout tho opt ion to !)Urchauo, 

or to eoll or rent upon ouch torcs and conditions 

as it aball proecribo, any railroad o~ulpcent ao 

acquired; 

(d) To enter into contractu tor t~o purchase of 

old railroad equipacnt tor tho purposo of 1oaso 

or r esale in ito cxl otir.c s tato or for the J'W'POIO 

or robuildint;, ropalrlns, or scrapping the BNDC 

for lcaad or rcanlo: 

(o) 'l'o uso tho procoodo roallzo<l f rom nny l oaooo , 

sal es , or other contrnc ta "lth regnrd to railroad 

o'luipmcnt !or carrylne on further opora t lona under 

this suction to tho QXtcnt aueh proceeds nro not 

noodod, in tho judt;~~CIIt of tho Corporation , to 

naintoin ito operation aa to roU "oa4 "'!uiparnt 

on a oolf-11quidat ins ~ale. 

.. 
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(f) !'o organize UDder the l.awo of tho Diatrict of 

Columbia or of any atate or territory a corporation 

or corporation• to aid tho Reconstruction Finance 

Corporation in carr71nc out ito functions hereunder, 

and to make loans and advances to any such corporation, 

Rural Electrification ProJocto 

7 SEC. 9, 9ubject to the provioiono of thio Act , the Rural 

8 Electrification Administration ahall have power : 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

(a) To Jtake loane to finance or aid In flnanclag rural 

electrification projecta; 

(b) To purchase aocuritioo t o evidence loans code b7 

it, and use tho auma reali~ed from repayment& of 

the interost on and principal of loane ~do by It 

under thia section and the procoede r ealized from 

tho sale of any securitie s acquired by it hereundor 

for tho making of further loans for rural el ectrifica­

tion proJects to tho extent eueh proceeds are not 

needed, In the Judpnt of tho Corpor6t1on, to ::aiJJ­

taln t he l aana for rural oloetrifieatlon on a ael!­

liquidatlng baoio ; 

(c) To exercise tho power s cranted by this aoction 

without r egard to tho provioiono of aubdivlsione 

(b) , (c) , and (d) of ooct ion throo and the last 

oentence of section fivo but oubjoct to the requiro­

menta of section two of tho Rural Electrification 

Act or 1936. 

transfer to Elral Zloctrl!icat ion Adai n1otration 

~ SEC. 10. 'l'ha Secretary of t:1o Trot>oury ohall pay over nnd tranofer 

~ to ouch opocial dhburaiQg account or accountl wHh tho 1Tensurer of the 

.. 
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1 !lnitud ~tate• as shdl be dengnated by the Seeret=y of the Treasury 

~ ur.Jor section Cour of this Act all or aey JX1rt of any tL"Obligilted 

"->l:~nc 3 of such S\L":lS heretofore ap.,ropri•te<! or available to the 

1. F.'U'!Jl ·.1• ctrific>tion Adcinistrat.ion to enable it to carry out t he 

~· .,rov !3iOJIJ of the Rural Electr ificntion Adrlinistr3ti,Qn Ac t of 1936, 

' ond such funds shall therou,on be avall nble to the Rural El.ect rifica· 

7 tl on ~dllllnistration for fimncing or aidini in financin(; rural elcctr i­

rtc •t ion 1, rojocte W"lder this Act, in 3ddition to 311 other moneys 

av li.ln~'lc or to be avrilable !or such '\l%1)0Se under this Act . 

10 

11 S.::.C . 11. Subject to the orovisicns of this Act, the Secret..ry 

1:. of '. r c~l.turc sliall havi! r:o·.;er t 

1J 

14 

1"' 

19 

.1 

·s 

(c) 1"o undcrt'll<.i and r..a~c loans for rurol security 

r~rojccts; 

(b) To purch~ac soc.ritioe to cv!dence such loons, 

and 'JSG th e sw,_, re.:..tli~od from rc:->nyroonts of 

the interest on 31\d 91"incip.'ll o r lllalls made 

w .der thic section and the Droccede re.tlizcd 

f~ t.h SGJ."' Of o.ny S Cllrit.ics ~cc.uired by 

it hcr•WY.'cr for th• Mktn· of further loons 

;>roc ... .>do "rJ not no .. -<!e~, in th e judC~"ont of the 

Col"!1orntioo1 to '"'Pint Jn !JUc:h loonr. Of" <1 3Clf-

Transfer to Socrctury of A1 riculture 

2e i\.:C , 12. Th~ Sec~etory of tho Tl·ou3\U:I" vhnll p~y ovc;.r and 

tr n'f~r to such special disb\ll"oin.! ~ccount or accounts with the 

• :J ' ur. r of Lhe United St •tcs ~s Jh<lll lx: d4nl;)""tcrl by the Secretary 

'l! . ,. ... r f fthi I • l•or ............ "'-r~or 1r;, ur.dcr s-ction o•a- o c • • ~ 

... 

l "l ·o •..h Sccr .. t!iry of Auicul~urc to .~ .. ble t1- ·o c __ ·...:=...:·.:--·...:ou...:..~-------~-
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1 t ho prorialona of 'l'itle I of the 3tu~lcbouu!,-Jor.oo J'arC> 'Peoant ;~~:t , tbo 

2 :Eaorpncy Rollo! J.prroprl.ation J.ct of 19381 t.ho 'fork Rollo! and Publio 

3 iiorkl .lP:;>r opr iation J.ct of 1939 and 8\leh tu.'ldo sbo.ll l.horll'.lpOD bo 

4 available to the Secretary of ,A&ricul turo for finMcing or a iding in 

:; f!f\D.noins rural oec\irity project& under t loio J.c t , in addition to all 

6 o thor ononoys ava ilable or to be avnilnblo for ouoh purpcsos undor 

7 thin J.ch 

0 D1apoo1t1on of ProJoe£ Rovonue• 

1 S::C. 13. 'ale D.>-pnrtcent of JcricuHwo, the Public !!onda J.d-

10 uinlatratlon, the Pu~lic oorka Adciniotration , tho Rural 3}ectr i!ica­

ll tion A41:>1n1atrntion , end !.he Corporat i on sbo.ll de;>oalt ell r evonuoa 

12 Md recoipta der i ved f roa the worl:a , ,..>rojocte , or under takings eon-

13 at.ruetcd , leAsed , re.,ted, or Gol d , or r~tpnyr.tGnta of tho interest on, 

14 or ~rinoipnl of , al' l oans modo to aid in finAncing works , p ro j ects , 

15 01' undartnkin~;U , in carrying out their rospoctivo funct ion• under th1o 

16 Ac t in n n~ucinl account or aecouato with tho Trooourer of the Unltod 

17 Statno to the credit of the Corpor ation , and 1\ll such r evenues and 

lS roeo ir>h sbo.ll bo used by tho Cor,l0r3tion oxcluuvcly for tho pAYmOn t 

,. 

19 o! lntoroe ' on i ta notes , debonturea , bonda , or other obl~ntions i&cucd 

20 tor t.l<4 purpo:se of C$ITYi!'l6 out. tho prov1a1ona of t}'l.ia A.c t., ae such 

G:l tntoro1t :sh.nll become due ar~d paytlblo 1 o.nd for the purchase , retirement 

22 or redGwpt icn of 3UCh notea , deb3nturee , bon4a , or other obl~ation! , 

23 oxcopt to the axtont that the tlorpor at1on mnlco• ouch r evenues and 

24 r oeo1pto avall obl o f or tho eonotruotion and tinano i ng of further worlct , 

25 pro j~cto , or undertaki ngs aa provided in thio Act, 

26 Sale of S 'r.url tioo 

27 S:OC . 14. 'l'he nor ,>oration ohnll 111\vo tbo power , with tho approval 

as of the Secretary of the Treasury A> to tho tL.>o o! any I!Ucll oale , t o 

23 1111 or o til.nlae dupose of any •oouritioo acq,..!rod by &"'f departC>Ont , 

;;o ~cbiniatretien , or agency 1n cnrry1n& out U.a 1'\lnc~ion11 under thia 
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1 Act, and In connection wl tb 3113" eucb ~~>lo to IIS.lcc such contrnete and 

2 agroe.,onh oa aee:> t.o tho Corpor~tlon adYiaoblo: and n11 .,.s 

3 roolhod from the sale of ouch aocurl tioo el\411 be deposited by tbe 

4 Corpomtion In a special account or occounh "i th the Treasurer 

5 of tho United Stntes and shall bo uaod oxeluaivcly tor the poynont of 

6 lntoroat on notes , debontur oo , bonds , or othor obligations l s oucd for 

7 tho purpoao of carryi ng out this Act, ao ouch i ntere st shall beeomo duo 

S nnd poynble , and for t he purchnoe , rotlremcnt , or rodDillption of such 

9 notes . debentures , bonda , or other obl1tat1one , except to the ex tent 

10 t hot t ho Corpo,.,t!on I:IO.kca t he proeoocle of ouch snles ave.ilabl e tor tho 

11 ul-lnc of fur t her lonna as provided In thlo Act , 

12 Availabllltv •nd Audit of Punds 

1} Sl'JC, 15. Tho depdr tmente , odminiatrat iona, and agencies for which 

14 !undo shell bo provided by tho Corporation pursuant to t hi s Act may usc 

15 ouch funds for t he purpose of carrying out tholr respective function a 

16 under this Act without fur ther oppropr lntlon and such f unds shall be 

17 continuously ovollab1e for auch purpoaaa . l!lxcop t ao t.o the cxpcnditureo 

18 of the Corpora tion which aball bo eovornod by the Reconstruction PinMco 

19 Corporotion Act , approved J anuary 22, 19}2, as amonded and SU!'Plcmcntod , 

20 nU ouch oxpendlturos sholl be account ed Cor end oud lted in aceorclaneo 

21 uHb tho terma and p rovlalono or tho Blldgct nnd Accounting Act of 1921, 

22 as OJoondod, the aoco as If an &pproprinto c.pproprlntlon account bnd boon 

23 ootabliahod ther efor pursuant to an appropriation warrant or a covering 

24 ·•nrr o.nt . 

25 Appraianl of Program 

26 S!C, 16, Tbe Secretary of tbo Trcoeury and tho 7edoral Loe.n 

27 Adml nh trntor shall cause nn oXSJI>l M tion to bo mc.dc annu.~lly of tho 

26 ltntuo or tbe aolt- llquidoting t.prova,,..nt progrea for tho f1Dl111CID4: 

29 of which not oo , debentures, bondo , or other obllptiono of the 

30 Corpora tion aball have been loaued und.c r thll Act . Such emainatlon 

.. 
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1 ohall bo made ao of the laot liar of Deceabor in each :year boginninc 

2 with Decober }1 , 19l!o, The Secr~t<>r:r of tho 'treaoury and the 

3 Foder-61 LoM Adeiniotmtor oball oubmi t & r8J)Ort of ouch oX&Qin.t.tion 

4 to thn Preaident ODd to tho Con&reu. If ouch omaln&tion diaelooeo 

5 that tho probable rc co,.er:r of the coot ot all worko , proJeete, or 

6 undortllldnga carried out under thh Act , &nd of nll loans rode to 

7 aid in tho flnnneing ot tho tame , tosethor with the eneb on band in 

8 tho epoeial account or accounts of the Oorpor&tion provided tor b:y 

9 ooetion four of this Act , 1o loaa than the principal acount ot all 

10 notoo, debenturea , bonds, or othor obl1&at1ono ioaued pursuant to 

U t hh .l.et , and interost thoroon, t he Socr et<>r:r ot the 'l'reaour:r on 

12 beh&lt ot tho United State a ohall pay to the Corpor.:>.tion a aum equal 

13 to the amount of ouch differoneo, Thoro 11 hereby author ized to be 

14 appropriated annually, commencing lfith tho fhcal :roar 1941, out of 

15 nn:r money in tho Tr~eaury not otherwino appropriated , a sum oqual 

16 to tho nmount noedod to ennblo tho Secretory of the 'l'roaaury to 

17 mal<o ouch payment , 'llheno,.or ouch OXlllllin&tion sh'lll disclose a surpl ua, 

18 th~ Corpara tio!1 shall. reimbura<> tho Tronour:r to tho oxtont of ouch 

19 ourpl uo for tho &oounta , if any, provlouol:r paid under this section. 

20 Duty of F~doral A«oneioo 

21 szc. 17. The Depar t.,ent of J.srieulturo , tho Public Ronda 

22 Adalnlotroti on , the Public Yorka Adminiotratlon, tho Rural Eloetritiea-

23 tion Administration, nod tho Corparation ohall oxerciao their powora 

24 under thia Act nith a view to roeov~ r1ns tho coot of tho worka, projooto, 

25 or undortak1ngo carried out undor thil Aet, or loans medo to aid in 

26 financing t ho aaae , with intoroot to bo tixod by tho Corporation on tho 

27 data ot onnetaont of tbia Aet and tho Cirot ~ ot each calender quarter 

28 thoroattor , At & ra te or ratoa which ~ roaoon.abl:r bo Ol<poeted to 

29 rola'buroo tho Corporation tor the coo t t o i t of tho eepi tal Nquired 

30 for 1\o opera tions under thia .t.et, baYing duo r egard to tba ;yield on 

... 
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1 obll~tlona of the United Statee of eoaparable maturity or maturltioa 

2 to Ulot of ouch loane and the rate nnd period ot amortization of Ule 

J coat ot auoh works , proj ects , or undert aklnce , but not to exceed tho 

4 •ultlplo of one-eighth of one percent next bieber than the bichest 

5 ;ytold to mturlt;y (baaed on mArket priceo) on the loncest term out-

6 atendln& looue of obligations o! Ule United Stetoo , direct or indirect , 

7 lor tho purpeoea of thie eectlon, Ule yield on an;y callable obligation 

8 oolllnc abou par shall be co;,puted to I h earlloot callable date and 

9 aold dote ahAll be deemed to be Ulo IIID.turl t;y thereof, Nothing herein 

10 ahnll bo construed to require the alteration or raadjuat=ent of any. 

11 rnto onco tho Interest bas been flxod for an:r euch works, projects , 

l2 undertakinsa , or loans. 

• 

... 
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1 ~aalatancc by Govcrnecntal Afepcloa 

2 SIC, 18, An¥ c!opar tmont , ada lnlotraUon, or a&Oney authorised 

3 to porto"' All1 f\lnction under thh Act ohall ha•e power to utlli%o 

4 tho oorvicoo of fodoral, atato, and local atoncioa and their 

5 oaployooa and, notwi thstanding any other provi oion of law, to 

6 roimburao ouch agoncioa and their omployooa for aorvicoa rondor od 

7 for ouch purpoaoa. 

8 Excluaivo f odoral Jur1td1ct1on Bot Requirod 

9 SIC, 19 , 5otwitbatanding tho provhlono of any other law, tho 

10 obtaininc of excluaivo JuriedlcUon in \be United Statoo over re.:>l. 

11 proporty ta bo acquired under thla Act ohall DOt be roqulrocl; but tho 

12 .l.ttorney Gonerl>l :>&¥. ln ouch caaeo and at ouch t l.ceo ao bo 1IID>f deCI:I 

1} dotl rablo, aocure fro" tho state in whlch ouch roal proporty 1a 

14 altUAtod , ouch juriodiction, oxcluaivo or partial , ovor any such real 

15 proporty na tho .l.ttorncy Oonoral may doom doolrablo and accept such 

16 juriodlctlon on b obalt of tho United Stntoo by f iling a notice of 

17 ouch accoptanco with tho Gover nor of ouch otnto or in ouch other 

18 lllllnnor aa ""'¥ be proocribod by tho lawa ot tho atAto withi n tho 

19 bordoro ot ohlch ouch real proporty Ia oltuatc4, Unloaa and until 

20 nccoptanco of ouch juriadlctlon on t-ohalf ot tho Unttocl Statco baa 

21 boon ....,_o aa atoroaaid, it ahall bo concluaivoly pr e iUI>ocl that no ouch 

22 jurhdlcUon hao boen a ccepted. 

2} .l.doinletratlvo Exponaoa for tho Fioeal Year 1940 

24 SEO, 20. Administrative oxponaoa of tho dopar tmonta , admini.: 

25 trntlonn , agoncioa of tho Government and nmount a required to roimburao 

26 &tatoo , municipalities, and otbor public bodies and omployoca thereof 

27 for oorvicoo rendered 1n carr,ying out the purpooo of thil Act ahall 

28 be paid for tho f1tC3l yonr ending Juno }0, 194o fro" ouch amounts 

29 ao ...,, with tho approvnl of tho Directar o! tho Bureau of tho 

30 3u4cct. bo rc oorvod trora tho procoedo r0lllhc4 fl'OCI tho oalo of 

.. 
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1 notoa, dobonturoe , bon~•· or othor ob11sntiono of tho Corporation 

2 tor tho ~ont tho roof , in add! tlon to tho unobUsntod 'balance a of 

3 eumo horototoro appropriated or authoriaod to bo ueod for euch 

4 ndm!nlotrnt!ve oxponaca, any provioion in thle or any other law to 

5 tho contrary notw!thatanding, 

6 SA.-!ng Clauao 

1 szc. 21. Tho powore contorrod by t hla Ac t aro in addition aad 

S aupp1CDOnt41 t4 t he poworo contorrod by, and ahall not bo affoctod 

9 by tho l!.altntlona ln , any othor law; and not hln& in thia Act shall 

10 bo conotruod t4 Unit or in =r wn.y curtail tho o:dotln& powore of 

ll any dopnrtmont, admin!atration, or agonoy of tho GovorMant, or the 

12 powora contorrod upon tho Prco!dont by tho Reor~!znt!on Act of 

13 1939, approved April 3, 1939, or any roor~n!zation plan horototore 

14 or horoattor trnnam!ttcd by th~ Prea!dont t o the Congroaa which hna 

15 horotnforo tru<on cffoct or which 11>/lJ' borcattn tru<o offoct puraunnt 

16 thorotn ; and tho adlliniotl'ation of tho proYlaiona of thio Act oball 

17 be aubjcct to the provio!ona of auch roor~lsat!on plana. 

lS Appropr1attone 

19 S!IO. 22. 'l'boro 1a hero by authorhod t4 bo appropriated from 

20 tlQo to timo such ouma ae ~ bo nocoaaary to corry out tho prov!oione 

21 of thin Act, 

22 E;rport-Ittport BMk of Wl\oh!n,t;ton 

23 Soc . 23 , Section g of tho Ac t a;.>.o>rovod January 31, 1935 {49 

2-: Stat . 4 ) , aa n.c>andod, 1s beroby lllrthor ...,.ndod, by otr!.king from 

as tho ·"' vlao .. ~ the eod of t:m l aat aant onca thereof "$100 ,000, 000" 

~ Md Ina rune 1n lieu oher eof $ato,ooo,ooo. • 

• 
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The Barkley-steagall Soll- L1qu1dating Projects Act of 

1939, introduced tod~, would make avaUable the following SUillB for 

tho !ollowine purposes: Non-Federal public works of a character 

which wUl r eturn to the Federal Government its investment in them, 

~350,000,000; sell-liquidating expreaa poat roam. and hiS~ 

illpl"ovemonts , ~50,000,000; rolling atock and ahop equipment for 

loaae to r ailroads, $500,0001000; rural alectrification loans, 

')46o,ooo,ooo, plus ~.ooo,ooo alreacb' appropriated; sell- liQUidating 

t~n~ tenancy loans, ~soo,ooo,ooo, plus not core than 'ilOO,ooo,ooo 

ot !Undo already appropriated; loans through the E:r.)>ort-!mport Bank, 

')loo,ooo,ooo. Of the sums made available tor the first time by 

this Act, the President has estimated that the following amounts 

would be spent in the current C!scal yenr : Non-Federal public 

works, ~l50,000,ooo; express post roam., $150, 000, 000; railroad 

equipment, $100, 000, 000; rural electrificat ion, ~20,000,000; farm 

tenancy loans, 5250, 000, 000. l'robabl,)' all of the 'J.oo,ooo,ooo to 

finance foreign trade would be obligated 1f not diebursod during the 

current fiscal year . The purposes Cor which the coney could be 

spent aro set forth L'l 1:10re detail in oection 4 . 

The Bill would not create ~ now agency or disturb ~ 

oxiatinc authority. The mcncy made available t or non-Federal 

public works would be handled by tho Commissioner of Public "orks, 

tho money for o~ess post road~ and other highway improvements 

would bo made available to tho Commissioner of Public Roads, 

... 
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1101>0)' for railroad equi~ 'II'OUld bo hAndled by the RecClll.Stnlction 

Pin&nce Corporation, the Rural Electrification Adminiatration woul.d 

roceivo thr> money for enlargement of their progrm, tho J)!partment 

of Agriculture would ha.ndlo .funds for tho farm tennncy progrem, and 

thr> I!ICnoy for loans te facilitate exports would bo made available 

t o tho Export-Import Bank, 

All disbursemcnto would he for projects which arc self­

liquidating in character , Tho Bill apccifieally inposcs upon each 

operating o;!Cncy the duty te undertoko projccto and te .....Xc loans 

with tho a1n of recovering for tlv> Federal Govcml!!Ont tho 1'ull 

amount invested plus interest sufficient te reimburse the Goval'l'1:lent 

for tho cost of the borrowing, Tho l1l&lC1nrulll interest rate which 

may bo charged by aey operating o;!Oncy , on lonna under this progrnr.~ 

would he limited, howovcr, to tho highoet yield on tho longest 

torm direct or indirect obli gation of tho United States which is 

then outstanding, At present, this would bo approximntcly 2. )%. 

Tho cxpcct&tion is that all money paid out will bo recouped ey 

thr> Federal Government through ropa.ymcnt of public works, rural 

cloctrification, fn= tenancy and foreign trodc loans, tl'!l"ough tOll 

and other highwcy revenues rnd through rental of rllilroad eqt:ipocnt, 

Tho self- liquidating chnrr.cter of the pro~ am pcmito it 

te he !inllJicod through 1: mcchrnisn >~hich rl.so is provided in the 

Bill introduced ~. Docauso tho ohlis~tions incurr ed under tho 

program will bo liquidated by tho income !'rom the procrn."' itself, 
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those obl.iaat ions may properly be scvogatcd 1'rCill other public debt 

obligations which are in large port dependent upon the Fedorol tax­

ing power for their ul timate r o!)I>Y!'>Cnt , Thb principol of segrognt­

ing solf-liqui dat ing oblig~tions of tho Fodor ol Government wc.a 

cstr.bliahcd in tho craation of tho Reconstruction Finance Corporation 

in l9J2. 

Thoro foro, to provido tho 1\lncla tor the pro;:rM tho acoUJ'It 

of obJ.1iat1ons which the Reconstruction Finance Corporction is 

authorizocl to h.nvc outstandinr at M1f ono ti.::>c 'n'OIIl.d bo increased 

by :)2, 700, 000,000. This authorization 'n'OIIl.d cover tho 'j2,560,ooo,ooo 

llllldo cvail&ble for tho first t1mo by this llill plus not more thsn 

~00,000,000 ot the money olreocJo• appropri11tcd for farm tenoncy lo~ns ... 

and tho ~0,000,000 already appropr iated for rural cl octrificntion 

ndvMcoa . Thoso letter tvro appropriati ons, alt'ondy m<:de, 'n'OIIl.d bo 

financed through tho ncm occht.nim to ovoid M1f Ql'tificiol division 

bctwcon tho oourcos of coney nv~.U:oblc for these tvro progrruta, 

Tho Reconstruction FinMco Corpor.:>tion nlso would be 

'uthorizcd to issue obligatio!'.s 1-.:~ving roturitics up to 40 ycus 

so tlult the securities issued to f in.tnco t".c prccrar. may bear 

n proper relation to tho lifo and ~~~rortbotion period of t ho "-

provomcnts baing financed . At present tho Reconstruction Finance 

Corporation can not issue oblientions lulvi~ a JMturity of moro 

th~n fivo ycnrs . 

Regraded Unclassified



-4-

All revenues and loan ropaymonts collected under the 

progrM r.ro roquircd by the Bill to bo doposi ted with tho Treasurer 

of tho United St.atos for tho account of tho Reconstruction Finance 

Corporation , Tho Corporation can uso this 1110ncy to redoom thG 

oblientions which it has issued or it c~n uso tho repayments as 

n r<.volving fund to fin3ncc ~dition~ projects , 

To =ke doubly suro thot tho :>rogrMI! will be continul:lly 

solvent, tho ScercU!.ry of tbc Treasury and tho Federal Loan 

Adloiniatrntor would be instructed by tho Act to appraise rumually 

tho &soots cequirod by tho various operating agencies. To tho 

oxtont , it My, thot this oxnminntion 1ndicntoe thnt tho proy,rrun 

will not be solf-liquidatine, tho Socrotory of the Troosury must 

socuro from Congr ess an n~proprintion for tho occo1~t of thG 

Reconstruction FiMncc Corpornt!on. Thus, if 111'\Y los3cs accruo, 

they will be ch:trged off currently, Mel tho Corpontion will at 

~1 tie>es hove cash, curr<:nt revenues and prospective incoo:c 

sufficient to cervicc tho 1ndcbtodnoss incurred for the progrmn and 

to retire thc.t indebtodnoss <!4 it DOturcs , Convcrsol;r, if thoro 

is MY surplus, it Tiill be used to reimburse tho Treasury tor 111'\Y 

Odvl\1\cos the Trensury h.:la mr.do, 
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TREASURY DEPARTMENT 

INTER OFFlCE COMMUNICATION 

OATil. 

TO 

11. B. Jol.,, 1r. 

~---.. ~ tqr til• S.Orot..n• • D1yz 

• I .. . 

.U the S.oretal')'' • .,_.etlon, Jol., ud llolleJlloldo "walloecl" t o the 

ruu aou.o tho 4J'e.tt 9f the leglolo.tion approYOd h71eoee 1oneo w .......,. o.n 

cho procrea ouU1ne4 1n the Preeldct•o leUor w Scator II)Tnoa or 11111e !1, 

at 4:~ p.a. , .hid.,, 11117 7. .At1or 11&1Uq tor abo.n t lt'hen llillutea wUb 

o!rloo. rol.y told U>e Preoldct that he -· oorry to llln &1Tan b1a 80 ••h 

worry 1ll COillliCUon 111 th the pr eparation of tho l~Clalo.tion. 'l'he Prooldct 

ro••nrked that 1t .....,,t J'ol-v' a tault, and approclnted the dlttloultloa J'Ol.y 

had oncouhre4. 'l'bo Prealdent auad Joler to ozplaln tho Blll. J'ole7 

pointed out that he had attapte4 to redratt tile l~Cltlatlon preolH~ ae tho 

Pr .. ld .. t had 1n41ode4 on 11117 5, 118Ml7, w oUainate tho tlncnc!JI& corporo­

ctoa end Whotlwte the RJ'C 1n lh steod. J'ol., ballde4 t ill Prealdct tho 

aoctl<ll-hJ-oectlon ~ ot the Bill, etch the Preeldct read aloud, aok!JI& 

"" oocaalonal queetion. 'lhon he bad ooncl1lde4 , tho Preoldent eald the Bill aa 

Ia excellent abapo, and _. jW!t 'llllat ho wante4. 'l'be Proeident asnd J'ola7 to 

PC tho Blll up to s ..... tor Barldq that n on1r-c, u t he SeneiiOr llllllted t o talco 

it With hla 110 J:OIIltuck;t onr the ""lr::-8114 to .... ad. 'l'ba President aloo requested 

foley to set ooploa or the l 11Ulo.t1ou t o Coqreoemou Steasall end Rayburn 81 

aooa ae poaelblo. 
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Ill• Pree14•t oll14a4 IolleJaol4a &4 ltaMlpll l'oratar allout JloR.,..ol4a' 

nl1f 4\lUOI at ~~ llbita Bowie, lilac tba Prao14&t aata4 l'oratar -t 1M tbOIIIPt 

about Jlr, Jl._,.ol4o oca1q to tba llllta Bo111a to llal.p Ilia oat up na adld.ale­

t raUn prooa4url tor t iM - llbih BOllia aulotuto, l'orahr oa14 that it 1111114 

plaoao Ilia Tar'f •all· 
!'be Pree14at aeloo4 l'olly 1dla\ 1M t lloupt tile attacrt ot 1a .. a 10Ma 

bolDc tho loc e41&WSU'ator 1001114 haft 011 \be «nnUUce ot tile IJ'C part ot tba 

propooa4 oa1t-llqa14at1~~g procz- -ar tho --s-at or 111111 5ellraa. l'oloo7 

Woma4 \bo Preol4- tllat tlllra ae ao rauoa to llellaTa that 1- 101111 

ao boo4 or tho loan ac•o:r 10>Ul4 ..,, 4a.illata -.tl 5ellraa .. Gllal.raa ot tile 

RlO juot u ...,II ao 1•••• 101118 u Obal.:rllllll ot tba IJ'C doaillata4 -.tl 5ellraa 

•• Dlraotor or tlla IJ'C, !'be Preeld- raplled tbat tile l'a4aral Loan A.41Wa1.,_ 

t l'flt or waa not UDt1011a4 apeo1t1oall;f ..., 'llll.ara 1a tile Bill. l'oll:r po1aU4 OIU 

tbat tbll Will not <tuita aoourota, 81noa ttaa l'a4aNl LoaD Adw!a! atrawr wu 

.... uoaed alone wUII tile SeoratU'J' ot 1ba 'h'IIIUJ7 •• cea ot tbo ,., people 

to aolta t llo &llllul appraioal ot tba ueeta ot lila IJ'C .-dar the~ 

fto Prao14ant •-4 aetlotled wltll tllil a:plaatian, ad e:rpru- tile 

llopa t bot -.tl 8ollre:a would a .. art 1111 1a4apao4•oe• 

1'bo Preeld- - 1a aood op1r1U, altllooap loa ... qaita ~laeaa­

Uito. '1'11o Prae14•t tllllllta4 llaReJDOldl and l'oll'f tor 1ba work \11"7 laa4 dona 

ln tbo preparation or till lacielDtiOilo 
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Conference held 1n the Office of the Secretary, July 7, 1939, 
at ll100 A.~. 

Present • llr. Ill.clcerman ot the llationel Locomotive Worlc8 
llr. c . J . Harcly, President of the American Car & 

Foundry Compa.ny 
!C-. L. B. CUrrie and llr. White 

The Secretary stated that he waa i nterest ed 1n getting the 
views ot llr. Harcly and llr. Dickerman, aa aen with considerable 
practical experience with the railroad equil""""t probl ... , as to 
the most ettecti ve w~q of i.nducinjr the r&ilroods to acquire 110re 
equiP"ent . He said that on this utter there apparen~ were two 
schools or th0f.l6ht 1n Washinpn; one believed that ~Wre coulcl be 
accoeplished through lea.sinjr of equipoent , and the other favored 
lending the railroads the tunda with which to purchase equipment. 
The Secret ary said he woulcl like an expreaaion ot their views as 
to which ot the two methode they th0f.1611t woulcl be the more effec­
tive. 

llr. Dickerman began by taking up in some detail the status 
of railroad equi)Eent but the Secretary indica ted that he was not 
a r ailroad man and didn't wish to attempt to learn the details of 
railroading but was simply interested i n getting their views on 
the particular proposal being reco,.,cnded in the bill. 

Beth llr. Dickerman and llr . Hardy were a little vogue as to 
lhe meri t s of the respective uthocls but seeM<~ inclined to the 
belief that the governoent coulcl be 100st halptul by participating 
in the risk of loans to be extended by banks or 1>7 equipcent 
cCI'IpAniea. 

lihen pressed tor specific e-ta &a to whether or r.~t the 
railroecls were 1n need o! UJ1 now equiparent, they emphaticall,y 
atetecl that most o! the rail.roacls did need and should bave 1110ra 
now equipment. They also admitted that theirs waa one of the most 
depr essed industries and that the governnent ahould attempt to 
etirul11te the decand for now locomotive and trai&ht cars. 

Tho Secretary suggested that they go to llr. White'• office 
and discuss the matter in further dotail wi th l.!r. Currie and 
!!r . Whi te and m&lce whatever suggestions or recomendations they 
felt would m&lce the proposal effective. 
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SW>aequc~ (ill .... lbite'e office) tbq ...,...tul.q -~OYer 
the part of tM b1ll tba~ ...Ut.ed ~o raUzoed eqoiJae~. TIMiJ u­
preeaed concern lee~ tM bUl be illterpret.ed u a cll'fice ~ 
extend the go•u ....t coo~rol OYer railroeda and wished - ola,... 
to be illeert.ed 11h1cb would a..,ure the PQblio that ncb wu n~ the 
i nt ention ot the bUl. TIMiJ later .W.t~ted a ngpetion ill wr1 t.1q 
which ••• tu.n>ed onr ~ the Legal Ilepart.Mnt tor ooneiclerat1011. 
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The Barkley-Steagall Selt-Liquica.ting Projeet.a Act of 

19)9, introduced todq, would make avt.Uable the tol.l.arlng sums tor 

the following purposes: Non-Federal public works ot a character 

wllich w1ll return to tho Federal Government its investment 1n t'-, 

4350,000,000; oelt-liquid.ating express post roada and highn;y 

improVements, ')750, 000, 000; rolling stock and shop equipment tor 

lease to railroads , $500,000,000; rural aleotr1t1eation loans, 

~60,000,000, plua $40, 000, 000 sl.reaq &P!)I'Opriated; self- liquidating 

farm tenancy loans, !500, 000,000, plua not 1:10re then $1.00, 000,000 

of funds already appropriated; loans through the Export-Import Bank, 

..,_oo,ooo,ooo. Of the sums made available tor tho first time by 

this Act, the President has estimated t hat the following amounts 

would be spent 1n the current fie cal yeor: lion-Federal public 

works, :)150,000, 000; express post roads, $150,000, 000; rai lroad 

equipment, $100, 000,000; rural electrification, &20,000,000; farm 

te~W~Cy loans, $250, 000,000, Probably all or the ~.ooo,ooo to 

finance !orol.gn trade would be obllsated it not disbo.>rsed during the 

curront fiscal year , The purposes tor which the 1:10ney could be 

spent aro' set forth 1n 1:10re dotail 1n section 4 . 

The Bill would not create IU1Y now agency or disturb arrr 

oxl.sting authority. Tho money made available for non-Federal 

public worke would be handled by tho Commissioner of Public Works, 

tho monoy for express post roede anc1 other highwa.Y improvements 

would be made available to tho Co::miaaionor of Public Roads, 
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_,ey for railroad equi~ 1JOIIJ.d bo Nndl.od by the Reconstnlction 

Finance Corporation, the Rural El.ectr1!1cation Administration would 

receive the moMy for enlargement ot their program, tho Department 

of Agriculture would hMdle 1\inds for the farm tenancy progr=, nnd 

t ho money for 1o3M to facill tet e exports would be made available 

to the llxport-Import Bank. 

All disburs....,.ts would be for projecte which arc self­

liquidating in character. Tho Bill epoei t1c11113 i.t!poses upon each 

operating agency tho duty to undert8lco projects and to make loans 

with tho ain of rcccvcr1ns tor tho Fodoral Qooremmcnt tho full 

amount imcstod plus interest sufficient to rcl..mburso tho Gav<:r=ent 

for the cost of tho borrowing. Tho maximum interest rate which 

!!J1JY bo chnrgod by arry operating agoney on lonna unclor this program 

would bo limited, bowcvor, to t ho higboet yield on the lonscst 

term direct or indirect obligation of the United States which is 

then outstanding. At present, this would be approxiJMtel,y 2. :)%. 

Tho expectation is that all money paid out will be recouped by 

tho Federal Government through ropa;y100nt ot public works, rural 

eloetrifieation, fann t«1ancy and fore~ trllde loans, through toll 

and other bigiDRIY revenues IU1d through rental of railroad equi!JII"nt. 

Tho self-liquidating character of the program permits it 

to be financed through a mechanism which olao is provided in t ho 

Bill i ntroduced toda.y. Because tho oblignt i ona incurred under the 

program will bo liquidated by tho incomo tr0011 tho program itaelf, 
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these obligations ma.y properly bo sogrcgatod 1'r<D other public debt 

obligations ."hich aro in large part dopondent upon the Foderal tax-
• 

ing pcrocr for thoir ultimate ropeymont. This principal of segregat-

74 

ing solt-liquidating obligations ot tho Foderlll ~t waa 

ostnblishod in tho creation of tho Reconstruction Finnnco Corporation 

in 19)2. 

Thorofare, to provide tbe .1\mde t or tho progre the lllllOUllt 

or obligations 'llbich tho Reconstruction Finance Corporction 1e 

authorized to hnvo outstanding at 111'\Y one t1ele would bo increaaocl 

by $2, ?OO,ooo,ooo. This authorization would covor tho ~,560,000,000 

llllldo IIVailablo tor the first timo by this Bill plus not more than 

$100,000,000 or the money olro:~dy cppropr1atod for flll'l!l tenancy loans 

ond tho ~,000,000 already appropriated for rural oloctr1tication 

advances . Those latter two appropriationa, alroocy udn, would be 

financocl through tho new mecbanian to ~~Void an:t artUicial division 

The Reconstruction F1nanco Corporation alec 110uld be 

authori&ocl to iesuo obligations hnv1ng 114tur1tios up to 40 Y"ars 

so thct the sccuri tics issued to finnnco the procram ma.y bear 

o proper rolation to tho l ito and amortization poriod or the im­

provoment e being financed. At prosent tho Reconstruction Finance 

Corporation can not iesuo obligntiona hAving 11 mcturity of more 

thM five years. 
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All rovenucs and l oan ropay1110nt s collocted under tho 

pro!P'Ill:l arc rcquirod by the Bill to bo dopoaitod 'l'dth tho Treasurer 

of t ho Unit ed States for tho a ccount of tho Recons truction Finance 

Corporat i on , Tho Corporati on CM uso thia monoy to rodoom the 

obli6nt1ons which it has issued or it can usc t ho repayments as 

o rovolving fund t o f irumcc addit ional projects , 

To c.nkc douhl,y sure tht.t tho pr OIP'am will bo cont1nwllly 

aolwnt, t he Sccret..ry of tho Treasury and tho Feder al Loon 

Ad!oinistrator 'f!OUld bo instructed by tho Act to epprdse ~ 

tho esscts ru:quirod by tho vuicun opor atina ogencics. To the 

ox tent, if orr:r, t hat this cx=!Mtion indicates that tho pro:!l'l!l:l 

will not bo sol f - liquidatinf , t ho Socrotory of the Treasury must 

socw-c f rom Conarcss an apl'l'cprintion f er tho account of the 

Rocoru~t.ruction FiMncc Corporntion . Thus, if orr:r losses accrue, 

they '1'1111 bo charged off ew-rcntly, and the Corporet ion will <1t 

all tiiOCs 1\...""'c c,..h, current revenues and prospective inCCQC 

sufficient to ··crviec the indobtodnoss incw-rad tor the prograo o.nd 

to rot.irc that indebtedness u 1 t a:>turcs , Converscl;r, if there 

is any surplus , it n111 be used to roil:lbursc the Trcnsury for DirY 

ru!vMCCS the Treasury ha:J n.~dc, 

.. 
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DRAFT OF BILL JOR 

S<:LP- LIQ.UIDATII1G PROJECTS ACT OF 19}9 

July 8, }9G9 
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Sul:car)' by Section• of the Dra:t of Jill to Ca.rey out the 
Self- Li quidatiae Prograc. 

Section 1 pr ovidoo thAt ~he~ enacted tho bill MOJ be cited ao tho 
"S<Il!-L1quidnt1ng Projects Act of 1939, • 

Section 2 provi dec th.' t tho Reconatruction i'in.'Ulce Corpo1·ation 
aill\ll ioouo ita note• or othor obl1,tnt1ono woon tho <lirecUon of t he 
Prct1dont to tinn" ce tr.~ 10lf-11quidntint; i,P>·ovomont t>ro.;r= to be 
earr1od on by t he Dopnrt~ont c~ Acr1culturo , tho Public ~onds Adoinie­
trat1on, tho Public , ork" A6minietrat1on, tho Rural Electri~ication 
Ada1n1atrat1oc. a,a woll as ~y the Reeonatruction r~~ce Coroorntion 
itoolf , -

:Oction 3 provides that t~e 3eeonttr~et1or ~narco Corpo:ation Act 
ahall apply to cucb notv& O!' o~hor oblign~\!tne, a:eopt t!l.3"e tJ:e =atarity 
~ bo forty :yttc.ra, o::~ inere~ue t:htJ a::JO'.l.~\. n!..1cb ca;t be cu-:.stru:dlng 
under ox1cting 1&• to ~2,50C,OGO, OOO, pluB unobl1batet be!an~& o! ~reaent 
appro;>riationa avnilnble to th•> Dcpartcor.t of At:;riC".llturo a.nd to tl:.e 
P.ural Eloctrifica~io~ AininistrPtio~. ?he purpoeo of <hie latter pro­
vlaioc ie to avo1' d"'l;')lieaticn oZ t .\o pro.zru. 

Soct1on 4 pro\·ido& ~or t:'l•' procoode of auch not.~a .::Led other obliga­
tione t o bo do:>ooitcd ~tth the Troreuro1· of the united Stoteo and diabureed 
to t ho a.concies c:u·r·ri::_; out tLo pro~M in c.mou..\ta indicated by t~e ... 
Prooident 1 o lotto;· to S•nator ilyrnoo of June 21 , 1939. 

Soct!on 5 nuthorl••• t ho Public Roado Adm!niotration, In cooperation 
wlth atatc &r,ooeloe , ~o car~y out a procram of h \ghwny lmprovacent a in­
cl\Utirl£ to".J rot\tth blld.t:,-es , t\lllnela , oxproae by-pooaoe o.nd the BJ:quialtlon 
01' a.dj41COht. la.."'lci for tn~:oett!<'~t t)urpottea. :bla aeetio!l e.lno con!cre • 
roW\Jra oaee.--.t inl to t!lc :nompt Nld of:f'ectlvt't uxeeutlon of ~he prO(:.Ttm~ 
eontt:lplatt.d 1n thf" r.·lj:>rt 'Jf t~e ::Uroau ot• Pu.'tlic R~e clnt ed April 27, 
1~9, n.nt. :>ubltshed as- :ioase t'~c:tnent l!o. 2?2, 76th Co:l,bresr< , ?irst Seed on. 
Pto·:hlon ta ::Nlo for t!l"' A~torne;- General to ho-"'ldle all condoc.natlon 
procoodtn.;a UDder the C-eneral Con~o::.'llltlor. Act or =dcr t!le 1931 ~ct pe.r­
Qittl~ poaso@aion to ~a ta.~n by the Go~Orrednt upon filing of a deelar~ 
tion 01 tllkin&• 

Soetion 6 provides t~t no further eooaont or Cocgr~ss need be re-
aulred beforo brids:ea or tunnels Ol\V bo built 6erotb r..a· .. i t.nble wa.tcra 
notw!thotnnding that Guc::> wntoro rm,v not bo W:1olly rlthin a single otato, 
but Ttl(lUirea that th~ Rr.>provel of ':hd S<tcr\ltart of' iiur to the pl3Ila and 
·~eelfieationa bo obtained in accordance wi th tho Oonor~l ~ri~ Act. 

Soet1on ? ~uthorizea the Public ~orka Admir iotr~t ion to ~a lo~a 
!or projecta of the c~.raeter whicll tt hAo ~cret oforo finnnced and con-
ta1no powcra deomo~ doo!rable in the liGht of the expcridnce of t~t 
Mctntetrntion. 

Soction 8 authorizes t...~e AecO:'lltru.etion Finance ColJlOTRtion t o enter 
Into contrecta !or th conotructio~ of rollin& otock nnd .Lop equipment 
for railr~a ~ aelll~g or l•a•l~ the aamc wi t~ or wltbo~t the opt103 
to purchaae . ProY1a1o:l is a1 1o mate tor th" p':lrchllae o~ olG. roll1C4; atoek 
&d oquipoon< tor ecra:,pin& or rebuildinG• 
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section 9 authorize• tho Rural Electrification Adminiatrotion to make 
lonna to finance projooto of tho char acter it ia authorized t o finance 
under the Rural Eleotr1f1oot1on Ac t of 1936 and el!Jainotes restr ictive 
proviaiona in thot Act wbich woUld militate againot on effective program. 
Thia section preservoo, bowover , the prohibition in tho Rural ~leetrification 
,~~: t a&oln•t tho f1nonc1~ of competitive fac1lit101 , 

Section 10 relatoo to tho $40,000,000 a~ropriation mode at tbio aoooion 
of Conue58 for Rural ! loctr ifioation projects for the !heal year 1940, and 
nuthorhos tile Secretary of the Tr easury to trnnafer the unobligated ~uceo 
of appropriations previously mode to the Rural ~lectrification Adminis tration, 
'>biu section nnkea an OCI\\11.1 omount available to tho Administration f or fi­
nanc inG projects under tho bill . 

Section 11 authorize• tho Secretary of Agriculture to make loans to 
far:n tena.>ts , shnre-croppora and .Ugro.tory farmora for the pur;>osos provided 
in tho Bo.nldoeo.d- Jonos l'anl> Tonan t Act . 

S•ction 12 ®thorhoa tho Secretary of tho Troa.aury to transfer the 
unobli_ated ~Mea of &i'Propriations previoualy ""'de t o U!e Secretary of 
;.,riculture to carry out the Bo.nkheo.d- Jones Fare Tenant Act 311d aupplomntol 
lt&hlation. '?his section mal<eo availabl e to the Secretary of .Auicultura 
an equal amou.•t for loano uo.der the bill . Thi3 section relates to an eoti­
nntod bal~~a of $100,000,000 presently availabl e for loans for such purpoaeo 
by the Secre tnrJ of Aerioulturo, 

Sec tion 13 provideo thot all revenue• of tllo naenc1os charged with 
lld'>iniaterin,> t l\o bill which aro dorived frorJ projects constructed or 
financed under t~e bill aholl be deposited with :ho Troaourer of the Vnited 
Statoa to the credit of tl>O Reconstruction F iJUnCO Corpor~>tion nnd requiroo 
the Corporation to uae aucb revenues to pay the notoa and o;her oblJ.&ationa 
1a8'.le4 ~ fi."lll.-""lCO tho l)rotru 1 together wi t.h interoa t thereon, e.xeept to 
;:r.e e x;ent t;hat the Corporation lil&kes par: of .. ..lCh rovenuea &mil4ble as a 
rovolvir-& fUnd for further projects if there 1a on.y aurplus available for 
tuch purpone, 

S-'ction 14 a.,~thorJ.zen the Reconstruction i'1Yl4nCO Corporat ion to sell 
oecurities acquired so ovidonco of loans made by any n5tncy unner tho bill and 
te use such ~rocoedo ao a revolving fund for further loans after providing 
ior the po.yc"'nt of the inter oot on ao.d principal of its uotoa and othor 
obli~otions is&uod under tho bill. 

Section 15 ~es available funds provided by tho Reccnatruction Finance 
"Or;>orntion to <he acenciea charced with carryinc out tb:t oolf- llquic!Ating 
pro~.., •ltb<:ut any fur:hor ~;rcprlntion for expe~itureo uo.de.r the bill , and 
raqJ.iros t!lnt nll such 8X>)Ond1tureo obsl l be a.c:cou.~tod for a!ld nu.itted by tho 

Genern1 J.ecounti!'-t; Oftiee: 

Section 16 ;>rovidoo thllt t:1e Sncrotary of the ~ronoury and the Federal 
to-., Admini•trator ohl\11 !Mko &U sn:rual exa:oinnticn of the otatus of the 
)ro:,rnm Md re·.>ort tho reoul tG to the Pre!Jidont n.nd to the conerees . Th1a 
aect1oo o.'ao p~ovides to tho extent that it n!>.:1atu"a UV\t the program l:llll¥ not 
0. on a ••lf- l1qldd3tll( bndo tl>e Secretary of tho Tronwry sh/\11 pay tho 
3-oona troc t1on :i'i.na.»ee Corpore uon nrq ~• ti:M t<>d deficiency , nn a;>;>ropriation 
for •hie~ is n~t~ricod , 

Regraded Unclassified



Section 17 i111poeoe a duty upon over:; "4"ncy conotructin& or 
financing proJocte under the program to undertake projocto and oake 
lonna with n view to recovering the .mount inveoted with lntereet aut­
flclont to roimburse tho Reconst ructi on F1nnnco Corporation for the coat 
to It of tho capitol requi red for Ita oporntiono under the bill . Tbla 
aoctlon alao plncao a coiling on the interoet rnte nt the hi ghest yield 
on tho longoot term, direct or Indirect, obligation or tho United Stateo 
ablch II outotondlng. 

Section 18 provldea that the eerviceo of Federal , atate , and local 
ft&OOCIOI aa~· be utilized and that reimburoeaent r::.a11 be =ado for 11\teh 

so"lcea. 

Section 19 diapanaes aa to real prcpertr acquired under the bill 
with tho requlre..ent of existing law that tho tlnlted Stnteo :nat acquire 
exclusive Juriodlctlon over real property and oapoworo tho Attorney Genernl 
to dotoralno how ouch Juriadiction 11 doolroblo. 

Section 20 provides that administrative exponoeo !or tho fiecal yeor 
1940 ahall bo paid from the proceeds of not eo and other obligntiona iaaued 
by thu Roconotruct1on Finance Corporation in IIIIIOunta to be f1xed by tho .. 
Director of tho Bureau of t he Budget. 

Section 21 provides that the Act confera · only cuoulatlve po.,era 
and that nothing In it shall be conatrued to n!!oet tho operation of aD1 
roorgnnl:ation plon proculgatod purruant to tho Reorganization Aet . 

Section 22 contains tho aoual provlolon outhorhing appropr1ationa 
o~ ouch auma aa maJ bo necessary t o earry out the prov1a1ona of the bill • 
tlnleu an ispair=>Ont should be round after tho annual appraiaal required 
b7 ooction 16, nono will be required except tor a4clniotrat1ve expensea. 

Socbion 23 l ncraaoea the acouot of loano for financing and raellitat-
1>& exporta r.tlch the llxport- Iaport Bank of llaohlccton II authorized to 
have outotandlng at anr one time r roc $100,000,000.00 to $200,000,000.00. 

Regraded Unclassified



A BILL 

!o provide for the coutrucUon and flnancln& ot 
oelf- llquidatlng proJocto, and tor other purpoooo, 

1 Be it enncted by the Senate and Bouoo of Roproooptativeo ot tho 

2 United States of America In Coegreoo aoeembled, that thla Act may bo 

J cited oe tho •self-l l quidotlng ProJect• Act or 1939·" 

Authorl14tlon o! Bonde 

5 SEC, 2, In order to provi de a oound aethod of financing which, 

6 wl thout burdeniDI!: the national toxin& power, will &alat it poaolble 

7 to lncroaoe ecplo;v>~ent throUI!;b a aolf-llquldotlng lmprovnent 

8 program, tho Roconatructlon Finance Corporation (heroin called the 

9 1 Corporntion1 ) , upon the direction o! tho Pr ooident , ahnll iaaue !rom 

10 time to t ime notes , debenturca , bonda , or other oblil!;&tiona to enable 

11 tho Deportment of Agriculture , the ~blic Boodo Adminietratlon, the 

12 Public ~orko Adminlatration, the Rural Zloctriticotion Adm1n1atrat1on, 

1} and tho Corpora tion to carry out their reopectlvo !unctions as horeln­

·14 o.tter provided, 

15 ProYlalona Concern1n« !onda 

16 SEC, J , '!'he prOTisi ona contained In the Reconstruction Finance 

17 Corporlltlon Act, approved Jnnuaq 22 , 1932, aa qendod, ohall apply 

18 to the notoa , debentures , bonds, or other oblll!;&tlona issued to 

19 carry out tho provisions o! this Act , except thot 

zo 

21 

(o) Such notes, debentureo, bondo, or other 

obligation• may mature ot euch time or times , 

not oxceodinl!: torty yaaro from their date , 

and contohl and be IUbJoct to ouch tormo , 

COYenanto, and condltlono aa the Corporation, 

w1 th tho apprOTal of tho Soc rotary ot the 
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2 

'l'rcasury, may preacribo; o;nd 

(b) Tho lmOUIIt. ot not.oa, dob..tlll'(la, bonds, or 

other obligations which tho Corpor.1t1on ..ay 

issue and have out ato'lcll.ng ~t any one ti.J:Jo 

unoor oxistinc lnw 1o h •• roby incl'<lAco<l b·1 tho 

:1mount thereof direotod to bo issuvd by tbe 

!'residant, not to oxcoocl • ..:z, $60,000,000, ;>lus 

an amount eqUI'.l to t h o amount of unoblic•tod 

balances of appronrilltima tronsfurr .. ..t wxler 

3Cctians ten and twolTJ or this .let. 

Disoosition of &nd l'roccoda 

12 SEC. 4. '!'h., Corpor~tia1 is huNby nuthorhud and directed to 

13 J.1p0al.t all proc<>eds r<!.llizod frao t11o aalo of notoa, debentures, 

14 bond.", nnd other oblig!ltions ioSIICid tor th e oorpo.., of cro-rying out 

l5 thl.a Act, >dth tho Treasurer of tho UnUod StAtos to tho crodit of t ho 

16 Corporation. Tho Treasurer of the Uniood Stotou 1s hereby authorhod 

l'l Md dir;.:ctod to reeaiva such ..on~·• nnd hold tho saoe in n SJ)ecial 

11 l\ccount or account3 to tbe credit of t'ta Cor,orntia1, nnd to transfer 

1 ') fi'ao tim<. to tiac such OJilO\Dits as tbo Cor,oor&tion, upon tbc direction 

Xl ot tbo Pruid!JIIt, s?lal1 order to such S"J)CC1Al dioburslni: accounts witb 

n oaid 'rr<l<.sur<>r '13 tbc Seer 'tar:Y or tho TrC!Iaucy ah.ul dusJ.glilto, in order 

22 to Drovido I.'Un.is Co'<' tbc roll....tm• doportmunts, ncii:Un1str .tiCils, and 

'-3 asoncioa of tha Gov<>I'l'llliCI'It 1n not to oxcood tJ•e following amounts tor 

2~ t he following !'W">ooos, 1n addition tc SII!IU nv31loble for such pur;>oseo 

25 fran tolls ~~~ charccs collcctod from tho I'Ct?-'YII'onts or tho intorcst on 

'I> nnd )>rincijru or loans made, nnd fro<l tbe ua.'lo of securities acquired, 

:!? under this Acta 

(l) To tba Public Rollds Adlalnistraticna tbe 8\l!ll 

of , 750, 000, 000 for post.-ronds, hithways, 

parkwa.;ys (in COOl>>raticn with the lbtional 
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7 

8 

9 

10 

11 

12 

1} 

14 

15 

16 

17 

18 

19 

21 

22 

23 

25 

}0 

Pa:ir: SerYice of the Depolrt..ent of the Interior) , 

grad~croeal.nca , UDderpaaaea, OYerpaaaea , rladucta, 

bl'id«ea , aDd tUMelo, lncludiDC croeelJICo OTer 

or under DD.Tipble •tore, aDd other t1'0118porta.­

tlon facllitiea, lncludlnc worke , undertakiJICI, 

or proJect• incidentel theret o or to encourace 

the ueo ther eof, &lid all or an:t part of ~ ot 

such facilitiea &lid appurtenancee thereto , ouch 

aa lando, rishto in lando, rishte of aceoee , 

eaa...,onto, buildinca, oquipoaant , &lid II&Chine17 

(herein c:al.lod 1h1gb...., t.pro••ento•), aa 

provided in aection tin ot thia Act and 

propert7 acquired tor inTeataent purposes aa 

provided in aaid aoction: 

(2) To the Public Worko AdmJniatration1 the eum 

of $350,000 ,000 for proJocta of the character 

heretofore financed b7 loan or grant or both 

b7 the Federal Emersenc7 Adainiatration of 

Public Vorka under Title ll ot the Rational 

lnduatrial RoooYeey Act , t he l!lllersenc7 llaliet 

.l.ppropriation Act of 1935, the :S..rsency 

Relief Appropriat i on Act of 19}6, the Public 

Worka Admini otrntion Zxt ona ion Act or 1937, 

o.nd tho Public 11'orka Mainiatration Appropriation 

Act of 193g (horoin called the •nco-federal 

public worka•), aa provided in aection aevan 

ot thia Act ; 

( J) To the Corpo1'6tiODI the Ollll of $5(Xl, OOO, OOO 

tor encinaa, loooooti<roa, tan4ora, !reisht 

&lid paaaensor care of all t1J)Oa &lid claaaaa, 
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9 

10 

11 

12 

1) 

14 

15 

16 

1? 

1a 

19 

20 

21 

4 

nnd parts thareot and a~ces thereto 

and other rolling stock and r&ilway shop ~ 

tlel'lt (herein eallod •railroad equi~nt•), 

ns provided in oeotion eight of this Act; 

(4) To t he Rural Eleotrifiontion Administrations 

;i500,000,000 for pro,jecte or t ho character 

heretofore financed or authorized to be financed 

or carried on by the Rural l>l.ectritioation 

Administration under tho nural Electrification 

Act of 19.36 (herein c:.llod •rural electritication 

projects•) , as provided in eoction nine of tbia 

Act; 

(5) To the Depart01ent of Agriculture • ~.ooo,ooo 

to,. facilities for farm tenants, fann laborers, 

ahare croppers, anr1 other individualo who obtain, 

or v:ho have in tho paot obtcinod, the major 

portion or their inoa~e rroo farm operations, 

includin& rural rehabilitation loans, projects 

tor the provision or additional water facilities, 

and farm tenant loans as provided for in Title I 

of the &nkheaci-Joneo fara Tenant Act, approved 

July 22, l9J? (herein callod •rural security 

projects") , as provided in section eleven of 

this Act . 

2$ Highway Improvements 

2~ SEC. 5. Subject to the provisioM or thio Act, ond using in auch 

2? corJ'Ieotion utates, municipalities, and other public bo<lies to th e fullest 

20 extent ooneilltent with sound R<lninist rat.ion and econoo:dcal managec.ent, 

29 tho Public R.oGds .l.cbill1st.ration shall have power~ 

(a) To construct, reconstruct, elt.er, extend, 
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13 

14 

15 

16 
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enlarge, i.lprove, repeJ.r, and acquire bigtnoa.y 

l.Joprov...nts ..tth a new to P"'-t:lnc interstate 

QOIIDOI"co, aidt.nc in the national deten::e, 

facili tat1ng the WIO Of the JMila, or nr"""'tint; 

the gener al 101111tarel 

(b) To maintain and operate bipa:y im!)rowments; 

(e) \lith the a:>proval or the Corporation, to f ix, 

maintain, ;)lid collect tolls, and othe r obarges 

for the use or bislnoa:y iJI!)rovements which ahall 

bo su!f'ieinnt (art.er mJd.ns r&neoMhlo allowance:> 

for oper;,tion and IIAintoMDCo expenses for 

dep:recilltion to the extant not l)rovidcd for by 

amortization, and contl.n&encios) to lllliOrtize tbe 

co•t of such ldf)li'I&,Y im>rovc'!Mlrta ..tth interest 

ns hcreina rter ,1rovtdod; 

(d) To use for 1\lrthor h1!lh1Tn:y :IJllprovoments the 

revenues deri vod friXI euch collections to the 

extent not needed in tho j\ldsii!Ont of tho 

CorpornUon to ~:~.JCt r o:lsoMble allcwanees for 

operation and caintenance CllC!'QNIOS or !or the 

amrtir.:1t.ion of tho cost of hilt>'"')' ~vc:nents 

..ttb interest ns bor oin4!tor provided, or for 

dourac.i.ntion to tho extent not provided tor by 

ruJort.iution, Md co:ot1ngonoic a; 

•ro acquire in tho NUllO of tho United Stotos 

by gift, purcha:K:, oxclwl(lc , or by the exorcise 

of tho pmror of cminant dc..Un or othennse, and 

t o hold, l.ocsc (os losoor 'IIi th or ..tthout the 

o:>tion to ocrcho.ao, or ca lo•ecc), use, sell, 

exchazlte or othel"llioc diapoee of real property 
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12 

lJ 
14 

15 

16 

17 

18 

19 

20 

21 

22 

2J 

24 

6 

noeou&J7 or connn1ent for e&rryin& out WI)' of 

ito tunotiona horawodor In connection with 

hicb""T laproT ... nto or In connection with ney 

ccnatNctlon ll.Ddort&lcon in nccordrulee with tho 

J'ederal Klgh'ft7 .let, 111 .... elided and supplemented: 

(t) In COJU>eetlon •1 th 11117 ealo or lease to 

lillY atGte , .unlelpollty, or other public bod1 

tG enter Into web contracts and fto!:l"e .. ente •• 

the Coaolaaioner of PUblic Rondo DOT deeo do­

oireblo , which contrneta and ngreomento DOT In­

elude provlalona for doduetlng from tho unpoid 

portion of tho aale prleo , rental paymenta, or 

loana, an I..:>Ount oql>lll to any protl t which the 

Corporntlon aay detoraino to boYo been roall~ed 

troa the snle of adJacent proport7 acquired 

puroUJU>t to wbaoetion (c) of thia section: 

(c) f o acquire b7 JN!'CMIO , but not b7 eonde:znation 

tor tnveat111ent purpoaeo, 4n1 re3l proper·t,- lo 

the vicinitY of any h1Sh""7 lmpro.-emente or 

Pedern~ld conatruct lon if, in the opinion of 

the Co.miaolonor of PUblic Ronda nnd the 

Corporation the prlco at which ouch real proparty 

~ be purcbaaed Ia ouch "' to mJre it probable 

thet the tlnited Statea "Ul, ao a reault of 

... 
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1 
a?!l'"""iation 1n lnnd v&11111o resulting troll any 

2 
~ inproVt=C~~t or Podm-&1-<lid construction, 

; 
be ablo to d18'pOSO of such property, within 

I. 
twenty years, nt such n pl'ico no to rosult in a 

5 
profit; and to s~ll nny such real property at 

6 public sale artcr advortiscront and com;>otitivo 

bidding ond upon sudh oth~r terms nnd conditions 

u 
as the COl'llll.ssionor of Public Ronds and the 

9 Corpor ;.ti<l'l 1'13y 1n tho:lr judpent deem 1n the 

10 pu!>lic intcrcst; 

u (h) To ex;>ettd moneys for tho )>UT'>OSC for ""ich any 

L1 roal pl"Ol>ert.Y has boon ,.urchaood, or nosscssion 

lJ thereof has been tnkon dlll'ing the course of • 
1.4 condemna t.i oo procood1ngs and in advanc<J of finnl ' ... 
l~ judgJnent. th: reon, 1n demoliohtng crl:rt.ing 

16 s tructw-es thor c<•n, in ir.r,>rovinr. tl'lch real 

17 property in nny wey, or in constructing any high-

lJ Tmy :U:tprovcm..nt th~..roon, notwithstanding the 

l~ pr o•lisions or oocUon 355 of tho Rcvi:;cd St.~tutcs, 

~ or any oth~ ln" roatrictiQb t~ expendit ure 

n of ;>®lie moncyl) upon rMl property, tho title 

~2 to mich has booo ncquired by tho United St:>tos; 

23 (i) To prescrlbo nnd j>ubli!lh such rules and rc;!ula-

24 tion• for tho proper Bovornmont Md protection 

25 of, and m~~intcnaneo oi' good ordm· on, hi!:)!way 

2(, :ln;>r ovcmen ts or :>djaocnt ronl pro!"'rty of tho 

2? authol'i ty, wilfUl vioL~Uon of t!hich shall be 

28 pu:\ish:.hlc by 1\ fin· or not noN t!Wl >soo or 

29 Ur,>l'isommt to•• not. JDCr<> thllrl three ..,.,ths, or 

);) both · and to 1\uthorho Clll)loyecs or art;~ dcp:>rto:att 
' 
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2J 

2~ 

25 

26 

27 

2& 

29 

s 

of the &<JYCmacnt, vUb t he conocnt of tllc hood of 

aucb dcpe.rtaont, to IIW<o arrc oto for t he violation 

of ouch ruloa Mel r cculatlona, nnd acy pcraon oo 

nrr oated ohall bo tnkon bolero tho noaroot Unltad Statoo 

Commlaolonor within whooo Jurlodlctlon tho hlg~ 

l.mprcvomont Ia locntod tor trial; ond upon sworn In-· 

fol'lllatlon by any coepotont poroon any United Stntoo 

Co~~~:~laalonor In tho proper Jurhdlctlon ahall hauo 

process for tho arroot of any poroon chsrgod with viola­

tion of aucb rulca ond rocul~>tlona: but DOthl -"8 horeln 

contained ahnll bo conotrucd ao pr eventing the arroat 

by nn officer, agent, or cnployoo of any public bod)', 

with or ~ltbout procooo , of Any poraon for the viola­

t ion of any atato or loeBl law , ordinance , or regulation, 

for t he government nnd protection ot, end malntonanco or 

good order on highway improv~onta, nnd any poreon ao 

a rre sted ohllll be tri ed ond punlahod according to t ho 

lnua of said atnt o: 

(J) 'l'o lnot!tuto and cnrey on , undor t ho direction of tho 

it.ttorne;y General , eonde=natlon proeoodl:>«a for tho pul'­

peso of taldne anv ren.l prop<rty (nhich t om lncludoa 

tor purpose• of t hla Act property dovotcd to another pub­

lic uao, landa under ~~tor , wntor rights, incorporeal 

hs rod!tamcnta , obottol a real , a nd all rights and lntoroato 

in land, "hotbor t oea a1mplo nbsoluto or any lcaaor 

Inter est ) 111 tho I!IMDOr or modo or procedure provldod 

by an oct entitled •An Act to aut borl•o condcnnntlon 

ot lend for olteo of public build!ngo, aDd for other 

purpoaco•, apprond Aucuot l , lSSS, oa nccndod, 

• 
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13 
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or of an act e:ntl U ed, •.t.n Act to expedite 

the conatrucilon of public buildings and 

works-outoide of the Diatrict of Columbia by 

enabling poaaeeaion and title of eiteo to be 

talren ln advance of final judpent 1n proceed-­

ingo for tho acquioition thereof undor tho power 

of eminent do""'in", approvod february 26 , 1931, 

aa amended: 

(k) To enter on any r oal pro~rty for tho purpooe 

of' l!lak1D« w.r.-o:ra , bor1~, toota, and ~lmtlona; 

(1) To p3.1 all upenaeo in connoctlon wi t h the ac­

quiai tion of roal property, including all feeo for 

abstracts , official c8rt1f1cat1ona , cvideDcc s ot 

title , and r ecordAtion , no twith•tonding the 

provi uo in oection ono of t he Act of Jl.arch 2, 

1899, relating to tho payment of ouch cxpenoee 

and f ee-a. 

Crossings on Navteablo ~atora 

19 GC. 6. 'Ibe conaent of Con.croua to tho eooetructloc, roeonatruo-

20 tion , or acquisition by the Public Roade Adniniatrati on of any bridGe , 

21 ;.urmcl , or othor crossing oYer , unclor , or acroaa any caTigabl e watore 

22 of tho Unit ed State• , under thie Act ohall bo deomod to have been 

2} obtninod und a ffirmatively authorized by virtuo of this Act within 

24 tho meaning of aectione ni no, ten , and olovon of the Act of HaTch J, 

25 1899 , oa amondod, whether or not ouch otructuroe cross rivers and othor 

26 natorwo.ya tho navigable por t i ons of which llo \TI>Oll;' within tbe limite 

27 of a ain&lo atnto; but no auch atructuro aball bo conatrueted , r<>con-

2S atructld , or ...,lntained under thla Act unl••• end until nll tho 

29 llaitat.lona , reatrletioDs , nnd. othur p1"0v~alona of ao act cntltlo4, 

JO •An A-.t to r or;ulate tho conetruction of bricl&O• OYOr navigabl e wate r•" , 

... 
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1 aF.ond :W.:b za, 1906, a.a aoondod , exce:.>t the provialo:>s of section 

2 a a thoreof , ohall baYS been CO!tt>lied With by aaH Ahiniatra't!on , 

3 llot>-l'ederal Public 11orJta 

4 SlC. 7, SUbject to t he provia i ona of thia Act, the Public 11orko 

0 J.do.iniatr a.Uon ehall hove power 1 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

!8 

19 

::0 

7.1 

(8.) To make 1oano to finance or n1d in financing 

tho eonatruction. reconatru.ct1on, ext·onaion, or 

impr ovemont of noz>-foder111 pu.blio lfor la! ; and for 

t he telliJ)Orary operl\tion of &:1¥ rue:. non-feder al 

:;ntblic vorka for ouch period as the Co<;:!liesioner 

of Public ~ork• 3hnll dee~ nocoasary; 

(b) 1'o purchase aeeuri Uea to evidence loam for 

:~on-federal :;ntbUo worka , and to oxcbenge such 

securities for o ther aoour1tiea if tho C.om i s aionor 

of Public Work• ohnll dot3r nt!no thn t l!UCh excln.~go 

is advisable to n~oure re~nt of an::J loan ll'lado 

hereunder or int!reat thereon; 

(c) 1o uze the •~ re111i•ed froo repoyments of tho 

intoreot on and j>r incipel of loan• mde b-.r it 

under th1a aJctlon nrA the proceeds realised ! roc 

the sale of &"of eecurHioa acquired b7 1t hereunder 

for tho ~1ng of turthor lo~~• for no~foderal 

public workn to tho exten t auch proceeds aro not 

needed , in tho judguont of the Corporation, to 

mintnin the lOMI for non.--fodorol :rublic t~orlcR on 

a salf-liquid~tins b&oio ; 

(d) To organi•o undor tho 1 ~wa or tho District of 

Col~ia or of~ atate or territory a eorporat14n 

or corpor~tiona to aid tho Public ~orks ~1at~ation 

in curT in& cut iu l"wlctiona h•ro'Clndor, a:~ to ;:ala> 
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1 loans nnd ad....,eea to aJl1 1111eb corporation. 

2 Railroad !!qu1!1!!ont 

3 SEC. 8, SubJect to tho proYleiona ot thia Act , and wit hout reprd 

4 to tho limitations and reatrictiona ot tho Roeonatruction Jinance 

5 Corporo.Uon Act, o.pproYOd Je.nuaey 22, 19}2, aa amonded and euppl•entod, 

6 the Oorporo.tion shall heYe powor1 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

• 

(e) To proporo plana and deaigoa tor tho conotruction, 

rebuilding, or ropair ot railroad aq111JE1ent: 

(b) To ontor into cont raeto tor tho construction, re­

building, repa1 r , or aerappi.Jl4 ot any railroad 

oq111poent upon aueb tOZ'III ond conditione ao roa:r be 

agreed upon JlW'Iu&nt to public biddln« or priYOto 

nogotiationa; 

(c) To l ease, with or wi t hout tho option to purcbaao , 

or to aoll or rent upon auch torma and cond1t10DI 

aa i t shall proacribo , any railroad oquipoent eo 

acquired; 

(d) To enter into contracta tor tho purcbaoo of 

old raUroad oquijEient tor tho purpose of loaoo 

or rcoale in ita oxiatios atato or for tho purpoao 

of rob111lding, ropairtns, or acrapping tho same 

tor l oaee or roaulo: 

(o) To uoo tho proceeds realicod from any lcaoaa, 

oaloa , or other controcto with rogord to railroad 

oq111pmont for eorr,rins on further oporationo under 

this 8 oct1on to tho oxtont ouch procceda a.ro not 

needed, in tho J~ont ot tho Corporation, to 

""1nta1o l to operation "' to railroad oquipaent 

on a aolf- liq111datiDC baala . 

• 
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(f) To orgenhe UDder the l&n of tho Dbtrict of 

Columbia or of &01 atate or territory a eorporation 

or eorporationo to aid the Reconotruction Finance 

Corporation 1n earryin« out ito functions hereunder , 

end. to make loans end adviUICII to a~cy oucll corporation, 

Rural Electrification Projocto 

7 SEC. 9, SUbject to t he provisiono of thia Act, the Rural 

8 Electrification Administration shell have poworl 

9 (a) To ::ake ~oena to tlnanco or aid in tlnenclD& rural 

10 

11 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

electrification projecto; 

(b) To purcba.aa aacur1 tho to evidence loeno ude b7 

it, and use the euma real1Je4 fro• rep~anta of 

the intereot on and principal of loana m&da b7 it 

under tb~e aection and tho proceod.s realized. from 

the sale of a~cy aeouritiao acquir ed by it hereunder 

fo• the making of turtbor loiUio for rural alectrifi~ 

tion projects to tho extent oucll procaede ore not 

naedad, in the Judpnt of tho Corporation, to main­

tain tha loena for rural eloctr1ficetion on a oelf-

liquidating baaio; 

(c) To exercice the powaro granted ~ thia aection 

without regard to tho prov!aiono of oubdiv!s!one 

(b) , (c), and. (d) of ooction throe and the laet 

eentence of eoction fivo but eubjoct to the r equire­

manta of section two of tho Rural Electrification 

Act of 1936• 

Transfer to Rural ~loctr!fieation Adainiotrat!on 

28 SEC. 10, n.a Secretary of tho Trec.eur7 ohall p&:T over nnd trenofer 

eucll opooiel dioburlin£ account or aceounU with tho Treaourer of the 
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u 
1 IJnit od ~tn\.es as shell be clea:ignnte<. ¥' U\e Secret.uy of the 'l'reallll%7 

2 Ullder acct1CI'l !ow- of this Act all or &II)' pctrt of aey unobligated 

J ba)..ances of such suns heretofore awroflrlo I.e(' or aval.U.ble to the 

L Rurdl :lectrific~tion Adainistration to enable i t to carry out the 

~ .. rovisions of the R\lral Electrificlltion Aclll-.inistration Act of 1936, 

' and such fUnds shall U\ereu:><>n be available tc U\e Rural Electrifica-

., tton Adml.ni&tration for financing or aiding in financing rural eloctri­

l'ic•tion projects under t his Act, 1n addition to aU ather moneys 

av3Ual>lc or to bE: available for such J urposo Wider U\ia Act. 

10 Rural Security !'ro1"'ot~ 

11 SSC. U . Subject to U\e pr<"'isions of this Act, the Secretary 

U of A~1c'.1lture shall have po....,.1 

1) 

lL 

15 

16 

17 

1' 

19 

,., 
a 

., 

( ll) To Wldort3ko and r..al<<' loans tor rurol security 

projects; 

(b) To p>1rc!lase aocuritioe to evidence such loons, 

and use tho> SUI'IS reo.lbod from repayments of 

tho int er out on ond pr1.noipnl or loans made 

under t his section and U\o proceeds l'<!alized 

from thd saloJ of nny neuritics acq>drod '>y 

it hereWider for U\c ~~&kin$; of fUrther loons 

for rur:U :>ecuri t y '>rejects to tho e.-:tent such 

proce~ aro not noc..ted, in the jud?.J'."nt of the 

Corpor~tion, to 11111intain such loon• on a JOlf-

11qu1dnt1n& b3a1e. 

Transfer to Soerotary of A6ricul turc 

26 stc. 12. Tho Secrotary of tho Trooaury ohall pay over and 

2 tran•fcr to 3ucn s;l<l ci al disbursinz GOcount or accounts 'l'ith the 

2o TNoi!Nl'Cr o! the United States :>o ;hall bo clea:icrntod by U\c Se<:ret.uy 

"'> o! the Troosury under soction f o\!T o! thi.lo Act all or 8JIY part or 

• v nno.''l ated be.lances of ,..., herototore t.p"ro'>l'iaLed or aw.il-

31 ~1-1., to th~ Scerotltry o! Agricultur<O to e~.able h1n t o c~ crJt 
~.,......-

• 

Regraded Unclassified



' 

1 t~.o prorlalono o! 'l'itle I of the Bankhead.-Joneo lar:o 'rona.~t .1et , tile --
2 ~::~erconoy Rollo! J..'Opropr iation J.c t of 1938, !.he lrorlr: Relief and Public 

3 \l'orkl .ap; ropriation J.ct of 1 939 ond INCh !Undo ohall thereupon be 

4 8vn1lnbl• to U1o Secretary of Agriculture for finanoing or aidint; in 

5 finoneing rural aecurity pr ojects under tbia J.ot , in addition to a l l 

6 other monoyo avnilable o r t o bo avail able !or ouch purpoooa under 

7 this J.ot, 

8 Disposition of Pro.1oet Royonuoa 

~ s;:c. 13, '!'be Depnrtcent of JQiculturo , the Public Rosda J.d-

10 u1niHr aUon , t~.e Public 'forks J.dn1n1atration , tho Rural Blectrifie&-

11 tlon A<lminhtr ation, and the Corporation ohall de;>otlt all revenues 

12 Md roceipt 1 der i ved fro c. the worl:s , JroJoc tt , or undertakings eorr 

13 mtructed , loneed, rented , or aold , or ropaymonta of tho interest on, 

14 or prinoipnl of , nll l oaoo mado to aid in !1nsnoing l'lorka , projeeto , 

15 or undortlll<ing• , in carrying out t heir r oapootivo 1'unotions under thia 

16 Ac t in n opoei nl (lCeount or aecounta with tho Troaaurer of tbe United 

17 Stntoo to tho credit of the Corporation , &nd 1111 ouch rovenuos and 

18 rceoi:~ta oh:\ll oe used by tho Co r ,x>ratlon oxoluo ivoly f or tho pa,yt>ent 

1" or intor~o t on its notes , debent\l.r8e, bonda , or other obli&atiou issued 

20 Cor t bo purpose of c.-\.rryi!lg out tC.e proviaiona of thla Act, as such 

Zl \ntoroat :thn.ll bceom duo a..'1d pn,yoblo , and tor t.ho jNJ'chase , retirooent. 

22 or redo~tion or 3ueb notes , de~onturoa , bonds , or othor obligations , 

23 oxoopt to tho oxtont that the OOr)Orntion llllllcoo ouch rovenuos aod 

~ r eco1pta nvn ilnble for tho eonotruction and finano!nt; of further worko , 

25 projaoto , or undortlll<1nj;o as pr ovided in thh Aot, 

Z6 Sale of Soeuritio• 

~7 SZC. 14. ~118 (lor;_1oration shall have tbt power 1 with the ap~>roval 

28 of tho Soero tory of the Treasury "" to tbe UD of ~ ouch anle • to 

25 loll or othonrioo d i opcoe of a:cy ooeur! Ue• tu:ClUired b1 a.v dopartcent, 

;;o cnrr:Yillt:l out !to 1'uneUon1 under tbio 
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1 Act, and in connoctlon with Bill' ouch 11\lo to mako ouch contmcto and 

2 a&:f'Oe.'>ODto oa aoec to the Corpor-.t1on MYiaable: and oll """'" 

3 r on! hod !roll the we of ouch aecur1tiea o~1 bo dopoo1 ted by tho 

4 Corpomtlon In a apeclel account or accounts ulth the 'l'roaaurer 

5 of the U11l t<>d Statu and abAll be uaod excluatvelr for tho ~ont of 

6 lntereat on notes, de'baoturoa , 'bonda, or other o'bliptlona 1aeued for 

7 tho purpose of earqtog out this Act, aa ouch 1Dteroat aball 'beeot:~o due 

4 and pnyublo, and for tho purchoeo, reti rement , or rodomptlon of ouch 

9 notoo, dobeoturca , 'bonda , or other obllcatlons, except to tho extent 

10 thnt the Corpornt1on cMcoa tho procooda of ouch aoloa avdla'blo tor tho 

11 making of further loana as provided in thia Act, 

12 Availability and Audit of Fundn 

13 SEC, 15. Tho dopor tmonta, adDinlatratlona , and ogoncloo !or which 

th funds ah:ll1 be provided 'by the Corporation purOUIIllt to this Act f1A:1 uae 

15 ouch funds for tho purpoao of carrying out their roapectlvc tuncticna 

16 under thla Act without further appropri ation and ouch fund• ah:lll be 

17 continuously available for ouch purpoaoa. Except aa to tho expcndHurea 

18 of tho Corporation which ahall b<> cavomed b7 tho Roconatruct1on Plnonco 

19 Corporation Act, approved January 22 , 19}2, aa aMondod and suppl ocontod , 

20 nll ouch oxpendituroa ohllll bo accounted for and nudltod 1D accordance 

21 l71th tho teras and provlalons of tho Bucl&<>t ru>d Accounting Act of 1921, 

22 aa all0n4od, tho sarz~o aa u· an appt"'printe appropria tion necount Nul boon 

2} ootobliohod thorofor purauant to an appropriation wnrrant or a covering 

24 •arrant , 

25 Appral aal of Progra.c 

26 S:ZO, 16. Tho Secretary of tho 'l'rooaury and tho l odoral Loan 

27 Admlnlat rotor ahnll caueo an oXMination to 'bo modo annUilllY of tho 

2S otatua of the aolt-Hquldotlng improvement pro«TU for t he tlnl>ltci ac 

29 of which notoa , debonturea , bonda , or otbor obl1£atlone of the 

30 Corpo111.t1on aholl hovo boon iasuod undor tbls Act. S\\ch o,.,...!Mtlon 
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1 shall be made ao of tho last da;y of Docombar in oach ;yror beginninc 

2 with Daeeeber }1, 1940, 'l'ha Soeretcr;y of the 'l'reaour;y and the 

3 Poderel Loan Adminhtretor ahall eubait a r eport of wch ommnetlon 

~ to tho Proatdent nnd to tho Congress . I! such OXDl1liMUon diocloooo 

5 that tho probable recovery of tho coot of all worko, projocto, or 

6 undcrt.oldnco carriod out under thio Act, and of all loano made to 

7 aid in tho financing of the semo , togothor wi th tho enah on hand i n 

8 tho opoe!al account or accounts of tho Corporation provided for b;y 

9 aoetlon four of thio Act , !a lcaa than tho princlpnl amount of all 

10 notoo , debenture&, boodo, or other obllpUons iaouod pu.rouant to 

11 thia Act, and intcroat tboreon . tho Socretary of tho Treasury on 

12 behalf of tho United Stctos shall pn;y to tho Corporo tlon a aum equal 

l} to tho &~~ount of auch dif fer ence . Thor o 1o herob;y authorhod to be 

14 appropriated annually, cc=cncing w!th the fiscal ;tear 1941, out of 

15 an;y Doney 1n tho ~rcaoury not othorw!ao appropriotod, a sum equal 

16 to tho runount needed to onnble tho Soerctcry of tho Troaaury to 

17 cako ouch por-oent. Tlhonenr such oltUI!nation ahall disclose a ourplua , 

13 the Corpcrnt ion ahall reimburse tho Treuur;y to tho extant of auch 

19 surplus for tho amounts, if an;y, provloualy paid undor this ooction. 

20 Duty of Fodorol Agcneica 

21 szc. 17, Tho Doport:>ent of Ag:rleul ture , the Public l!oada 

22 !do!niotration, the Public Works Adain!atration, tho Rural 3loctr1!1ca-

2} tion Adminiatration, dnd tho Corporation shall oxorcioo their poworo 

24 under th1a Act with a view to r ocovoring tho coat of tho r.orko , projocta, 

25 or Wl4ortalt!nga carriod out under thio Act, or loa.•• Dl>do to aid In 

26 financing tho ...,.. , with !nteroat to be fixed by tho Corpcrntion on tho 

27 date ot onnctmont of thia Act and th~ firat day ot'ooch oalondar quarter 

2S thcroottor , at a ra t o or rntcs which lillY roesollllbly bo oxpoctod to 

29 roiaburoo tho C<>rpcMt!on tor tho coot to it ot tho cnpital rcqulro4 

}0 un4or thia Act, having duo rocer4 to tho ;yield on 
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1 obllfOtlona of the United States of cooparable maturity or aaturitieo 

2 to that of aueh loans e.ud the rate and per iod of 81D0rt1r.at1on of tho 

} coot ot ouch worko, projeete , or undortatlnce, but not to exceed the 

4 multiple ot one-eighth of one percent next hlgbor than the 1\igbaat 

5 ylold to maturity (based on martot prlceo) on the lonceat term out-

6 atMd1~>& laaue ot obl1g~it1ona of the United Statoa, direct or Indirect . 

7 Jor tha purpooeo of th1a aect1on, tho y!old on any callable obl1&at1on 

a aoU!nc above par ohall be computed to I to oarUoot callable date and 

9 oa!d date nhall be de....,d to bo the maturity theroof. llothilll.: herein 

10 oh.~ll bo conatrued to requ!ro tho alteration or roadjuatment of any 

11 rato onco tho Interest baa been fixed tor any ouch worka , projeete, 

12 undor taklnca , or lonna . 

• .. 
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1 J.aaletaDeo bz Go•em~cnta.l k!pcloe 

2 sse. 18. An::! clopartooont, adainiatratlon , or IICODC)' authorisocl 

3 to perfona an)' function under thie Act ollall bc.vo power to utlllzO 

~ tho ocrvl cco of fedoMl, oteto, and. local aconclco 1111d their 

5 ccplo)'ooa Md, notwithatandin& &n1 othor provhlon of law, to 

6 rol.IDburno ouch aeencioo and. thoir omployeoo for oorvl cca rendered 

7 for ouch purpoou. 

8 Exolualvo Joderal Jur1a41gt1on ! ot Required 

9 SIC. 19, Jlotwi thatandi:>« t ho provlolono of any othor lew, tho 

10 obtainln& ot oxcluaivo JuriacUctlon in the Unitocl Statoo over real 

11 proport)' ta bo acquired undor thh Act oball not bo required; but tho 

12 Attorno:T OonoMl _,., in such caaca and at ouch tl.Joeo aa ho any d.,. 

13 doolrablo, aocuro from the otat e l n which ouch roel proport7 b 

14 ol tun ted, ouch jurisdiction, cxclueive or pnrtial, over ,.,,. ouch real 

15 property no the Attorney Oonoral may doom dooirable and accept ouch 

16 Jurladlct lon on behalf of t he United Stntoo by f lllng n notice of 

17 ouch accoptanco with tho Governor of ouch atnt o or in such other 

lS mnnnor na !liD.)' be proocribed by tho lowe of the ototo within tho 

19 bordoro of wich ouch roal. property h o1 tuatod, Unloaa nnd until 

20 11ccoptanco of ouch juriadictlon on bobalf of tbo t1D1 ted Statoo baa 

21 boon 11<\do ' " atcrooaid, it aball be conelua1Tol7 proll\lliiOCl that no ouch 

22 Jurhdictlon hila been accepted, 

23 J.dalnlotrntivo Exp<>naoo for tho lhcal Tear l'llK> 

24 SIC , 20, Admlniatrative oxponeoo of tho dcportmonta, adaini.; 

25 trntlono , aconciea of the Govornmont nnd 010ounta required to rolmburae 

26 atntoa, aunicipnlitiea, and other public bodice end emplcycce thereof 

21 for oorvlcoa rcndorod 1n carrying out tho purpooo o! t hio Act ahall 

28 bo pni d tor tho fbC31 ;ycor ond1nc J""e JO, 191K> fro• auch aaounta 

29 •• MT, w1 th U.o "PProval of \he Dlrectar or tho Buroe.u of the. 

JO :luc!cot , bo rooorved !rca tho proeoeda roelhocl froa tho ..alo of 
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1 notco, dcbenturoo , bonda , or other obl ignti cna or tho Corporati on 

2 tor tho payment thoroot , in aMi t1on to tho unobUptcd balance a of 

3 """' horotoforo oppropr1otod or outborhod to be uocd tor auch 

4 o4a1n1atrntivo oxponaoo , 011¥ provision 1n thh or ony other law to 

5 the contrary notwithetonc11n«. 

6 ~nt< Clause 

7 SEC , 21. Tho powcro contor rod by th1a Act oro in odc11 t1on and 

8 aupplCDcntol to tho poworo oontcr rod by, one!. ohall not bo at!octod 

9 by tho 11<11tat1ona in, ony other law; and nothiJIC 1n thb Act ahnll 

10 be construed to Halt or ln ony way curtail th.o cx1tt1n« powors of 

11 any dcportlllont, 4dm1nittrot1on , or agency of tho Govol'Dl:lcnt , or tho 

12 powers contorrod upon tho Prcaidont by the Reor«antzo.tion Act c! 

13 1939, approved April J, 1939, or OilY roorsonhot1on plon heret ofore 

14 or her081'ter tranamlttod by tho Preaidont to tho Conuosa which baa 

15 horotoforo tekon ottoct or which riAT horcottor teko ottoct puriUIIllt 

16 thereto : ond tho odmi nittration or the provhiono of thh Act ohall 

17 be oubjcct to tbo provhiono of such roor &nnhn tlon plena. 

18 Appropriat ions 

19 SEC. 22. Thoro 1t hero by nuthorizod to bo approprietod from 

20 time to til:>o ouch auma oo III!IY bo nceosoory to corry out tho providona 

21 of thia Act, 

22 ZXport-I,.,ort Bru>J< of W"ah!Mton 

23 Soc. 23, Section 9 of t he Act e:>provod Jonunry 31, 1935 (49 

24 Sto.t , 4) , a o Nr.onded , 1a hero by further M>Ondod , by a trikin« from 

25 the ~roviso nt tho end of tho l ost sant onca thoroof "$100 ,000 ,000" 

l6 1\Dd inserting in lieu ther eof $200 ,00C, OCO. • 
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ft\OJU Aael'1oaD .._ .. 7, BerUD 

•o., 101 

DlH' Jul,r 7, lt3~, 3 p.a. 

Reference h •de to llllba117' e 5M of Jul7 a, 

19311, 7 p ... 

Pahl •1d \o"'-7 in a oonnr•uoa wi\h a .. \h, \h.&\ 

when he ooDterred w1\h Luloa\ 1D Bru .. le on JU17 • he 

•~ta the euegeeUoa \h.&\ a poea1ble eolution algjlt be to 

exohen6e Qer~ boade tor AQetri&D 11130 dollar bonde. 

PW11. 1D1'o~d Lulont \hat he would .eke aA effort to ge\ 

\he other &geD01ee oonoemed to agree \o tbh prooe4111'e. 

He Mid \hat the &4.._tage of \hie prooe4111'e would be 

tbat 1i would obrtate ~·• pllbl1o aooept&Doe of 

reepooelb111t7 for p&71D6 the deb\e of AQetr1a, tor wb1oh 

Ge~ arsuee 1\ 1e zaot· liable 11D pr1no1ple 1 • .. 1&14 

\hat 1\ WOilld be 41ff1ou.lt to "ou.re Qe~ agr"aent to 

tbe prooeG!lre lla.t proY1ded \hare ..re 110 ·~her llll'PZ'i"' 

ill re1a\1oae•, he hoped to be able to do eo. hhl etat.ed 

that the tentat1Ye propoe&l whloh he bad Mde to exob&JISe 

Ao.etl'1aa tor Qel'MA obllg&t1one, •• b&"d on the u"-­

etaad'ng of the l\!11oheb&Dk \bat \he bondl e\111 riM1D1116 

111 the h&Ddl of Aaer1oane ~ted to oal7 ta,ooo,ooo or 

It 

-· 

- ' ( 0 
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•• Lalloa\•• op1a1oa, )lnwer, \11&\ \b• _.,of M1148 

Ollt..~41116 1a \b• 1Jalw4 ,._.._., -. tto,ooo,ooo, -. *i.ela 

llllll npl1•4 \)Ia\ 1\ -.14 'be 41ttlal.t., lf .. , Upo .. l~ •• 

tor k: D7 \o J1A7 •wnM ft RM aa -a\ wl~ lh 

uoM•• "·-· 1a ~ pre••llt. nat.e. Lalloll\ pi'OIIl•ecl 

Jllllll t.llat. he wval.4 fl11cl oo.t. \he -.-at. of .t.v.•\1'1&11 ltiO 

'boDclll •Ull -cl b:r ,._rl_ all4 t.ba\ h• WK1.4 aport. 

\o hlll. !he eass•ntoa had. lleea _... ~ s.a.on t.ba\ AD 

e:roh••• J118b' be ..... of .t.uatrl&D boDclll tor Dan• pl.all 

boDclll. fo thl• PUl. a~~e""cl t.ha\ 110t uoagh Daw• lloab 

nre helcl b:r \h• Gen&D oonl"'IMIIt to f1A1"1"7 nt the 

78 

uobuge. hh1. had. etatecl \bat 4 perout •• tM en•• .. 

latere•t J"&te 111lloh w.l.cl be pa14 b:r the Ge~ GoT-eDt. 

&llcl Luo11t hacl held oo.t tor B pero•n. 1\ -· IICI'M4, 

bowenr, that lf IICI'"--' of the .. l'PII OoTel"JJPilt were 

obtalllecl \o ~ bOD4 •xo!Mul6• propoeal, • u,oa .. loa of 

the lllte,..,t rate -1114 be \&UII ap "«1"1•. 

Pl .... repeat to the ~rea•ur:r. 

ns 

l.t.&D 
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~OCillA\. RCSKitV£ 8 A NK 

Of!' NIIW YOJtK 

OFFICE CORRESPONDENCE 
C?li, IDiiMTIAl. l'I.t.lla 

DATT JvJ:r 7, 19.)9 
1'&L!PROII! CO!fUIIBA'!'IOI I'Ift 

TO ------

I oo.l.le4 Ill'. Bolt011 e t elnllll o•olo,k thia sorrUn& 

..ad, 1n b.U abaenoe, apoke rlth Kr. Bawlter, Be waa 'nr7 

auch pleased t b..J t U. IIODetary B1ll bad been •1&ne4 yoatercii•TI 

I prQQl.aed to :seod lW1 a oopy or the text or tb.e bill u &0011 

u 1 reoai 'Hd one. lllillker na 1.otue~ted 1.o lalow1tl& wb.e t her 

I h..d fill7 i dea wb.at lb' . Rooanelt'a polloT 1r0uld be nth re­

~oercl to the f or eign sllYer price . I t old tw:. t b.ut I waa 1n 

no osition to yenture an ananr t o t M t queatJ.011. 

I r ererred to our gold order renewal an4 Ba~er 

aul d t hey bud rece1Yed it and were Yer y cr a tetul. All ex­

chunee• were quie t 1n London with t he exce ption of guilder• 

• hl ch contlnued ..ak due brc el.T, 1n Bowker ' • opi.n1011, t o the 

unsettled pollticEJ. aitu.-t1on 1n BoU·.nd. I proadaed to lleep 

1n touch with b1a U lltiTthiJlC new deYel.oped. 
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Stcrtt~ry of State 

l'lashington 

No. 950, July 7, 6 p .m. 

PLAIN 

London 

Dated July 7 , 1939 

Rto 'd 2:38 p .m. 

80 

FOR TREASURY FROM BtrrTER110RTH , 

1 . \"lith rtft::-tnct to my 944 July 6 2 p .m. th£ 

Overseas Tra•1£ Guarant££s Sill ia p\:bl1shtd today th£ 

only further i ntErEsting features r(Vtaltd being (A) 

th£ fact that credits may bt tor as long as fifteen 

ytars and (B) thE claus e which tmpoVItrs the Board of 

Tr~d£ to hold s ecurities gu~rantccd by i t , thE financ­

ing of which is to bt providEd from the consolidated 

fund . In effEct this means that long-tErm credits 

under t his bill can bt financ ed by TrEasury bills , 

According to the City Ed i tor of th£ T~ES thE nvro&l 

procedure for shqrttr crcdi&s will doubtless b£ the 

sam£ as under thE Earli Er set namely that the Soard 

of Trade will guarant ee foreign government b ills and 

promissory notEs \Ohieh i t will stll in tht monty market . 

ThE fact that thE limit of er~dits which may bE 

granted for products not productd in the UnitEd King­

dom i s increasEd from the ' 2 million providtd in thE 
old 
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- 2 - 6950, July 7 , 6 p .m., from London 

old aot t o ~6 mill ion l eaves by far thE greatEr par t 

of thE credi t s as ass i s ting Britioh t xport s and 

s incE thesE cr Edi t s ar t i n effect to be used pr ac­

t i cally cot i rt ly for armaments and war mate r ials thE 

impact on thE Brit i sh armament industriES will bE 

important . With thE Junt unEmployment figurE do'lffi to 

1,349, 000 and surplus labor in thE t ngi nttring and 

armament industriEs rapidly disappearing espEcially 

1n somE import~t districts thE question of l&~or 

scarcity in thE nEar futurE in otrtain sections of 

Britiah industry comes thE nEarEr . IncidEntally thE 

fact that EXpEnditurE Excluding borrowed f unds on 

"defencE" sErvices in the first quarter of the p r esEnt 

fiscal year was ~109 million as comparEd with t 66 

mi llion in thE corresponding pEriod last year is an 

indication of thE materially increased ratE of arma-

ment production . 
ThE monty market and capital market i mplications 

ot thE nEw act art also important . Though all thE 

credits will probably not bE tor long peri ods doubtlEss 

a large proportion of th£ t otal wi ll bE carried out 

througP the nEw mechani sm which will i nvolvE an 1n­

orcaat in thE tap i ssuE of TrEasury b i lls . Thi a wil l 

not decreasE thE amount of tender bills but it may 
add 

• 
... 

Regraded Unclassified



_ ~ - #950, Jul y 7, 6 p.m. , from London 

odd materially to th£ total floating drbt , In thE 

nrr nngtmtnt of interEst terms it appears that t he Gov­

Ernment EnvisagEs n ratE of some 3-1/2 ptr ccnt a 

f nct which indi cntts t hat it intends to fund thE TrEasury 

bi lls which will hovE to b£ issued nt n rtlntivrly Early 

dnte . 

The fact that n number of trustee i ssues wert 

flo~tEd dur~~ ~un£ ~ith VEry varying success hns on 

tht on£ hand dtnonstrat td t hat the onp1tnl mnrktt •s 

di gest ion io dtlicntE nnd vEry d cptndcnt on thc poli­

tical outlook on thE dny of i souc , and on thc othEr 

hnnd producEd a cErtnin amount of speculat ion as to 

whEthEr thr. star.c is b eing cltnrcd for a Oovcrnmcnt 

iosut in thE not vEr~· d is t ant futurE . 

The pr ess i ncludi ng thE TINES notes that most 

of thE inc~ easE of ~50 million in the credits to b t 
which 

granted whEn ~ in the national intcrcst~/will bt pro-

vided for by th£ bill bavc probably nlrcady bccn 

allocated and practi cally the only criticism of thE 

bill is thnt thE total of ~60 mi llion (which after 

interes t is incl uded i s estimated to be in Eff ect 

ncarcr LlOO mi llion) is too small . 

2 . Press nnnounccmcnts declare that th£ Associat i on 

of 
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of InvestmEnt Trusts and the Association of InsurancE 

CompaniES have c i rculated to their m£mbcrs question­

aires regarding thei r holdings of foreign securities as 

of June 30 last. A detailed list is not ~ucstcd but tbt 

total value of foreign securities arc to be divided into 

the following groups . (l) United States dollar stcuri• 

tics , (2) Canadian dollar securitiEs , (3) other foreign 

sccuritic s excluding those of British Dominions and 

France , (4) i ntErnational securities which ccn be re­

alized outside the United Kingdom, Dominions and Frnnoe. 

Securities arc to bE grouped under currencies and not by 

countrie s ; for example Australian dollar bonds nrc to be 

classifiEd na UnitEd Statts dollar securitiEs . Insurance 

Compani es art also bEing asked to give information re­

garding their holdings of real estate and mortgages . 

ThE British Treasury is evidently making thEsE prelimin­

ary investigations for p-cparations in the evEnt of war 

as mentioned in sections 3 a nd 4 of my 645, May 9, 6 p .m. 

3
0 

One silver shipment was invoiced today totaling 

216
1
057

0
02 standard ounces at 20 1/Bdo per ounce thE value 

being pounds l8, ll7. 5s . 8d. from Mooatta and Goldsmids 

for aooount of BakEr Platinum Company to I rvi ngton 

Sllll:lting and Refining by thE PRESIDENT ROOSEVELT on 

July 7
0 

This shipmEnt r epresents delivery of a forward 
contract 
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contract transacted two months ago. 

ThE day- to-day basis Of thE offio1al American price 

tor forEign silver has made arbitrageurs lEave thE 

silvEr markEt alonE but thtrE was a modEratE sizt fixing 

today consisti ng of many small speculativE selling and 

buying orders with thE pricE bot h at thE fixing and 

thereafter at 17 3/Sd. for spot and l7d. for forward . 

4 . ThE dollar was offered todny on Jnpantst nccount 

lllllk1ng support by the Sri ti sh fund unntcEs snr-t . Tb.l: 

fo~nrd dollnr wns n1so offered but the turnover wns not 

1nrgc , thE thrEE mon ths premium stnnd1ng nrounr! 1 7/B• 

Gold wo.a fixed n t n l/2d. premi um. Somutl hlontngu was thE 

solE buyEr wnnting 162 bnrs but they reduced their rE­

quirEmEnts to 110 bars, 15 or whioh were IDCirriEd e nd nbout 

50 supplied by thE British fund . 

HPD 

' • I 

,r • 

.. 
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Secretary of State, 

Washington. 

1268, July 71 4 p. m. 

FOR THE TREASURY. 

GRAY 

Par1a 

Dated July 7 , 1939 

Rto ' d 1 :26 p. m. 

(SECTION OliE) 

Trading continues ~try quiet on th£ EXchnngt market . 

ThE fund di d not i ntervene today, apparently, pressure on 

the florin ltd Allwttrdam to sell a substant i al amount or 

dollars . The sEcuri ty mo.ri<E t was inac tive '\nd ir.~ tgulc.r 

with no 1mpor~~nt c~gEs . 

85 

Tht adverse foreign trade balance for the month of 

June 1939 is 865 million francs compared 1dth 11 523 

m1111on3 in June 1938. The odvtrat balonct for the f irst 

six months of 1939 is therefore 6 1725 millions comparEd 

with 9
1
300 mi lli ons for thE samE period of last yEar. 

Duri ng thio peri od impor ts incrtnotd by 11 501 millions and 

txporto by 4
1
076 millions comp·,red wi th tht corrEsponding 

peri od or 193B. 

(END SECTION ONE). 

- BULLITT 

• 
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~ ar !'ll'ta•• .. KIYD 

,..., '-1'1- ..... q. hrll 

JfO. I UM (IIIWI. !1'0) 

IIi HI hl.7 .P, Uat, 4 P• .. 

.__UJI& '- ~~~uoa 1111.111a •• u..,. r~oe1na 

tr. aa •t.bon~:e4 -~"~•• u ..... t-. &1'1 ... l>liJIC 

11114 l>lt.- a...- a&& hiiiAIIl •Uaol'1t.111 w1t.ll 

l'ltll'laol t.o a4Jun1JI& tiA&Jioial C('CliiUOU 1a wld.U 

'-he t.w -.t.r111 &1'1 l.ll.t.el'll\14. We &1'1 ~ol'Mt. 

t.u.t. oa MI'U1JI qael\1... 41e1111U ot pi'1Do1ple 

UYI all'lat;r biD ..U. It. 11 ea14, 1a t.b11 1'18plo\, 

t.u.t. • .unoauoa ot t.be Aapn 1 apoeeMDt. tor 

t.he 111'rt01 aaa ..nt•U•• ot t.be Dan• az~a roue 

loaa• 11 -w.pu.wa. n .,...... ul.U:•l7 a110 

t.llat. 11117 1aplrt.llat. obu6• 11111 be .... 1a t.bl pro­

rti10DI ot t.be Aqan I 8&1'•-t. l'llat.lliS t.o t.be 

ol4 Aaet.r1aa 41bt. aa4 t.l 01_,,, to1'11&1l Ulrt. • 

••• 

• 
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~B or !JLIIIBAII UICI&lfb 

,.., AMr1oaa lllilaooJ', Jarlo 

JO.a 1818 (PO'fl. !IIBD) 

JlHl hlJ' 7, ltllt 4. P••• 

'fl~ Htiii'OM \41 ~ pl'1Ya\e ON41\a oonN4 bJ' 

\hO hlJ' 10, Ul? lloi"NNISODOil\, ~ wU1 bO aa 1.JioNUO 

1a ~ --'• \o 'bo pl'OY1b& 'bJ' e..-.,. tor \ho \NUtor 

MOOaiiOl'J tor t.holr ao\U-n\. !hwo w11lo baWOYIII', 'bo 

a prortaJ.oa 1a t.ho an arzo&a&•on\ \o •ppr••• \ho 'bollb 

wb1oh ba'fO pi'OY1CIIIII.01J' bOOB bll'fON4 'bJ' \hO IW II. llo'fOftoo 

aon\ to .. , ott ~ DOD-traDetorrablo 'bolalloo of \be 4ob\ 

on4 'bJ' Go~ to oortala of 1to oNUtoro wbloh ooal4 

81 

110 uoe4 111. Qo.-DJ' bJ' llo1bro tor paJMDto ot t&lteo, tran1 

aa4 oo tort.h. 

(Jill) or vne•n) 
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TREASURY DEPARTMENT 

Waablnston, 

JUL B 1939 

... -

I aont you under date or June 18th a moaorand1111 rrom II'. !1. 
J obneon or the Bureau or Cuatoao, dated Juno 16, 1939, addressed to 
at , roncerning the d.iepoa1 t1on or camerae whi ob ha•• been aeized 
and forfeited by tho Cuttaoa Ser•ico , ~bleb wee roturned ~lth a 
ollp ti&Jitd by 111ae Chauncey, readlne ee tollO>te: 

"Xr. Gibbons: 
Tbo Socretouy •ould 11 ke to but tlm>iahed a 

llet o r otflclala and otrlcoa wblcb ho•e rocol•od c&Rorao 
oloco J uuouy 15, 1936, with datea or oucb aoaigllltent. • 

In compliance with this request . I addreeaed e aemorandum 
to 1.be COIIIr.l i aaio.Der or Customs UDder da\e ot JW\e 24, 19!!9, re,queat­
IO« tbo d lopoaltl oo by the Bureau or thole eolzod camerae;- ~bo 
tigned tor tb .. , end under what cireuaatanoe• they ~ere assigned by 
~be Bureau. I also asked it it ••re poas1ble to aecure e record 
~hich ~ould indicate ~~ether or not aar ot tbom ~ere ueed tor other 
than official purposes . 

Under date or June 29, 1939 , the Commieaionar addr esoed s 
mtmoraudum to •• transaitt ing e lia~ ot tbeee oamere• -h1ch have 
been aea!ped • tor of ficial use 1n tqe Cuat..,. Sen tee• . Be aloo 
!•eluded In the list the cameras and loneoa whi ch ha•• bean aaalgnod 
by lhf Prooureaant Division under author! ty or eoct!oa 503 or tho 
Liquor tAw RtpMl an.d lllt'orcomaot Act to act!Yitieo onr which tho 
Bureeu ot Cuataas haa no adain1atrat1•• control. 

Tble ehosod that one or tho c&a~roo bad boon aoolgoo4 to 
ou or tbo A.ael atdt Socreteriea or tho Treooury. Tblo pro .. d to 
bo an error, t or 1oat eod or botne ooalped to an A.aol l\aDt SoGreterr 
or tbe 1'reet"U17, t t a .a assigned to Mr. oaetoo, a\ that tt&• u­
eiate.nt. to the S.crete.J7. Kr. Gaatoa ad·•1••• •• that tbte ceaere 
1e uoed tor orrtclal purpoeeo onl:f. J'in or t h• ,.. .. aloo uoigned 
to llr. Ballinger, •ho l iko><iao uaureo 111 that thOJ are voad by tho =•• wboaa he be.a aaelgned to t ho 1nnot1so.t1on or tho CuatoOJa SeMi co 
f or official uoo only . 

The Comadaaloner' s m~aorandua at.atea that tbe aaeignaent 
or t.beae oueraa to tlle 'fuioue a_d:ainietraU•e t ·ield ottteee bel ill 
each 1natance been baaed on e re~ueat, aupported b.r a atetement 
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that tho caaerao or lOlleea would be bolp1'1ll In CODDOcUon whh 1n­
•••t1gat1Yo, ontorc .. ont, and other cuatoaa act1Y1ttoo. Tbo a ttolhod 
lUt or eaolr;mtOllta lhowo t ho nllllbor or oaaoreo tbat ban boon ao­
otsnod to oooh Cuotaao Agency Dlotrtct, •• well ao each Cuatoaa 
Petrel Dlatrtct, • • illuetrated by tho r trot st .. on tho l lot ahow­
lng that l~ oaaaroa baYo been aaatgoed to t bo Dla t r tot Superintendent 
or tbo Northoaet Cuetoaa Patrol at Buffalo, Now York, Mr. 1 . 1. 
Mullen, District SUper lntondent,rocelpttns tor tb .. , and bo In t ura 
bolOS bold rcaponalble tor tholr eoalpaOll\ to orrtcoro under b1JI. 

I he•• addreaeod a ao.orondua to tho Cooatoolonor or cu.­
tau, C--J,Uionor Analinsor or tho Bureau or llarcOUCI and Mr. 
BalUns~r~oquoattns th• to han opeclrtc UatrucUono t aoued to 
tbo beedo or all rtold omc .. that t boao caaoreo IN.ot be kopt u­
der lock and key In t.l:o office or tbo aclaUiotroUn orrtcor re­
oponolblo tor tb•, aDd that a receipt ohould be takoc each ttaa a 
cu:tro t o ouiped to a11 •ployoe t or ottletal uao, oh""~ tbo 
dote or 0011gJIIIIl1t, tho dote • hall ret urned Olld tor cat purpo•• It 
baa beea. uaed. 

I aa &dYited by Mr. W. R. 1ohooon , Dopu~ Ccaatoolonor or 
Customa , •• well aa Mr. Gaston ond Mr. Ballinger, tbat thea• Geraan 
cnerol r1qu.1re • great deal ot experience to 1uoceeetullJ' operat·• 
\be~. Mr. GeatOD otat oa tbat ho put • rol l or rllaa In ODO or 
tbe. &nd otter uatng tho entire roll he bod not obtoinod a picture. 
ou or Mr. Bollinger• a man took a picture or wbnt be rogardad • 
alight lnrr8ct1on or ruloo on tbe part or a cuetowa omployoo at 
K..r Weat. Witb the aame result . I haYt, therefore, elao aaktd tb e 
Comtteatonera or Cu.etoaa and Ne.rcot1ca to s ecure tntome.Uo.n troa 
tho tlol4 ohowlng resul ts acco&pl1oho4. 

!»oloeureo. 

.. 
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-·· - AI"LIJICI. •· 'ti' ITP' 

JUL 8 1939 

latenl .. ~ \loa ... ~, or H h ... - ... 

1- w fl ell etna .. tw ettSilel -a · 

lloUa 1 ua...-a \loo ... ot \lo- ~• tor o\loer 
lUJi afflolol ... , 11r \loo otn ... \o - \UF a. uolpol, ..U 

M\ rtala\o- hMnl. ~. a...r\lool-, la,.. oplaioa, .., offl­

ookiq - uo at Goo i n ~rv oou.ll M H l>JM\ \0 o ...­
...,..~ . 

••oow, la-M '"tlal\alr - I>UM o- et 
~iu .. ftl'iJic \lola ....-s..uar n• ot oooor t pi'OJOO ... , wUl r • 

Jl-• - \0 U Uat •-lt1o laatrao\lwo a. ~ M \lie -
ot oll rtoll otf1- \lla\ \lo- .-o ...n M bp\ udor 1- ... "" 

tor l.a no ottlH ot \lla oert.1alotrau ... ottleer r.opoulbl a tor \lo• 

•• •• \!lor ora ao\ 1a otftolel uo ud \loot o rMalp\ obO.Ud bo \oltw 

oat~ \lao o .- Sa oaolpad to aa •plOJM tar ottiolal ua, -
1.Joc n o do\o or oaalpaaa\, tor ... , ~· 1\ lo \0 bo uad, eat \loa 

toto or 1 to """'"· 

t o\lo IIJ-. 0 .. \CIIl oa4 • r • Jla.Ul-cor UTO o4rt- M \loot 

tllo c..- o _.... require opacial trdDlDC to lllccooetul lJ' opera~. 

lr. Coot .. olelu w lul•o 11- "" OJ>Ure roll or !lla wn hout pro­
lotJ.tc o ploo\Q&n,plo. I "Oill4 '""Uut, t harotore, \bot J OG a.oto u­

dal!J' at \loa nrsou tloll ott1- """""' r.ou.l\o obtoSa.ol. 
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'to - All•1pe4 q-....•u,. c- .... - Daw r./L All_n,,. seu:tq ottt .. 
Le•••• (Ooll .. \or) 

1. 1. Jlal.lAa. 1 Latoa 2 S/ 6/S9 ~-.Ill. 
DS...ftet ... ZUte801nt, I ~o4alt .. u. 6 ,,,,,, .... T-, 
........ oano- I'Uftl. lD Latoa • • 
Wtalo, ... Ton 1 ... , • • 

1 _, ... • • 
11' 

~'liS. 
~ 

7 ••• ~. 1 U/10/M Clll .... Ill 
Dinaet ... .a.-....t, 1 1/1/at • _...,.., ou- ,. ... 1. 1 1/1/&t ! ........ --. • l.e1M a lD/11/&f ... Ten:, •• y • 

I • 11/11/&f • 
II • 9 6/1/lt • • ooau.. • ~ 
1 ...... • ! 
1 llM-DakM 6/lD/18 JliN'tl,eM. ..... 
1 •u.t.nes~r • • .. Ooll- 1 &/ ''" ... Ten:, •• y. 
1 x.4ak .. u. • • 

R 11' 
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To ...._ .U•1p(ld QuaA'l1 ':r o-re• X:<trt DaW B/L Au,bert 'lJ' set &U.« ott to• 
Le.IUiee (COl-lector) 

---
Oli'Oftr c . .. ~~. 2 11/:50/:18 Cb.l.-, Ill. 

Dialnal ll~~pntata..S..n, 1 X.. tea P./13/39 G&l ... otaa 
_ __ , etan- PaU.1 1 llelt&- r>/ 4/ 38 x.o• .u>pl.aa n,...,_ Parle 

l I.koa ll/29/:18 • 
l X..ioa 2 3/ 6/39 eu·-· Ill . 
l Coa\&1'1n: 4/l/39 ..., Yo1'11: 

l aatl.ax- • • 
b n lla 

8 COII\alt l • • 
I! La1oa • • 
s Ooatarlox • ~ 

• Coal&X 6 • ~ 

l Ooatu l2 1/3/39 • 
3 X..iaa S/7/39 • 
I 11Dllo1tlox • ~ 

1r 1J 

o. o. o•Doaaclae, 6 X..ioa 3/ 7/39 ... T01'11: 
Diatnn llllpOnnn .. at, a contu: • • 
hd-t canc:aa Patrol w 
1-o.nllo, llortAa. 

(' J 
~ ... 
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!'o - A.N1po4 ...... ,. c- ... Ertra o-•• a/l. ...,, bon , ,. -·u.c om .. 
lA ..... (OOU.o\or) 

---
.,, a. 7aftor_. l ~1- :J/f/&9 -na: 
....,.. •ut .. eu~- ...,..,, a • :J/19/:Je llalt-
llalt-, ~. l 1/ 7/at t*i .... 

1. 1 . ~. l ~1- 1/ t / lt ... n* 
IQel'iU1ac Ou ........... 
.... - .......... u • • 

•• •• ft.U, 1 Ooatu ,,,, .. Clld .... 
IQemlll .. Outo• .&pat, 
au ... , IWaol• 

o ••• ,.,. .. , a 
IQeftUl .. OutoM .&ceat, 

~1- S/ f / lt ... YDidl: 

~--· · 1110Sc•· ......... 1--. 1 ~- 1 1/1/lt -·u. •• tiAII o.t ... '-'• 
l .... ~.n.:dta. 

1 • • • .... ria, a ~1- 10/11/lt ... nn 
IQefttat-.o.t-.tc-t , 1 • "1/M • 
-T.S, ... T.S. l eo awn."" 1/19/M ! 

1 • •• ---· 
1 oonu .,,, .. .. Tea 

1Qenia1110. ......... , 

"· ~. 111-.. -· 
• • •• Oft~. a ~1- 1/ 10/14 Cl&l_,_ 
..,."" ... Out ......... 1 • 7/ 1/14 • 
....... !dU. 

l'n4'1t • · out»r, • ~- l 1/ f/at ...... 
._.ftia1ac euto• .-...•. a • "H/1' 

_,...._ 
... rr-.1.eae, o-utelllia. eJ 
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!'0 - .... ..- QWlD$ 1 t7 o-.-.. -· ""'• 11/L .... - ... q. a.1at.ac ()ttl .. 

x-a•• (Ool.l.ea .. r ) 

c . ... ... 11. .. , l Loioa U/9/M - Toft 
OMtcao .lpllt 1• Cllal!p, l Coa~ 9/ll./M LD•....a• 
Loa ~·, c:al.Uomio . 

~D. ~, l Coa\afl.a S/19/M -Toft 

ou- ..._, 1• C~~UP • 
.,.._-.u., ... Toa. 

Dnt.t L. JIMJVla», 1 Loloo 7/1/H JI0).-1'0 

Outo• ,.._,a ())~Up, 
ft11AUlp)l1o 0 -.,1..-ta. 

B. a. 01UI.a, 1 L01o& 8/,/Bt -To:dt 

outoa .&pat a C~~UP. 
J'O..u..l. llalM. 

... -c.~. 1 Oo•tu 1/ , / lt ~--ou_..._,ao....,., 
,..~. o ...... 
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"".- .... 1 .... ~aaUOT 

_,.... - De'• •tt. .... rl._ M1Sia& Of'fl.e o 
x..-.. toeU..ow~rl 

........... -. l !A loa S/f/SI -TOft 

cu-.....-.~..ac.....,., 

St . ~. Ya-a"t. --··-· l coaw.z 1/14/H -~ 
....... ......, 1.a o ....... ... ~. ,_..111 ... 
•• o • ..wt. 1 O•W.Z 1/ Y/It ...Y•* 
o.n-.ae-ta~. 
~. n.nu. 
lift. D. D • .,.._, 1 lA1•• 4./1/lt ... Y•* 
Oket~n • ....... -.-.... ... 
Ro 1.a.w. CUtelr, 1 Lei• '6/'6/lt _,_ .. 
Olllel ~--. 
Lea ·-1•, C&l1t'.Ua 

L.a.~, 10 Ooataz 14. U/t/N ...... 
Olllel ~--. 
-D*,-Tift 

111W..-. 1 Caataz 1/1/M ..... 
Iii ._.,---'1 ... 
0111 .... , Illl..t• 

.t.. o . ......... l coaw.z 1/1,/lt ~u. ... ~· ........ .,..,..._1 .. , 
:rlllleMl»llla, -..,.l.,..la, 

1. wa1w• Dofla, l Ikoa 1/./lt -lala 

o•U.•te~r •t cute•, 
-lal•, '· •. 
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TO- .&.oolp.4 qv..Dtl t7 c--r•• srtra t)t.\·e B/L A.\1.\'bol"l 'tJ' s-i'&iD.C. orttoe 
LeDee• (CoU• ot.or) 

- --
Bon7 • • Dllm1liC. 2 Con tax ~j/lS/M -Yolk 

OOU.otcar of C..n.-, 

- TOJ't, - Torlt. 

- · ot cu-. II Coat&% 1 1/t/at Cbi .... 
IU~JI&Wa, D. c. 1 I.e loa • • 

(JW IUM1l nook allll 1 oouu .;10/llt • 
1•-· '" t1el4 
ottloen u nqllin4) 

IN • · out, Cblot, ' I.eloa 8/11/'M ~. IRVJ• 
ll1T1o1oa er JIIIII.Mel"1D& u d 1 Co uta% 1/11/St ... Y.,ll< 

.. talli:ac, 
- ot CU1D•, 
... ~ ....... D. c. 
Ill'· I. 1. St .. ! n, 1 I.eloa 1/t/llt 0111-
ta CIM"'" ot late,_,, ..... otcu-. 
WM~, D. C. 
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!'o ._ or-rol'ft4 qu.&Dt.l\:7 c-r .. o.•· B/J. ........ :rl..,. ae1auc on1 .. 
(O.U..torl 

Otfioo ~ tM .U.U- to tile 1 c:o .. w.x 6/10/Se ll&ltS.Ore 

.. ~ .t ~· -11J7 
Je))jwpr a-1''"· a ConW.X 1/S/llt ... Talk 

ft'II•J7~, 1 X..toa • • 
... ~.D.o. l c:onw.x l 1/f/'at • 

l I.elo& • ~ 

•• z. '-"''· 0 .. 2, a X..lo& 1/i/M • 
11. 1. OOUt OMK. 

•• '.,., "'"· 1 x..toa I 1/U/It cu-. 
~iT o-laol-, 1 c:oaw.x l 'a/19/M • 
uwaal-.-, 1 !'mil to l 4./11/lt ... Taft 

~....--. 1 bdelt • 
1 I>MI<el-

Ta .. t • • 
a a.~ ..... • • 

cant>: 
1 zatoo Ilooa • • 
1 GathtU'-

Pm•"' • • 

,_ :. wu-, 1 c:oatann 11/11/M • 
v. 1. -• -.loa, 1 CoaW.X • • 
'1'1 -.,.~t. 1 X.. loa 6/1/H • 

1 ooaw.x 1/111/H -.tea 

a. 1 • ..._l.lapr, a X.. lea 8/U/H cu .... 
-~ ...... uoo, • • Vl/M ... Ten 
!'1'11 .. 17 Der ........ . 1 • li/11/M • 

a ooaw.x li/1/M 010..-~ 

9{ 
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'l'o - ~·rre<~ ~-tit,. e-re• se l•la& om .. 
t.eu•• (cou .... r ) 

.,._. .ruru, 2 t/110~9 .... Toft 

eua-ao--1, 
o. a. ~11• ~tit. aernoe, 
'fiMAZJ~-.. 

w. a. Sftia, ~iet, • oaU U/t~' • 
Pi mica~ a4 aa1 .. , tl8 •oil 
~\et--. 

..... 'lepR, .t.ai•-'· 1 ..u U/f/H • 
~"•• a4 .. ~auoa aer., J18.eo 
taller Dtlpci --t. 1 .-11 1/1/M - ~reel•• 

tl8 
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Jul:r 8, 1~3~ 

FOR 'l'HI 810RI1'ARY 111 riLES : 

At 12:10 I called the White Houaa and aeked 

ror Mr. Earl:r. Hie o!!ioe expl ained that he vaa out o! 

town with the President. I then talked to Mr. Haeeook 

telling b11D that Senator Barlt1e:r bad aeked the treaeur:r 

to prepare a preu rel eaee Wbioh t he Senat or would gin 

out explaining t he 8el!-L1quidating Projeote Act. 

I aalted Mr. Haeeoolt vhether the White Bouae would l1lte 

to aee t he atateMent we bad prepared . Be replied that 

he would not, but would trust our dieoretion. 

ESD 

• 
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1 co 
~- ,Aw ,~u. 

tM"8alt•Llq.s4atS.C h'oJMte Aet of ltall, 

1n~uo1« W4&7, -.14 ..u aftll&ble Vw toU..UC 

_. tor tbe tollowlJII JIIII'PI"II lfoa-FedeNl J*b1M 

vorlte of a .... --.... *1* wU.l. "'- te ~ Pllll'al 

Oon~• U• ill"''-' ia lh•, t380,ooo,ooo1 

.. u-llqu14aU118 upre• pon .. aa. 11114 ~ ,_ 

pro""'""• t'7eo,ooo,ooo, Nllllle etoolt 11114 llbop 

equlpaent tor lea" to ~. t ooo, ooo, ooo1 -.1 

eleotr1f1oatlon loane, t4eo, ooo, ooo, plae S.O, ooo, ooo 

alft&d¥ &P.PI'OPi1ah41 "lt-11qll1daUng fan hna1107 
Air .,._ T...._ "?"" f<-.#L.a-

loane, tooo, ooo, ooo, pl ue..,noo, ooo,OOO{al..a47 ~ro-

pr1atl4; loan• ~ the Eqlort-lllpor\ llanlt, 

$100, 000,000. Ot \he 1\1101 Mile an.Uable fo1' ~ 

fire\ U ae b7 th1e Aet, \be Pl'lel4ent hae 11U aatl« 

~\ \be tollow1nc -'- VO\Il4 be epent 1n the 

Olll'l'ellt tileal JIAI'J ._,_.eNl. publlo wo~•. 

neo, ooo,ooo, upl"ell po.t J"'lll4e, neo, ooo, ooo, 

ra1boa4 eqat1 ID'l, fl000 0000 000J J'Q1'II]. el10\J"1t10~ 

Uon, IOO, OOO,OOOJ faN '--71oane, t2JIO, ooo, ooo. 

ProbeblJ all of tM noo, ooo, ooo to nnanoe f orelp 

t1'14e woa14 be oblSCatl« 1t not 41el!Vel4 4uJ"1n8 the 

Olll"''ftt f1Mal ,..r. !be J)UI1)0"' tor wh.loh the 

_, ooa14 be epent - ... forth 1JI ... 4etall 1JI 

-uon •· 
!be BUl 1101114 DOC _..,c. &n7 DeW a&-7 

or dbtiU'b &n7 u1et1nC aa~J"1t7. !be -•7 11114• 
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-·-
aftilallla tor ~ ~· 'WOI'Ita WillA be 

balllle4 'Ill the~..._., 0. -y 

t or •xPN•• pon li'OMa and o~ hJ.cb'lllaT 1aJ>•o••-•• 
vollld be u4e aftUable w the 0..1 .. 1onar of Publ1e 

Aoa4a, .onoy tor n1l.l'OII4 eqiUPMftt wolll.d be hu4le4 

b)' ~e lle-a\J'IaoUon Flnenoe Oo:rpo:rd1on, ~· 1111ra1 

tleotr1f1oat1on A«•!n1et:ret1oD would :reee1YW t~ .oaey 

tor anlarse•nt of ~1:1' J)I"'ffJ'UU, t~ Depe.:rbent or 

Ac:r1olllt\IN -w.4 han4la t'lmU for ~· tara tananoy 

pi'OflJ'IIII, and ~ IIOMY for loaM t o taoUUa h expo:r\a 

volll4 be aa4e anllabla \o \be Ezpo:r\-IIq)OI't Buk • 

.Ul 41aba:ranenta wolll.4 be for pi"'Jaoh wuoh 

aro aalt-llql&14aUDg 1n oha:raohr. 'l'lle 8111 apao1t1oall.r 

lopoaaa upon eaoh opaoaU~~g apno:r t ha 4utJ t o undertake 

J)I"'Jaou and t o llllke loana wi.th t he &111 of raooft:rlJI« 

tor '~ Fectuoal Oon~t the tl&1l -un• 1nnned pl .. 

l.JI\a:reat autf1o1ent to Nlabul'ae t he Ooftl' .. ent for t~ 

oon of the 'bcmrow1.Dg. 'lbl ux~ 1Dta:reat rete .tuob 

M1 be ~ by an.r ope:roU Dg acano.r on l oan• UDder 

\1\l.a PI'OS,... .,1114 be 11&1\ed, bowenr, to the h18beat 

:r1el4 on t he loac••' ••~ 41:reol or 1n41Not 

obl1ga\1on of ~· Un1te4 St ate& wh1o~ 1•.~ ouiatan41ng. 
#.l ,.,. ... ...,.,._~ ......,.. •• J. .&.c. ~ .,1. ~~<> ' 
~ axpaolat1on 1a thet all aone:r pa14 out ll be ,.._ 

00\lped by t he r.4aJoal OoYo.-ent thro\18b NP&J1MDl or 

PllbUo wol"'ta, J'lal"&1 

.. 
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tlMlr'UlMU.-. t- ,. UJ Ulil fONlp u.le l-, 

UlrOlllb toU Sll oUIR 11111' 4 ftftn-• aad ~ 

ll'tllbl of n"ra• • .,,, '· 

:c2 

~ •lt-llqd4aUas -........ ot tbe .. op­

p•r • U 1 U to bt n IIIII II' till o V a •ttbanha wttJ.IIh 11110 

11 pr'l14t4 1a the 'bUl laVo4aot4 'odaJ. leoaa• the • 
obl1gaUont lnovnc1 llll4er ~ prOCJw will be 11~ 

b7 tM 1n- tra t he Pf'OP'IIl l tetlt, theH obl1gaU ont 

M7 properlJ be •ecresatt4 tra other pu'bU o 41~ 

oblipUont vtallh AN 1a lt.rgt pan 4tpen4tnt upon the., ::Z.cl• .. 1_ 

taxlng powr tor t h t 1l" ul.U•t• NP~J~~~nt. \'hit 

prlnolpal of ••Sf'l«at ing ttlf-l1qu14at1ng o'bl1gat1oat 

or t he Fedtnl OoftJ'tUDIIlt wa• ttb'bllllbect ._._ 1n tM 

oreat1on of the Reoonttruot1on Plnanot Corporation 1a 

1932 . 

l!hareton, to ~14t \bt 1\mdt tor the pNtllU 

U\t IIIOWit Of o'bl1gd10DI 'llhiob t h t l\tOODitNG110D 

r1nanoe C~nUon l t a.atborlr;t4 to haYI wtttanct111& 

d 1117 ODI Uat '110\&ld be 1aol"tlllt4 'bJ .2, 7'00, 000, 000. 

!hh aiRhorbaUOil wo\&l4 OOftl" tM f2, Dee, OOO, OOO 1114• 

.. 

uaUa'blt tor the tint u .. 'b7 thlt llU pbt - .._.,..,.. ~~74-.,'t'L<. .....,....., 
tloo,ooo, ooo.,~a4J apprpr1att4 tor t ll'll tenano7 loan• 

and t he Uo, ooo, 000 all"'&47 t,pprprlattd tor J"UN1 
~~~I t.L-..L.J... ~N<.o...4< 

t leotl"lt1oaUOil .a-•· !hott liiUtr two ~ woUl4 ' 

bt t1nanot4 thJooiCb \b.t new Mobanl• to 11'1014 aDJ 
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...ut1olal U't'l.l~ 'lle'-a tta. •auwa of_, awtlebJ.a 

ru theM tw .. a ·•· 
!be.........._"- nn 1 Ow;waUoa alw 

wollld lie ~M& to 1•- Hll&aUwa baftlll wtvt.Uaa 

liP W ~ JOUO 00 tbd t:be III:WU1aa b .... W f'c 11 

u. J1NC2 w ~ 'llear a .. s;e• "la'U. w t11e .:t1 .. _. 

to ..... "" ••• 

. u pn-t Ula ••••U.U.O. rt•a 11 o .. ;wauoa- "' 
llwe obltcaUou bart.llc a wtlll'ltJ of WN tbaD tlw ,..,.., 

A1.1 Nftlluea an4 loaa ~·· aollH'h4 

~r the JII'O£IU aN I'Oq\d.N4 1>)' • • blll to lie 4epoeUa4 

Yith the TNaOIU'N' of the tlllUa4 Stat .. for \ ba ao_,.t 

or ~ "--•ti'IIOUOII rsu- Oorporatu.. fbi Oorpor .. 

U on oaa aw th11 IIOHJ to ra4a .. the ollltcaUoae *1.ob 

U baa hwe4 ar U oaa aM the rep&IM!It1 u a N'f'Ol't'l.l£ 

t'lm4 W fs.-1 11441Uoaal proJMh, 

~0 MU 4oUJ..! Olli'O \ba\ \be J)NSJW wUl be 

OOIIU.Daal.l.)' aolftat0 tile 8MNtarJ of \ba Tftallll')' aD4 

\ba J'a4enl '- M•' at eV.\or wn14 be lani'II0\&4 l17 

\ba Aot to~- •-ell7 'be uw•• aoqulra4 b7 \be 

l'li'1CNI op ........ q -lee, ~0 'M exton\• 1f &n7o \bd 

\ hh u•a•u•u. t"' ..... e \ba' \be pi"'CJ'U wlll ~ be 

••1f·llqUtat11i£, tile ..... ..., ot \be !ft&elll'7 _, 

,...,.. r... o £'•" aa +P:• .. la'~ f• \ba aouuat of 
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J.HM• u w, _, '11111 • e e I .rt au:c:at1J, _. 

.. ............. will .. aU ......... -. ···- ···~·--· 
a114 proibpWthl I I I a.tftelwt ts -eke De ' , Usl 

Mil iaftft'SA ,_. tile .. IS= ... ts Ntlre t!lat I='IUsl 

• .. .... u -~·· (! ~. "1 ~ ,.._.:,. ,__.,. 
A H~JLI.~ tf ,C.<-' -<.~l.- Av ~~. C _J ,.. ,A..l .~ 4C / 0 ~ ---:--r.::-- , "--" ,u ~ 'a., ~ 

~~ ~ ~--·r- ~ .~~ ... ~ .... d.(_,j 
(?h'~ ..e....-., ~ 
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TREASURY DEPARTMENT :os 
INT&It Qjrf'IC& COMMUNICATION 

DAn J ul:r II, 1939 

ro '!'he Seoretal7 

"''"' lUIS Lonlpll c..£ 
• The total nuaber of WPA workers on June 28, 1939 

'!'he deoreaae fro• the week ending June 21 to t he 

week endlng June 211 W&l 26, 005 workers. 

Regraded Unclassified
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WORD P!lOGRDB AIIKIJIII!RAfiOII 
IIUaber of Worura lllp1o:re4 - Wetkl.:r 

Ua1h4 Btat .. 

weelt en41ng 
1938 

October 1 
October 8 
October 15 
October 22 
Ootober 29 

November 5 
Noveaber 12 
Noveaber 19 
No•ember 26 

Deoeaber 3 
Deoeaber 10 
December 17 
Deoeaber 2~ 
Deoeaber 31 

1939 
Januar:r 7 
Januar:r 14 
Januar:r 21 
Januar:r 28 

P'ebruar:r ll­
February 11 
February 18 
Februar:r 25 

llarcb. 4 
llarob. 11 
llarob. 18 
llarob. 25 

Aprll 1 
Aprll 5 
Aprll 12 
Aprll 19 
Aprll 26 

lla:r3 
liay 10 
Na:r 17 
Ma:r 24 
llay 31 

June 7 
June 14 
June 21 
June 28 

Souroe: Worb Progreae .t.4a1n1atra t1on. 
!I Cont1dent~. 

3,070 
3,030 
3,001 
2,986 

2,966 
2,966 
3,011 
3,0ll-3 

3,032 
3,009 
3,015 
3,009 

2,9~ 
2,906 
2,761 
2,752 
2,751 

2,1Jll-
2, 6bo 
2,622 
2,609 
2,598 

2,591l-
2,590 
2,577 
2,551 !I 

:o1 
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WORKS PROGRESS ADMINISTRATION 
Number of Workers Ellployed - Monthly 

United Btatea 

1936 
June 
July 
August 
September 
October 
No vember 
December 

1937 
Jat~uary 
February 
March 
April 
l.!ay 
June 
July 
Auguat 
September 
October 
November 
December 

1938 
January 
February 
March 
April 
Way 
June 
July 
August 
September 
October 
November 
December 

1939 
January 
February 
llarch 
April 
May 
June 

Number of Workere 
(In thoueande) 

2,256 
2,249 
2,377 
2,il-S2 
28!1 
2 ,il-S3 
2,192 

2,138 
2 . 1116 
2, 115 
2,070 
1,999 
1,821 
1,<;69 
1, 1i80 
1,1151 
1,476 
1,520 
1,629 

1,901 
2,075 
2,395 
2,582 
2,678 
2, 767 
3,053 
3,153 
3,219 
3. 346 
3,31t 
3.09 

2, 986 
},043 
J.009 
2 , 751 
2.598 
2,551 !I 

Source : 

!.lont ht 

Works Progreea Adminis tration. 
Cont1dent1al. 

figures are weekly figureo tor the 
latest week o f the month. 

The~ i nclude certified and non-oer t lfied workers. 

:ce 

.. 

Regraded Unclassified
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AC 

Secretary of St a te 

Wash1n.3ton 

74{, July 9, 1 p . o . 

GRAY 

Ba'b&na 

Dated July 9 , 1939 

Reo ' d 1: 40 p.m. 

I aaw the President Saturday afternoon and 

in answer to my spEci fic inquiries be said as 

tollowa: 

(One) The measure was retroactive ~ut not 

aa regards contracts calling for payment in dollars 

(he was unable to c l arify this) . 

(Two ) ,• All bo.nks wtrt fret to acocpt or dEclinE 

transac tions but that continued rcfuonl to deal in 

exohongc might lccd to their being oonoidtrtd guilty 

of conspiring to dcpr£99 the peoo. 

(Three) Every consideration hnd been given to 

the provisl.ont~ of Article 11 ot the reciprocal trod£ 

agreement and thot they would be obaerved. 

(Four) ThE proviaions of ArticlE No , 1170 of 

the Oivil o odc would nloo be obucrved 

The bill wns pnoatd by t he Bouot of Rcprcsento­

tives Saturday afternoon bUt he bod not yet received 

it and would study 1t with hio cdvioero Sunda y and 
Mondo.y 

.:cs 
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- 2 - /1741 , July 9 , 1 p. m., f'rom llab&na 

Monday. All proper considrra t1on would be given 

banks of good reputation but not to othcrs which h£ 

considered in large part t o blame for fluctuations 

in exchange and to have profited thcrcby mrntion1ng 

confidentially the National City and aEV£ral Cuban 

banks . 

I asked ~~m to give careful consideration to 

110 

the points thet I had brought to his attention which 

might hnv< serious effect upon our pending negoti ati ons . 

He said that regulations wruld be publl~hed with the .,. 

lew which would clothe thE executive with the fullest 

discretion in its enforcemEnt but that the 111:csure 

might be emended when the emergency hod pcaseC . 

WRIGHT 

RR 

Regraded Unclassified



EO 

Stcrttnry of State , 

Wnahinston, 

75, July 10, 1 p .m. 

l.ly No. 74, July 9 , 1 p. m. 

GRAY 

Hnbnnn 

Dntcd July 10, 19~9 

Rco ' d 2 p .m. 

\ 

EmbasJy is unoff i cially informEd that the bil l 

hns ~~En otgnce by tht Presi dent and is bting print Ed 

in thE official gazett e , 

The PresidEnt told clearing houot mcnbErs yestEr ­

day that in additi on to cxcnpt1ons providEd i n Article 

Onr. of the bill thE regulations undEr thE law would 

tn•cvit' c that thE followins transactions, would bt c:x-

(one) dollar drafts and dollar collections for 

imports 

(two) letter s of credit 

(thrEE) exchange transacti ons in gtntral with the 

1Jn1ttd Stntts 

(four) dollar debts coll at trattd by Cuban Govern-

mcnt obliga tions. 
Since 

Regraded Unclassified
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-2- 11751 July 101 l p .m • .from H!lbana 

SincE such ExEmptions nrE not apEoi.fioally 

authorizEd i n thE law banktrs and thEir at tornEys 

oonaider that thEy would bt illEgal though the 

Cuban GovErnmEnt mi ght bt in a pooition to EnforcE 

them, 

ThE 1mmEdintt rtsults of thE pnssagE of thE 

bill so constitutEd havE bttnl 

(on•) al l dollar loans havE stopped 

' 12 --

(two) banks art reluctant to makE loans i n ptsos 

( thrct ) purchasEs and sal ts of commodi t i Es havE 

been rEduced to a mi nimUm 

(four) a completE lack of confidencE rEgarding 

sEcurity of property and capi tal exists. 

(.fivt) ArticlE II or bill togEthEr with ArticlE 

l''::i. of PrEsidEntinl dEerE£ of July 6 (at£ CommErcial 

Attacht ' a E and t notE numbEr 18 of July B) has bt£n 

intErprEtEd to mEan that the governmEnt intends to 

control the actions of bankers and bus i nEssmen through 

continued thrEat of imprisonmEnt . 

(six) Although thE dollar rtmnina lEgal t Ender 

in Cuba it hos in pract i cE beEn ElimlnatEd as a pnrt 

or Cuba ' s monetary system insofar as tutur t dooEstic 

transactions arE concernEd and t o that cxtcnt the 
Elasticity 

.. 
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. ;,. 175, July 10, l p. m. from llnbo.no. 

cl~stioity which ho.s cho.ro.otcriztd th£ monEto.ry 

system or Cube. ho.s diso.ppto.rtd o.nd tht Cubo.n GovErn­

ment lo.oks ony mtcho.nism to restore it. 

Tht Embossy ho.s mod£ n.o rorm.ol rcprurntntions. 

WRIGHT 

KLP:ff."'I 

,, 

113 

• 

Regraded Unclassified



I!R 

Stortt~ry of StatE 

Washington 

761 
July 10, 3 p 0m0 

CONFIDENTIAL 

GRAY 

Habana 

D~tEd July 10, 1939 

Rto 1d :5 :25 Pollio 

My tElEgrnm No. 751 July 10, l p.m. 

Low publishEd in Offi c i al GazEttE today. 

I run rEliably i nformEd that PrEsidEnt has now in• 

qu1rtd of fo~Er SEcrEtary of thE TrEasury Garcia MontEs 

what would bE thE EffEct it all dollar bank dEposita 

WErt m~dE p~yablE i n pESOSo HE was told it would bE 

dh nstroua • 

WRIGHT 

Am :KLP 

lJ • • 

... 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

TO Stort\aJ7 llorpa\11& 

••• • I , B. Ba4lq 

l!!ln tf 1iht hnp s MarR\ 

IPH nf'M ,JJlJ I . l!lt 

n. .,.,...._.., -rlaot tv.ned. aroaal. obol'p17 &rtac U.. week ,11aat 

,.,.., aa4 abowel. oaMt.JIUal plu. ._,,..,... lmett<lr ooatlaa\ 1Jo 

ropr4 to tu ~ u-u ... 'llrncl>t u.at ~ac u k ll4a -., Mob 

bo\h h l ow Tori< Cl \7 oat n\olto. ,.........., Mal.o ea11a\lo alt<or -

r•or• p.lne4 • ...._, a/4 ~lat o.p&ro4 w1 \ll loo .. o ot •""' 1 1/8 J!OlDto 

tilt prn\cuo ... It, , .........., .. , ....... ti .. "' "'" c&U• ..... ao\ 

lorct, oac=tl.ac \41 oal7 1 &a4 2/UM• tor \llo ..... 11:. ~, ... h .... o 

ol>owt4 p lRo "~> t<o 1/-&aal.o, BJC - liOLO kD4a obowiac "'" croatoot 

l lrtoctb. 

Dttl!E!' lortfpliae 

!ho oalJ alpitlaa\ ohMp 1D toalon' por ttoUoo aa a .......,Uoa 

ot abo"t $11 llllllea 1a kK lloll.laca. total porl.foUoo .. ,. ro4ace4 

•~t fa:> 111111oa. DMl•n' llo11.l.,o aro ao• a\ allftt U..l.r l oweo\ 

ltnl dace U.. oat ot llaJ'oll. 
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Pn1 tn' Pprtftllee 

trunzr 'boado 
trto,.rr aotoo (1 7oarl 
f rll.wr.r aotoo (1•& Jro. ) 
, ...... r.r ~lllo 
B.O. L.C. Joau 
r.r.x.c. 'boaolo 

( la ellllea) 

Nzl 

31.1 
11. ? 
23.0 
0.4 

21.0 
_f.J. 
100.0 

Nzl 

14.4 
22. 6 ao.• 
0.1 
u.• 

-1.! 
80.2 

"' m.·w 
- 16. 7 
+ a.e 
- a.6 
+ 0.1 
- 1.1 
- a.t 
- 11.1 

.Uior tho boll~ "ol-o lur-oe4 O'Oor tho prmcru wook wltlo tow.l 

4&117 ftproo raaalac alieno\ $130 aillloa, of 11blch a\nt $100 aillloa 

no 1a 'boau. 

• •• S!cprib ''"'' 

11>oro wore ao Dft oec:v.rl\7 lo.,..o of u:t coaoo~aoo llllriDC U.. 

rulo: Juo\ oadod. 

Corpon\t loncl Markl' 
11>o corporoto u.rlo:at -Teo! lolpor wl th lolp ~r~u lo.,..o roachlas 

••• rocori 1 .... 1o for a pia of -ro U.. a 1/2 pobh la tho loot -

aoatha. Secca4 craM 'boado rocoftreol praoUoal17 all of tho loaaoo of 

lho prmou wooll: aa4, aa roflec~ )J Moo4J 1 o .... ,...., aro ao• oal7 

•'bout 1/4 polat -.a~ ... tho hlP reoclw4 tho flro\ part of hao. llowo ... r, 

u coad Credo loouo aro 1au1ac ••-• \lol>la4 lolD~or cr&U loruo lD 

allallllac lonlo roaehe4 1a lloreh. -o of tho lol7 4th laoUU,, 

IOII• Itt b tho -..a4 urlo:at no co-paroUftlJ llC)>\, 

.. 
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!EMnl! Im•ts• 'M'P!$• 

fiW'e wn .. JI'U' ' - or Nloo la ._ ..., Torlt _,., tu 

trMAI7 u.e·-· _, tuiJII \M - .... J~ .. 
=a, ,, 

bol-'1,.. Nloo to'lf', <•...,, hlp 10), tl,fiO,OOO J,ol/.,. 

to.U "" oolt la lw Tort<. •rlaclac \M toW oolt \o M\o to 

..,,aeo,ooo. 11ao '-1- ...olt -'" 11o teo,IIO,ooo. 

D4tN hems .,,_ , •' 

a. oo1J ,_u • ., t~~e r•n1 ........ ~ ... t~~e ...,~ 

..,., of tll,llli,OOO .. __,.. ,........,. \Ulo, 
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lJ~orand\m of Conference to the Secretary' a 

Office at 5 p .m., July 10 , 1959. 

Preoont: Secretary Ltorgenthau 
D. il . Bell 
Ur. Foley 
IJr . McReynolds 
Secretary ~allace 
~r. Kaatin G. White, Solicitor tor Acrieul ture. 

Secretary 11allace stated that under the Prooidant '• ReorganiZ8-
t!oo Plan ~1, the Co::codi ty Credit Corpo:ation liDO trana!erred 
to tt.e Jur!odiction ot the Depe.rtment o! AM'icultura, and that 
there n"J)eAra to b-e conflict bet•een the p\U"pOsta ot that 
G:-der and the mating teres o! tho Certificate o! I ncoroora­
t!oo and lly-Ln•a o! the Corooration which •eat i n the otock­
~.oldore (Secretary of the Treasury bolda all o! the etoclr:), 
ultimate control over the Corporntlon. He pointed out that 
w:.ne t he Reors anhation Plan made no apecinc reference to 
the :::Xccutl ve Order of L!arch 1938, placing the otcck of the 
Cor orntion in the bando of the Secret&l"/ ot the Treaaury , he 
felt it wns deo!rnble to elic!nate whnt he coneidero n conflict 
between the two orders by a s~nplo=ental order of the Pres ident. 
Seeretnry ilnllace atat ed that be had initiated euch an order, 
which he believed now to be in the hAncla o! the Treasury. and 
he therefore inqui red what action wao conte"Plattd. lo!r • .Bell 
ln!or=ed hiQ that the Order in queotlon wna not now In tho 
~Anda of the TreaSUI"/ but in the lludeot . 

ACt~r eoae diacuaaio~ in which Secre tary ~allaee exore11td hie 
otJec~loo to having Jesse Jones repreeented on the ioard o! 
Jlrecto re o! tho Co::codity Credit Cor'Oratloo, &:11 aho to l-.a'fil>& 

t ·• !l&,jorit7 o! the .Board eo::pos ed or !..UrldUI\la not under hi a 
eontrol &I Secretar; o! Agrieulture, he aa 1a.!oro.ed b7 Secr~ta.ry 
:.:or.;<~ntbllu tbllt he (Secretary !.!or,;entbau) would diacuao the 
~tter with the Preaident at the !irot oppo rtunity and ascertain 
whAt hie wlehet were with respect to the control of the capital 
ltoc~ o! the Corporation . 

Stc reto.ry Horgent.ba\1 atated t bB.t he hAd no d.edre to be repres.ented 
on tho Bonrd of Director• - in fact. ho declined to have auch 
renrtaentnt1on on the :Board. . Secre tAry 'l'ollnce atated tMt h: 
would welcome Treasury re~reaentntion if the Stcretnr7 wna wi-ling 
\o nomit It, but thnt he- felt it""' nocoiiOl'"/ that the gaJority 
re~:~aentatioa ahould be unier hi• control . Be atated. in ~ 

.. 
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cnnt ho 'IIOuld lla, ao a .. tter of protoo\lon to hlaool!, 
Secretar.r Kor,entbau \o doolgD&te oo.eo111 to olt at tbo .. etl"'o 
ot tho Boar4 of tho Commo4lty Cre41t Corporation. Seoretar,r 
Uorsentbau otated that while he would not oonoent to toraal 
rtpreeentation on th1o or any other &4m1nlotrat1~• boar4, he 
woUld be willi"' to deoisnate aomeo111 to oit at the Y&riouo meet­
ill&• At a.n obaerver. 

Secrotar,r Kore:enthau otate4 that be wao onUroly UD1utoMe4 with 
rupect to the Cottoo-ll:ubbor deal roeontl;r acroed lll)OD and would 
llkt tO knoW tho det&ilo of that deal &ft4 tho necottat!ODI 1064-
!ct; Ill) to it. Secretary Wallace otated that bo would. be doll"'t e4 
to oee thAt ouch lutomatioo aa the Secretar,r d.eolrod woo turo1ohe4 
b1a 1D tho neceoaarr dotaU. 

::.19 

Secretary llallaco oqge:eote4 tbat Dr. Baao would bo a wry 
oatlofactorr contact to ott at tho aoettne:o &D4 throue:h h1a t he 
Department of A;triculture could keep Secretary Korsenthau iutoroed 
ou ouoh mat toro ao 11i"'t be of 1otereot to hla. It woo qreed t hat 
Dr. Baao would call on llr. Carl Bobbins, or the Department of 
Agriculture , tor dota1le4 1utormat1on on tho Ootton-Btibbor deal and 
that ho would oubeequently l:l&lco ouch contacto ao oeemed d.ealrable 
for the purpooe of teep!Dg Treaaurr 1utorme4 on Asriculturo acUvitleo • 

• • • 
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-. TREASURY DEPARTMENT 

INTER OFl"'CE COMMUN1CAT10N 

. ,., __ u 

DATa J'ul7 10 , 19J9 

TO 

,.o .. 

SubJeot: 

Beoret~ar.reatbau 

Mr. Haa 

The Bue nell 81tuat1on, 
Week ending Jul7 S, 1939. 

Conoluelone 

(1 ) The bullneu treDA apparent17 continue• upward, 
following a utbaok during the bolldaT period. Stock prlo .. 
bert and abroad turned eo•wtlat etronger laet week. .t.uto­
aob1le ealee alld oonetructloa awarde lnoreaeed ehaJ'plT during 
the t1nal periode ot June. '!he New York 'ri .. e index ot 
ootton aalll aotlrttT hal reaohed the hl&hnt lenl i n nearlT 
two rears. 

(2) Politioal uncerta1ntiee abroad continue to ~en 
bu81neu oontldenoe and to bold down etook and oo11110dltr '" 
prloea. While ourrent t hought oentere on the poaa1b111tiee 
of war, there remains in the background the poee1b1lit7 ot 
a nry taTOrable turn tor world bueinoee, and tor reoo•er:r 
1n the Un.l ted 8tatea, it the •enaoe ot war oould be reaao•ed. 
The rapid ad•ance 1n re-al'llallent by Great Britain and her 
all ltt ralttl t he ~ueation whe ther the ieeue between war end 
worl d buelneu rertYal 1113' not be deoided w1thln the next few 
~~X>ntht. 

- - - -
curreat bueln••• trtnde 

Buelneu aotlrttT in t .he United 8tatea, a• represented 
by the Ntw York !1HI index, declined el1gbtl7 during the,. 
week ended J'ulT 1, the oollb1ned index dropping o. 5 to 90 .... 
A eu'oetantlal deoline in auto.obile produotlon featured tht 
week, while the adJusted index ot ootton 8111 aotiYltT rote 
to the higheet lenl 1n nearlT two :reare. 
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During the tolloWiq week, 1hioh 1nolu4 .. the ~th ot 

JulJ bol14a7o tbl 1JIIleua ot ahel produoUon a114 auto80blla 

production Will aho1r aubetaaU&l Hibe.oka, h14enoe t hat 

thl underl:ring trend ie iliProYiq, &114 tha• tbl bueinau 

index 1e 11kel1 to oonUDIM upward, h proY14ed b7 Yarioua 

tnd1oat1ona. Conat ruoiion awar'lle i .-prond aharpl:r 1a tbl 

1ut period ot June, tor boUl total and raeideaU&l data. 
Thit raiau the dailf. anna• reaidenUal awarde t or tbe 

110nt h a a a wbole to .... ,~.ooo. •• oollpared with onl:r 
SJ, 7~7 ,000 dur111C the tiret halt ot tbe 80nth. It 1a atlll 

aubatant1all7 b elow the Ka7 anrage ot 15,1~7 .000. 

!lew automobile aalea durin& tbl laet 1 0 4a7e of June , 

according to tbe 'fall Btraat Journal, i11prond eo aharpl:r 

that t he 80nth ae a wbola aade tbl "beat gain onr 19311 ot 
1111 preYloue JDODth thia 7ear. Ckneral Motore 1 new oar aalea 

rose to a dail7 aTerage ot ~. 500 unite in the laet period ot 
June, "ereua 3,900 an4 ~.ooo, raapeotiTa17, in the two 
preceding perioda . 

The i ll!prona ent in ootton aill a ot1T1t1 1a aided b:r 

riling cotton priou, and bJ aa incraaaing a~~ount of ootton 

which the price riee hae ral eaHd troa CJon rnaent loan etoou. 

It 11 reported b7 the Co_,41 t:r Cred1 t Corporation that ... 

231 ,696 balee had been r epouu .. d bJ cronre through June 29, 

which doea not i nclude eo• quant1t:r on wbioh reporta haYe not 

yet been r eoein d. 

I n Great Britain, t he upward trend ot buelneee aot1'rit7 

hae been reeuaad t olloWinc the 'fh1 tau nUde bol14a7•· (Bee 

Chart 1 . ) fhe J:oonoaiet .,nthlJ index tor ~ ehowa a further 

gain of one- halt point to 1~, ooaparing w1 th a low ot 101 

1n December. Iron and eteel a otiYit7 and f oreign trade 

haYa cont ributed aoet to the iaproTea.nt. It ie ot note 

that exports han 1noreaeed •r1tedl7 along w1 th illproYe .. nte 

ln othe r 1ndexee. 

A ooapar1aon ot oo11110<Ut7 prioea in Great Br1 tain w1 t h 

tho .. 1n the United St ahe, uainc indeue of 1 5 co.parable 

baelo oo..,d1 uee publ1ahe4 bJ the Bank ot England, ahowa b t 

Brlt leh pr lou aubetaaUallJ widened their -.rgin onr pr1oee 

ln the United Statu dur111& the 1aet quarter ot 1937 and ear( '1. 7 

19311, preoed1JI& tbl aarked deoliae 111 eterl1DC exobaJI&e . Ilea 

Chart 2.) Sinoa that; t1ae the II&J'Sin hae re•lned about a t e&47. 

!ritiab prioee lut weelt deo11Ded aoMwhat acre than price• 

ln thle countr:r, 
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Our n•• ordera i.Dbx (ebon 1n Obar~ 3, ill oo~ieon 
•1tb the New York 'f1 .. a bue111UI inbx) hU MUM alighUy 
dur1ag June, 11hUe l:loldiiiC wUhia the rue• ot the prnioue 
110ntb. During the paat week the index llaa i~eprond w1 th 
upturn• 1n ateel aD4 textUe ordere. ••• order• reported by 
tbe u. e. Steel OorporaUo11 llaa rieea to the equ1Yalent ot 
~9 per oent ot o•p•eUy, oont1ma1JIC • grdual r1ae tor the 
tb1rd IUOOIU1Te week, 'fhil aeeu to 1n41o•h that epeoit1-
oat10ftl t or del1Te~ on •uto110b1le eteel , whioh .re expeoted 
to rei•• the lenl ot etetl. ut1T1ty 4ur1q July, ..re be1q 
reoeind in 1nore••111C Tolae. 

8took ..rket a1tuat1on 

A tire undertone in the e toolt •rkete here ~d @road 
•ao renaled in the tailure ot .. lliag to den lop in aft7 
•olu.ee on the reoent Danz1g i.Doidenta, whioh euggeete the 
pouibU1ty ot a etrong recoTe~ 1n the aarltete 1t war 1e 
uoided. 8toolt pr1oea in New York, London, and Parle hen 
1epron4 during the paet .. ell:. 

file extent ~o 'IIIlich atook pr1oea •Y already han die­
counted war poaaibilitiea ia retleoted in a oo~eparieon ot 
y1elda on high grab oo.aon atoclta w1tb thOII on high grade 
bonde, to whioh attention baa been oalled by lloo47' • Innetora 
Sen1oe. The pr .. ent 7leld ratio abo .. etoolt pric .. to be 
approx1aatel 7 aa low, relat1Te to boD4e, al in June 1932, 
when pricea were about at their depreuion lowe. 

A ooapariaon ot 1nduatritl. a took priou • 1 th 1.Dduetr1al 
production, and with eal'ft1.Dc• ot 1nduatritl. oorporat1one, 
1a abown in Chart ~. It will be noted, in the upper aeot ion 
or the obart, tba10 a took p r1oee durinc tbe paet ""'rtl. 
110ntbe ban deoli.Dad 110re t~ would nor.Ily be expected 1.D 
new of tbe 110bra~e ae~baalt in induetrW production, and 
ban eoaroely retleoted the rtcoroue blleine" up10urn 1.D June. 

While the pre .. nt low intereat rete• would teD4 10o 
ra111 etook p r1oea aa ooapared with earlier Jeare, tbie 
faotor baa apparent!)' been ott11t in part b7 a lower ourrent 
le•el of corporation earniliC• in relation t o indue t r1al 
production. (Indicated 1n lower eeotion ot ohart.) 
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The ton1cp b•n41oap 

While attention oontinuee to be oentered on toreian 
unoertaint1ee and the poeeib1lit7 of war a1 the .oat i•­
portent ban41oape to bue1neu reoo•er:r , there re .. 11ll 1B 
tla baok&round the poee1b111t:r that dnelop•ente 111 Europe 
aar turn in a direction etroBgl7 fa11'orable to bue1aeee 
re•tul tbroupout the world , it the •enaoe of war oan be 
reao•ed. The United state• would be fa11'orabl 7 eituated to 
sb&re in euob a re11'111'al, in new of the preeeat low 1nnator:r 
ltYele, well- de.flated epeoulat1n poi1Uoae, high exoe11 
reserne, end a bul1ne .. tread that 11 beg1Mllllf to apron 
1D ep1te of f oreign baa41oape. 

In euoh an •••nt, the 1nduetr1al aot111'1t:r generated b7 
renewed world oonfidenoe would oo~~pete wUh ~nt aot111'1t7 - ­
wh1oh would doubtle .. be ooat1naed b7 the de.oorao1ee until 
the aenaoe of war wae ooJIP].ehl7 el1a1Jlate4 - oreeting a 
hea11'J dea&Bd tor raw .. ter1ale, labor, and t aotor:r oepao1t7• 
!he preeeat p1toh of ~at a ot111'U7 11 1nd1oated bJ the 
taot that eteel production durin& ~ eetabl hhed a new h1stl 
reoord 1n England, and roee t o the h1ghut lenl 1n .are tban 
eight :reare in rranoe. 

Oonl1der1ng the rapid ad11'aDOI be1Di aade by Great Britain 
and her alllee in war preparation, wh1oh JaOnth by .anth 
1noreuu the oddl agalnet Ge~:r ln a Europeen war, the 
quut1on aa:r be raleed whether the iuue between war and a 
world bul1neu re11'i •al 11&7 not be deo1ded 1n the next few 
aonthe. 

.. 
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G!IOUP :LEI>Til«l Jill¥ lJ, 19)9. 
ll:JO a . a . 

~resent : 

n.:.t.Jr : 

Gaston: 

nulte: 

... c.n : 

lir~vcs : 

:~ . J . Jr: 

uraves: 

lir. Gaston 
lir. llcneynolds 
llrs ltlo t2. 
:.lr. Duffield 
llr. Baas 
Mr . White 
lo!r. Cibbons 
llr . bell 
l.lr. Loc bbead 
llr. Graves 
~r . IIanes 

dow's everybody? 

!bey all look well. 

Present and accounted for. 

Isn't Foley her e? 

tie may be on tne Bill, llr. Secret ary, because l!r . 
Barkley wanted to s ee him tnls morning . 

line, between you and Foley , ! was to let the 
~ttorney General know about Sam ~lark- somebody •••• 

Nobody said anytbing to ~e cbout 8Dm • 

(On phone) Ur . Foley ?r Kiss McGuire. 

~idn't you (uraves) make an investigation? 

llo one sj)Oke to me about it. 

(On phone) aello . - Hello. - Hello. - Uiss 
~cGuire , r t~ ten days ugo I •sked - at least 
t en oays ago, I asked lir. Foley to have an inves­
tiaa tlon ude of l>aa Clr.rk for head of tile 1.u 
"ureDU over at t ne .~<ttorney General 's office. The 
.~<ttorney ueneral Just called up a nd said wby don't 
I let bim know. I Hunt to ask t oe same question 
of itr . 1-'oiey . I want an answer tnls aft er-
noon, without fail . ~bank you. 

llr . lloraenthau, I didn ' t understand your question. 
We are - llr . Irey is making an investigation, i mean. 
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H.oil.Jr: 

Graves : 

H.i.! .Jr: 

J .• Jr: 

d.J . Jr: 

Gr• ves: 

bel! : 

n. ;..: .Jr: 

tl&as: 

H. u . Jr: 

• 

- 2-

Oh my God - I don' t like to have the httorney 
General calling up, saying , "Wily don ' t you come 
turough?" It ' s at least ten days . I sent him 
a speci al tbing . 

:29 

Mr . Foley called me right after you called him . 

Isn• t it ten d ays? Well, come through this after­
noon, will you please? 

All rigbt . 

llac , will you s ee that I get 11 report this after ­
n~on on Sam Clark? 

les, sir . 

ro r tne - be•s over in S. E. C. now- for bead of t he 
·• ... x uivision . 

Ur . !rey c&lled b man down, put him rignt on tnat. 

I li.te t o ttl ink you ' re efficient . 

<!ello , Dan. 

'-'ooo morning . 

'-'eorge . 

"tes, sir . 

(oell comes in) 

•a.te a penci l and psp;,r . I'd li"e to i!O tack, if 
you can, on, say maybe three or four years, if you 
can, e nd : what pr oportion of the steel sold by the 
steel industr y goes to pr iv&te industry and ,;118t 
pr oportion ~oes to governmental uni ts; and if you 
could get it for me up to the fir s t six months of 
th iS calendar year, I 1d liltu t o ha ve it . nnd I' d 
like to bb ve it damn ~ uick, ~oo 1 !f 1t ' s going to 
l.lo any good I read in the lie1v York Times a report 
tnere ' s a St eel Institute of Pi ttsb,_.rg .• , isn ' t t he r e? 

~teel Inst i tute • 

... 
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Every order tbe7 r eceived last week want to a 
publicly financed outfit - I mean to a ome un1 t or 
sovernment . ~very single or der . They di dn' t uave 
an order except •••• I want the seae t h ins t or 
cement. bee? And wben you set it on the sovern­
ment thing, it you could break lt down & little bi t -
tbe iederel, state and county, if tbey have it. 

Ub-huh. 

~ee? Also on tbe private side . Huh? 

~es. It ~e - shall we work first- we ' ll work on 
both of them simultaneously, but get the steel -
the ce::~ent tll1ng is a~ore d1tf1cult than the steel. 

nell , you can have the cea~ent figure - now, Pro­
curement ought to help you. Pr ocurement once gave 
me a cement figure tor one year when the vovernment 
bought 75 percent of ell cement manufactured. 

That ' s risht, yes . 

What I have in mind is for tnis legislation, see? 
It the Uovernment wasn't doing so end so, where 
would your cement industry be, where would your 
steel industry be? ~ou know where your r ailroad 
industry •••• 

Uoes tbe Procurement buy t or the O.S. H.A . program? 

No. 
Excuse me, Yr . McReynolds, th•y buy, I 40ow, the 
coal af ter t he things a r e finished, because I bad 
a complaint i t was lousy coal . 

Well , that's when t hey 're operating; but t hey 're 
done on private contracts . 

What? 

'Ibe u.s.B.A • .. . 
aut they do buy their coal when the thing is 
finished . 
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! tbink that must bave been the old Public works 
dous ing outfit, because tb~l ' re operating those 
uni ts. 

>lell, the one 1 bave in mind 1s tbe one completed 
in Chicago. 

:31 

'-'hLt vras a Public Works. 
been completed under tbe 
the 800 million. 

1 don' t believe any nave 
United States Housing program, 

hhe t? hnyway , ~eorge, i f you'll go to town on this -
•na I want sometbing 1n a day or t wo . 

Hne . 

Hub? 

! 111 have something . 

dad some of this when you made up those chsrts a 
yev. r ago . 

Haas : lr:es , we bad a figure on steel and we had a figure 

"llite: 

s .ot .Jr : 

11aas: 

H. J . Jr: 

:len: 

H .... Jr : 

Gaston: 

on •••• 
~upposing t be uovernm<n~ buys battleships tha t a re 
made from steel walch priva te companies p~oauce. 

·•ell, that 's incluoed . 

'lha t saoula be 1n it. 

bure, sure . ~er1nitely. Or tne Snipping Doard -
!ola r i title \..o:l:llissl on DO". Sua? 

Sure, t hose are Gover~ent-owned. 

It would be a very interesting f igure . 

llr. ~aston? 
ur. Uelano wantea me to let you Know that he ' s 
collllllunicated with the three bankers. Mr . Dpencer 
will be able to be here on Thursday . Wr. Ottley a nd 
Mr . Sm1th are both uncertain. Wr . bmith bas to 
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cancel some engagements tbat be has. But they -
all or thea expect to be here by •bursday or ~riday. 

Good. 

.l<nd it depends on 'l:om•s plans. 

O.K. 
•he boys have gotten up a draft on tux-exeapts for 
llr. Banes, and we ' re working on it this morning, 
will work with Mr. Hanes during t be day . 

Good. 

Tbe New York Herald-Tribune continues to print in 
its Sunday papers a ttacks on ~ustoms aprerently 
inspired by tnls broker, Bon Leavett. •hey bed 
anotner one yesterday ~bien i s rather mild . 

~<ell, the worst thing about yesterday 1 s was the 
neodlines . 

:.!es, yes . 

oihen you read tbe article, tr1ere was nothing to it. 

•here ' s no t much in tbe article to substanti ate 
tbe head . 

(Henes comes in) 

Hello. 

dello . •oo late to get in? 
.r made it late th1n.dng you would set in ~>bout t his 
time. Beard you missed your plene. 

l.lissed it by about five tAinutes . (l:ot cetera .... ) 

Is the Coast Guard toking good care of you? 

Yes , f ine, couldn't be better . 

Is tbat all, Herbert? 
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Nettling. 

Here ' s tile letter on tile •Time" article . 

What• s that? 

Tne reply . 

:tea. 

You•ve got good material to reply on, it s eems to me. 
I put it in there . I t 1 s Just a draft. 

••ell , 1.f I llave ti.me I 1 ll read it after I •ve gone 
a round . I'd like to r ead it a l oud. 

Anyt hing else? 

Tna t 1 s all. 
• 

Harry, her e are two things I cut out or this morning ':­
paper that I'd like you to look at . 

Any t hing else? 

•he inflow of cap1 tal has been r esUllled . This 1s 
the second week running. 

I nfl ow. 

Inflow, yes . It •s running about 15 million - last 
reported week. 

We nave here a meaaorandwa on t he Japanese currency 
war in l.hina, wllicn, it you want to r eview it and 
see wnat its significance is •••• 

dow long is it? 

Oh, just three pages . Tnore ' s nothing you can 
do about it. 

Thanks . nnytlrlng else? 

Bo . fte have that ailver stuff r eady for tonilbt in 
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case anytaing does aappen tbat you lllight . •. 

•I ell , I see t he papers insist tna t 1Jr. liull is 
going to go up and to~stify to defend the .,urchase 
iJC f orei gn silver. By some rare accident t hey got 
tna idea that it ' s a State Levortment matter end 
the 'lree sury wa sn 1 t intt r os tvd . 

You s orry? 

••ell , I'm still l&ughing , ~na I told "ar.tley - just 
.tow loJ16 I can keep on l~<ugnil'ljl 1 don• t "'r'""• but 
I told "'o.rfiey • nen ue &SIC eO Ll~ to go U,.> t nJ tes­
tlfy - I sBid, "Cn ·-;iLL.t bLsis?" ~c skid , "t:ell , 
t iiCli r.~ont 1 t f or .lexica f• no Cr. OLd· • n 

".Jn,• r saiu, "it' s 8 cutter iJf foreign :cff&lrs ; 
"' ;JU be ttt=r cult up tnt. Stt:te ue, £rtt..ent . '' 7:aicn 
ue ,..roceeded t .:> do . 

Is tn.,re going to be any cttec;t Iter~ to pr epare 
1. 11,1 JUJ ttrial f or dei'end lllll t he r eciJvery bill , the 
n11w lenJing bill? 

rio , lut toere shv!.'ltl be . 

I t .n wuuuer i n& ullether ,tf:. oouJ.Un t t prepare a couple 
syeeches r~r t oe nouse an~ tne Sencte . 

1'1n~ : o .vell . Ue t .:·vur frlc.r.u ~u..-cn t o eollabor~ te 
.. 1 tn iJu . 

nll r lgnt . Or t Gey cun yrtpbr~ s~v~ral . •her e 
c~n be - ~ore tnan ~ne ~enutor Cbn Live c speecn 
in r~vor v f it. 

t lne. nn,yth:lng e lStl? 

No , tont 1 s all . 

I t nlnl< t iw t would be apprecla ted . 

uonny? 

Nothing . 

'•'•onder ful . 

-

.. 
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•n1te: 

H . .!.Jr: 

•bite: 

l.ocllhead: 

Anite: 
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~ibbons: 

You notice t he rates are holding ver y ~uiet; and 
"ngl nnd sol d they didn't nave to do anything t his 
morning. 

ueorge , on that thougnt - I g uve you steel and 
cement; you might have some otber ideas und expand 
i t, see? Wi l l you? 

Ub-huh . 

If there's anything else . I can't tltink of any t.ung 
else. Tller e might be something else. 

• here ' s so~ething else that I bad forgott en. On 
t his silver, 1 thiDA that • e ought to consider send­
ing one or possibly two men around to some of the 
important lead.ing silver mines in the country; "e 
ought to be pre~ared next time Rita a more intimate 
nc~uointance . >bis problem will crop up ~gain . I t 
takes a long time to get it and ~repere i t - as to 
the exact situation in the mines . ole have to depend 
upon the Dureeu of Mines , wnlcb is rather distorted . 
••nd after tnis taing dies down, 1 think tve ought t o ' 
send somebody around . 

I ' m sure my successor will appr eciate it. 1he bill 
runs for two years, doesn ' t it? 

••ell, if you' ll assure me tba t you won' t be the 
successor, -,.e cnn stop Norl<in& on it . 

Oo sit in tne corner, Harry . 

(Hearty l a ughter) 

Very good idea . 

O.K. These week-ends are gooa . 

Un tnis Leavett stuff, we 're sending two agents from 
outsi de New York in to see «ha t ITe can find out 
about it. ~nd Leavett at my request two years ago 
wr ote one of tho _ promisad ~o "1ve me speci fications, 
you know. He wrote a letter of generali ties ; 1 repl~ed 
and as~ed him t o give me some specific cases, end he s 
never replied t o that letter. Jore or less ot a 
r ac"eteer. 

L 
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Well, I hope he gets something . 

'l'hat memorandum I spoke to you about on olait • ••• 

Yes, 1 1 m taking care of thDt. 

You ' re taking care of that . 

Yes, 1 1 m taking care of that . I'm O. K. on that. 

Will you let me know if i t' s •••• 

Yes, I •m going t o . : •• 

Xou ~w. Offle t old me he was a very sick man. 

O.K. 

" as t ••ednesduy you ,.honed me t o have for you tod.ay 
& report on ~ection 102 of the Revenue ~ode. 

Xes . Will you give a copy t o l.lr. llanes? 

Yes, imleed . 

'J.he President asked for a report on 11)2 . I 'Non ' t 
read it now. 

"-hat's entirely .,rospective, stating what ~re pur pose 
doing from now on in tbe applicati on of t hat secti on. 

I •11 r ead it. Anytrling else? 

'rba t 1 s a ll. 

lolac? 

No. loly do&ughter bea t me playin& solf yesterday, so 
I•m kind of low. 

Xour daughter what? 

!!eat we playing golf yesterdny . 

I'd like to meet her. Vlell , tna t' s very good. 

she rea lly? 
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JlcR: ~es, she • • • 

H. li .Jr: 

llcR : 

d . ..t .Jr: 

n.:. .Jr: 

!.lcR : 

~be must be good . 

Well , she started at - the pro started her out when 
she was seven years old. I know l didn't teach 
her , or she wouldn't be any good. 

There is one l i t tle piece or gossip. vorry Vill 
called !lle this mer nins and after some conversat i on 

I can't bear very well . 

~orry Ui11 ca1led me this manlns end after some 
conversation told me be was giving us another 
¥750,000 to take care of the sta tistical project, 
the white collar ~roJect. 

Is tha t Alcohol? 

llo, thllt's t his statistical pro ject on the income 
t ax returns . 

H •• • Jr: Oh • 

.len: "bat be called up f or was to get the consen.t t o 
~<ithdraw tbe Alcobo.l Tax and l.liscellaneous "ax 
pro jects and give the money to this statistical •••• 

~as ton: 

llcR: 

H. ll . Jr: 

"as ton: 

llcrl : 

H.!i .Jr: 

vas ton: 

benator uuffey, in other words . 

bald ~e wouldn ' t do it; sorry , we wouldn't •••. 

"hY Guffey? 

It's in Pbiladelpbia. 

~ouldn't get the Revenue proJects away, so be gave 
us the additions~ money. 

Now, which bas got i t ? 

4>otb. 

!.len: Well , be originally gave us • • • • 

I mean from now on bow wi.ll it be, ~ac? 
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Both. He originally gnve us $7SO, OOO, with dis­
cretion definitely in the Treasury to decide which 
one of the projects we'd a pply it to, but advising 
us very definitely to abandon the Revenue projects 
and take t be statistical pro Jects. 

I see. 

•ell, we told him "No" and we went nhead •rl th the 
discreti on they gave us and allott ed it definitely 
tQthe rtevenue proJects and turned it over and then 
went ahead and told him we wouldn't use any of it 
for the s t a tistic&l pro jects . ~his morning he called 
and wanted us t o chacge our mind. I told him we 
wouldn 1 t change our mind . 

•here is it now, after you've had your conversation? 

•e •ve still got the 7SO in nevenue, refused to take 
it away from t hem; and tney gave us another 750 to 
go ahead with tho statistical. 

1bat 1 s what I was trying t o s~t. In other words, 
congratulations are in order. 

hnother *750 , 000 we ' ve got • 

'.Lha t • s swell. 

hnything else , llac? 

.Lhat1 s all. 

uet me read this letter. 'lhey had what I thought 
was an unnecessarily mea n e rticle 1n Time about cay 
for ecasting r evenue, and I thought it was inaccura te, 
because 1f cay memory served me right , the l.lepartment 
of Commerce shifted t heir base t his year, didn' t 
t hey? 
Tb.is di dn ' t involve tb.n.t. Th.iS was Just e dirty 
crack. 
Let me read this tb,ing. l.li d you write this, ueorge? 

naas : Yes. 
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• 11ear llr. Luce: 

•I baye read witll a natural , it soaewhat surprised, 
interest tile article on page 51 of tile issue ot •Tiae' 
tor July 10 , 1939, reterrina to l&f op1D1on last 
~ecember as to 19.39 business prospects. After sta t ­
ing it as mJ opinion tna t prosperity would be back 
in 1939, tile article continued •By prosperity ne meant 
something much cl oser t o 1937's $69 billion national 
income than to 19.381 s r ecession income of less tban 
865 billions. Last week, while B.W. was waving out 
the ol d fiscal year, tile Comaerce uepartment issued 
ita figures on national income for the first five 
months of calendar 19.39: it snowed national 1ncoae 
running a t the r ate of $65 .4 billions, only J percent 
above tile r ate of 19)8.' 

"•bere is no s tatement in wbicn I recall forecasting 
a figure of national income, but I sbould like to 
call to your attention certain statements around 
tile beginning of t he year which r etlect a113 forecas t 
or mine a t tha t time r egarding 19.39 business . 

"In nearings on the 1'reasury Deportment ••• • - and 
so fortll •In reply t o a question by Representative 
Ludlow, I said, •Ever since last Decoration llay, 
business has had a r emarkable recovery, a nd bas 
gone f orward at a very r apid r ate; but rigbt now, 
I would say , we seem to be in a sort or r es ting 
period . 4be r ecovery has been so r apid tbat it is 
not surprising tbat i t seems to have r eached wbat I 
would call a teaporary belt. Conditi ons right now 
are very mucb better tban toey were t welve montbs 
a so. I tbink tba t tbe country as a whole is in ver7 
mucb better sbape. 'lihUe I never like to aake 
predictions, I think we can expect during tbis 
calendar year a slow but steady continuance of 
illproved condit~ons. ' " 

lnat's a perfect •• •• 

l!errect . 

0 

"A statement r eferring speciricully to taxable incomes 
was cont ained in mr Annual rieport for the fiscal 

19)8 ed in December and transaitted to 
~~erress ~np~~u!ry 5, 19.39· l stated ' rieceipts troe 
1n~e taxes 1n tbe fiscal year l940 are estillated at 
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~1, ~03 millions as compared wi th an estimat e of 
•f2i 's~a861 millions f or t~e fiscal year 1939 . the 

- ye11r 1940 ••• J - a nd so f orth. 

"Neltner of these sta tement s •••• " 

•here is one important sentence in tha t , !lr. 
wec r e t a ry . 

••The fiscal year 1940 income t nx r eceipts r epresent 
n porti on of the tax liabilities of each of the 
two relat i vely l o N income yeurs , calendar yea rs 
19Jd an~ 193~ · hithough higher incomes Rre expecteo 
ln tne .alena&r year 1~~9 tnan ln the cale~Aar yenr 
1938, it is antici jlat ed tb&t tuey will """ reacn the 
c&l~ndar year 19J7 level.'" 

Th11 t 1 s right . 

"gain we 're rignt . 

You say just definitel y the opposite of .• hat he 
points t o . 

"Neither of these sta tements seems t o i ndica te a n 
expectation on my p11rt t hut business ac t i vity in 
1939 would appr oximate the 1937 level . ~x~ertence 
so f a r d uring the year benrs out the opinion contained 
ln my statements r eferred to a bove r a ther t han the 
opinion imputed to me by the article fublished in 
your magazine . Just wlu<t mer.sure of jlrosperity 1 

you m&y have hao in mind iS not clenr, but I should 
like to point out t hLt the ~ ederal lleserve 0 0Erd 
index of industrial production for June of this 
yeer haS been eStimated on L prelimi~ry basis ~t 
~7-~8 . •his compares with 1J2, 99, end ~8 in the 
first three months or the year , 92 in npril end !Icy, 
and annual aver ages of a6 ln 19)8 and 110 in 19)7 . • 

Now, why do you throw tho t in? 

Tha t ' s thrown in to show tho t this statement - both 
those s t a tements which you made correla t e exactly with 
the course which business nt•S Laken, i f you assume 
tba~' s your course of business, as r epr esented by t ne 
<ederal Reserve ooard index of industrial ~roduction . 

You don' t mind if I &dd on the bo t t oa - oake i t not 
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so official - say , "Witb all due modesty I think 
I'm a pretty good forecaster.• •bat? Stia? 

Xes, ! tnink you're entitled to tbat, but I don' t 
tllink it's ••• 

I don ' t want to make it so terribly formal. 

Xou know 111m quite well; I'd put somethilll! like 
that in. 

••itn mf usual modesty , may I be permitted to say ••• " -
sometning like tbat. 

Ir tnis is a personal letter t o lfr . Luce, I tblnk 
that it ought to be a little bit more clear right 
in tne C1rst pa.ragrapb, because my fear about this 
is that it will show up in the l e tter coluan or 
'!'ime , I don't have a ny fear about t be letter, I 
tnink it's a good letter, but tne crock they may 
put underneath it is wha t 1 was worried about. 

What's the crack? 

'•hey a lways put some editor ' s note under a letter 
criticizing them, and it would •••• 

tlow - do you "oT&.nt to take 11 look 11 t it? 

1 think this is a good letter, but I Just think 
that before you send toe lette r you ought to make it 
very clearly a personal letter to Luce and not a ••• 

•ell, Just as l ong as it can go ~ir mail this after ­
noon, I'm s atisfied. 

Yes . 
I want it to be on a ~ersunal bosis, see? 

On a 

Xes, 
yes , 
malta 

personal basis. 
I think 1f you could make it s trictg personal -
I'd like to make it personal. I don t want to 
it - I'd like to make it personal. 

O.K., gants. 
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Julr 10 . 1933 
10:50 a . .. . 

Gi!o. c. 
!!arshall: Good morning, Mr. Seoretarr. General Marahall . 

JiMJr: 

1( : 

P.XJr: 

It: 

~!Jr: 

h'Y.Jr: 

l!l~Jr: 

M: 

'!!!Jr: 

'!: 

~Jr: 

... 
~!Jr: 

1!: 

How are you! General, I wondered whet her you could 
do th1e tor me. I ' m very much interested in t his 
tight that ' s going on in outer Mongolia. 

Outer Mongolia? 

Yea, between the Ruee i ana and the Japanese . 

Yea. 

And I wondered it you could send aome ottioer over to 
my ottioe at three-thirtJ • .•... 

Yea. 

•••••. with a little map •• . ••• 

Yes. 

• • •••• or that area. 

All right, eir. 

And what are the obJeot1vee and Jus t what -- What is 
going on. 
Yes, air. Three- thirty t h is af t ernoon at your orr1oe 
on t he outer l·!ongol1a situation. 

Please. 

Just one ainute, !!r. Seoretarr • 

What'• that! 

(Talks aside.) I' ll have that done. 

l!!!Jr: 'l'hank you. 

:l : All right , air. 

• 
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Lowell 
l!elle~~: 

lll·lJr: 

1\: 

ll!'Jr: 

)( : 

~J.!Jr: 

... 

Hello. 

Hello, Lovell. 

July 10, 1) 39 
2:40 p.t:l. 

I see, Henry, the billa have been aen~ up. 

Yeah . 

Now, tha~'s going to obviate the preee conference we 
~alked about? 

Yell, I don't know, Lovell. Ah -- ve were acting under 
orders here and I tell you what ve were told. I sent 
the eturr over Friday night. See? 

Yeah • 

And then •loReynolds and E4 Foley took it over, and t hey 
eaw the President; I had lett. And he asked the1:1 to 
prepare a press release to give to Barkley, which they 
did . 

Yeah. 
HITJr: And then they went up and explnined i t. 

~ : Uh-huh. 

!!:'Jr: Nov , whether be wants to do it or not , I don't mow, 
but th1a vu what I vas t h ink i ng. When la h1s next 

:.1 : 

!ii:Jr: 

1!: 

lii!Jr: 

1-l : 

HMJr: 

preaa conference? 

Wednesday, ian' t ut 

What' a tbatt 
Hie next press conterenoe ia Wedneoday, I think. 

Hello' 

Wednesday - - Wednesday, I t hink· 
Well this 18 what I waa th1nlt1ng ot doing. I -- I 
vaa tntnk1ng ot writing him a note nov and suggesting 
that he oall on Tuesday, the way be used to , this 
Cabinet plus t he bead• ot the age~:±~:d toin~o~~~~O:n 
afternoon and have tbU thing exp • th re Bee' Wednesday have a press oonterence and de it e • 
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• '4 _,. 

M: I tell you, I didn't knov -- anybe I d.idn't quite under­
stand you. 

!!}:Jr: You remembe r on Tuesdays he ueecl to have t he heads or 
all the independent agenoiea together - - every Tuesday? 

It : Yee. 

H:Ur: ',/ell, I ' m suggesting -- going to write hio a note, if 
you think val l or i t , suggesting t hat tomorrow aft er­
noon he have the 35 heade of t he independent agenolee 
together, plus t h e Cabinet . 

• · Yeah. 

:::Jr: And sell. t ills progrtu:~ to t hea then. 

~: : Yeah. 

H: . .:r: And then follow that on Wednesday and at hie yress 
conference have it repeated again. 

·: : Uh-huh. 

Hl:Jr : See? 
with 

''· .... And in t hat case, you go t hrough/the idea of having 
HoDonald and t h e others tell their stories? 

ll'!Jr: Yeah, tel l 1t tl-tice . Onoe t o the Cabinet and the 
independent agenoiee, and once t o ttc press . 

,. , Yeah. r/ell, that oight be Tat ty good. 
1
/ vould - - 1t 

would Pl! t the heads of t h e agencies anc the Cabinet 
membere in a-- in a position, 1! they wanted to, to 
sell t he story .•.. . 

!i: Jr: VI ell, 1f t he •.. 

••...• on their own. 

l'ltJr: Right! ~/ell , 1f the Presiden t will tallt to t hem the 
way he talked to J esse Jones he ' ll get r esul ts. 

l·l : Yeah . 

lll-!Jr: And he, 
8 

just got to do 1 t 1! he wants to be sucoees!ul. 

Yeah. 
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It : 

!!!!Jr: 

... 

... 
m.:Jr : 

!!!!Jr: 

f' • 

HY.Jr: 

:45 
- 3-

And nel'J1lodr nov 11 aaJins there are Just two things that 
he bas to get through - one 1• thie •elf-liquidating 
progr .. and t he other ie neutrality. 

Yeah. 

And he oertainly vent to town last week With Jesse, 
nov he ought to do the whole thing with the rest ot 
them at one time. 

Yeah • 

Then -- whether it' 1 lolallace L or Hull, or anybody, 
t hey ought to all get -- or rarley -- they ought to 
all get behind the progrlllll . 

Or Molfutt • 

What. 

Or HoNutt . 

I don't hear you. 

Or HoNutt, I say. 

Yeah, I hear that's your appointment. 

Oh, yoa. Those Ind iana boys look out tor one another. 

l!Y.Jr: Well, bow 1n t he bell do you explain McNutt? 

... 
lll'.Jr: 

M: 

lll'.Jr : 

Oh, I never have been able t o . (LauGhs ) 

Well , u the Indiana delegation vorth t hat? 

I vouldn' t think ao. 

I vouldn ' t think so. 

1th Harrv be says he can't under-
Well, I was r1d1ng v '' 
stand that. 
I haven't seen-- I b&ven't beard anybod'l t hat does 
under stand it. ~ (Laughs) 

d I It h. Save be oan't understand 1t. 
Well, Harol o es, • 
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m:Jr : 

![: 

- ~ -

No. Well, maybe he' s anart cr than any or us . 

\/ell, he usually 18. 

Yeah. 

\I ell, I 1 m going to wr1 te t hU note and get 1t over 
to him and th1s w1ll be in the form ot a memorandum, 
and then I -- it's up to h1m to make the next move. 
See? 

Yeah. Righto ! 

p•Jr: But I -- I ' m Just -- I ' o glad you called and 1f I 
know anything I ' 11 let you :tnow and v1oe verse.. 

!!: Rlgbto I You bet . 

ii>'Jr: Thanlt you. 
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Otto 
Vadattd: 

I!I!Jr: 

V: 

II!'.Jr: 

II: 

I!I!Jr: 

V: 

Hl~Jr: 

II: 

Hl!Jll: 

V: 

II!'.Jr: 

V: 

l!I!Jr: 

V: 

HI!Jr: 

11: 

Bl!Jr: 

V• 

Julr 1o, 1939 
3157 P••• 

Y .. , bu' 111 or«er ' o 4ef1111'-17 reeel'ft plao .. be 
would lU. 'o - - that I Hnt the• a little oable Gout 
the nuaber of roo. a that :rou 4ea1N aDd 1t poaUble 
the U•e 1011 4ea1re oolll.Dg bo•e• Do ;rou want • w 
vr1te a l1Ule ...... 

Vell • ••••. 

•••••• -- a little l etter tor you eo that Jou V1ll ha?e 
it eaeier for you and not have t o be bot hered v1th 
remembering theae t hings here, I'll be ver1 glad to 
4o eo . 

Well, I'd like t o tirat ••...• 

••••• • haYe a talk with your ••...• 

• • .•. • wit e. 

• •••• • general ataft about it, Mra. Morgenthau. 

'lhat 1 a right. 

(Laughs) 

Could -- oould you tell me the nama ot the ho t el? 

Mari enlyet, M-A-R-I-E-N 

Yeah. 

L-Y-S-'r. 

I eee, and tha t hae •• •.. • 

!!arlen •••.•• 

You oan aea that easily 1f -- the 1dea -- I ' m sure 1n 
any of tho•• paaphlet e there. It'• eometh1ng 11ke 
fiYe minute• outeide of Ele1nore. 

Ie 1t on the vater't 

Oh, ,.... Very woh. Rather . 

II itt 

11 have 8 __ a lovely Ylav. 
It• a on the water f~ ~tuaat _ the va'l'la, oae 
I thlnlt 1t 1 

• one o u of Denmark . You have 
of t he prettieatbtT.P~~o~iguratlon of the water, you -- you remem er 
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don't you, where the two ooaeta go t ogether there 
into th1e Yery narrow entrance of t he sound. 

;mJr: Yeah. 

li : '!'he one going down to Copenhagen. 

HJ.!Jr: Yeah . 

It's very near there and you have the lronborg on the 
one aide and you have t he Swedieh t ortreaa on the other 
aide and t hen they have some falls. 

IC'Jr: \'/ell now, I'll - - I'll talk to !Ire. l!orgenth&u ••••.• 

II : Yea. 

Hl!Jr: •••••• and as soon as I get an nnawer, I would love to 
take advantage of your offer. You'll be -- you ' ll 

·,; : 

IC·IJr: 

fltJr: 

W: 

EY.Jr: 

li : 

!!l!Jr: 

be •..•.• 

1/hon do you t hink you oan gat awaY' 

I don ' t know. 

You don't. 

But you'll be here al l week , won ' t you' 

Well , I'm not sure, but Kr . Eickhoff wil l be here 
anyway and he knows a1l about 1t . 

Vell •••••• 
Our Counselor. Because I may go Vedneadey with oy wife 
out to -- I orom1aed her t o ace the weet of th18 
beautitul ooi>.ntry, and I may go t o Yellowstone Park 
and to San Franc1soo and Grand Canyon. Just a -- sort 
of a flying round t rlp , don 't you know. 

I - - well , I ' m ever so muob obliged and I -- 8S soon 8 & 
we know, I ' l l get in touoh with your Counselor • . 

.. 

W: All right . R1ghto . And then -- simply to tell how many 
room• you would want to have and then make your reserva­
tions from about the -- something like Wbat would be 
the 9th of August, or eomething like tbat . 

I!!!Jr: Thank you eo muoh. 
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Hr.Jr: 

ll: 

_,_ 149 

You alr .. 4:r b&Ye JVID' NHI'YliUoae Gil tbe Jo~. as I underat&Dd? 

That•• r1&bt. 

All 1'1sbt. 

Thank :rou 80 auoh. 

Ver:r good, and th&Dlt ;rvu. Good b;r8. 

Hr.Jr: Good bye. 
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HMJr: Hello . 

Operator: Oo ahead. 

HMJr: Hello. 

Robert 
Vagner: HenrJ1 

!!J.!Jr: Hello, Bob. 

V: Yeah. 

J!I(Jr: How• e t he world! 

Jlllf 10, 1939 
5:03 P· •· 

10: Oh , I don't know. How-- what do rou think or the 
world! 

150 

HMJr: Well, I' m going on a strike beoauee I -- I'll be damned 
i! I'•• got to work 130 houre. 

'tl: No, damnit I. • .... 

l!l(Jr : It ' e too little; i t 's too little I 

m:Jr: 

V: 

lll'.Jr: 

II: 

lll!Jr: 

V: 

lll!Jr: 

\': 

I!MJr: 

V: 

Tbat1 s it. It isn' t enough , ia it! 

No, you and I work 260 hou.re . 

Yeah, I know, but we ehouldn' t. 

No. 

But our work ia a little 110re intereeUng than that 
poor guy that'• Juat digging a diteh. 

You ' re right. 

.Ah -- Henry, I wanted to aak you. Do you van'"; to be 
the t1ret w1tneae on t hie lending program? 

What a pall What a pal I 

Huht 

I don ' t lalov. 

Well, I aean, rou•re the epearbud, ao1 ; should think 
rou ought to be tha t1ret vitneee, but I • going to 
aake you deoide that. 
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• HI(Jr: 

11: 

l!l!Jr: 

W: 

!D!Jr: 

li : 

Hl!Jr: 

v: 
HI!J r: 

'II : 

HMJr: 

V: 

l!Y.Jr: 

11 : 

Bl'.Jr: 

V: 

H!-!Jr: 

ll : 

ID'.Jr: • 

- 2 - 151 

When do :rour v1 tneeeee etart' 

Vell, I'a going to etart on Vedneeday because I don't - ­
you know -- :rou know, people -- they 're beginni ng to 
get etale up here a llttle bit, HeDrJ, Really, I 
mean, aen are tired; I'm tired. You know, you get a --
you get ot tb1nge. 

And then • ••• •• 

•••••• let me --let me-- I wouldn't have done it that 
-- I aean, I wouldn't -- I appreciate the compliment 
and I -- I aa ready to teetlty, but I Juat wondered 
whether I llbould lead ott. Tbat•e a nev thought. 

Well, 'IIllo -- who would you aaf'l 

Ah - - well ••... . 

But t hink 1 t over over n.lght. 

\'/ell , 1t you push me, I ' d say right now, Jesse Jonee. 

Yeah. 

And then, the tallows t hat are going to handle the mone y, 
you eee. That's what I waa thi.nk1ng about. 

I eee. 

But l et let me sleep on lt, eeet 

Sleep on it and ! 111 call you ln t he mor nl.ng, becau£e 
I auet arrange the program toaorrow, becau&e 1t' s tor 
Vodneaday , rou aeet 

Yeah. 

And you decide that tlrat. 

Well , I - I'm going t o decide 1t by aek.lng the Preeident. 

Well, 'llbichever way-- I don't onre . I vent t o get 
your deoUion. 

I tell •ou vlll be b1a deo1e1on. Ro, but I mean, whatever • 
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v: Y .. h. .Ul r1gbt. 

HMJr : See Wha t I aean' 

11: Yeah. 

HMJr: But thanke tor g1rtng •• a l1ttle noUoe. 

V: All r1ght, Henry. But t hen, I'll hear rroa you 
toaorro"' 

Jl}~r: Poe1t1Tely 1 

152 

ll: In the DOrn1ng, Henry, eo I oan notlty the other guys, 
you know. 

HIIJr: You v1ll hear trom ae 1n the aornlng. 

\i' : Thank you, Henry. Good bro. • 
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Han, lloruy L, ).l)r ccnthe.u, J r ., 
Sooretary or tho Trenoury, 
1'1\s~ton, Do Co 

~r 1"r • Socreto.ryJ 

,. ' 

PonnoylTania Hotel, 
!low York, !In Yor1<0 
Jll)¥ 10 0 1U9o 

Forore oa1linc; I should lllao te t~ you ror 

truo onjo:Jilbl o ovvnin& at your boa an lllt.turda¥o It •• 

T.l>ot kind of you o.nd !.'rO o Jlor(;Otlt.hlw to inrlto .. AM 

:sJ 

I ah•ll count tho rlai t as ono of tho porooml plouuroo 

I mat onjoyod durinc m:t atay 1n your country. 

I 11M onoloal.n!l 11 letter rotorrl.n:; to tho ootton 

ct•odit or ..tU.ch you ~. ot oouroo , IIO.ko -u..r u:o )'0
1 

Ulcc, 

M th ldlldoot roQOr" tc youroolf and llrh lbrc«>tbaUo 

Cordl&ll¥ JOUT' • 

~ 

eopy sent to ll.rs . 11. 7/12/39 
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Hono Heney Lo Jlorganthau, Jr0 0 
Sooretaey of the 'l're&surr, 
l'l'tle~on, Do c. 

Dear llro Seoret&J71 

~1-.1& Hotel , 
._ ToJ'i:e •- Tort, 
Ju)¥ Jo, 19llllo 

154 

With retlf.J'd to the propoeecl cotton credit to be 

extmled by the Dpor1>-lllport 8eDk t o Gceral FraDoo, I 

ehol.\14 lite to poiut out thllt UDder the Coutitutian of 

the Republic, a 1om of thU ldDd met be ratified by 

Pvltu.lt aDd would be illepl without euoh mtiti~:atiano 

I &m enclosing a copy of the Spanish Constitution 

(1931) or llhioh the relennt artiol11 t.re pe.ravapha, 

112, 117 aDd 118 .. 

It 1e our poa1tion1 of oouree , that the ._.. and 

its tempol'II.J'7 result ht.n not ohlnced the la• of Spe.ino 

A llilit&J7 rebelllon aooC)llll&Died by the im'adOD of foreig11 

ett.tea1 hal no power to t.ltor the le~ etatu• ae prorldecl 

by the Conetitution of tha Ropublioo 

I a eure t hat the ConetltutiOIIIll Republic will 

be ree1te.bl1ebe4 aD4 :1n tht.t cue no cQJITOI11d.Cil or oblll:"tion 

or asre~ flittered into by the preemt reP. will be 

haDored b7 Ulo 
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TREASURY DEPARTMENT 
+~ :ss 

INTER OF'I'ICE COMMUNICATION 

DATK Jul y 10, 1939 

TO Secretary Yor genthau 

lir. White 

Suo jec t : Japeneee Currency War i n China and t he Tientsin 
Incident 

1 . The fore i gn oonceeeione in China, now being t hrer t ened 
by the Tientsin blockade, are vi tal in protecting t he Chine se 
nati onal cur rency. The Japanese have been trying hard to 
drive ti'P t currency out of use in t h e occupied areas but f ind 
they c • nnot do so unless t hey contro l t he concession areas. 
l:ot only does tte continued exlstence of these f oreign con­
cess i ons pr event tt. e J apanese from obtai ning the full economic 
benefits of t heir mi litary occupation but t hey have been a 
source of impor tant aid t o t he Chinese guerilla forces now 
figh t ing behind the J apanese lines. · 

? • The t echnique which t he J sp anese have used to a. tta.ck the 
Chines e currency has varied fro m time t o tiwe, and city to 
cHy, but the basic principle h s always been the same, that 
ot f orcibly substituting a fiat currency subject to strict ex­
c "n " control for th e Chinese curr ency w lob i n pract ice i s 
f rfely c onvertible into fore ign exchange . 

~ . The Japanese t hrough t heir cur r ency maneouver e have already 
ocrtly succeeded i n (a} breeking down t he stability ot- Chinese 
cur rency, and (b) obta i ning a. substantial trade adve nts.ge for 
their nat i onals . 

(s.) The Japanese subs t itute t heir fiat no t es for Chinese 
notes and then buy f oreign exchange with Chinese currency. 
Tr.is practice g1 vee t hem a considert'ble amount cf fo r eign 
excr~nge and weakens t he Chinese currenoy. Ja panese aalee 
o f Chinese currency a re ~enerally consi d ered t o have been 
e very im~ortsnt factor in driving do~n t he Chinese currency 
from 29¢ to 16¢ during 19}8, and from 16¢ t o 12!1! i n June 
1939. The Chine se Government on July 5 pr ohibited the 
i mpor t of 237 non-essen tial c ommodities, in an effort to 
reduce t he drain of f oreign exchange and to strengthen 
th e yuan . 

Prepared by .U:. Gl&88er and llr. Hooker 
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(b) Japanese currency i n China (F.R.B. notes) is freely 
exchangea ble only for yen, and circulates at a discount 
' i tb the Chinese currency. This g1 vee t he Japanese exporter 
p large exchange advan tage over exporters or t hird countries 
The use of this currency ha s the etteot ot excluding third · 
countr i es trom trading in North China. 

4. The Japanese have, hOII'ever, been only partly !Ucceset ul. 
They have not been able to pr event the circulation ot the 
Chinese currency i n l arge sections ot th e occuoied areas ot 
Chine . The most important rea s on is t he fa ct tnat t be t oreign 
end Chinese banks operating in t he f oreign concess i one have re­
fused to cooperate with t he Japanese au t hori t ies and continue 
to t r ansr o t business with Chine se currency. 

The residents ot t he occupied areas carry on business wi th 
t he Chinese currency and utllite ban.lts oper• ting in the f ore i gn 
ccnces s i ons tor c onversion ot Chinese currency i nt o tore1gn ex­
change. A substantial volume ot f orei gn trade escapes J apaneee 
control by being clea r ed t hrough the banka in the toreign conces­
s i ons, and as a consequence t he Japanese ar~ u!Vlble to obtain the 
full benefit ot the f oreign exchan ge proceeds derived fro m ex­
ports trom the occupied areas. 

(The Chinese have been able also t o utilize the f oreign con­
cessi ons as base s f or t heir guerilla toroee f ighting behind the 
J apane s e lines and to buy euopl1es, bo t h t'orei{sl'l a nd domer tio, 
using Chinese currency i ssued by t he Chungki ng government .) 

5. Con tinued autonomy ot the f oreign concessi one is ot very grea t 
i mportance t o China i n r e sisting t he Japanese. If t he Tientsi n 
bl ockade 1s successful and t he Japanese gai n their objective ot 
c r..n trolling the banks opera ting i n the t ore1g n concess i on s 1n 
71ents1n, Shanghai and elsewhere, t hen: 

(a) The Japanese wi ll have such a large quent1ty of Chinese 
currency r s t o be able t o ei ther destroy the internet 1onal 
value ot the currency or to f o r ce the Chinese Government to 
es tablish strict exchange control and thus res t rict t he use 
of Chinese currency t o t hose area s which are s till under 
Chinese c ontrol. 

{b) The guerilla forces ot t he Chine se a r my will loser the 
ch th have been able t o obtain rom nurcha sing pOII'e r whl ey d t o r esort to cont'leca-t he Cent ral Governme nt and be toroe 

t ion t o obtai n needed supplies. 
alone which have ~urchased 

( c) Banke in the :ore1gp oo:ce!tn no longer be e source 
l a rge e110unte ot Ch11leae bon 8 do bt be a source ot 
ot tunds t or China and will , no u • 
tunds tor Japan. 
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s.ore tar7 llorpDSbau - l 

( d) Tbe J~Pu .. e Will obtaln tale a .. eh ot Clll Chine" 
banka aD4 the hoar4e4 Oh1aeae .one7, art ob.Jeoh, J ewell'f, 
eto., now being aateguarded 1D the toreisn ooaceaaiona. 
The Japaneae would acquire a oata14erable a.auat ot a11Yer 
'll'h1cil eventuall7 would be ottered tor aale to tale United 
Statu . 

(e) Obtain the t\.111 foreign exohange prooeede der1Ye4 
rrom the exporta ot Oh1neee areae under her oontrol. 

(t) The Japaneee Will be 1n a poe1tion to entoroe the 
oomple te exolulion ot third oountr1ee trom trade in the 
occupied areae. 

• 

• 
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(Iaube §upQus 6tuanson 

Lilt krttltp of lflt JIQp all fmlltr ~r 
from t11t 6Calt of 'Vfr;frrfa 

:sa 
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etbtr of 6rnliuf at tilt .#llllttal 

of 

(Iaube ~ugustus 6wanson 
lair jkm!Arp of !!It Jlallp ••' ftclatr ~ 

fRill * 6l&tt of Vlrlfala 

Tbt w:rvic:u wiU be bdd a:t 1: oo o'dod: p.. m., Mood.ay, 
J.ly dw: tt.ath, N"'meetta H\Uiclred. &Del Tbitty.n.i:M. 

n.. body of d,. la1e Seaetaty will bo plloC<d ;, the S...... 
Q.ambu prior lO the letVice:l.. 

The Prtaklcnt of the United Statu &nd hl.a Cabinet, the 
CMd Jutdcc and A.Moc.i.t.te Jwticet of the Supreme Court, thc 
Diploma lie Core», the Membcn of the Ho~ue o( R.cpn:tentativts, 
th( Chtd or Scalf of the Army. the C.hld or NavaJ Opt_ratioru 
or the Navy, the Major Ct:Dual Commat~dant of the Marine 
Corp~, ud the Comaw:.d&nt ot the Coatt Cuatd have been 
Ut.vited to aue:ad the tuYic:a in the Cbambct Md will OOGUpy 
tk w:au on the Boor of the St:ute. auJcnc:d &hem by the 
$usta.At ... t·Arml. 

The Pru.idc:nt &Del his Cabioc:t will m«t in the Pn-sickat's -"J'k Supmne Court will mtd in ha former cham.bus in 
cht C.pi&ol. 

TM Oiplom.a.cic Corps, the Chid or Staff of the Army, the: 
Odd of Naval Opt-rations of the Navy, the Major Ce~~enl 
Commandant or the Marine Corpa, a.nd the Commandant of 
the COin Cuard will Meet in the Senate Reception Room. 

·rhe Vice Prelidt.nt's Room will be rucrved for 1.he mem .. 
btn o( lhe ra.mily or the late Scact.a.t)' and the offici. tine dcf'l)'. 
whence they will be: Hearted lO acau oo the Senate Ooor. 

Suu will be rt-IIC.n·c-d (or t.bote e-nc1llcd to them upcm the 
loor, \0 • hkh the-y W111 be .mown by the atc:achU o( the Seft.au. 

-

: 

: 

-

•• 
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at.r uar llr. l'reatll U 

llow Vlat JCNP lelt-1J.au14aUDC I'J'OCI'U 
baa Mea ' oohet oa ta. lllU:1 u .. ._ ~ • 
tbat u h eq •el 11 t • as t "' to pt •nl'fbo47 
beh1114 U at thle ftll4 of PeMa,l'flm1a A• 11 u. 

oa..r.r ... 1 1 .. tllklJtC u. UMP'T t¥t 
.eklnc ~ tollodJ!s maeauoaa that 7ou ea11 
tQ~etblr oa .,_....., efterDCoa, tbe W¥ 7011 .,.. 
~. lGIU' C&b1•t plue tbe Ju .. l¥t all tbe ftJ"l­
ou I-4 pn1s•t As olee ea4 oa ta.1a oooaal• 
p n tiw- wbo uee N~anle tor .UiiiC tllla 
PI081' .. 1I0ft ea oppwW~ t o eJIPl,aln n. !Ma 
1f 1011 peHGnall.)' wt.U gln balt u gooct a eelee 
talk to tb.U IPGIIP ae JOU 414 last WMit to a Oft"­
taln pnU 1 1 han 110 doul»t that Chis prqpaa 
will pt U. 1111ppowt that U nu .. tr• tbls .... 
of Penn&Jl..al& A••==•• 

I 
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JUl.¥ 10, le3SI 

.11,7 dear IQ-. P:raa14nt 1 

Now that your 8el1'-llquldat1ng P:rogr8JI 
baa been lauaobad on tJw H111, 1 t •••• • to • 
that 1t b equally 1IIPOI"tant t o ,:cet noryl>ody 
behlnd 1t a t thla end of Penna7l't'A11la A'Nftue. 

!'berefora, I .. taking the l1be:rt7 of 
aak1ng the following aucgeat1on1 t bat 7011 call 
together en Tuead&J' afternoon, the ft.¥ 7011 uae4 
t o , your C.b1net plua the h.eade of al l the 't'ar1-
oua Independent Agenclea and on th1e ooa.eloa 
f l't'e the men who IU'e raeponll'blfl f or lll8ltlng thh 
pr ogra11 w011t an opportun1t7 t o expl a i n lt. 'lbtn 
1f you p eraonall)' will g 1't'e half ., good a eal .. 
t a lk to th1a group ae 7011 did laat .,.elt t o a cer­
tain pntl~, I han no d oubt that th1a progra~~~ 
w1ll l!'l t the support that lt needa fr om thi s end 
of Penneyl~la A...enue. 

'1'he l':raaldant, 

'file IJIU t e ~. 

You:ra a 1ncel'fll 7 , 
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Jul¥ 10, liM 

., ....,. llr. 1Ne14eatt 

·- \bat 7our lelf•llqu14AUng I'Npsa 
bul Hell ~oho4 oa tile Btll, u ••- k • 
t b8; U h equ&llJ Uponaat to ~t OYOJ"7bo4J 
beb181S U a t thh o114 ot Ponnqlftllla •-· 

ftlenr-, I •• taklag the llkrt7 ot .utac the foll-1118 8Qg9aUODI tbat 7oa oaU 
tocether oa 'PRell<kJ afteJ"fttoa, tbe ..., 7ou uaod 
to , ,...., Oablnet ploa the Ma.aa ot ell tbe 'f'tl1"1-
oua I n&epe84eat Aseeo1ea aad Oft thh oooadoa 
1 1 ... tho - wbo an napondblo tor ..t1ns thla 
prograa ~ •• opportul\1t7 to upWn lt. 'rhea 
1t 7011 peraonall7 w1ll g1n b81t aa g ood a aelH 
talk \0 tb1a voap •• 1• 414 laat wetlt t o a oo:r­
taln pan-., I t..n eo doubt ;ha; t b1a prosna 
will pt the oupport tbet 1t nooda troa thla a..S 
of Poanqlftllla 4nftllo. 

foun alnoorel)' , 
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l oi 

~t .. u. 0 • .......,.. 

ccoop~ wt.tb ,_ ,.,. ut ot --.-.. • .lllq e, I •lalt u. 
:oll oor!JI;: w-u.. c\b "II • ' to \boo nep. to be - IV -... ....., or t:at.eraal ll:tu Ia U. oq,pl1o&t1cm or \boo proorial- ot 
..... u .. 101 ot tho ~ ~ C<tdoet 

Ceotl• 101 .r tbe n ...... An or we • w 'ne a ..-. pro¥1als. -1:1. Uv.t- ..,.__ ot .... ... =·h'-1• ot .....woe. or PJ'O(!t. 
~ tlw ,...._b l,e ...cla .t U. lue ' mll Ia det& '•t l N ot C. 
i/U:;>DM ....... ~ of tbo • ...,....tt ... to ....... tlw -- QD ...._ 

bolclore -.1- tho ~ .,.._ tho .....,_,.,. 1'7 - eleu p...­
poull!e- of lib¥ -ldeoe. ,. .c't'eol: ... wu. - prorial.<a 1• to 
oh1n. - ta...lell at proof to tho ~r ~ tb>e •t.r !.Al l:f ~· 
t.l- It• poelt l OG of tho o.u- 1a ~ to -t el't'a.~ to 
awl.d oun.t.& ,._ ladl~ ~ ... ,.. 1'7 N:W.. to 4t.,....rl.llut. 
oorpot"&t.e ~. 

t:lf.b We ~ Ia- lM0 rwrleocl inetnlot1CDO will be loOilo<l 
t o all ~au • &,."Clt. Ia-..:;. am other o!'!'toero ...S .,.... 
i'l.o;•• ot l:be ...,_. _,....,. ~ \:!~toll olol¥ atte:>tl"" .. .,..l.l 
I» &1- to &ll ~\100 J"ftanne to --- eootlan lOf 
1a a;>pU<>~IIla. !lilt 'rP" or - ,... .. tta~ "'~ to wldob tbe w:.r.­
u .,.. wt.U ,...tra M~ac t.luo» - !'ol~l 

l. O.pua"- wilda a.w - 41~ a t 1-.t. 70 
... • ot .. lr .....w.:;a .. -..1>\e 41~. 

2. c:.,oratl- elab ..... -- .....ttv Ia lllll1eto4 
- rtu .. _. - ~ .arela- \.0 -lr 
~ -~ -'lw1\lee ....S- ...SilT o-n.t. 
toS.SMo--. 

3. CGrpwatl- .edAoll ..._ ..., s - to ottl_.. or 
elloo'MI' rs Ia 11M r- ot s- ..., or UD41etrllNW 
protlto • ...,_ ,.,._ .,...... -.liS. 41w1-. ~ 
...... "-' .... larlld. 

•• ~"-· .. ...,...ur ot .._ ........ 1e 1»14 "" • 
t'lllalq v-. .. --- -u ~ ot laiU'riAalo • • 
..,. a _.. or ..._ totr - t.o-l"U ot ...a. ~· 

• 
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!'i ~~ljy}i !t~fi ~f~f ,~, 
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SEcretary ot State, 

Washington. 

965, July 10, 6 p .a . 

PLAIN 

U>NOOII 

Dated .Tuly 10, 1~9 

RtG 1d 2:35 P •ID~ 

POR TREASt '!:Y PROIJ B~ERI'fOR'rB . 

.:64 

With no further international news ot aignitieanec 

tht atook market ani tht fortisn cxobangt market wert 

quiet today but silver agal.n slumped in value , tht fix­

ing price tor spot being 16 l/16 and tor forward 15 5/8. 

Tht fixing was not large, auGh buying aa there was being 

on Indian aeeo•mt. After fixing, tht prier was steady 

on limited Indian buying but a turthtr tall in tht pricE 

ia txpcottd tomorrow unless the prict fixtd in Washington 

toda! should bt s uch as to pronott attadintas . 

72 ot thE 131 bars of gold dtolt in nt the f1Xing 

were aupplt td by tht Bsnk of England. 19 bare wert 

married end Somutl Montozu woe thE aolt buytr. 

KENNEDY 

KLP :WWC 
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Secr etary of State , 

\'lnshington. 

1284, Jul y 11 , 5 p. m. 

FOR THE TREASURY. 

GRAY 

Poria 

Dnt ed July 11, 1939 

Rco ' d 1 :25 p,m, 

Accounts oubli snod in the Prench press of &he 

monthly board netti ng of the B, I , S, held yesterday 

i ndi ca te t ha t Dr. Funk explai ned the new organization 

of t h e Reiehsb:lnk and r cmar ltt d thl'.t the ch:lngc " ill 

:ss 

in no troy intcr f trc 1n t he relations b etw EEn the 

Rei chsbank and t hc s . r . s . Fur t hermore thE stat tmcnt is 

nadc by the bank t hat s uggestions which have a ppearEd 1n 

cer t a i n ncws~~pcrs rcg3rding the possi ble consequEncEs 

for thE B.r . s . of thE t r ansfEr or thE Czech gold havE 

no founda t i on and t h1t no steps have been t oken to 

wi t hdraw any government f unds d epos i ted with the bank. 

On occ ount of thE "holidays: t h e next boar d mEeting 

vtill be held on October 9 , 

The uncErtainty of the int ernati ona l situation nnd the 

approach of t he holiday season has brought transnct1ons 

on the exchange ond security markets to a low ebb. 

Bus i ness 
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Bualntsa W48 4S41n on 4 rtatrlo ttd ao41£ today and 

ohnngts ln r4tts wert unimportant , 

BULLXTT 

CSB 

166 
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d~ LL~INO BILL STRATEOl JuJ.y 11, l~J9 . 
12:4J p.r.. . 

rresent : 

F'oley : 

H • • • Jr : 

• ole~: 

lh· . Foley 
.llr . Gaston 
llr. White 
olr . Duffield 

~o,v, Larry - Wugner Hent right from the Forei gn 
elati ons ~ommittee ,hearlng to the f l oor , because 

tnis change ip toe ,lf'A h•v to meet the strike situa­
tion is up . lhr ough his clerk, Larry got to uagner 
on the floor a bout .'/allace appea rln& first and then 
~ormody ,and then Jones; ~tnd then you would come down 
~t the t.;olllllli ttee 'Aanted you to. And tnut was saUs­
lactory t O ooagner , tO h&ndle it thht A8y , 

l<ow, be - Larry wasn't able to see l>arkley either, 
because ~"r~ely was at tn~ same ~eeting and sent 
a irectly to t he floor for tne same purpose-, and we 
ha ven't been able to ta l~ to Berkley. I put in a 
cull for ~>arkley aft er I lett your office . 

(On phone) Just leave 'NOrd - I don ' t ·• ant to -
register with Senator ••asner's o1'1'icc tbat I am 
uvailubl e to t alk; call up 11ls ofl'ice . 1 won• t try 
t o g et him off tbe floor . 

de culled me back. 

!low, I talkeo ~o ste&gall a 110 Steagnll told me tllBt 
ne ' d knoliV a little bit more ~~>morro.; about r.o .. the 
situvtion looked . ae wants t o get r eported out t he 
~treus nousing bill before he takes tllis up, but be 
s&ys it be ~sn't got t oe votes ne's going to continue 
t o tal~ £bout toe Straus nous ing bill and bold bearings 
on this at t he ssme tioe . In otb~r words , ne ' ll bold 
hc&rings on Straus in tne corning and on tn1s 1n the 
after noon.' hn<i ne wo.lld rather have bad you come 
~own first and as tne principal me~ber of tbe Cabinet 
to outline the fin&nciel aspects nnd toe f1ncLc1al 
soundness of the program; but be said that be ssw 
the stra t egy in having ·•albce explnin the Fare 
wecurity and t ne Rur al ~loctr1fication side of tbe 
program first, which is the most populer par t of 1 t, 
and ge t it off to a good start, c.nd then have '-vr mody 
come down on Public nords und on Public "orks, then 
Jones on the r ailroads and the ~xport-Import 0 snk; 
then if necessar y, call you to clean up . hnd he 
sa1d 1 t hat that was ag r eeable to him; that ne ' d call 
me to~orrow noon after he ' d bad a chance to survey 
t he situation. 
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d • .l.Jr : 

unite: 

ll . li . Jr : 

nhlte : 

l! .~t . Jr: 

nn1 te: 

H . • • Jr: 

"bite: 

- 2-

'l:be only tb.ing I want to say is, aarry, you brn:l 
vuffield better get busy on a s t atement for me . 

nel l , "'<1 already asked me t o prepare one . 

••ell, and "uffiel<l, too . 

I' 11 get to vtork . 

:sa 

It better be palntea witb. kind or a broad brush -
tne unemployment situation end .. bet we 've been 
trying to do . !low, that - of course, I' d like to 
s~oy wast I til.in.t, and wcw t I tninic is tnis and you 
cE>n boil it do\\'n into one sentence or you ;,..n make 
~ tbOUShDd words OUt Of it if )'OU ~nt to , nod tnat 
is tnis; tnis is tue w&y I feel bbout it: taat Just 
bS long as the world is in toe present sit.>ati on- I•m 
using these figures the t lil•lf of t h~ r:or la is putting 
tnree <jU&r ters or mor., of its stuff into non-productive 
~urposes , and conse~uently our outlets in the •orld 
morket shrink as to;; Rorld traae surinks; and until 
we ha ve peace or war , we've llOt to take cnre of our .. 
own internal s ituation, b OJ the IHl,> • .. e ' ve got to tnke 
core of our O\'iD internal situation is through supply­
ing work f or peoj)le . Now, Ju~t as soon as the world 
sanity ·r eturns, I hope by peoce ths t >~e can go back 
into exchange of goods on n normal basis, and then 
we won ' t have to do tnis sort of tning we 're doing 
now; hnd until too thing i s s~ttled or.~ •&Y or t oe 
other .ve ' ve Just got to do s ocetb!ng, lind thls is 
the best way, t ole sen~st ;;oy, o;:e know. 

•na t ' s what I believe . You fcllo•s can buU<i tnat 
up so that my figures ~end my stt-tements are eccurate, 
am:! so t orth aild so on; I don't know just now e>uch the 
world trade is shrinking . 

•bat wouldn't be enough of a basis, but t oet ~ould be 
one or the ingredients. 

•lell , tl'lat •s one . 

I think it ' s a good oyportunl~y to make a clear, 
f orceful s tatement of your position on that . uoesn't 
have to be very l ong ; can be as long as - a little 
snorter t han your tax statement . 

~ell , anyway _ but you better nave something tomorrow 
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<oley : 

•!lite : 

Folu)· : 

h • .o~ . Jr : 

rol oy : 

d. :.! . Jr: 

·•hi te: 

H.!.: . Jr: 

- 3-

morning in r ough f or m, gents. 

I thought you t<oley) said ..:onday, l uesday, we 
•Her e go ing to be called . 

••el l , I don ' t think you ' ll be ca l led in tne tlouse 
bef ore Monday or 'J. uesday and in the Senat e before 
r r idey . 

~ week from Friday. 

:69 

jo, no, tn1s FridE.y . de ' s going to strrt to'llorrow . . 

I see . 

If Lauch ~urrie is not busy, maybe be can oelp . But 
l uon• t want t o be caugnt sbor~ ,ltnout & statement. 

•nat• s r ignt . 

"eceuse 1f wor st came to •;orst , <.d roley :-:ould have 
to go U? ther e and do 1t ud lib. ... 

'~hat would be t er r ible. 

I wonder why they don 1 t make the so! fellows go up 
that really ":rite the thing . 

rio , there ' s e goou de&l of sense ln t llllt, b. cause 
a fter a ll, wno does 

Just a second , just a second . I've go t this call 
froc tne uhite nouse . ("oes out to u.ke call) 

(~ecretary returns) 

One otner chore, then I ••• 

(On pboneJ J ohn '-armody, please. 
O.K. 

(Has C"nver sat1on w1. th Senator uagner) 

"ha t ? 
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RE SlT- OP OF COYMOOITY CREDIT 
CORPORA TIOII July u, 1939. 

2 : 35 p .o. 
Present: 

H. li .Jrl 

lien: 

H . J~ . Jr: 

:lcll : 

H • .J .Jr: 

'-a st on: 

a . ~.Jr: 

!tr . Gast on 
llr . Foley 
Jlr. Jlclleynolds 
llr. Dell 

Gents here ' s a tough one. I noed a l ittle advice. 
In talking with the Pres ident or the United States 
this morning, I was very fra nk with him about this 
agricultural matter, and I told bim I he ld the s tock 
by !tis direction in i,;ommodi ty l.:r edit and "allace was 
over here l ooking daggers a t me; tnst ~ per sonally 
t bougb t tbe President should , t he first of January, 
nave ano ther reorganization plan a nd creat e a new 
f arm l ending agency wtll.cb would nsve everything in 
it tbat aas to do witb t erming f r om every standpoint. 
I t was smart, t he Pr esident agreed wl tb me; he ' s going 
t o do it . Now ... 

'-rand. 

liha t? 

Perfec t . 

Now, I sa i d , "From every angle - t he farmer's angle, 
and from t he angle of Gover nor McNutt.• 

un-buh. 
Now, llr. Henry ~allace Just called me up. Be bas an 
alternative pr oposal. to make . oe i s willing tnat , I 
should certifY wbo t he direc t or s should be, but ! . ve 
got to let him know r ight away , because be Just ru.s 
to do something about bis organiza t i on. bo ~ sai d 
I bad to talk it over with mY associa t es , and KOuld 
let him know. 

Ob I told the President - I sai d Da nny got by the 
pipe-line that be told Jones to continue the organi­
zation , or so~ething liko tbot; but be sa id that 
wasn't so . But be want s me to sit. 

"Now, • I said, "I tni nk ... " 
4 said to the President - I 
two directors; I think be'd 
one.• bee? 

oh nnother tbing 
said, AJesse Jones baa 
be willing to give up 
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F ley : 

( 
ri . <. Jr : 

Bell: 

'ul,;y : 

oetl.: 

" · '' . Jr : 

" e- 1: 

\ol lfSt n : 

.>dl : 

R . ~.' .Jr: 

l:ltll : 

r'Jley: 

171 
- 2-

Ho* , 1 1 m not very good on these arguments , end 1 
was just - i t 'R&s running through my. head to write 
Wallace a letter and simply say, "!low, I have - since 
our meeting on May 10, l have had an opportunity to 
discuss with the <'residant the mattttr or trusteeship 
or the stock of ~ommodity Credit, and the Yresident 
wishes the Secretary o f tna 'J.re .. su ry t o continue to 
bolu it." Period . 

No•, I'm open to ll rgumcn~ . I di dn ' t ssk - you 
fellows a re in nere to give me your &dvice . Now, 
we know wnat the President Wbnts . 

"'ut I pr ollllsea Jesse •lilntever l •a do on d irector ­
snips, you see, I •a talk ~o tdal f irst . I had a 
co 1 in, and be ' s not in. I t nink Jesse's wil l ing 
to witndr aw one director. 

but t ht.t IIOn 1 t sa tisfy uallace, b~ChUSe ue Still 
controls t he Export-Import Oonk r epresentation . 

You ~•en Commodity Credit. 

llo, Pierson. 

Pi erson. You see, he ' s go t - J csso has two from 
the il . F. c . and Pi erson, so he ' s go t three . 

nnd also Goodloe . A S a matter of fact, ht 1S ••• 

" bo a re the director s on tnh tning1 uo you U.ow 
t hem off - hand? nho in your office woud ~no>~? 

·h~y 're in ~ file . 

"ren • t tney in tne ul r ectory? 

.. iley awy be in the uirectory • 
bnu t bnt f ellow Robbins ts one 
yes terd!IY · 

Who is Robbins? 

He' s tJ nen· man . 

"ells in i'a rm Credi t • 
- he tbl~ed Ebout 

Jesse's got 
t hut • s wh& t 
tile Doard . 

_ e 1 ther nas or controls - and four vot es t 1 
Wallace i s ki cking Lbout. He can con r o 
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Bell: 

Gaston: 

roley: 

Guston: 

Fol ey: 

ULS ton: 

t o ley : 

Gaston: 

roley: 

Gos ton: 

t ole~: 

" ell: 

Guston: 

0 ell: 

foley: 

0 ell: 

"aston: 

.bell: 

H . ~t .Jr: 

0 ell: 

172 
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I raised tbe ti -.ues on • •• 

~be directors are J . l:., Vlells that's F 
l;redlt; Lynn Talley, II .F.C.; "lltord Jo~;~n ... 
R.F.C. 

~arren Lee Pierson. 

R.F. C. 

'-l1ffor d IJurr. 

R.F.C. -assistant GenerLl ~ounsel . •nat 's f our. 

Jonn Goodloe. 

Five . 

Albert Black. 

I don • t know him. l'lno ' s he? 

He ' s ~griculture . 

H. M. J:ovans . 

Agriculture. 

Tnat•s ell . 

Jesse ' s got five votes. 

~iva to two. 

Ther e ought to be ten . 

Walls, Talley, J onnson, Pierson, Durr, Goodloe, 
Blac"• ~vans • 

Uey be a couple vacancies . 

Well, I - this is - who hss an al t ernative suggestion? 

l was going to ask a ques tion: if you shouldn ' t give 
consideration to maybe r educing t ile number of the 
l>oard of Directors and giving l•allace 118ybe three 
out of seven, giving Farm Credit two and Jesse a 
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U.:J . Jr: 

<oley: 

"ell: 

uuston: 

H • .J .Jr: 

H. :l.Jr: 

l'oley : 

GLs ton: 

ll . :.I . Jr: 

oeU : 

ll . ' . Jr: 

t oley: 

ll .:.t . J r: 

l!ell: 

H. li .Jr: 

bell: 

H.J .Jr: 

'-'ell : 

... 
• 
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couple, and giving him at least more than any other one. 

173 

Nell , 111lat I thougbt r would do - first I'd write 
this let t er, t hen let him go tnrougn the ceili ng 
and t nen let him come back; then , as my second 
suot, I 1ll • ••• 

~hen ne ' ll ask you to certify the "card . 

••ell, I Nas going to suggest as a part of your 
letter tnat you ask for nominati ons t o be elected 
to tne "oard. 

You ought to have f i ve directors , two froo R. P. C. -
one from ft . F. C . direct, one from Lxport-Import "Bnk -
one from <arm ~redlt, one from ~griculture, end the 
fifth mc.n holding tne balunce of power, froo .treasury . 

No, I don• t agree. I think th~< t •'ollace ought to 
nave t ne ••• 

Bal ance of power • 

••• t he ma j ority . 

Just let him have three • 

.three - two from ~gricul~ure, one from <arm Cred~t . 

T~o from Agri culture, one from r a rm Credit. 

I don 't know w~ bxport-lmport b&~ is on there. 

I would s~ toree froa Hgricul ture, one from ··• 

t a rm .;redit . 

• • •. I-" a rm t:rc.~J. t , and one fro:~~ Jones. 

.>.hat• s enough. 

Rub? 

That ' s O. K. 

I'm willing to do that . 

t hen let the thing go al ong ~ s it is until January , 
tnen change i t. 
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H. li . Jr: 

~ aston : 

Fol~y: 

H.:.! . J r: 

fol ey: 

H • .J .Jr: 

H. :I .Jr: 

..:c:R: 

H. ·• . J r : 

H. J .Jr: 

:.len: 

Uc•\ : 

• 

-5-

:tas . 

Oh-hub . 

••ell, that will $ati sfy Wallace ••• 

Wha t ? 

114 

'!hat will satis fy Walla ce, it won ' t satisf y Jones . 

I think so. 

I think it will if you explain to Jones What you ' ve 
said nere. 

les . I 1ll Just tell J ones t he trut h . 

What can Wallace do in the ~eantime? 

~ha t • s why I nas going to snoo t this tbing over. 
• hen when he ge t s a ll r eal excited I say, "You haven ' t 
given me a chance . 1 1m wi lling to give you a majority 
of the Boar d . What ar e you kicking ebout?• I mean ' 
give him the wors t first and then - "Well, the 
President called me - ' Well, why d i d you do t hi s? ' -
"·el l , ne never gave me D. chunce . '" 

It I give it to him all n t once, I lleve no t hing left 
t o trade with. What do ): ou t hink , " ac? 

lbat•s all rigat. 

••ba t? 

r t • s all right, providing you're not ;>ut ttng bi.c> in 
the posit ion so ue can bl.ll toe tning all .>p unt il 
Jantlbry . 

nell , bow can he? Let 1 s just see wnat happens . I 
just - if he wants to .mow • • • ,;ha t he came over 
here yester day f or - b~ wonts to .mow - he asked f or 
the stock, didn' t he? 

Yes . 

1ben r sai d , "I • ve talked to t he President •• · " - well, 
r nave _ • pod t he President told ne to hang on t o 
t he s t ock . " 
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• Foley: 

ii . o& . Jr : 

i.l~ston: 

H. J. Jr: 

l>ell: 

II . J. Jr : 

Bell: 
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Sure. And 1n the meantime be anticipated that's 
wbat would happen and the President would say you 
sbould nang on to tbe stock, so be said, "Now, you 
certify the directors that you're willing to nominate 
ond I ' ll tell you whether tnat will be satisfactory 
with me. " So you•ve turned it a round and you•ve Just 
given him a letter and let him come back with t he 
alternative proposition and say , "That's all right 
with me . " de •ll come back with this pro position; 
let him make it instead of you. 

~xcctly . Let me Just try u letter. 

(On ,>none) Bello . 
) : )J t or ~armody . 

Tha t's all right . Fine. 

"et me Just try t> letter . Secr etary olallace . 

"~y deer ~r. oecre t ory: 

n I nad a n opportuni ty tod&y to discuss witn the 
~resident the 4uestion of tne Lrusteesnip • •• "- is 
that what it i s , is thut the correct l a nguuge? ' 

:that ' s all right . 

" ••• the trusteeship ••• " - what? 

Isn't exac t l y t rusteesnip, it ' s the ,>owers t:!lo:l 
functi ons .. . 

wet me Just give you toe ioea, and t hen supposing, 
~an, you write a l et t er, tnen ~e con take a look a t 
it. 

You needn ' t take tnis . Jus t so~ething ll~e this . 

"~Y dear Wellace: 

"I had an opportunity t odB¥, to discuss with thed 
President the question • • • • - I •11 use the wor 
"trusteeship," you can use"wh~tover yo~ 'Nsnt - It 
" t tne stock of tbe ~ommodity Credit. 
is · tb~ ~~esident' s wiSh that the 'l: reosury continue 
to bold tnis stock in his bebslt.• 

Uh-hub . 
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!:loll : 

H. t, .Jr: 

Bell: 

- 7-

Paragrbepb. 

"I aa r eady to call an annual ~eeting ~ time 
tbat suits your convenience." Bee? 

T~t ' s good. 

Wbot? 

Tbat• s good. 

176 

Regraded Unclassified



TREASURY DEPARTMENT 

Jul:r 11, 1939 

•o Be ore tar)' Morgenthau 

""'M J4r • White 

Subject: Treaeur:r Position With Respect t o Continued 
Purohaeea ot Foreign B11Yer 

An eval uc tton or the eoono:aie advantages and di sadva n­
ter ea r~aulttng trom continued ~urehaeee or f ore ign s ilver 
could r eaaona bl:r lead to an:r ot t he toll owing tbrt>e conclu­
sion a : 

1. The net eeonocio gain or ne t eccncm1o loaa resul t­
in" trom the purchase ot f oreign si l ve r 1 8 ao Pall that the 
deo1a1on a e to whether or not the purohaee of f oreign silver 
should be continued shoul d be decided on the baa1 s ot oonsld­
er s t i ons o ther than economic, 

or 

2. A cont inuat i on ot the purchases of forei gn silver 
1 ielda on the -.bole a net eoonollll e gain to the peopl e or the 
United Sta t ee though the net gain 1a of amall di mension, 

or 

J . The ohief economic advanta~e which result s from 
~he p-..arohaaea of t ore ign sliver i s the t 1t keeps ao11e 15,000 
to 25, 000 1110re persona e:aplo;red i n the United States du ring 
:.he yenr thAn would be T.he ease were the progru dropped. 
In View ot the tact t hat t here ere better me thode ot 1ncrese-
1n.c e;nploya~ent than additions or silver to our 110net~rr stock, 
the ouroharea of f oreign silve r shOuld be d1aoont1nued . 

• 
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:ra TREASURY DEPARTMENT ~ / 
INTER OFl'ICE COMMUNICATION 

DATE July 11, 1939, 

TO 8eoretarr Morgenthau 

Mr. 11h1te 

Subject: Treasury Poa1tion with Respect to Continued Purchases 
ot Foreign Silver. 

During tbe tiret halt ot 1939 the Treasury hae been 
purchasing about 25 mlllion ounoea ot tore1gn silver a month. 
The oont1.nued purchase ot tore1gn allver baa both econoal.o and 
political oonaequenoea. Th1a •e•orandua ia oont1ned to a dla­
cuesion ot the economic oonaequenoea. 

Certain minor economic advantage• enaue !rom the American 
ourohase ot thia toreign all ver and certain m1nor disadvantages. 

1. Tbe purchase or toreign silver results in an addition 
t o our exoess reserves ot !rom $50 to $150 mill ion a year -
depending upon the amount ot silver certificates issued against ' 
tbe seigniorage. 

Innsmuoh ae our exoeaa reeerves already amount to $4.2 billion 
an inoreaae or $100 or ao a year would have a negligible lntluenoe 
on t he oredlt aituation. 

2. The ailver which we acquire ia uaeleaa in making pay­
~nta to other countries. 

This ls a oonaideratlon whloh deserves no weight beoauae we 
have tar more gold with which to settle our international balance 
or payaenta than we can poaaibly uae in the foreseeable tuture. 
Therefore even though ease ot our all ver lllporta are obta1ned 
at the ezPenae ot gold no eoonomio loaa ia now auata1ned by that 
substitution nor oan any losa poaaib1y be austa1ned in the 
toreaeeab1e tuture. 

3. Serves to inoreaae t he pr1oe • htoh industrial uaara or 
allver have t o par tor silver by poaa1bly trom 5~ to 1~ an 
ounce. 
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secretBrY Worgenthau - 7/ll/}9 - 2 

If we cease purchasing our foreign silver the price would 
even tually settle probablJ 1D the neighborhoOd ot 25¢ an 
ounce. We ooneu•e about 50 million ounces ot silver a yePr 
in tr~ arts. Presumably a large p~rt ot the *5 to $10 mil­
l ions saving from the lower ooat ot 1nduatrial silver would 
be paased on to the consumer in favor ot lower prices t or 
t he finiShed product . 

179 

~ - Additions to our monetary stock ot a metal having a 
potential ma rket value whioh is only a traction ot its monetary 
vtlue represent a threat to the future stabill ty ot our monetary 
syate• . 

In vie• ot the tnot t hat our monet• ry stock ot gold uounts to 
~16 billions and thAt our annual purcha see ot a1lver have a 
~r~ t~ry value o f $250 millions, any threa t to the soundness 
or the dol lar is too remote to be signifi cant. 

5· Employment in the United Sta tes 1e increased as a 
conse uence ot our purchases ot f oreign silver by some 15,000 
to 25, 000 persons per year. This increese in empl oyment results 
from the increase in our exports consequent upon our purchases 
of foreign silver. The foreign countries selling silver acquire 
dollc.r balances, and most of these dollar be.lanoos a re expended 
\n obtaining increased imports. The bulk ot additional i mports 
oome directly or indirectly from the United St~ te s. 

Thcusll there are better wa7s ot r educing unemployment than the 
urchase ot f oreign, silver, the la t ter does not prevent the 

b·tt er ~aye from being adOpted. 

6. The purchases of foreign silYe r coa t t he United St• tes 
Tre sury nothing. On the contrary, t or every doll. r's 11'0rth ot 
torelgn silver purchased the Treasury obtains a seigniorage equal 
to approximately 12 . 50 . 

Sei~1orage profit is not simply "bookkeeping" profit. I t is 
Juet as real a source ot revenue to the Treasury as an increase 
ln t~xea . It can be spent or it can be used t o redeem obliga­
tions just aa any other source ot revenue. Unlike taxes, seign­
iorage it spent does not 1n times ot a lehfe amount ot i dle labor 
and csp\tal deprive oi tizens"""'?'rei:r 'Ouro sing poweF"biit&dQi"'ro 
!nit purohaalng power. 

7, Purchases ot torelgn silver by replacing in our monetary 
stock each year from $10 t o $25 m1111ona ot told with silver serves 
to inc reaaa gold hold1.nga ot other countries by ths t amount. Olher 
countri es need @Pld more than we do and therefore the redistribu­
tion la an economic benetlt t o the United States as well as to 
tore1gn oo~tntr1ea. 

'!'he au .. invol-.ed, however , ars ao ...all •• to be quite unl:llportant . 
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TREASURY DEPA RTMENT 

INTER OFI'lCE COMMUNICATION 

:o s.cretary llorgentbau 

r•o~ .Toae ph P. Cotton, .Tr . 

DATI JUly ll, 19)9 

Interview with .1\ld;lo Uoore 
re: Spanish Cotton - CUb& . 

1 . Jl.ldgo lloore wac not very ca.aunicative ao reprde the Spe.nish 
cotton c..clit situation. HoTever , be did indicate that the deal llij;bt 
N> set up in eucb a ~ that the Spe.niah Gonr11110nt would recein the 
crociit . Under these e1rcuutances, be agreed that ye<Jr point, about 
a )JJ'Orle1on in the Spe.nish constitution requirilljt Parllaaenterr approv­
al or the aeowaption of oblieationa by the govorraent, 1a nil foumed . 
He 11 goi."'ll to try t o get info:noation on this point in the Stete De­
po.ltlent . 

On the quest ion of assurances againat asoertion of counter­
cloim orisinfl out or purchases of Spanish s ilver by the United States 
GovornmAint , you will recall that n originally took tho position that 
it •oul.d be desirable to have assurances both troc the Spanish Finance 
llin1ator o.nd the Bank of Spain, whereas Warren Pierson i s t&ldng the 
posit ton that asoursnces troo the Spanish AJabsoeador here ROul.d be 
auffieient . I got the impression that .TUdgo lloore woe doubtful io his 
own eind whether assurances trC<t the AJab&ssador alone should be eon­
side'ed eat i sfaetory. 

2 . I presented your letter about Of¥ reploei"' liT. toc!Jhead on the 
!:r?ort-X.port Bank, .TUdge !IOONJ 1o ref orrinl it to krren Pierson for 
t.ne neccsaary arran&eaents to be ude. 

) , ~tiYO to Cub&, witbin tile last fow daTI tile St.ato J)epart.:eot 
"'-• b&cooe aroused about the situation in Cuba - i . e . , the peso dis­
count lUll! tM adootion of a law maldt>i certail1 dollor oblit;ations pay­
able in poaoa, which it is feared 8a1 bsvo a diocriainatory effect on 
k>erican intereeto - and is at present foi'liiUlati"' a progru for 1»­
aodiat e act ion as opposed to someohat extended atudios , with a riew to 
r •cOUM!odot ions on the CUban proposal a for roviaion or 'c&nld1lg laws • 
'l!lieh have been 1n progress for soce tiM· Accordinaly, it 1a probable 
Hat tho Stote Oepnrt,...nt will have IOillO progr&JD to put up to us on t he 
Cuban situation within ths next few dqs . 

OUr Aabeaeador 1n CUb& has b&eo recalled by tho State Deport.meot 
for coneultatioo. 
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Jul.)< ll, 1939 

~.Jr spoke to Yr. Hull at about 11:20. 

~.Jr: At 12:30 I am having a meeting in 
regard to dumping from the City ot Dan~ig. I 
wonder if you could send somebody over at 12 o'clock 
to Ed Foley so that the7 oould talk it over before 
the mee t1118• They say that we have t o do aooethlng 
about it today as a shipment ot amber is on ita way 
to Florida. It 1 s damn bad l uok t hat it had to be 
Dan~ig or all places in the world. 

(llr. Hull agreed to send aolll8body over. ) 

~,Jr: While I am on the telephone , I ..as 
talking to t he President t his morni ng about foreign 
silver and he asked me to thi nk over the possibili ty 
or making separate treaties wtth each silver mining 
country and t reat it like 11ny other commodity. I 
woul d like you to think about it and would like to 
have your ideas. I think it is tr11ught with danger. 

oOo-oOo 
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PTIIpared b:y Weal e;y L1 ndow, 
D~?~a1on ot Reeearah end 8tet1et1 ce 
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TREASURY DEPARTMENT 183 

INTER OFI"'CE COMMUNICATION 

DATil July 11, 1939 

TO 

SubJect: 

8eoreta~:(gentnau 

llr. Ha~~ 
Reduce aTerage si:te of sortgagea on new hoaee 

accepted for insurance* 

l. 'l'he average aize of 110rtgagee on new 1-4 faaily 
ho10ea accepted tor insurance by tne Federal Houeing Adllll.n1a­
trat1on hae been deoreae1ng steadily year by year. 'l'he n 
urea tor 1936 to a&te are ae follows: g-

1936 
1937 
19~ 
1939 (firet 5 1110ntha) 

2. Tbeae reductions have taken place notwithatand1ng 
the tact that the average r atio of l oan to appra18ed value 
on new homes has been increasing year by year. The tigurea 
!or 1936 to 1938 are as roiiows : (Data tor 1939 are not 
available.) 

1936 1'}.2 
1937 75· J 
19~ 82. 4 

The large 1noreaee 1n the 19311 ratio over 1937 1e ~nly the · 
reaul t ot 1noreae1ng t he max1111111 p erll1aa1ble l oan troll 1!0 
percen t to 90 percent of appra1aed value in the oaae ot IIOrt<­
gagee on eaall new owner-occupied bo••· fhle l1berallut1on 
waa pr ovided 1n the 1933 pendllante to t he National Houe1ng 
Act. For the year 1933, &lmoat 63 percent ot new home IIOrt­
gagu accepted tor 1nauranoe were tor &IIOU.Ot& between 81 and 
90 percent of appra1aed yalue. 

3· 'l'he explanation tor the fact that the average mort­
gage baa bee n decreasi~ wb1le the average ratio ot l oan to 
value baa been l ncr eaelng is that there haa been a s t eady 
daoreaee i n the average value ot propertY covering mortgages 
on new hoaee aooepted tor 1neuranoe, aa tol lowal (Single 
!am1ly bo•e) 

rp-rapare n reaponlt 
pointe ra1eed in the 
dated Ju.na 24, 1939· 

0 
your requae or a r aper coYar1ng 

attached latter tro• Stewart llcDonald 

Regraded Unclassified
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1936 
1937 
1938 

184 

t6,255 

~:~~ 
'the auoo .. a1Ye reduot1oaa are due lleJ.nl7 to the 1noreae-

1ng 1•portanoe ot ..all hoaea aa oo•pared With 110re expena1n 
onee. In 1938, onl7 16.8Jeroent ot new ho .. a aooepted tor 
aortgage ineqranoe were • ued at 110re than t 7 ,000 at ooa­
pared with 26.3 percent ill 1937, an4 30·5 peroent in 1936. 
'!'he tollow1ng tabla &howe the dhtr1but1on ot the propert1 
nluat1ont tor new &ingle taailT hoaee accepted tor aortgage 
1neuranot in the laat three 1aara: 

D1atr1but1on (peroent) 
Propert1 Yaluat1on 

1936 1937 1938 

Leee than t~,ooo 38.8 ~·1 42.~ '1·000 to • 999 ~·1 • o 1!0 • 
,000 to 9, 999 9·1 ·3 13.2 

Over 10,000 10.8 a.o 3· 6 

100.0 100.0 100.0 

... 
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Mit MORGENTHAU'S OFFICE 1'0-

llr. Outon 
llr. llcROJ110lda 

••••• 

Alonodor llr. Harper 
All on llr. Holvorin& 

lit. Bartelt llr. Iro7 
wr. btcholder llr. Julian 
l!r. Boll llr. Kilb7 

Borksh1 ro llr. Lochhead 
Bernard 111ea Lon1siLII 
Bhgtol d llr. llanell 
Blough Adl:l. Peoples 
ar, ·Jghton 111ea Re)'llolda 
aryan llr. Rose 
e&.r.non lira. Ross 

• ltGvls llr. SlOSll 
Delano llr. SPILII8lor 
l) l"""'od 111aa Switlftr 
i' .a.n.ageo llr. Tarloau 

Foley llr. Tho!llpson 
Gr~t.vay Ur. Uphnm 
Halls llr. Wh1to 
!!all llr. Wilson 
l!4nna 

:illll s : 

For study and report. 

N.)! . Cbauncey 
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fEDERAL HoUSING ADMINISTRATION 
WASHINGTON 

Honorable Henr,y Morgentbau, Jr., 
Secretary ot t he Treasury 
Washingt on , D. o. 

Dear llr. Secretar,rz 

J~ 24, 1939 

I diec113sed thie subject rltb 70u tbe otber 
da,y. 

It is i.nt.eresting to note tbet our uerage 
110rtaage on new conetruction bas dropped during t be J».St 
four years , notrlthst.anling tbe fact that tor tbe J».St 
year 6~ of our 110rtasgea ba<re been ~ 110rtgagea aa against 
~ heretofore. Also tbe average 110rtgage on existing con­
struction reMins practically identical rltb what 1t was 
when we started 1n 19)6. 

.. 

.:.as 
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FEDERAL HOUSING ADMINISTRATION 

MEMORANDUM 

Jlr , stewart McDona.ld, J.dldniatrator 

Ra)'llond T. Cahill 

Average Amount or Mortgage UDder Title II 

Avorago Amount or Mortgage 
tor b<>t h New and Existing 

Construction $3,97) $4, 122 

Average Amount or Mor tgage 
on Mow Construction 4,711 4,638 

Average Aaount of Mortgage 
on Existing ConstructiOD 3,756 3,864 

187 

DATe JUno 22, 1939 

$4,344 t4,265 

4,601 4,493 

) , 825 3,796 

Rarmond T. Cahill 

.. 
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TO 

Subject: 

(1) Steel 

TREASURY DEPARTMENT :es 
INTER OF'I'ICE COI414UNICAl10N 

OAT& July ll, 1939 

Secretary Korgentbau 

llr. a-11/ 
Per oent ot steel production and production ot 
certain other products a ttributable to goTern­
mental aot 1v1t)'. 

Conolueione 

ahile aoourate eatimatea are dittioult, oaloulat1ons we 
han made ae e:cpl.Uiled below 1nd1oate that gonJ'llJiental 
activit)' aooounted tor approx1qhl7 11 per cent ot t otal 
ateel production 1n 1936, tor 7 per oent in 1937 and tor 12 
per cent 1n 1938. Data tor 1939 are not )'et aTa1lable. The 
Bureau ot Labor 8tat1et ioe bel1eTee t heee figures are not 
tar wroll8, but perhaps a trifie high. A round t1gure ot 10 ~ 
per oent would probabl)' be a uaabla f igure. 

The Bureau ot Labor Statiatioe estimates t hat construc­
tion steel uaed in Fedaral-t1nanoed proJeote accounted tor 
approx1111atsll 55 per oent of t he total production ot this 
steel in 1936, tor 33 per oent in 1937, and tor 48 per cent 
ln 1938. 
(2) Other produote 

Calculations 1184e by the Bureau of Labor 8tet1etica, 
DiT1eion ot Oonatruotion and Public l .plo;r.ent , show the 
tollow11l8 percentages tor certain other produote: 

Per oent ot total production used i n 
rederal-tinanoed proJeote 

Cement • • • • • • . • • • • 
Band and gra•el ( ooiiiDIBroial 

production) ••• • • • 
Briolt and other etruotural 

olq produote • • • • • • 

ill.€ 
5d 

!ill 
~5 

33 

29 

.. 
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secret&r1 lllorgentbau - 2 

i}) State and local nroJeota 

No data are a•a1lable on the amounta or ate&! and other 
mater1ala 1nYol•ed 1n State and local projecta. The total 
ewae apent on auch projeote, in fact, are not yet known 
though a IIPA project 1a now under wq to co11p1le these figurea. 

Steel produota 

Eatiaatea or the proportion or eteel product. ueed in 
Federal-financed projects aA1 be deriYed troll oelculatlona 
aade by the Bureau or Labor Stat1at1oa, D1v1aion of Construc­
tion and Public Emplo;raent, aboll'1ng the peroentage or the 
total production or etruotural aieel ( tabrioated atruotural 
ateel plue re1ntoro1ng bart) used i n Fedaral-!1nanoed proJeota, 
combined w1 tb data on the total •alue or at eel produota ueed 
in theee proj eote, ae compiled by the e&lle Bureau. 

'l'he Bureau or Labor Stat1ttiot ett1Ja&tee that Federal­
financed proj eota accounted tor 55·5 per cant or etruotural 
steel production in 1936, 33·3 per oent in 1937, and 47.9 
per cent 1n 19311. The Iron Age eat1aated 1n January that • 
during the early part or 1939 the proportion would continua 
at about the same rate ae 1n 1938. 

Aa a percentage of total steel output, the Government 
use or etruotural ateel alone accounted tor 4.6 per cent 1n 
1936, tor 2 . 7 per cent 1n 1937, and tor 4.5 per cent 1n 19311. 

'l'he proportion which atructural ateal formed or all iron 
and ateel produote (excluding maohinerr ) 1n•ol•ed 1n oonatruc­
t1on project• t1na.noed b;r Federal tunde , ae oospUed by the 
Bureau ot Labor Statiat1ca, 111 indicated by the following 
tlguree i n dollar •aluet: 

Structural ateel 

1936 
1937 
1938 
1939 (lat quarter) 

Total 1ron and 
ateel produota 

Per cent 
ot total 
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Tbt pareeat .. ee liYea aboYe are 4oubtleaa eoaewbat 
low, 1t uaed to repreeant proportioaata toaaaae, unoe tbe 
conetruot1oa eteel ha8 a lonr •••race Yellle per toa tllaD 
the other etael prodllota uaed oa ra4al'el proJeoh. BonYar, 
one aq ••t1-h the total tonnage I'OIIIbl7 troa the dollar 
value• stnn aboYe, it it be auu11ed that the 4horapaao:r 
would be ottaet ~7 the a4d1tioDal eteel oonta1De4 1D aaoh1n•l'7 
and traneportation equiPJ~tnt UH4 in thee• proJ aoh ( totell1118 
$179,145,1115 in 1938). J:atill&te4 in thh aannar, the paroent­
age ot total ateel pro4uot1on aooounte4 tor b:r redel'el 
aot1v1t1ee i n aaoh :rear ia approzillatel:r •• t ollowa: 

1936 
19)7 • 
19)3 

• 

Per oent 

11 
7 

12 

Data t or 1939 are aot :ret available. 

.. 
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TREASURY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON l1 Jul7' 1939 

Two ooU-teo aro oula1 t teo!. 'lhe flrot h llaoe4 0 ,. the 
ao-Uoa t.bat 110 '--late Uocbarce of perooiiJlol will 'bo ado 
aDd t.ba t llftJIP will be offecte4 liT a cra4ual .. ctuctloa of 
porooDnal throucl> attrition. !hio • o tho aothocl propooacl 111 
& letter t o t.ba ....._,. of the ~t hoa the !r1111Ur7 Departant 
concol'lll.ac tho .. rpr of tho Coaot Cluarcl u4 Ltptbouu S.rrtco, 
111u roill 1t • o otate4J 

'The plaD clou 110t call tor tho t•e41ate 
dhcharce of ezq peroonnol and tho oaYi np will bo 
ott..,tecl liT t ho aon-tllliDC of Yaoancieo ao thq occur 
throucb attrltioD. A!tor ono roar of oporatioD of tho 
conoolidatecl urrtceo , durtac wb.l.ch tho clotaih of 
t.ba ooDoollclotlon will bo per fochct, 1 t h ooU•tect 
t.bat tho plaD will rooult 1D a r oducU on of about 5f. 
of the preoGt """ual ooot of operation ancl •tntoD&Dca 
of tlM Ltcl>tlloua• Some e. • • • • 

!hio wi U rooul t ill annual oa'l'iDp of about $!100,000. 

It 1o to bo roco¢se4 thet a,Jor oartnp ...., bo ralhe4 
•nlr liT ropla-llt of tho pru•t ctrtlt... aclaitdotratin anct 
oporatloDal poroollDal of tho Ltc:t>thowlo s.rnco olth correopoa4lac cract•• aDd rauace ill tho r.cul&r Coaot Cluarcl ( oblch will re<~lliro 
lechlatloD), aD4 liT tho porto..-o of Lt&:bthau.oo S.r'fico dutl .. 
'b7 rocalar uaito of tho Coaot Ouarcl ao aclctttloDal ctutr. 

DuriDC tho flrot roar DOCOIIU7 dotatlo olll bo worke4 out 
&114 praottcal ..,. ... odoo tnnotiiJlOhd, boartac ID ooind thet ooo•ttal 
work oball aot bo roducocl or 1J>tarruptecl 'b7 ouch chaD4••· Stepo 
alrta47 ban been - to tblo oM. Lt&t>thouoo u4 Coaot Ouar4 
dtotrtcto anct their a4odnlotrat1YO otatfo aro botac aorcl4. liko 
tuncU ou of oporaUODo, ooawnioaUoco ancl oactnooriac aro be1DC 

- 1 -
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aalpatet; lneeUpUone are 'belq ade •• \a the acbiaabllit)' of 
deoo..tlllolllq certllla uaih of the Lichthoute hmoe and "Placlq 
thu wUh thoee of the Cout Ollard, and arranc-h are beiq -'• 
for the cenaral uaitlcaUon of tha hmc e, LecitlaUon hat beD 
drefted t o authorise, (1) ooneol ldatlon of apprcpriatlolle, (2) ia­
ductloa into ooai11ioaed, wanaat and talhhd .,-.dot of tha Coatt 
Oll&rd cortala. of tho eh'illa.n peroo1111ol of tho LichthOiloo S.nieo, 
and (3) proYlalon for the rotir-at of ouch of thh cinllan per­
oonatl , aot eo ladllCt..t, 'llhooo oerncu will not be r~e~llirtd, and tho 
roplctco•at of rot1r..t ci nlian peroonaol with Coaot Ooard puao~~Atl, 

Iaaaauch ao ll«>rp.lllaation Plan Jo, 2 tranotoro all Lichtholuo 
S.mce peroo11111l to tho Coa.ot Ol1&rd without chanp 1a elauifiootioJl 
or OOCI]>Inaatlon, the anlT econoodoo that cu 'be ottoctod peacllac lepo­
lat1•• actioa, except thro~ diochar~~:o, will bol 

(1) 

(2) 
(3) 

( 6) 

1'ho difference bohoen tho a ctl•o J>11 and retired J>11 of 
perooMol of the Llcllthowoo Ser•ico tlbt> are retired 1a 
1940 and no t replaced. 
Lapooo of pooitlo11.1 duriq 1940 and not replaced. .. 
lleplacomont of LichthOiloo Sornoo porooDDtl b7 Coaat Ouard 
peraonnel. 
Sanqo ill rontalo 'llhoro otticoo aro combined. 
Jconollieo r .. lllttns tro• utilhatlon of Li&l>thouoo Repair 
depoto for offectiq cutaia thip ropairt with ohip1t foreu. 
tJolq Coatt Qoaard oqut]>IIIDt and M a 'llhorenr pouiblo 1o 
pertorllills Li&l>tholu• 4ut1oo. 

1'h..-o ..,. bo 110 aaourallco of tho ftluo of uq utl•to tlbldl 
'1111:1 be .ado a t t hio tiM aa to tha· aanop that will 'be ado tb:/irtt 
7oar 1'he Ytrf act of conoolldatloo iatrodueoo t oM _.. •• 
poodiiiC leciolatloo, retorrecl to abon, it authorh-: .. 1>7 eo:;t:f tbo 
cluriii.C tha Jroeut '"d oD, 1 t it ho~ ~! .. 0~::~. :Oat fitul 
appropriatiOJO of the Ll &l>tholu• approp • 11&1 oaYlDIJ:I will be botno 
7oar will be aa•ed. Under thio plaD tho aDD 
noo,ooo a.n4 t200,ooo, 

f 41 charCO of cinlian pertoMol, 
1'h1 oecond e ttlate a.llo or a: oitioDt• In additioa to tho 

i noludiq umDiotrati'fl peroonaol iDU tpo tho follOwiDIJ: UOilDh 
tiYlDIJ:I IDUMr&hd UDder tho tlrot II • o, Sarty, 
would bo a&'flcll 

(l) CoDoolidatloD of adlllniotratl•• $ 20 500 
oft1ce• 1• Waabt~•· · ·· ···· ·· ··· ···· ' 

(2) ._duclq the .,.,.r of diotrloto Z4,300 
ill t.M tt e14 ••..•.. 0 0 0 • 0 0 0 0 0 •• 0 0 0 0 •••• 

(3) CooooUdatloD of titld perooDDol with 20 ,800 
41atrict f ore••• • 0. 0 0 0 • 0 0 0 0 0 0 • 0 0 •. 0 • . • 
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(4) lltoo~~Rp of oen&1a ohiU.. 1a .._ tiel& !ptes 
toroeo u4 repl.ac1ac .._. wtU. Gout 
e..rt per.....t <••tt.a\el) • •• •.••..•....• total. ••. .•.... . .•....... . .•• . • ..... . •... 

Ull4n \!11o p1.aa u.o ~ oartop wtu \o fro• -..ooo t~ $366,000. 

It oaTillcw aro to 11o otfoc\o4 oo o-..Ulao4 1a U.o •-• ooUoato, U will 11o -•OU7 to 4hcllarp olltrlp\ poroooo 1a 
tho to ..... I.lptbollao lonieo 1lbo otlt.onrloo wcro,U 1lo nUro4 lla4er 
tholr o"" rour-a\ pronoloao. hell proco4vo woal4 oa\&11 ,...\&11-MDt of wol'll: - u1 nell u .. ao tlt.o raplar poroouel of tlt.o Cooot 
Ouar<l "- U:illo4 1a \loa MY Ulloa. Joca•• of Q1o1 u4 11omuo 
of tlt.o ..Uoot l.a,juUco of 4lodlarc:bc- apprcoeltbc nU._.\ 
&lit I 4o .. t nco-a that tlt.o oocoll4 plaD 1lo a4op\o4. 

- :s -

Jt,Jt, InSCO. 
eo-M•·•· 

•' 

, 

• 
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• 
!!JI.Jr: 

Harold 
Ickes: 

!!f(Jr: 

I : 

Hl!Jr : 

I : 

~Y.Jr: 

.. 
li::Jr : 

I : 

H:!Jr: 

I : 

Rello. 

Hello. 

Hello, Harold. 

Jul.T 11, 1939 
9:17 a .... 

194 

Hello, Henry. I ' m awfully sorry I can't ooce Thursday night . 

Oh, I ' m sorry too. 

I ' d love t o come. 

Ue • 11 c i s& you and your atOney. 

All right • 

Anot he r time. 

Thanks, Henry. 

uood bye. 

Good bye, 
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IDIJr: 

Oyerator : 

~II.Jr: 

R. •.ial ton 
~~oore; 

:!!~Jr: 

!~ : 

i!!o:Jr: 

" ' 
lil~Jr: 

l' . 

~:Jr: 

::J'.Jr: 

H::Jr: 

H: 

!fl.!Jr : 

M: 

, 
Hello. 

Judge Moore. 

Hello. 

Good morning, l·!r. SeGre tar:;. 

Hov•e t he grea t traveler? 

July ll, 1939 
10:43 ..... 

:ss 

Pre tty -- pretty good. (Chuckli ng ) . He's been goi ng 
too strong t hougb recently. I hAd to go dovn to 
Riohl:lond i n addition to everythi ng elee ye sterday atter­
noon to Claude Swanson's tuneral. 

Oh, tor heavena aakea I Judge, at your oonvenienGe, 
oould you see l!r. Joe Cotton vl'.o 1a with ua looking 
attar Export-Import Bank? I'd like hill to talk to 
you on some nev angles on t he pr oposed .....• 

Yea • 

•••. .. loans to cotton state s , and legal mattsrs . 

Yea. 

tlhen vould it be oonvenient -- cGuld ~ou see him some­
time t h1e afternoon? 

Yea. Supposing you let him come up here, we ' ll say, 
anytime this afternoon he thinks nov • 

Vell, you nace it and he ' ll be there. 

I 'll be there. 

'Well nov, llbat time would 

Vall , at~ppose we say about 

He ' ll be at your ottioe a t 

Yeo, and glad to aee him. 

Thank rou. 

Hov are rout 

you like to see hio? 

3 : )0? 

3:)0. 
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I!I'.Jr: 

!!: 

HJ-!Jr: 

ll : 

Oh, I ' m !1De . 

And hov i• Kre . Morgenthaut 

She' a very vell . 

I• abe here novt 

\ ' 

196 

HHJr: No , untortunatel:r, no. 

J.! : rlell , I -- I think it's fortunate beoauee it ' s been 
dreadtull:r ho t here until this morni ng. 

~~Jr: Yeah. Well , she's sensible. 

ll: 

~-:Jr: 

II : 

lD tJr: 

!!: 

Yee. 

Well , he'll be t here at }:}0. 

Yea, air. 

Thank :rou. 

All right. 
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• Jul y ll, 1939 
ll: Ol a.a . 

197 

Operator: 

Gladys 
Callaway: 

!O!Jr: 

0: 

l!1ee Callaway. 

Yea. 

IUu Callaway. 

Yee, Mr. Morgenthau. 
tbat 

F.MJr: 'i1ll you tell J.!r . ~!cReynolda tha t thls man,jCongressman 
Robert Doughton wants a Job -- I' m atra1d we'll have to 
do it. 

C: Yes. 

~::Jr: And 'tlhether !~cReynolds wlll t allt to me nbou t H thla 
afternoon . 

Uh-huh. All right. 

n::Jr: See? 

C: I know wha t it 1s . 

!il!Jr: Yos , J ohnny Hanes sai d t hat •••... 

C: Yeah. 

r:IJr : ••.••• it ' s a mat ter ot lite and deeth .• . ··· 

c: Um- hm. 

!!l!Jr: ••...• more or less . 

c: All right. 

!!l'.Jr: 'l'hanlt you. 

, 
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J!l'.Jr: Hello. 

July_ll , 1939 
12:% P••• 

:sa 

Operator : Go ahead. 

Robert 
Wagner: 

HMJr: 

W: 

Jli(Jr: 

V: 

Jll.!Jr: 

11: 

HMJr: 

\1: 

HMJr: 

W: 

l!II.Jr: 

Hello. 

Hello, Bob. 

Yee, Henry. 

Well , Vhere do ve go t roa here nov n th that vote on 
lleutrali tyt 

Yeah -- well, I don ' t know. 

libatt 

I gueae we were lucky to get our bi ll through . 

I 'll eay eo. 

I -- well, you know, i t vas by one vote. 

You mean that it's held i n Committee. 

Yeah. 

Yeah, ve got it on t he tioker here. 

V: Yeah. Well, I don't know. I don't Jcnov what t he 
Preeident i& going t o do . 

HY.Jr: 

V: 

HMJ,..: 

11: 

lii!Jr: 

V: 

••• • 
'!'bat - - I aean - I' m not eo - I vaen' t eure yet Juet 
vbat I wa• going to Tote t or, but I oerta1nlY an 
again.et e't'ading reepone1b111ty by Juet duok1ng 1t. 

Yeah. 

I t hinlt that'• a mi.take . 

Y .. h. 
Juet ae I eay I don't tbinlt tbat Mollutt appointment 1a 
eo hot eUber . 
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J!IIJr: 

v: 
roar: 

ll : 

!n!Jr: 

W: 

!!Y.Jr: 

11 : 

HHJr: 

W: 

!n!Jr: 

l!MJr: 

Y: 

!!Y.Jr: 

W: 

Jl!..!Jr : 

II: 

HJ.!J r: 

- 2 - 199 

Well, rou know-- I don't ••• ••• 

I oan1 t help •••• •• 

I don't get in on that sturr, rou know. 

I know, but I -- I -- I've -- I'm a sponsor or three ~ 
the matters that are r1gbt under him and God I don't 
want anr politioe in t hem. 

Yeah. Wel l, I oan•t argue with rou , Bob. 

Whatt 

I oan1 t argue with rou. 

No , I know, and I tried t o talk t o our tr1end and I 
think he duolted me beoauae he vaa 1n a oonterenee all 
enning. I van ted to tell h1a 1t waan' t eo hot. Vdl, 
I -- but I 1m -- I ' m a good sport. 

Yeah. 

Ha)'be I 1111 wrong about it. 

No , 

Well , Henrr, what about t omorrow? 

Well , here 's the thing. I went t o see the President 
t his 1110rn1ng and he aald he thougbt 1 t would be muoh 
better to put the tellowe on t1rat that have to do 
V1th t he funning or 1t, and let ce go on last. 

I aee. 

I mean, nov there ' • -- t or 1natanoe, Vallaoe is going 
to haTe the roads v1th MoDonald; he • e going t o haTe 
~ Eleotritioation and I don't know where roads 
are-- vhereTer 1t 1s. Mo ••••• • 

Yeah. 

•••••. Oaraaodr. 

YeN\. 
•h eturr It'll put 

And then Jonee hae got tha o. er • 
eoae ot those bof& on f1,r et ••••• • 

' 
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V: 

J!I!Jr: 

V: 

HY.Jr: 

V: 

• 

200 
- 3 -

Yeah. 

•• •••• and then it ;you etl ll vant me I' ll ooae up and be 
delighted t o give a etateaent. 

All right, Well nov, Vbo do you auppose ought to go t iretf 
I - - t his is tomorrow morning so I can •••••. 

Well, I t hi nk that Oaraod;y or-- or Wallace, either one. 

Suppose I put Wallace and Car1110d;y on tol'IOrrcwf 

HI!Jr: ~hat would be all right . '!'hen put Jones on next and 
then I •...... 

V: Yeah. Yeah. Al.l right , tine . 

i!)!Jr: But t hat -- he said -- I explained - - you knov hov Jealous 
everybody i a. If I go up r lret Vb;y t hen these tellova 
k i nd ot l .a;y dovn. 

ll : Yeah. Yeah. 

mtJr: 

II : 

l!!!Jr: 

Bo •• • • •• 

Well, I' l l taka ;your Judgment on lt, Henry. 

Well t hat ' s the Judgcent or the President. 

V: Yeah. All right. 

lfli.Jr: 

il: 

!I)!Jr: 

V: 

HY.Jr: 

II : 

Yeah, I - - I vent over Just eepeolall;y to see him. 

Yeah. 
A.nd he uld t hat he thought 1t would be better thU va;y. 

The guy' s a t ough man aometlaee, ;you ~~i~neie,•~:~ ~ ~ ;~~ 
b;y h i m like a soldier, I'm not even a 
ltno"' 

Yeah. 
elk to him about something 

A.nd by God Vben you vant to t d then t ells you the next 
he -- he ldnd or duolta ;youChan Well you knOW, 
day he torgete about 1t. eer up . ' 
lt'e only a tr1end oan telk that vay. 

Yeah. 
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II: 

llllJr: 

V: 

BMJr: 

II: 

s:Jr: 

\i: 

EJ.!Jr : 

ll: 

IDtJr: 

- ~- 201 

( Laugba. ) 

I sue•• he aut lon 10u, othervhe he vouldn' t talk to rou l1lta tba t. 

Y .. h, well I tell h11l -- I 1a prett7 tran); V1th h1a 
eo .. t1aee. 

Y .. h. 

All r1gbt. 

o. x. 
Flne . 

'fhanlt 70U. 

Goo«bre. 

Goodb7e. , 
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Operator: Go ahead. 

f!Y.Jr: Hello. Morgenthau talltlng. 

John 11 . 
Carmody: How do you do, air. 

• 

July 11, 1939 
12:51 p.m. 

202 

!OI.Jr: How ue you? Carmod:y, I ' d like t o, it :rou are not too 
bua:r this a ttarnoon, to eee you about the tolloving 
things: A week or ten days ago I t ook ~ vlth the 
President and Mrs. Roosevelt the idea ot starting on 
a national basis th1e eelt-help oo-op. l ike we have 1n 
Waahlngton and Richmond. 

C: Yea' 

E!!Jr: And I epolte to Colonel Barrington about 1t and he ea!d 
he ' d oall me back, but I gueea be' a forgotten about 1t. 
Nov, I -- I'd like to -- 1t :rou had eooe time t hh 
afternoon, tell you Vhat I have in m:r mind and I - - and 
both the Preei dent and J(ra . Rooeevelt are keenl:r in­
terested 1n it. So is Mrs. Morgenthau. 

C: Yea. 

Hli.Jr: How ar e you t i xed thle afternoon? 

C: Well , I ' m -- Just a m1nute, I'm t'alrly well crowded, but 

ffi!Jr: 

C: 

!ili.Tr : 

C: 

HMJr: 

0: 

l!I!Jr: 

0: 

Well, we can do it tomorrow. 

Well , tomorrow I'll be out ot t cvn. I 've got to go away. 
I -- I ' ll be vlth Harrington tomorrow. 

Oh. 
WCbetter do it this afternoon, two-thirty -- t k.ree -
three o ' cloo~ 

Yeah, would you bring Harringt on with youf 

I would t~ etart, alt hough I ml~t . No, I don ' t think 

llell . .. . . . 
' . I don't know ~ere be ie t odaY· 

I don t mow. kn w too He ' a .• •· · · · go i ng ava:r h1msel1', you o • • 

He's 
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)ii:Jr: 

- 2 -

Well, it won't take -- 1r you 
coming over , 1t wouldn't take 
my cheat rive minutes. 

203 

1r you wouldn't mind 
me to eay what I have on 

c: Yeah, well I -- I t h i nk I ...... 

llJ.!Jr: ...... want t o come alone, 

c: I t h ink -- well, I think so. '.L'hen -- then I'll talk to 
hio and perhaps we ' ll talk about it on t he way out and 
he oan t alk to JOU when be oomee beck. I -- I think I 
know what it is. Yeah. 

r:~Jr: Three o ' clock? 

C: I ea7, I thi nk I -- I have nn'idea what -- what 1t 1s. 
I -- I' o aware or what t hey ' re doing hero and 1n R1cb-
oond and ••.... 

!!::Jr: tlell , c ould you come at three o • olook? 

c: I ' ll try to do that , yes. 

Hl!Jr: llell, 18 tha t der1n1te? 

C: ~/ell, yo e. Lot ' s pu t down t hree o ' clock. Three o • olocl~ . 

fC.tJr: 

C: 

HHJr: 

c: 

ffi.~Jr: 

C: 

l!J.!Jr : 

C: 

!i!~Jr: 

You'll be over here. 

Yee, and i r I change 1t - - 1r I have to change l t because 
I ' m tied up , I 'll call you 1n advance . 

o. ~ . 

I may drop in earlier than t hat , you see? 

tlell, i r you -- well, do ,-ou want to make 1t earlier? 

Well, I can' t do 1t because I don 't know how lo~ lt~!l 
take . I ' m baving luncheon w1 th ~rr:r Hopk1~: ~:1;0 _ 
other people and I can't -- I don t know w 
what t heir business i s . 
\/ell , I 'll be working and 1t you drop b:r, I 'll atop what 
I 1 m doing. 

I • 11 try t o do t hat , yeah . 

It JOU drop •• •••• 
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C: 

HMJr: 

c: 

- ' - 204 

Bu' 1t I 4oD
1

' 4o ~'• I'll be Ulel"e U 'bree o'olook. 
o. r:. 

Yeah. 

. -
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Jul;r 11, 1939 
2:2~ P·•· 

: o:, 

HY.Jr: Hello, 

Eenry 
Vall aoe: Hello, Henry. 

HHJr: Yeah. 

V: Henry, 1n order to avoid bothering the Presi dent unduly 
I -- another alternative has ooourrtd to me whioh it ' 
it meet a with your approval , I think may handle the 
e1tuat1on. 

~Jr: Yeah. 

'li: 'l'he matter we were talking about yeatel'day. 

li : This would mean t hat an agreeaent between you and ae 
that you, as holder ot t he atook , would oerti!y the 
t olka we would nomina t e aa director s. 

H:~Jr: 

\1 : 

fe•Jr: 

If : 

in~Jr: 

li: 

!lJ.IJr: 

Well, I ' ll take t hat up with my people t hi s afternoon 
nnd see what t hey t hink nnd - - I Just don't know how 
t o answer you. Let me t hink about 1t, Henry, will you? 

Would you let me know aa soon as you arrive at a view, 
beoauae I think we've-- we've go t - - we have some 
det1n1te organization problema here and we can't take 
ahold or them unless we know • • •• • . 

0 , ~. I ' ll try ••••• 

...... where "e a.r e. 

I 'll t alk to the -- I'll try and let you knov ••••• yea , 
Just a s soon ae I can. 

Yeah. 

Thank you. 

All right. Good bye. 

... 

Regraded Unclassified



KMJr: J••••······ 
Jeaee 
Jones: 

!!MJr: 

Yea, Henry. 

••.. • bow are you? 

J: Pretty good. Hov are yout 

July 11, 1939 
J: 27 p.m. 

206 

ill!Jr: I ' m all r i ght. Jeeee, t he reason I 'm oall1ng you, you 
relll8mber I talked to you about Wallace and Coamodl ty 
Credit and •.•.... 

J : Yeah, I reme::Wer that. 

HXJr: Now, I ' d like to let you know ..mat I ' m doi ng . I mean -
I ' m e1tting tight, but I ' d 11ke you - - to let you know 
the vhole a tory, aeet 

J: All right. 

ill!Jr: And 1t -- i t • a getting to be qu1 te a tight. 

J: Yeah. 

Hl1Jr: Now, you wouldn't want to s top by here 1n the <!lorn1ng, 
would you? 

J: I'd be glad t o. 

m!Jr: 'i/ha t tl!!le would su1 t yout 

J: What t1oe would au1 t rout 

~!Jr: Any t1me at al l . I. · • · · · 

J: Nine th1rtyt 

ID!.Jr: Ah •• •••• 

J: I 1 that too earlY t or yout Ten °' olook? 
t io nine t oo eGrly 

was going to auggea - - Ten o' clock i a 
don't want to rueh you . 

llv.Jr: No , well , I 
tor :you? I 
all right. 

J: Well •. .. •.• 
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~Jr: I uauall:r haTe a atatr meet1ng at nine t hlrt:r, you see. 

J: I aee. Vell , I ' ll - - I ' ll try to lUke 1t •••••• 

l!ltJr: 

J: 

I(I!Jr: 

J : 

lll~Jr: 

J : 

rt:'Jr: 

J : 

I!I:Jr: 

J: 

J: 

!!MJr: 

J: 

li!!Jr: 

J: 

Hl·:Jr: 

J : 

lii!Jr: 

J: 

f(I!Jr: 

J: 

'll!Jr: 

J : 

I -- ten o ' ol ook ie all right. 

Well , I 'll bY .. IU.lte it ten. I ' ve got a-- I've got 
a eaanoe tonlght or I don't know how long with John ~ahey. 

Yeah. 

And I could either •••••• 

\/ell, when wou.ld .•... 

I could either make it nine or ten. 

Well • ••.• 

VhioheTer suite you t he beat. 

I -- I give you :rour oho1ce , how'• that? 

Well, let ' s make it ten then. 

All right . 

O'hat'll be a little better. 

Ten o ' clock. 

All right, thanks. 

It won' t t ake long, but I vant you t o knov, because 1n 
t he tiret place I told you • ••••• 

Yeah • 

••• ••• I'd keep you posted. 

Yeah. 
• getting - - 1t' •···• 

And it' a a big tight and u• a -- he 8 

t ten o'clock t hen. 
l I'll OO IDO a All right , well, l ' l --

It'• not ver:r pleasant. 

lll right. 

lll r!:gbt. 

I '11 o0!1e. 
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l!liJr: 

OPerator: 

!IIIJr: 

l!arr1ner 
Soolea: 

I!!!Jr: 

&: 

!!I' J r: 

::: 

~. 
~. 

HJ.!Jr: 

~· ~. 

l!l!Jr: 

E: 

ll!!Jr: 

E: 

i!!t7r: 

E: 

HMJr: 

E: 

l!l!Jr: 

Hello. 

Mr. Eoolee, Go ahead. 

Hello, 

Hello. 

Hello, Marriner. 

J~,. ll, 1939 
3:118 p .!l. 

208 

Oh, I told you tvo veeka ago tha t I'd advise 
week what we' r e goi ng to do w1tb our billa. J'OU eaoh 

Yeah. 

There 1 e 35 m.1111on 500 thousand due thle week. 

Yee. 

And we ' r e replacing 20 million ot them. 

I aee. 
So that the statement on Fridllf ¥111 ehow that 15 million 
tive vill run ott. 

o. lt. 

And now we ' ll -- I'll -- vhot we ' ll do eaoh week -- do 
you vant me to call you every veek on 1tt 

Yell , 1! you call • ••••• 
Some veeka we &gilt replace and eoce veelta ve mtgllt not. 
We're reeling the market. We're trying to avoid • ... • 

I'd a ppreciate it, because it only take• a minute to 
call me. 
Well, I - - I di dn't want to bother you it you didn't 
vant me t o. 

I'd-- I ' d like to. 
All right. Nov, thla - - th18 von•t ahov up until Friday 
in the preaa and so •. •••• 

I von' t aay an,.thlng . 

... 

Regraded Unclassified



209 
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E: • ••••• lt JOU1ll etlll treat 1t oonf14ent1al, 

lii!Jrl I won• t ••1 a vor4. 

E: o. x. then. 

HY.Jr: 'l'haJlk ;you. 

E: .Ul r1pt. 

!lli.Jr: Good b;ye. 
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u..,.n.nt of .&cn•Uve, 
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117 4ear llr , ... ,..~ 

• 

h1J' n, u•. 

1 lLtl4 • .,.,_ u~ w.., "' ' '"-• "'til u.e 
P"ol4ea t .a. -•"'r * loll 7'r<1 "'"' 1 t101- Allow\ ,. • ..,I'Aq 
_,....._ "'-~lV c .... u Oerpor,.uoa • 

.. .... - .. .en .. - ...... u lo llh .toll ""'' 
I oonta... "' nnodM • ....U ef the lllll ...S """'" - 1'.34 
all rlaM• rl.U. "' or Ule •-nlll p _,. the Ua1 w Sta"'• 
or \114 eapl\101 •""* ef tile a-.su,. c .... u OorporaUoa Jllll" 
_, "' t11o prnht ... ef ·x-u ... Order • • · '7848 , da\eol 
IIAnll 2ao 1931, 

J • ,..,..,. "'"' wuu., "' a&ll • -'- - u ac of 
,,_ • ..-.1 .... ef llle a-.tlv emu OorperAUoa at 01q 
ti..M ........ ,..., ....... ~e .... 

Sla81Nl7 yoara, 

21u 

This oarbon sent t D t hi s 
ottios by v~ . Bel l ' s office . 

• " } · . 

.. 
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GROUP J.!EE'l'ING July 12, 1939. 
9 :30 A. ll . 

Present: 

H. !.!. Jr: 

Du1'f1eld: 

H. U. Jr: 

Du1'f1eld : 

H.M. Jr: 

JdcR: 

l! . !o! . Jr : 

Sell: 

llcR: 

H. JJ . Jr: 

MeR: 

Klotz : 

Mr. Gaston 
Ill' . Foley 
Mrs. !Uotz 
Ill' • lloRe,-nolda 
Ill' . Graves 
llr. Oibbona 
Mr. Lochhead 
Mr. 'llh1te 
Mr. Baas 
Ill'. Durf1eld 
llr. !!ell 

Gene, wer e you at t he Preeident ' a preaa conference! 

Yea . I ' ve got a memo on i t tor you. 

J I 'd like to see it. 

I 'll ge t i t right now, 

Mao! 

No , I have nothing. 

Got nothing. 

Dan! 

I have nothing. 

Ob, I have - you asked about those cuatocs sa l es 
1n Hew York. I have a repor t on them on my deak, 
and I 1ve read it. There are one or two places I' ve 
got to cheek, only wi th respect to atutt tbat had 
been turned over on request or other departments. 
So tar ae the sales are concerned, I think they ' r e 
abeolutely clean. 

Wi ll you alloW 1t to .,., 

I'll bring it 1n with the addi tional i nformation 
that I want to get. 

(llr•· Klotz comes 1nl 

Good morning• 
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(Duffi eld banda memorandum on Preaident •e 
conference t o B. M. Jr.) preaa 

Well , Mae , you let me know more about it. 

Yea , I'll give you the report of all the atutf . 

Rigbto. 

George, how are you cocn1ng along on "Our stud" 
on ateelT ' ' 

I've got s~thing for you th1a morning. 

Have yout Tiell, when I get to you. 

Yea . 

All r i ght. 

Mac , what about that special equipment for the 
White Bouse gr ounds! 

Well , they - the Park Service is purchasing i t , 
and they promised to cooperate with Secret Service 
on the selection. They ' re going ahead wi th it. 

Coul d you gat a date for me when i t will be in­
s talledt 

The Park Service will have i t . I guess i t will be 
about 60 days . 

We l l , when do you •••• 

I'll give you a date. I talked t o them a couple 
ttmea. They 1nsiated on going thrOugh another 
process of C()Ollpetitive bida. They weren't willing 
to purch&ae on the offera made to Secret Service . 

Well, let's have another follow-up on i t. 

What elae for McReynolda t 

Mao baa Harold - or you, Bell - has Herold Smith 
don: any more about taking back to the President 
again the three cutters and 15 planaaT 

Regraded Unclassified



c 
l!cR: 

H . l~ . Jr1 

Eell: 

P. . !!. Jr : 

llaus : 

I! . !.!. Jr: 

UcR: 

l ell: 

t!cR: 

n . r.~ . Jr : 

MeR: 

E. M. Jr: 

Haas : 

H. II.Jr : 

• 

- :1 -

He telephoned me yesterday evening the lest th1 
t hat he had taken i t baolc ond the President tur~d 
it down a gain. 

l'lho. t a me.nl I mean tho President. 

Bell, whatever happened on t he gold coins with 
George Harrison? 

\fell , I haven 1 t pushed it very hard , but every 
tice I've called someone in the Federal Reserve 
Bank on busi ness , I 1ve had thea switch oe to 
Governor fiarrison's office, ond he is al~ays out 
of town. I think he 1 a out now fo1• a "'eek. I left 
word with his secretary to give :ne a r ins when he 
comes in. ~·;e reve:r:~eed tho eharcee . 

Now, George, r.:r . Vlallace says he 'll be very glad to 
have me designote you as contact man with t he 
Department of Agriculture . llo.,, the first thing 
I want you to do - maybe I ' ve already tol d you 
this , ... 

No. 

He says that - I want - he ' ll be c lad to exolain 
to you, or have explained to you, the cotton and 
rubber barter deal . 

I •ve got a memorandum on that on lQY desk for you, 
a s a resu1t of that conference day before yesterday; 
and also heve the narlO of tho can that r.e eonteet . 
It 's Robinson. 

Robbins . 

Robbins , yes . 

When was that conference? 

Day before yesterday. 

Dny before yesterday. 

I ' ll get that from W~o . 

He substituted the ~ord Memo ' s on wac's desk. 
~esk" for "seeret.ary." 
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ll . L!. Jrl 

Foley: 

B. J.!.Jr : 

Foley: 

H. M.Jr: 

Foley : 

t! . ~ . Jr : 

l!aaa: 

H. lf. Jr: 

Molt: 

H. M.Jr : 

K.l.otu 

H. lol . Jrz 
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-. -
At'raid to alibi thia morning. llay not know where 
it ia. 

Ed , did you have any stud)' made or suits againot 
the Uni ted States Government - like Sulli van & 
CrOIIIWell • in behalf of foreign governments? 

Oh rea , that ' s being looked into. 

All right . 

How, I asked you t o have a stud)' made of all pending 
legislation, and I see today that they have agreed 
on the TVA bill - 61 million five . Does that mean 
we're going to get our bondat 

That ' s right , it ·will go thro!!f.: • The conference 
report bas been on the Speaker a desk, and i t will 
be agreed to probably t odsr. 

Is there anything e l set 

No; I've bad that check made and I 'll give rou the 
aummacy of the l egiala tion. I have the memorandum 
on m:1 deak. 

God , what b i g desks you boys must have. 

).tr . Haas, ..• • 

Yea, air. 

I teal good, because I was in early this CIO.rning 
and nobody waa here, and I juet had to do sooe­
thing; I cleaned m:1 desk out . So I feel very 
virtuous this morning. 

Anythin8 alae for met 

Can you (Klotz) think or an)' more embarresaing 
queationat 

J Coming 1n thia morning . I ' ve got Jes se ones 

We, re havin8 compan)' today! 

Yea • Just phoned. 
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~hlDs alee tor u to dot 

Ro. air, Tbat I . au. 

Mao, •vel'Jthing all r 1ghtt 

( lfoda nothlDs) . 

Nothing. 

Baroldt 

Nothing. 

ArcMet 

221 

There '• a memoriUldWII on the aU ver purchases 
a1nce July 1. Incidentally, we're getting the 
tire t kick- back trom shortening the regula tiona. 
The Phelps- Dodge people wore down th1.s 1110rning 
We ' ll just let them hold on to it tor a while . ' 

Stevet 

rrothlng. 

I guess we can ' t do anything mora about the Cutters , 
at cetera. 

Apparently not . Smith is the one that took i t to 
the President - apparentlJ thumbs down. You talked 
to him after - once since •••• 

Well, I talked to h1m in the last 10 days . 

Yea , but I 1118&n he said to send i t back, and 
apparently he took 1t back, and we can't do &n1 

IIIONo 

It you and McReynolds would stay behind a minute , 
I'd like to talk to you. 

Barl'ft 

Baldwin got 1n touch with liAI las~ night to aay 
that secretal'f Wallace was going to appear before 
the eo-atttee this ..,ruing. There was some question 
1n their II1Dd as to whether the •xs.,,. interest 
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rate was satisfactory, in view of the fact t hat 
Farm Credit apparentl y has been raising some 
objections , and they thought it might be desirable 
on some of t heir loans to increase t he rate . I 
euaeested that it would be quito undesirabl e for 
them to go up and begin either makinij exceptions 
or finding s uch criticism on points or that nature, 
until they had an opportunity t o talk i t over with 
you, et cetera; and tboy said - he said they woul dn ' t 
do it, they'd go along anyhow, and 1f they felt that 
they d i d have to have a hi£:her rate they would take 
it up with you la ter, but t hat so far as he knew 
this mornine , when ho appeared, he would not raise 
that i ssue. 

I'm glad you mentioned it, because in explaining 
mY position at l unch to Kintner and Alsop - the 
article they wrote yesterday was wri tten before 
lunch - I exolained tbnt I don 't beli eve that the 
Administration has begun to use the device of low 
interest rate - by low interest rate I mean going 
rate - a o a - how should I say •••• 

As a stimulant. 

As a stimulant to get governmental units to go ahead 
and cons truct , and that - I said, "I think , as far 
118 I know I would say the average rate for lFC 
i s at lea~t 4 percent . Now, when a man has t~ go _ 
into some munici pal outfit - ba s t o pay 4 or pe r 
cent the re is no attraction. llaturally, the mayors 
and ~11 the rest of them are makin£: the drive to 

t t This goina in terest rat e , if you 
ge a gran • ed the olng lnterea t rete , "ould be 
r eally chllrg ~ t of theao people to go ahead an a t traction to a 0 " And I don ' t think 
and buil d non-federaliproj~~;~~iently. ~ell , even ­
we have u sed t~~hde~w~ea~ternat1voa as be tween a 
I mean i f I ha e 1 w the golng rate , I 'd 
grant and even goiD£: be o the o1ng rate . I mean 
be in favor of going be;oi had ~0 make my choi ce . 
i f I had t wo pi s tols ani to 60t thi s Congress 
But I t h ink i f we ' re go ng another 500 milli on -
out of town without gettingthe low interest rate . 
I mean we ' ve got to stress 

That •a right . 
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And it they begin lll&klng exceptions in v l ew or 
tbe tact that Jeaae Jonea •••• 
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So it you'll keep that in mind tor~ s tatement • •• • 
Does anybody question that - What I 've juat said, 
aa to the aoundnaaa , huh! 

Well , that ' s the keystone in the arch of thia whole 
thing, It you don' t maintain that interest formula, 
thia program 1a just no good . 

And Kintner for the f irst time perked up and said, 
"Well t hen, reall y you haven't changed any about 
balanct.ns the budget. " !Untner, I th1nk, waa pret ty 
aour on this thins, but when he beard tba t thing 
he began to t ake interest. 'l'/ouldn 1 t you say so, 
Gene! 

Yes . 

Well, be ' a been talk111£ to Ickes and Hopkins . That 
column that appeared laat ni ght was wri tten l ast ' 
Friday; it's three daya off the time of publication. 
And I know be was i n to aee Hopkins las t Friday. 
And they haven 't stopped those fellows, and they 're 
going to try to get a lump aum appropriation on 
the f loor, i i' they ea.n . 

Hopk1nef 

Yea, and I ckes and tboae f ellows, all of them. The)' 
don't like thia very well . 

The;r don't! 

u And i f this interest rate ia rai sed so that th1a 
.-o. . d tb d n ' t get a lump sum program won • t work, an •:r o d I 
appropriation, t hey're g~i"f t~ob!::: ~~ ~ that 
think the only thing to 0 8 

8 
i n there so that 

that interest rate to~ atay reas that theae 
there ia a declaration from ;~~re near the going 
loans have to be matbdetne~':C the loan that ' s m&.de Federal rate tor e 
by the agency. 

d 1 projects the interest Well , on the non- te er~ the whole 'thing. And Bell 
rate 1a the keysrltonbe oou ' d give a copy to these baa a atudy - I a 7 
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petople, White and them - ot these interest rates 
o the RFC. You have tha t study that you made 
tor me , 

l/ell , it I 8 alsO apropos Of the Other, 

!lave it 1n a few days, Coming in now, 

Particularly the RFC, 

Probably, llr. llorgenthau, you ' d be interested 1n 
thls. \'lhen Leroy - Beaulieu waa down here , be 
explained informally these cop~r purchases the 
French Government was mnk1ng here . I asked him 
how i t was financed , Be said through the !lew York 
banks. He said they spoke to the Export- Import 
Bank, and sai d the Export-Import Bank's rate was 
so much hlgher than even the ratesof the !lew York 
banks that they couldn't do any business . 

Well , I 1d like very much to s tross the interes t 

224 

rate on t his thi ng, particularl y on the non- federal , 
pro jects . 

On the non- federal projects , Mr. Secretary, during 
this last program, because municipaliti es with 
credit have been able to ge t cheap money, very 
little loaning has been done, It ' s mostl y all 
been granted, PVlA and RPC made the mistake or 
never reducing the interest rate below 4 percent , 
wblch has been the rate • ••• 

I said 4 - I didn' t know and Gene d1dn 1 t correct 
me, so I said 4 percent. 

It's been 4 percent tor five years , llr. Secretary, 
and they've never reduced it, al though i .nteros t 
rat's generally for municipal monoy have dropped, 
and a lot of these munic1pal1t1ea are able to 
borrow on long term at around 3 or avon under , 

The effect of a low interest rate is not so much 
the feet that 1t becomes profitable on nfintonbif1~ral 

u cnn 't measure the pro a · •• • 
~o~k~~~c~~s~o!~ do ia that i t baa a very important 

u rr t the part of those who have 
psychologi cal e ec on r 1 that if the 
to make the decision, and thleyl ee that - then 
rat" 1s very low, startling y ow, 
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they ' ll sa,.. ~ell, wo ought to under take these 
projects becauae we can borrow a t one percent 
and i t we wait a taw )'ears wo Ill&)' have to pa:/ 
three, four . five . • 

Ma)' have to pay dx. 

And f r om a business point or view it i s desirable 
to undertake those , So it has a considerable 
stimulative effect in that di rection. However, I 
don't wnnt to gi ve the impression that Agri culture 
wanted a higher rate . They merely wanteo an exception 
tor some of thei r loans, to mee t tho cri t i ci sm, I 
gather• which 1s coming frOID Farm Credit, that 
a0111e of the !'ann Credit lonna will l QOk pretty sour 
i f they make loans at low rates or interest. The 
position I took - until they talked with you - thei r 
demands for exceptions might l ead to other demands 
for exceptions and sort or break down the whole 
struc ture. 

r/ell1 they talked tO US yesterday 1 t00, and We told 
them f or goodness sakes not to say anyth1nz about 
the rates today when they ap(lear , and if we have 
t o do anythinG we can do 1t after tho hearincs nre 
ovor and we get a chance to rewri te the bill before 
it 1s reported out . 

nave you got a man present •••• 

Yea. 

At the bearing! 

Yea. 

Well, isn't that provision sti ll 1n there! 

No. 

The President took that outf 

That • s right . 
ing to keep 1n touch with 

Well now. )'OU wer:~~~ happened a ttar - who -
Vlagnor 1 a clerk • ,...., • 

i t _..1 Who 's tomorrow. Wallace a ..,.... • 

.. 
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Tbe:r're ~o1ng to have Wallace and McDonald toda:y 
and the7 re going to have Jonea and hie crowd ' 
tomor i:'OW, and Carmod7 on Pr1d.&7, ao Carmod7 can 
go out to Chicago for that regional meeting. 

It at all the:y want me , it will be Monda:y, I take 
1t . 

It will be either Prida:y after Carmod:y or Wonda:v, 
dopend.1ng on how the hearings go. 

0. K. , fair enoush. An:yth1ng else, Barr:y? 

Ho. 

Oeorget 

I have this memorandum t or :you. That steel ia 
obviousl;r ver:y roU8)1, and 1t :you're going to use 
1t we' ll do a little bit more - some more checking 
on 1t . But a round f i gure ot about 10 percent 
I don' t think i e far ott. 

Of Government? 

About 10 percent of the total . The problem is 
add i ng d.:ynamos and automobiles and tr:ying to put 
them on a tonnage basi a. And cement - it 1 s down 
a t the bottom - a largo figure , nonrly half for 
the three years. 

o. K. How, can mute and Du1'r1eld have a cop:y 
of thiaT 

I gave them to Barey last n1gllt over the phone. 

Well , g ive them copiea. 

I ' ll give them a copy, 

Mi ght give a cop:y to Foley, too. 

Pine . Structural steel th~re i s a rather surprising 
ttgure , Mr. Secretary. It a over half. It'a 1n 

the aacond. paragraph. 

structural steel i s wbatT 
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About halr • Over halr some :reo.ra, GovernJ:tent 
uaed over halt the structural steel, There ' s 
another figure that mlght be unble, Taka a ll 
construction, as reported by F. \'1, Dodds Compaey 
tor 1937; i t staten tha t the amount publ i cly 
financed 1n 1 37 waa 53, 3 percent of all cons t ruction . 

Well, that 's j us t the t i gures t hat I want. 

I 1ll turn tham over t o them, 

The thing, as I say - you keep talking about this 
thing that Duffield (Kintnnrf ) said - he aa~d, 
"11ell then, :rou still believe 1n balancing the 
budget?" and I said, •sure, I 1m looking now after 
six years - I 1m looking 1n terms of four or five 
years , and that t his is the bridge which will get 
us across f r om giving the mone:r away to lending 
i t . ~s i s the bridge , But it wi ll take us four 
or f ive years to do 1t, and :rou can 't look to any 
Republ i cans , because if you look at what the f i ve 
Republ i can Governors have done , i n overy case, with • 
the excepti on of Pennsylvania, they have increased 
expenditures. " And they said , "Yes , and 1n Penn­
sylvania they have wroclcnd everything." 

I ' m sa:rin8 as much as this so as to blow a lit tle 
stuff toward you fellows (r.'h1te and Duffield) . 

George? 

I have nothing. 

Looks like a good job, George . 

Thank you. 

But I want you to di g i n on Agriculture now, 

All right , I 'll try to find out how i t works . 

m1 ht find out what are they going \'/ell - and you g t , I , <I like to knott bow much 
t o do with thei r boun Y • d h " much for food is going to export bounty an ° 
tickets, George, 

tJb- huh . 
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Bare'• th1a letter on thie amen&oent that Sh1 
ataad proposes to otter to reduce the eteb111~­
tion 1'1m4. 

Did )'OU Cl:')' plenty! 

Yaa. 

Good. 

Danll)' Bell wrote the letter, with Bernie. 

With Harry 'llh1te. 

What a 1111xture I 

I had verr little to do with i t . 

What! 

I bad very lit tle to do with 1t. 

I thought :you said :you had nothing to do w1 th it. 
I was going to object. 

Aren't :you sati sfied! 

1lba t'" tba tT 

Aren't rou satisfied! 

I thought they did a good job, considering the 
taek the)' bad to do. 

f:aan I t the teak> it W&S tbO time j W0 tried tO 
beat Congreae adjourning, but the)' boat us to it 
t1nall )'o 

can I get copies ot tbatf 

Bub! 

Copieat 

228 
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Yes , I'll send you some , 

Is that all you ' ve gott 

No. 

All r i ght , 

229 

During the period from tho first of July to the 
fifth of July, while the stabilization fund was 
inactive, about three thousand dollars was incurred 
in the way of current liability against the fund , 
The question comes up aa to wlult we'll do about 
that three thousand dollars , 

It seems to me thnt there aro ~e possibilit ies , 
One, we can ask for legi slation in the next 
deficiency bill, Which I would not advise that we 
do , The other is that we got tho money some place 
else, which I don't think is nocesslll'Y• And the 
third thing, and the thing that I wruld advise , 
is that we just make thooe disburoements - that 
three thousand dollar disbursement - out of the 
account , and go o.lona , and whon VIe report next time 
to Conaress as to the condition of the fund and the 
di sbursements made from the fund, if Congress says 
anything about it we can any , "Why, certainly, we 
didn't dismiss our people, because we expected that 
the fund would be used again and the power would 
be continued, and I•had no alternative; I couldn't 
dismiss ~ staff, I couldn 1 t d1sm1as the ~eople 
that were being paid o\lt of that account . And 1t 
they aay anything ab9ut it, whJ , legislation can 
be obtained at that timo, But I think it would bo 
a mistake, in view of all the turmoil that's been 
reised about the termination or the fund and the 
money going back into the general fund and all or 
that to raise the question at the present time. 
Now ' I have the l egislation here and the letter, 
but' I don 1 t recoJII['lend that we do it, 

Rave uae and Bell paeaod on thief 

I agree with what Foley says. I don ' t know Whether 
ll&c has heo.rd about 1 t or not. SundaY I talked 
wi th Wood, the Legi slative counsel of the Senate, 
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and ho asked mo tho question aa to whether wo 
wore going to send up that i tem in a detici enoy 
bill. "I said wo had it under consideration. He 
said, My advi ce i s to leave it alone, because 
when you sand it up 1n a defici ency bill, you 
raise the whole question, draw i t out 1n the open. 
I ' d l ot it alone, got confi rmation of it two years 
from now. " 

Ir we ever need it - and we don't have to go to 
tho General Accountl.na Ottico for that - all we 
have to do i s report to Congroaa. And I don • t 
think the question will over bo raised, and 1t 
the question is re i sod you can ~e a perfectly 
legitimate defense . 

I think so. 

How i s i t on the reporting to Congresaf 
something 1n the lawf 

That's a new provision - report to the 
and to the Congres s each f i scal year . 
"and to the Congress" right attar " the 
1n the Act . 

I aee. 

Is there 

President 
They added 
President" 

There 's a letter com1.ng alo~ setting up an Audit 
Cocmtttee again t his year, and when that report 
is ready about Janunry l you 1 ll have to a end it 
to Congress 1n a dditi on to sending it to the 
President. 

I aee. 

Do you want to get 1n on t hh , lo!aef 

Well , \~!!e~b~~t~Eioi ~~~i~~r'\~~ i t 
!~~~dbe absolutely silly to rtis e any que~iion 

t 11 The bill should bo paid. After a ' 
a a th . is tbD.t tho thing continued , and why 
the eory t enough to stick to your theoryf 
not have gu a 

Tbooryf 

Regraded Unclassified



0 

Fola;ya 

H, J4, Jr t 

H. loi.Jrt 

Poley: 

H. H. Jr: 

Poley: 

0 H . ~l . Jr : 

Klotz: 

H. M. Jr: 

Foley: 

I! , I! . Jr: 

Foley: 

H,!d, Jr: 

Foley: 

H,H, Jr: 

C Foley: 

231 

- 15 -

There was a naaty article by George Rothwell Brown 
1n tho Herald thia morning about the continuation 
ot the fund and ao forth , 

Who 1e he! 

WellL he 'a one of these columnists that write for 
the ~erald , I think the poorest of t he whole crowd, 
and this ia a very, very bad article, 

What does he sayT 

Well , he says that i t waa a f raud, that the statute 
was repealed and by subterfUge and di ctator tactics 
we drove the thing riS)lt tbro~, and we are now 
acting just as thoueh i t had boen dono 1n the regular 
l.llwi"ul. manner. 

Nasty manl 

I'm mad . 

You've got Mrs. Klotz crying. Th4t ' s all risht , 
cheer up . 

I 'll try awfully hnrd. 

All right . What other sood newa have you ~;otT 

Well I have this Philippine legislation, Danny. 
I do~'t know what to do with it. I think that 
that provision 0\l&ht to be called to the attention 
of Congress. 

Bas J.!cNutt resigned yet fron the Pb111pp1nos? 

Not yet . 

He 's a tough man. 

ss he must have , thoush , in order to be con­
~i~:d. Be hasn't taken hia onth of office yet . 

ver until next day, because 
Le t 's l et that go 0 t 10 and I ' ve got to do J?nea is coming over a 
a~oth1ng before that. Right! 

Right . 
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I ' ll tell you, if you've got aomethin else 
after we get through with the bank t'-~~- • 
behind and I ' ll cl ear your docket. ~..,, stay 

Right. 

You ' re (Caston) Comins in on the bank thing. 

Yea . 

I ' l l clear your docket tor you. 

The Swiss banker sti ll hopes he ' l l cet a chance 
to shake your hand. 

No, no. 

He ' s going to ceet Cochran at 3 : 0C o'clock. 

That's a great distinction, honor . Be can meet 
Merle Cochran. 

All right. Youteprogrammed up all day. 

Jimmy Malloy would like to have you go to a buffet 
lunch and cocktail party for Andy Rahn of Minne­
sota at the Hlllllilton Hotel , 5: 00 o ' clock this 
afternoon. · 

I'm going to one for Sumner 17elles at 1:15. l.'ho 
ia Andy Rahn? 

Very prominent Shriner and lwobercan, poli tician, 
ot Llinneapolis , friend or JiDii r.:alloy's . 

Vlell , will you got 

I ' m going to go 1n tor about 15 minutes . 

Vo a lot of drinkinS 1n 15 minutes . 

All right . 

Didn ' t you hear that they wore giving one also for 
captain Collins? 

No. A party tor captain Collins! 

232 
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Cocktail party; I think 1t1a at the Carlton or 
the lfaynower• 

Who 1 a giving that onet Mact 

Procurement D1v1a1on. 

I don't know who 1t 1a. I wae telephoned that 
there wu going to be one, but I don't know 
who 1 a giving it. 

Well , I want to talk to you (G1bbona) &nd ~c. 

233 
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It )'Oil will go\ 1a t oueh with llr•• llota 
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110 flfth ..._ •• 
low Xeld, I. X. 
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.... L f.-~ .... r1 a a .. ow..-uaa, 
_, nnaa 'a •• .. x..-, L r. 
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UNIVERSAL TRADING CORPORA110N 
CVOin' MO IMfi'Ofn' 

830 FinK AVINUI 
NEW YO"K 

1\ll)' 6, 1939 

Tho BcDorablo Henry Kor11ontbau • 
S 

,.r. 
ooreto.ry ot Trooeury 

Waohil'18ton, D. c. 

Dear llr. Sooroto.ry: 

Attar your eontoronoo 1n Waoh1118ton with u and 11r Keoshln 
I oobl4MI Dr. Xim8 your kind 8UII(IooUODO about orr&n~~l.ng aos!~taneo ill' 
OQIIDoction with Chlnesa tranaportatlon probl... I rooo!nd u.odioh 
oontil"lllltiOD ot tho plan and Dr. lrUDI aok4MI ae to CODY OJ' to you hie 
daapoot thanks and approoiaUOD on bobal.t ot Cblno tor 7our holptul 
interoot. 

ltr . Keoshin baa boon in NOlf York with bio two principal 
oaaooiatea and after a comprehenai~• 41oouas1on or the situation ' 
wo bon &IITOOd that • group ot hie throe boat aon will go to Chill.a 
no bil!hway motor transportation odYiaoro to tho IUniotry ot Cam.m!­
oationo . Tho eompenoaUon tor tbooa throe mea will total U.S .$33 ,000 
aa tollowo: 

11r. Shoaban 
ltr. Basal 
lleoba.nio 

t 8, 000 tor 3 li!Oiltho 
20,000 tor 1 year 
5,000 tor 1 roar 

Thooe un will adTiso on all aopocto on tranaportotlon coopt ill 
tho troin11111 ot dr!-rora an¢ obaufiouro, whiob lo alroo¢1 d1ro01:od 
b7 another qualirlec! Amsrlelll export now ill Cblno . He Ia to JOill 
tho group. Ths bead of tho group wUl bo llr. ShoobaD, tho sODior 
oxooutln of ltr. lroeshin'o organization lllld con onlJ' be spared by 
Ill". lrooahiD tor o porlod of t hroe -tho 1n Chlno. Tho others are 
onsoaod ror a tull roar. UntortWl&tolJ', duo to the noeosslty of 
llr. Shoaban' o appoaranoo aa wltnoao 1n a pandl.ng lawouit, tho group 
oannot loan thio country until about Auguat 15th. 

I plan to bo at Ohlooao arOUDd the 20th or this month 
with 11r. Kooshln on¢ his usoolatel who are sol.ng to China end 
talk with t h• ill detail about tho whole aitll!ltion , eo thor wU l 
han ao IIIUOh baekSround of tho probl.,.. to bo dealt with ill ChinO 
ao I can sin them on thia aide. 
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In SDBWar to ~ urgent requea~ tor a peraonal conterence 
w1tll Dr • .J • L . Buck concerni~~g •'lrioua illportant matt ora with 
rotoronoo to :roo Sh1Dg Tradins Oarporat1cn, I han jus't rooolnd 
a cable trca Dr. ICUDg otat1Dg that Dr. Buolt io lou1Dg Songlcons 
today by air, end is sohodulad to arrha l.n Nn Yorlc on tho 14th. 
I om moat onxl.oo.s to learn traa hl.Jo tho latoot pi ct ure or tho trllllo­
portation situation at hcae. I ohall tolto him to Chic1111o w1th ""' 
to meet tho mambera or the grwp poreonally, and to aoolst mo at 
tho rartlloC11.1Da meat1Dga with Mr. ICooohin and bio aaooclatos. It io 
alao 1Q' 1ntnt1on to aelt Dr. Buolc to aoo<QP&~~T th.o group to Chins 
and to diroot md tac1l1tato their aothltieo en rq bohe.U'. 

I am also sandiDg a report to Dr. ICl.IDg ot what has be81l 
dono hero m d I e:> ursi.D8 upon hill the illportece or oee1Dg to it 
that tho IUnlatey ot C"""""'ioatiau and other lnterootod otticiola 
cooperate tully with llr. JCeeahin'a group ed extend th• STery 
poaaiblo taoility. 

Tho interest you continuo to allow in tho probl0118 ot 
China ia v.ors deeply appreciated than perhaps you are aware ot 
as it is impossible to ad&quatoly OXJ)rou our gratitude , and I 
want you to Jtnow how lltlloh we thonk you for your odvico about 
tho aolution or transportation dittioultioa and tho rocam.anda­
tion or llr. ICooabin . 

With lcinde:ot 

Jt. P. Chao 

... 
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a.c.ret.&r7 llorceatba• 

Mr. Polq 

'· 1 2 1'l31l 

Tille ,..,,..n4,. 1J conc:oroed d t b tile ro eel 
tho :>a,YMnt of IX'p<JIIHI ordinarily 1d t • """ to be ...S.opt.d eoee.mi~ 
or accnslnc betwMn a1u:U.ht o• Juno~~ J~ t : a ~~~Uhation ,.uad , incurred 
o~ t.,. .,.. l>Ul 111 the PMo.ident !h • • t!w da te o• U>e •Y ,..,.,al 

•or th4l ttaft 1J1 laeMnc\oo &:ld hw r:-:"~:111 i~hod ITI &I fol..OWII !:al&r iol 
1 1 nd • • ecra,.., ooJ tll• ;;bone Ucl<e:- nd 

n Ml"'f' " • • .-r1od.ica.l• · 'rho aaount o~ t."te H?~~M•• ! -yol•:CS i s ~-
Mtl~ $3, ,00. Tboo • are a maber o• ..,. o• ~oellnc olt'l t.. • o tt :atlo~ 

• (1) Oo to Coft~NH for .,.. l .qlelo.U -n. 1 t~• lta aution • re ot t.o-~•· 

\ oolll4 be t bo 110ot c"".,tate prote, tion 1n tho po.rMot o r to. .. u ,..,11, rllW~ 
• er, o;ponent a or 'the Adsln ... at.ration »1cht. ae111 on th!.l opport\1:11"1 c'" 1 ... ••-.c 
ocaln t"e oueaUon o• the •nilah1l1tT oc tho otebUhetlon •un&. o~ v~•-
l th iolc 1 t •olll4 be uodoolrable to •o11ow thlo c ·urao. ' 

(.:?) Uoo ot hor apprD;~rlotiOM · So h.r aa I !\Avo b<on oblo to .. certain 
t~•r• do not~ .... t.o be o th•r •pproprlaU.on• which wou...J bo av~J l•bl• • t tAl~ 
da te to pq thooo OX!>In ... , and odttln1at.n.t1••~ tho• • •ould t.e dl'r!cu.U•• In 
t.u YO:/ or •kine \he •• i tch r etroaet.iYe}3 t.o ot her ••J')ro·,ri•t1on• *'or t \e 

'1 .. ...S..· periocl. • 

()) raU to ';11¥ ~- e>rp<rOIIaS. 1 U\l.n< t hlo wou d l>o un'ai:' o Uta 
PM~ oa \ J>e pqroll , aad aloo to t ho orinto ur1onl:a\1ono lbot ,.. •• NY ' od 

na wlth -.loe <lwlnc \ba~ ' 1Ye-de>' :>Orlocl . 

( 4) laD the .,_,..o to out of t >o otebll aaUon ' u:d 1o L~e u..uol e3tr ... 

!hio prooed"" .,.n be J•Uf1ed on at la .. t aon- • 1ro11D-•• I n the 'lrat ;loco , 
" •n 1,. t.be a\abU-ls.Uoo pcwrer·a N r • not. at.endwJ on Jurw ,.,, l~uc.!t 1n t • 
otetuto •• tho power to Uq'lll<latl the ' llnd ...S to ..._, eda.nl.atrotlu exp41naoo 
In \lwl proeM• ot U qlllclaUoa. Socond.l7, Co~ra"• ••• cooa1de rinc tho loclo.a~1oo 
...S there_. rtUY ,... .. ., \o bali eYo that a t l eoot tbe atot UHotion ''u.-.! wuld 
be ftUnded , It ......WS boo ... l>HD fool"""" to llaYI d laoaadod IJ>I orcan1Ja\10n 
...S 'aoU1U•• for \he 1ntlr1a , .,. dq p41rio until Concroao ;, d oMcted the 
lec1alo\.1oa, Co-n HIIH J lctoted \ hi retent ion ot t '>o eta.N' aad t~o facllU i aa . 
Tha ~troller CHnoral and the 4ourtl would be unable \o quao U on Uta Yalid . tT 
Ot tho pqMnt 18 Oftlcll edainbtraUYI llllptnaea o It II ...... ible tltat Co tr .. a 
alcb\ ro iM \ho quoaUoa, ~iaularl¥- lobe ann\lal oudU ~· alllaJttAd to the 
CoftlreN• I \h1A1< it 11 wert unliltllY that tho Concro• • • ouid ra1oo Ute ~ueat1on. 
I thillk 11 \he q-Uoo .. , . to be ralHd, our annor wouid be ont1n l;r aotafoc to1'7 0 

&nd It our ·-...,. not ,.uaractoz7, then would be tho a;>propr .au U• to 

'"' l ecillliUaa rr.. c:oove-• ntt~lnl tho pqw~•t ~r thUI --~·•• · H ,. • ., "~"" 
... , UdAl 11 \he - to be toUowed , I<! ad~ 10 1JY l ea to below. 

11-NUal~) 1. 1 • '•• ~.: 

I 
I 
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DEPARTMENT OF STATE 

WASHINGTON 

reter to 
July 12. 1939 

111 dear llr. Secretary: 

I enclose tor your confidential 1ntormat1on 

a copy ot an .Ude llemo1re whieh was lett at the 

Department or State today by the Canadian Charge 

d 1 Atta1res ad inter i ,m 1n regard to a recent press 

article concerning the alleged attitude ot the 

Canadian authorities with reepeot to the United 

States silver purchase policy. 

S1ncer ely your a , 

Enclosure: 
As stated above. 

The Honor able 

Henry llorgenthau, Jr., 

Secretary ot the Treasury. 

240 

fJ 

' 

Regraded Unclassified



' . ) I • 

-
• 

ll•partm r n t of ttalt 
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EXCLOSUJI£ 

Lotter clraft•d-.-~...? / ll __ _ 
AOOU . P.l) TO 

Secretary ot Treatury 
----··--······-······················-············· 

1 
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fb.eN .. :; IU 7 Ia tlla 11117 8tb ecli.UOD or tba 

... Tarle '1'1Ma, ~ a, ool- '• a prooa ~opakh 

,.._ ott awa 4a\e4 11&17 'Ptb JIIIII'POI''ills to rotloot the 

'11 ... ot ~ oa•dhll au~orltlu 011 the OllUK Stateo 

allY .. purab.aao pollo7• 'lblo arUGl.o atu o an mtll'al7 

Sn·o.,oot t.;roaolan ot Cana4S•n attl~ OD the quoe t lOD. 

C«ned• would undaubtodl.J' be a4'flll'eolJ' atteotK 

b7 ooaaatlon ot toro~n dl'for i/ID'ch&eoa . 00"'"' 1a t1w 

tblrd lal'a oot pr~cor ot a1lvor , 11114 $11'1n6 tbo lut 

._ ,..are Canadian IIDJ'lUAl pr~ction boo -tod to 

O'fW II .Ullon ouncoa . r.bile the total ~1 pro~ot1on 

4ooo DOt blllk lal'ISO 1n natlon&l lnoame 1t 1e nnerthelo .. 

an s.parMI\t ltCl both 1n tnccxno and e plo,-nt l n cor taln 

oooU_. ot tbo oauntrr. 

U Uldtod s tate• purcbaau ot torostn allvlll' abould 

..... O'Mda woul4 be oaooernK over tho ottoot em the 

-w 80l'lcot tor , and prlooo ot , dl'for. 'Jhol proopoot 

fll z 'hw porlod obsraotlll'lOK b7 tho I>J'O&t unnr talnt7 

11114 .,..uo tl•oQ>atl- 1n pr1ou ot oUYOr could not 

110 '11..-4 w1tblla.t -•"' ~r the proomt world ooo• 

~"-· 

OAJIADUJI LEXJ.t.TlO'I 

li.Uili iiO'!Oll , o.c. 

... 
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CJ 

SEcretary of Sta te , 

Washington. 

1297, July 12, 5 p .m. 

FOR TEE TREASURY , 

GRAY 

PARIS 

' 

Dated July 12, 1939 

Rtc 1 d 4:08 p.m. 

/ 

Tb:: te:t·1cncy of French whole3alE prieta in June 

was dowawarda, T~ genEral index at tnc end of thE 

month stood at 685 compo.rEd with 693 at the end of 

May and 653 one year a go. On the other band the 

index of retail prices stood at 750 at thE end of 

243 

June comparEd w1 th 756 o.t the .end of Hay and 698 on£ 

year ago. The industrial production index moved up 

trom 95 in !!arch nnd April to 97 in lolay . The improve­

ment chiefly rclo.tes to metallurgy. Toto.l capital 

issues 1n June amounted to 6811 000, 000 francs co~:~par<d 

with 548 1n May and 286 one year ago. 

Rates were practically unchanged in light exchange 

trading today. ThE fund continues to obtain modcro.tc 

amounts of sterling. ThE security mo.rkrt woa deprEssed 

o.nd rcntcs lost o.bOut 40 centimes. Vo.rio.blE revenuE 

accuri~ics lost rrom one to two per cent. 

BUII-ITT 

lll'L 

.. 
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PJJW>IIU.U or 'fiLmlWI UOmvKD 

ftOil: Aan10&A lab&uy, P&r18 , 12:uoe 

DA'fKi July 12, 1939 , 11 a .a. 

10,& 1290 

'fhe following 1e etr1ot1y oont1dent1al: 

' 

I h&•e been told by Bonuet that agreeaent ha.a 

finally bee reached tor retur~ to Spa1n the gold 

whioh J'ranoe bad bee hol41ng. Within the next few 

daya announo•ent will probably be aade that th1e 

gold will be retuned to Spain. 

u a ~ 2!:.2. guo the Spanhh Ooveruent ha.e 

proahed that 1t: will reoe1•e at once 50 ,000 of the 

retuaeu who are 1n J'ranoe now. It has proa1aed t o 

take froa 30 ,ooo to 40,000 aaoh aonth thereafter . 

BtiLLIH. 

IA:Lft 

Regraded Unclassified



~45 

CJ 

S£crrtnry of State, 

Washington. 

983, JU' y 12, 6 p. m. 

ORAY 

IONllON 

/. 

Dated July 12, 1939 

Rco'd 2: 38 p.m. 

FO:l TREASURY PROH BUI'TER"'IRT!l . 

One. The Bank of England's Wlu&l bulldin aMounoc­

ment shows a purchase of gold bare t o the valUE ot 

pounds 20, 002, 848. The British (~) of thE cnus ts for ... 
the no~£ circulati on incr Ease mcnt1ontd i n my 94? 

July 6
1 

6 p . m. thE continutd riat in Employocnt is 

cert ain to continue ror somE time, rEnders unsuitable 

the more temporary expedient ot an increase in the 

fiduciary iasue to mctt the August holiday currency 

d£Jnand peak, which the transfer of gold to the Banlc ot 

England from th£ rxchan,;e Equnlization account will 

doubtless givE the doublE rtaasuronoc of (o) a per­

manent inorcaac in the currency hacking, and (b) 

conttrmction of t hE bclitf that thE Exohongt equali ze• 

tion tund baa th£ gold to spore. 

Two. Tbr r Esults of thE negotiat ions with RumOniA 
nnd 
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· 2- #9S3, JUly 12, 6 p .m., trQ!I London 

and th'u oc, r cporttd in tht: a rcond o.nd thi rd noti ons 

ot lffY number 600, llny :5 , 6 p. m., nrc announcEd today 1n 

two Exchange TElegraph mtasagu in which it is rEportEd 

that (a) by an ExchangE or lttttrs an arrangement baa 

bttn rtaohtd for granting export crtdite to Oretot 

ott wo million pounds to bE usEd for tho: purchau ot 

UnitEd K1ngd~ products , thE rEla tivE sEcurities to 

bear inttr£3t at five per ctnt and to bt payablE ovtr 

twtnty years, (b) an Anglo-Ruman1an trade and payments 

agrtEm£nt signEd today in London providEs for 12>e 

guarantEE tor purchUES or United Kingdom goods by thE ' 

Rumanian GovernmEnt approximat ing fivE million five 

hundrEd thouso.nd pounds including provision for the 

purchasE or British cotton and wool yarna and cardEd 

wool to th£ valuE of sEvEn hundrEd fifty thouso.nd pounds. 

Fivt pEr crnt bonds r cpo.yo.blE ovtr twEnty yto.rs will b£ 

issued by tht: RumnnW.n OovErment guo.ro.ntEEd by thE 

Board ot Tro.dE. ThE o.grEcment also &:lOlds thE cxia• 

ting paymmts agrttmmt. 

Thr££o No silVEr wae invoiced today. ThE spot 

prioR at thE f1x1ng was up 3/16 to 16 9/16d on buying 

tram India but arbitrageurs to thE United StatEs eon­

tinu£ to shun thE market and thE torward rate roer by 

only 2/16 to 15 15/16<1. ThE TillES city editor notu 
that 
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-3- #983 1 July 12, 6 p. m. 1 fr0111 London 

that yesterday Indian demands for prompt shipmEnt 

wert d i fficult to satisfy and that India's taking of 

fair quantities on a aharp tell is significant , while 

the writEr of tht moncy markEt column of the FINANCIAL 

TillES asserts that "fortunately , thcrc is no quartcr 

from wh ich scvcrc selling pressure on the nctnl nccd 

be expectEd unlcss , of course, some of thc more ner­

vous holdcrs panic ognin° . It would stem th<: t the 

London silver mnrktt is a ttcgQtiOJ to avoid ·~ving 

o downward lcnd to the Trcasury, realizing that t~ 

officia l quotations ore not uninfluenced by tht course 

of pric es as fixed in London. 

Four. The cxohnng£ market wno quic t wi th both the 

spot and forward dollar olightly offerEd, the letter 

ot 1 3/4 pre~um for three months . The Britioh fund 

gavc 34 of the 68 bars of gold dtcl t in at the fixing 

and 22 were mcrricd \11th Scmucl lo!ontngu tlu: oolc buyer. 

KEN!IEDY 

KLP 

(.,) Apparcnt omiooi on 

.. 
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